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OATH OR AFFIRMATION

1, Daniel G. Lempe , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Presidential Brokerage, Inc.

, as
of December 31st ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

:

Signature

BRAD DOWELL itle ”
NOTARY PUBLIC Tltle
STATE OF COLORADO
NOTARY ID # 20064015263

9, 2018

.

=
UTIC

o)

his report ** contains (check all applicable boxes):

vl (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

v| (m) A copy of the SIPC Supplemental Report,

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O DEEREERE

RIS

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).



PRESIDENTIAL BROKERAGE, INC.
(SEC File No. 8-43930)

Report of Independent Registered Public Accounting Firm
on Financial Statements and Supplemental
Schedules for the Year Ended December 31, 2017
Including Report of Independent Registered Accounting Firm on Exemption Report
and Independent Accountants’ Agreed-Upon Procedures Report on
Schedule of Assessment and Payments (Form SIPC 7)



PRESIDENTIAL BROKERAGE, INC.

TABLE OF CONTENTS
Page

Repott of Independent Registered Public Accounting Fitim.ereeinenenns evesrebararerarares vl =2
Financial Statements

Statement of Financial Condition .......... ereererens STOPOPTOP vasparerviasessatiies v -4

Statement of Operations .......... Lo resreeerretararartaraterrasertatearans TR Creesaeaeen .

Statement of Stockholders’ Equity......... TP beverrerirnns e v

Statement of Changes in Liabilities Subordinated to Claims of Creditors.......vs o ereeenirries 7

Statement of Cash Flows ............ L PP R Nerenseerrenssivrnsare R .

Notes to Financial Statements.........o.o0vs OO evirees fetereeserarretasasants 9-14

Supplemental Information............ freerareeenratntarrentarenens ereraes eeees veerens e 15-16

Report of Independent Registered Public Accounting Firm on Exemption Report. ... 17

Independent Accountants’ Agreed Upon Procedures Report on Schedule of .
Assessment and Payments (SIPC-7)....covcvvnnes e e eraraira et e iaraares evereiens 18-19



HARDING AND HITTESDORF, P.C.

Certifled Publle Accountants

850 S. Cherry Strast, Suite 1050
Denver, Colorado 80246

(303) 393-0888

FAX (303) 393-0894
www.hhopafirm.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM |

To the Board of Directors and Stockholders
Presidential Brokerage, Inc.
Greenwood Village, Colorado

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Presidential Brokerage,
Inc. (an S~Corporation) as of December 31, 2017, the related statements of operations, changes
in stockholders’ equity, changes in liabilities subordinated to claims of general creditors, and
cash flows for the year then ended, and the related notes and schedules (collectively referred to
as the financial statements). In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Presidential Brokerage, Inc. as of
December 31, 2017, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Presidential Brokerage, Inc.’s management,
Our responsibility is to express an opinion on Presidential Brokerage, Inc.’s financial statements
based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to Presidential Brokerage, Inc. in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the financial

statementis are free of material misstatement, whether due to error or fraud. Our audit included
performing procedutes to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such

procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and

significant estimates made by management, as well as evaluating the overall financial statements,

We believe that our audit provides a reasonable basis for our opinion,



Supplemental Information

The supplementaty information contained in Schedules I and II has been subjected to audit
procedures performed in conjunction with the audit of Presidential Brokerage, Inc.’s financial
statements. The supplementary information contained in Schedules I and 1I is the responsibility
of Presidential Brokerage, Inc.’s management, Our audit procedures included determining whether
the supplementary information contained in Schedules I and X reconciles to the financial
statements ot the underlying accounting and other recotds, as applicable, and petforming
procedures to test the completeness and accutacy of the information presented in the
supplementary information contained in Schedules I and II. In forming our opinion on the
supplementary information contained in Schedules I and II, we evaluated whether the
supplementaty information contained in Schedules I and II, including its form and content, is
presented in conformity with 17 C.F.R, Section 240.17a-5, In our opinion, the supplementary
information contained in Schedules I and IT is fairly stated, in all material respects, in relation to
the financial statements as a whole,

,*'/'//2,((//,'( c[ﬁé /// ..-f%/’.f(/ 0k, He.

