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OATHORAFFIRMATION

1, SCottHayes , swear(oraffirm)that,tothebestofmy
knowledgeandbeliefthe accompanyingfinancialstatementsandsupportingschedulespertainingtothe firmof
InstitutionalSecuritiesCorporation , as of December31 , 2017,are true andcorrect. I
furtherswear (or affirm)thatneitherthe companynor any partner,proprietor,principalofficeror directorhasany proprietary
interestinanyaccountclassifiedsolelyasthatof acustomer,exceptasfollows:

sig½ture

President
Title

ANDREYAS.WEADON
Notary Public, State of Texas

x otaryPublic i Comm.Expires 06-22-2020

Notary ID 10500978

This report**contains(checkall applicableboxes):
X (a) FacingPage.
X (b) Statementof FinancialCondition.

X (c) Statementof Income(Loss).
X (d) statementof Cash Flows.

X (e) StatementofChangesinStockholders'Equityor Partners'or SoleProprietor'sCapital.
(f) Statementof Changesin LiabilitiesSubordinatedto Claimsof Creditors.
(g) Computationof NetCapital.
(h) Computationfor Determinationof ReserveRequirementsPursuantto Rule15c3-3.
(i) InformationRelatingtothe PossessionorControlRequirementsUnderRule15c3-3.
(j) A Reconciliation,including appropriateexplanation,of the Computationof Net Capital Under Rule 15c3-1 and the Computationfor

Determinationof the ReserveRequirementsUnderExhibitAofRule15c3-3.
(k) A Reconciliationbetweenthe auditedandunauditedStatementsof FinancialConditionwith respectto methodsofconsolidation.
(I) An OathorAffirmation.

_ (m) A copyof the SIPCSupplementalReport.
_ (n) A reportdescribinganymaterialinadequaciesfoundtoexist orfound tohaveexistedsincethe dateof the previousaudit.

X (o) Reportof IndependentRegisteredPublicAccountingFirmonManagement'sExemptionReport.

**Forconditionsof confidentialtreatmentof certainportionsof thisfiling, seeSection240.17a-5(e)(3).



INSTITUTIONALSECURITIESCORPORATION

CONTENTS

PAGE

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM 1

STATEMENTOFFINANCIALCONDITION 2

STATEMENTOFINCOME 3

STATEMENTOFCHANGESINSTOCKHOLDER'SEQUITY 4

STATEMENTOFCASHFLOWS 5

NOTESTOFINANCIALSTATEMENTS 6-8

SUPPLEMENTARYINFORMATION

Schedule I: ComputationofNetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission 10-11

REVIEWREPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRMONMANAGEMENT'S
EXEMPTIONREPORT 12-14



ÎA MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors

Institutional Securities Corporation

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Institutional Securities
Corporation (the Company) as of December 31, 2017, the related statements of income, changes in
shareholder's equity, and cash flows for the year then ended, the related notes (collectively referred
to as the "financial statements"). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2017, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included

performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.
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Opinion on the Supplementary Information

The supplementary information in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The information in Schedule I is the
responsibility of the Company's management. Our audit procedures include determining whether the
information in Schedules I reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in Schedule 1. In forming our opinion on the information in Schedule I, we
evaluated whether the information in Schedule I, including its form and content is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the information in Schedule I is fairly stated in
all material respects in relation to the financial statements as a whole.

Dallas, Texas
February 16, 2018

We have served as the Company's auditor since 2016.
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INSTITUTIONALSECURITIESCORPORATION
Statementof FinancialCondition

December31,2017

ASSETS

Cashandcashequivalents $ 313,188
Receivablefrombrokens-dealersand

clearingorganizations 584,906
Otherreceivables 74,403
Securitiesowned 2,307
Prepaidexpensesandadvances 41,749

$ 1,016,553

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:
Accountspayableandaccruedexpenses $ 13,120
Commissionspayable 366,355
Accountpayableclearingbroker 2,233
Securitiessoldshort 35
Incometaxpayable 16,753

398,496

Stockholder'sequity:
Commonstock,10,000shares

authorizedwith$.10parvalue,
10,000sharesissuedandoutstanding 1,000

Additionalpaidincapital 286,709
Retainedeamings 330,348

Totalstockholder'sequity 618,057

$ 1,016,553

The accompanyingnotesareanintegralpartof thesefinancialstatements.
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INSTITUTIONALSECURITIESCORPORATION
Statementof income

FortheYearEndedDecember31,2017

Revenues
Commissions $ 6,519,272
Interestincome 123,949
Otherincome 95,303
Realizedgainonsecurities 131,995

6,870,519

Expenses
Commissionsandclearance 5,821,026
Regulatoryfeesandexpenses 66,076
Otherexpenses 971,482

6,858,584

Incomebeforeincometaxes 11,935

Federalincometaxesexpense 1,790

Net Income $ 10,145

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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INSTITUTIONALSECURITIESCORPORATION
Statementof ChangesinStockholder'sEquity

FortheYearEndedDecember31,2017

Additional
Common PaidIn Retained

Shares Stock Capital Eamings Total

Balanceat
December31,2016 10,000 $ 1,000 $ 286,709 $ 320,203 $ 607,912

Netincome 10,145 10,145

Balanceat
December31,2017 10,000 $ 1,000 $ 286,709 $ 330,348 $ 618,057

Theaccompanyingnotesarean integralpartof thesefinancialstatements.
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INSTITUTIONALSECURITIESCORPORATION
Statementof CashFlows

FortheYearEndedDecember31,2017

Cashflows from operatingactivities
Net(loss)income $ 10,145
Adjustmentsto reconcilenet(loss)to netcash

provided(used)byoperatingactivities:
Changeincurrentassetsandliabilities:

Decreasein receivablefrombroker-dealersand
clearingorganizations 41,718

Increaseinotherreceivables (29,337)
Decreaseinsecuritiesowned 307,220
Decreaseinprepaidexpensesandadvances 1,209
Increaseinaccountspayableandaccruedexpenses 642
Decreaseincommissionspayable (26,883)
Decreaseinaccountspayableclearingbroker (298,637)
Increaseinincometax payable 1,791

Netcashprovidedbyoperatingactivities 7,868

Cashflows from investing activities

SecuritiesSoldShort 35

Netcashprovided(used)by investingactivities 35

Cashflows from financing activities

ContributedCapital -0-

Netcashprovided(used)byfinancingactivities -0-

Netincreaseincashandcashequivalents 7,903

Cashandcashequivalentsatbeginningofyear 305,285

Cashandcashequivalentsatendof year $ 313,188

SupplementalScheduleof Cash FlowInformation

Cashpaidduringtheyearfor:

Interest $ -0-

Incometaxes . $ -0-

Theaccompanyingnotesare anintegralpartofthesefinancialstatements.
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INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31, 2017

Note1 - SummaryofSiqnificantAccountinqPolicies

InstitutionalSecuritiesCorporation(the "Company")is a broker-dealerin securitiesregisteredwith the
SecuritiesandExchangeCommission("SEC")and isa memberoftheFinancialIndustryRegulatoryAuthority
("FINRA"). The Companyoperatesunder (SEC) Rule 15c3-3(k)(2)(ii),which providesthat all funds and
securitiesbelongingto the Company'scustomerswould be handledby a clearingbroker-dealer. The
Companyisa Texascorporationthatisa wholly-ownedsubsidiaryof ISCGroup,Inc.("Parent").Substantially
alltheCompany'sbusinessis conductedwithcustomersinTexas.

Compensatedabsenceshavenotbeenaccruedbecausetheamountcannotbereasonablyestimated.

Incometaxes are providedfor the tax effects of transactionsreportedin the financialstatementsand
consistof taxescurrentlydue if applicable.Theprovisionfor federalincometaxesdiffersfromtheexpected
amountusingstatutoryrates becausecertainexpensesincludedin the determinationof net incomeare
non-deductiblefor tax reportingpurposes.

Securitytransactions(andrelatedcommissionrevenueandexpense)arerecordedona tradedatebasis.

Securitiesarecarriedatfairvalue.The increaseordecreasein netunrealizedappreciationordepreciationof
securitiesiscreditedorchargedto operations.

Forpurposesofreportingcashflows,theCompanyhasdefinedcashequivalentsashighlyliquidinvestments,
withoriginalmaturitiesof lessthan ninetydaysthatare notheldforsaleintheordinarycourseof business.

Receivablesfrombroker-dealersand clearingorganizationsare generallycollectedin full in the month
followingtheiraccrual.As such,managementhasnotrecordedan allowancefordoubtfulaccountsonthese
receivables.The Companyadvancesfundsto its registeredrepresentativesasdeterminednecessaryby
management. The advancesare generally recoupedupon the followingcommissionpaymentcycle.
Managementrecordsan allowancefor baddebtsbasedon a collectabilityreviewof specificaccounts.Any
receivablesdeemeduncollectiblearewrittenoffagainsttheallowance.

The preparationof financialstatementsin conformitywith accountingprinciplesgenerallyacceptedin the
UnitedStatesof Americarequiresmanagementto makeestimatesandassumptionsthataffectthe reported
amountsof assetsand liabilitiesanddisclosureof contingentassetsand liabilitiesat thedate of thefinancial
statementsandthe reportedamountsof revenuesandexpensesduringthe reportingperiod.Actualresults
coulddifferfromthoseestimates.