HARDING ’ﬂND HITTESDORF, B¢

Certified Public Accountants

We have served as Presidential Brokerage, Inc.’s auditor since 2009,
Denver, Colorado

February 16, 2018



PRESIDENTIAL BROKERAGE, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017

ASSETS
CURRENT ASSETS: .
Cash and cash equivalents $ 498,932
Due from clearing house 46,094
Accrued revenue 19,086
Total Current Assets 564,112

PROPERTY AND EQUIPMENT, at cost

Office equipment and furniture 447,548
Less accumulated depreciation (447,548)
OTHER ASSETS:
Clearing deposit 100,434
Deposit 35,496
135,930
TOTAL ASSETS $ 700,042

The accompanying notes ate an integral part of these financial statements.

3.



PRESIDENTIAL BROKERAGE, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:
Accounts payable $ 52,890
Accrued expenses 17,417
Accrued contingent liability 20,000
Commissions payable 28,528
Total Current Liabilities 118,835
SUBORDINATED BORROWINGS 403,000

COMMITMENT (Note 4)

STOCKHOLDERS' EQUITY:
Common stock, at a stated value of $0.05 per share;
authorized 10,000,000 shares,

1,764,333 shares issued and outstanding 88,217
Additional paid in capital 532,685
Retained deficit (442,695)

Total Stockholders' Equity | 178,207
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 700,042

The accompanying notes are an integral part of these financial statements.
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PRESIDENTIAL BROKERAGE, INC.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2017

REVENUES:
Total services ‘ $ 3,826,280
Interest income 39
3,826,319
OPERATING EXPENSES:
Salaries and commissions 2,587,265
Rent 562,570
Advertising 299,207
Payroll and other taxes 195,936
Other operating 138,116
Office expense 97,609
* Insurance ' 95,454
Outside services 68,958
Brokerage charges’ 50,093
Telephone 47,252
Registration fees - 43,162
Client costs 5,478
Travel and entertainment 3,708
Interest ' 3,000
Deptreciation 2,884
4,200,692
NET LOSS $ (374,373)

The accompanying notes ate an integral part of these financial statements.
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PRESIDENTIAL BROKERAGE, INC.

STOCKHOLDERS'E

STATEMENT OF CHANGES

Common Stock

Paid-in Retained
Shares Amount Capital Earnings Total
BALANCE, JANUARY 1, 2017 1,414,333 § 70,717 $ 350,185 $ (68,322) $ 352,580
Stock purchase 350,000 17,500 182,500 - 200,000
Net loss - . - - (374,373) (374,373)
BALANCE, DECEMBER 31, 2017 1,764,333 $ 88,217 $ 532,685 $ (442,695) $ 178,207

The accompanying notes are an integral part of these financial statements.
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PRESIDENTIAL BROKERAGE, INC.

STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF CREDITORS

All Satisfactory Debt that Qualifies as

‘Subordinated Debt Equity Capital
BALANCE, JANUARY 1, 2017 $ - $ -
Increases: Debt issued and accrued interest 403,000 403,000
Decreases: - -
BALANCE, DECEMBER 31, 2017 $ 403,000 § 403,000

The accompanying notes ate an integral part of these financial statements.

-



PRESIDENTIAL BROKERAGE, INC.,

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES: .
Net incorme ' $ (376,044)
Adjustments to reconcile net loss to net :
cash provided by opetations:
Depreciation 2,884
Issuance of stock for services rendered 1,670
Increase (decrease) in cash resulting :
from change in:

Due from clearing house 74,280
Broker receivable and other 4,645
Accrued revenue 75,312
Accounts payable 17,872
Accrued expenses (5,016)
Accrued client cost (237,000)
Commissions payable : (190,378)
NET CASH PROVIDED BY OPERATING ACTIVITIES : (631,775)
CASH FLOWS FROM INVESTING ACTIVITIES:
Clearing deposit reserved (39)
Purchase of property and equipment (2,884)
NET CASH PROVIDED BY INVESTING ACTIVITIES (2,923)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from subordinated borrowings 403,000
Proceeds from issuance of stock 200,000
NET CASH PROVIDED BY FINANCING ACTIVITIES 603,000
NET INCREASE IN CASH AND CASH EQUIVALENTS (31,698)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 530,630
- CASH AND CASH EQUIVALENTS, END OF YEAR $ 498,932
Supplemental disclosure of cash data:
Taxes paid b 1,313
Interest paid $ 3,000

The accompanying notes ate an integral part of these financial statements.