Note2 - NetCapitalRequirements

Pursuanttothe netcapitalprovisionsof Rule15c3-1 of the SecuritiesExchangeActof 1934,the Companyis
requiredto maintaina minimumnetcapital,as definedundersuchprovisions.Netcapitaland therelatednet
capitalratiomayfluctuateon a daily basis. At December31, 2017,the Companyhad net capitalof
approximately$483,547and net capitalrequirementsof $100,000.TheCompany'sratioof aggregate
indebtednessto netcapitalwas .82to 1. The Securitiesand ExchangeCommissionpermitsa ratio of no
greaterthan 15to1.
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INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2017

Note3 - PossessionorControlRequirements

The Companydoes not haveany possessionor controlof customerfunds or securities. Therewereno
materialinadequaciesin the proceduresfollowedin adheringto the exemptiveprovisionsof (SEC)Rule
15c3-3(k)(2)(ii)by promptlytransmittingall customerfundsandsecuritiesto theclearingbrokerwhocarries
thecustomeraccounts.

Note4 - RelatedPartyTransactions

The Companyand variousentitiesare undercommoncontroland the existenceof that control creates
operatingresultsandfinancialpositionsignificantlydifferentthanif thecompanieswereautonomous.

The Parenthasagreedto fumishmanagementservices,officespace,andvariousgeneralandadministrative
expensesto theCompany. Amountsincurredunderthis agreementfor theyear endedDecember31,2017
totaled$1,194,000andarereflectedincommissionandclearanceandotherexpenses.

In addition,The Companymadepaymentsto an affiliatedentity,InvestmentSalesCorp.,forthe yearended
December31, 2017 totaling$5,999and $242,405.These paymentscomprisedof fees that werepaid,
respectively,tothe brokerdealerfor planadministrationactivitiescarriedoutby theaffiliatedentityandfor life
insurancepoliciessoldbyrepsinthe capacityasan insuranceagentby theaffiliatedentity,InvestmentSales
Corp.The Companyalso made paymentsto an affiliatedentity, ISCAdvisors,Inc.,for the year ended
December31,2017totaling$101,010.Thesepaymentscomprisedadvisoryfeesthatwerereceivedintothe
brokerdealerinerrorand alsoE&Oinsurancepremiumswithheldfromcommissions.The premiumsfor the
corporateE&Opolicyarepaidby theaffiliate,ISCAdvisom,Inc.Thesepaymentsarereflectedincommission
andclearanceandotherexpenses.

Note5 - ConcentrationRisk

At varioustimesthroughoutthe year,theCompanyhadcashbalancesinexcessoffederallyinsured limits.

Note6 - FairValueMeasurements

in determiningfair value, the Company uses various methods including market,income,and cost
approaches. Basedon these approaches,the Companyoften utilizescertainassumptionsthat market
participantswould use in pricingthe assetor liability, includingassumptionsaboutrisk and/orthe risks
inherent in the inputs to the valuationtechnique. These inputs can be readily observable,market
corroborated,orgenerallyunobservableinputs.TheCompanyutilizesvaluationtechniquesthatmaximize
the use of observableinputsandminimizethe useof unobservableinputs.Basedon the observabilityof
the inputsused in thevaluationtechniquesthe Companyisrequiredto providethe followinginformation
accordingto the fair value hierarchy. The fair value hierarchyranks the quality and reliabilityof the
informationused to determinefair values. Financialassetsand liabilitiescarriedat fair value will be

classifiedanddisclosedinoneof thefollowingthreecategories:
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INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2017

Note6 - FairValue Measurements--continued

Level1 - Valuationsfor assetsandliabilitiestraded inactiveexchangemarkets,suchas the NewYork
StockExchange.Level1 alsoincludesU.S.Treasuryand federalagencysecuritiesandfederalagency
mortgage-backed securities,which are traded by dealersor brokersin active markets. Valuationsare
obtainedfrom readilyavailablepricingsourcesfor markettransactionsinvolvingidenticalassetsor
liabilities.

Level2 - Valuationsforassetsand liabilitiestradedin lessactivedealerorbrokermarkets.Valuationsare

obtainedfromthird partypricingservicesforidenticalorsimilarassetsor liabilities.

Level3 - Valuationsforassetsand liabilitiesthatarederivedfromothervaluationmethodologies,including
optionpricingmodels,discountedcash flow modelsand similar techniques,and not based on market
exchange,dealer,or brokertradedtransactions.Level3 valuationsincorporatecertainassumptionsand
projectionsin determiningthefairvalueassignedto suchassetsor liabilities.