-8-



PRESIDENTIAL BROKERAGE, INC,

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

1. Summary of Significant Accounting Policies
Organization

Presidential Brokerage, Inc. (an S corporation) (the “Company”) was incorporated in the state
of California on June 25, 1991. The Company is a registered broket-dealer with the Securities
and Bxchange Commission (“SEC”) and with the Financial Industry Regulatory Authority
(“FINRA”). The Company is also a member of the Secutities Investor Protection Corporation
(“SIPC”). The Company’s securities business is limited to introducing and forwarding
securities on a fully disclosed basis to a carrying broker-dealer. The Company as a matter of
policy does not hold funds or securities for customers or owe money or securities to
customers,

Revenue Recognition

Securities transactions and the related revenues and expenses ate reflected in the financial
statements on a settlement date basis, which is generally three business days after the trade
date. Revenues and expenses on a trade date basis are not materially different from revenues
and expenses on a setilement date basis, '

Cash and Cash Equivalents

Investments with original maturities of three months or less are classified as cash equivalents.

Property and Equipment

Property and equipment are stated at cost, Depreciation is calculated principally by the
straight-line method over a useful life of five to seven years. Leasehold improvements are
amortized over a seven year life. Maintenance and repairs are expensed as incurred. Major
betterments are capitalized, The Company takes advantage of Internal Revenue Code Section
179 allowing depreciation write-offs of up to $510,000 in year of acquisition, This method of
writing off up to $510,000 in the year of acquisition is not a generally accepted accounting
principle; however, the GAAP calculated depreciation did not vary materially from the tax
method consideting the financial statements taken as a whole.



PRESIDENTIAL BROKERAGE, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

1. Summary of Significant Accounting Policies (Continued)

Income Taxes

The Company, with consent of its shareholders, has elected under the Internal Revenue Code
to be an 8 corporation. In lieu of corporation income taxes, the shareholders of an S
corporation are taxed on their propottionate share of the Company’s taxable income,
Therefore, no provision ot liability for federal income taxes has been included in these
financial statements. However, the Company opetates in California which imposes a
minimum franchise tax of $800,

The Company recotds a liability for uncertain tax positions when it is more likely than not
that a tax position would not be sustained if examined by the taxing authority. The Company
continually evaluates expiring statutes of limitations, audits, proposed settlements, changes in
tax law and new authotitative rulings, The Company’s evaluation on December 31, 2017
revealed no uncertain tax positions that would have a material impact on the financial
statements, The Company does not believe that any reasonably possible changes will oceur
within the next twelve months that will have a material impact on the financial statements.

Interest and penalties associated with the Company’s tax positions are reflected as interest
expense in the financial statements, There were no interest or penalties incurred during the
year ended December 31, 2017.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentration of credit risk
consist primarily of temporary cash investments. The Company restricts temporary cash
investments to financial institutions with high credit standing. Such temporary cash

investments are often in excess of the FDIC insurance limit,

Advertising Costs

Advertising costs are expensed as incurted,

-10-



PRESIDENTIAL BROKERAGE, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

1. Summary of Significant Accounting Policies (Continued)

Use of Estimates

The prepatation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures, Accordingly, actual results could differ from those
estimates.

Subsequent Events

Management has evaluated events thorough the auditots’ report date, which is the date the
financial statements were available to be issued. Thete wete no material subsequent events
that required recognition or additional disclosure in these financial statements.

2. Statutory Requirements

Pursuant to Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is required to
maintain minimum net capital of $100,000. At December 31, 2017, the Company's net
capital was $545,710,

The Company is exempt from cettain provisions of Rule 15¢3-3 of the Securities Exchange
Act of 1934. Such exemption is in accordance with paragraph (k) (2) (ii) of the Rule,

3. Retirement Plan

The Company provides a 401(k) profit sharing plan which covers substantially all employees.
Participating employees may elect to contribute, on a tax-defetred basis, a portion of their
compensation in accordance with Section 401(k) of the Internal Revenue Code. The
Company does not match contributions.