Forthe year endedDecember31,2017,the applicationof valuationtechniquesappliedto similarassets
and liabilities has been consistent. The fair value of securities owned is deemed to be Level 1

investments. Therewereno transfers into or out of the Level1, 2, or 3 categoriesin the fair value
hierarchyfor the yearendedDecember31,2017.

Note7 - CommitmentandContingencies

Includedin the Company'sclearingagreementwith its clearingbroker-dealer,is an indemnificationclause.
Thisclauserelatesto instanceswherethe Company'scustomersfail to settlesecuritytransactions.Inthe
eventthis occurs,theCompanywill indemnifytheclearingbroker-dealerto theextentof the net lossonthe
unsettledtrade.AtDecember31,2017,managementof the Companyhadnotbeennotifiedbytheclearing
broker-dealer,nor werethey otherwiseaware,of any potentiallossesrelatingto this indemnification.Also
includedin the Company'sagreementwith its clearingbroker-dealer is a clausein which the Company
representsthat it shall maintainat all timesa minimumof $250,000in regulatorynetcapital. Theclause
requiresthe Companyto do certainthingsandcease introducingany businessin altemativeinvestment
productsthroughitsclearingfirmintheeventtheCompany'scapitalfallsbelow$250,000.
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ScheduleI

INSTITUTIONALSECURITIESCORPORATION

Computationof NetCapitalUnderRule15c3-1
ofthe SecuritiesandExchangeCommission

Asof December31,2017

COMPUTATIONOFNETCAPITAL

Totalstockholder'sequityqualifiedfornetcapital $ 618,057

Add:
Otherdeductionsorallowablecredits -0-

Totalcapitalandallowablesubordinatedliabilities 618,057

Deductionsand/orcharges
Non-allowableassets:

Concessionreceivableinexcessofthe payable $ 13,242
Otherreceivables 74,402
Prepaidexpensesandadvances 41,749
Excessblanketbonddeduction 5,000 (134,393)

Netcapitalbeforehaircutsonsecuritiespositions 483,664

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1(f))

Othersecurities 117 (117)

Netcapital $ 483,547

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition

Accountspayableandaccruedexpenses $ 13,120
Accountspayableclearingbroker 2,233
Commissionspayable 366,355
Incometaxespayable 16,753

Totalaggregateindebtedness $ 398,461



Schedule1(continued)

INSTITUTIONALSECURITIESCORPORATION
Computationof NetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

AsofDecember31,2017

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%of total
aggregateindebtedness) $ 26.564

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 100.000

Netcapitalrequirement(greaterof abovetwo
minimumrequirementamounts) $ 100,000

Netcapitalinexcessof requiredminimum $ 383,547

Excessnetcapitalat 1000% $ 443.701

Ratio:Aggregateindebtednessto netcapital .82to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

There werenomaterialdifferencesin thecomputationof netcapitalunderRule15c3-1 fromthe Company'scomputationin its
unauditedFocusllAReport.
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Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors

Institutional Securities Corporation

We have reviewed management's statements, included in the accompanying Institutional Securities
Corporation's Exemption Report, in which (1) Institutional Securities Corporation identified the
following provisions of 17 C.F.R. §15c3-3(k) under which Institutional Securities Corporation claimed
an exemption from 17 C.F.R. §240.15c3-3: k(2)(ii) (the exemption provisions) and (2) Institutional
Securities Corporation stated that Institutional Securities Corporation met the identified exemption
provisions throughout the most recent fiscal year without exception. Institutional Securities
Corporation's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Institutional Securities Corporation's compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph k (2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas

February 16, 2018
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Institutional Securities Corp's Exemption Report

Institutional Securities Corp (the "Company") is a registered broker-dealer subject to Rule 173-5 promulgated

by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be made by certain brokers
and dealers"). This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1) and (4).To the

best of its knowledge and belief, the Company states the following:

1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions of 17

C.F.R.§240.15c3-3 (k): The Company is exempt from the Customer Protection Rule under

Paragraph (k)(2)(ii) as the Company is an introducing broker or dealer, who clears all

transactions with and for customers on a fully disclosed basis with a clearing broker or dealer,

and who promptly transmits all customer funds and securities to the clearing broker or dealer

which carries all of the accounts of such customers and maintains and preserves such books and

records pertaining thereto pursuant to the requirements of Rules 17a-3 and 17a-4, as are

customarily made and kept by a clearing broker or dealer.

(1) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout the
most recent fiscal year without exception.

Institutional Securities Corp

1,Scott A. Hayes, swear (or affirm) that, to my best knowledge and belief, this exemption report is true and
correct.

By:

Title: President

February 1, 2018

3500 Oak Lawn Avenue, Suite 400, Dallas, Texas 75219 j 800-888-3520 i ISCGROUP.COM