-11-



PRESIDENTIAL BROKERAGE, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

4. Commitment and Contingencies

Lease Commitment

The Company incurred rental expense of $562,570 in 2017 under three operating lease
agreements for office space in Denver, Loveland, Colorado Springs.

The non-cancellable Denver lease expired May 31, 2014, The Company signed a third
amendment to a non-cancellable lease effective September, 2013, referred to as an Expansion
Lease for additional rentable space through May, 2021, Monthly rent is $27,000.

The Company signed a lease agreement for the Colorado Springs location effective July,
2013, Monthly rent is $12,875. The lease term is 60 months and expires June, 2018 and will
expire.

The Loveland, Colorado lease was signed in July, 2011, Monthly rent is $7,765. The lease
will also expire December 31, 2018,

Future minimum lease payments under these leases through May, 2021 are:

2018 $§ 507,305
2019 324,000
2020 324,000
2021 135,000

$ 1,290,305

Contingencies

The Company is from time to time subject to claims and suits arising in the ordinary course of it
business, The Company accrues for potential liabilities involved in these mattets as they become
known and can be reasonably estimated. For the year ended December 31, 2017, the Company
has accrued a liability of $15,000 for potential claims, and $5,000 for CMA Filing,

~12-



PRESIDENTIAL BROKERAGE, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

5. Common Stock Issued

During 2016, the Company issued 15,181 shares of treasury common stock to employees
with a value of $990 in accordance with the provisions of the stock bonus plan, Accordingly,
$450 was allocated to common stock with a stated value of $.05 per share and $540 was
allocated to additional paid in capital with a stated value of $.06 per share. The number of

authorized shares of common stock was increased to 10,000,000.

6. Related Party Transactions

The Company entered into a subordinated loan agreement with Presidential Holding, LLC
which is a related party through an ownership transaction desctibed in Note 8, The
transaction is described in Note 7. The balance due at December 31, 2017 is $403,000,

7. Subotrdinated Loan Agreement-Control # 3A-E-SL.A-1408797

Lender: Presidential Holding, LLC

Maturity Date: September 30, 2020

Amount: $400,000

Interest rate: 3% .
CRD # 28784

An agreement was entered into on September 15, 2017 between Presidential Holding, LLC-
(the lender) and Presidential Brokerage, Inc. (the Broket/Dealer), FINRA approved the
agteement October 2, 2017 (the effective date). Appendix D of SEC Rule 15¢3-1 requires the
ptior written approval of FINRA before any repayment of the subordinated agreement can be
made. Accordingly, unsecured advances to the lender during the term of the agreement are
not permitted. The proceeds shall be dealt with in all respects as capital of the Broker/Dealet,
and is subject to the risks of the business, and the Broket/Dealer has the right to deposit the
proceeds into accounts of Presidential Brokerage, Inc, The proceeds shall be maintained as
capital subject to the provisions of paragraph (e) of Rule 15¢3-1.

-13-



PRESIDENTIAL BROKERAGE, INC,

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

8, Change of Control

The Company and a majority of the Shareholders (including all officers) entered into an
agreement by which new investors and key personnel ended up purchasing 5,657,332
common shares, including the issuance of the 350,000 additional shares, This transaction
represents 80% of the issued shares of the Company, leaving the current Shareholders with
1,414,333 shares or 20% of the issued shates of the Company. The transactions herein shall
be done in three phases: first, a $200,000 purchase of 350,000 conumon shares, or 20% of the
outstanding shares by Gary Nemer, This was completed July 31, 2017. Second, funding of
the Equity Subordinated Loan Obligation of $400,000 effective date Oct, 2, 2017. Third
phase is the Conversion and full satisfaction of the Equity Sub Loan Obligations in
considération for the issuance of 5,307,332 remaining Investor Shares along with funding of
the of the additional equity investment of $200,000 upon FINRA CMA approval.

 -14-
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PRESIDENTIAL BROKERAGE, INC.

SUPPLEMENTAL SCHEDULE OF COMPUTATION OF NET CAPITAL,
MINIMUM NET CAPITAL REQUIRED, AND AGGREGATE INDEBTEDNESS

DECEMBER 31, 2017

COMPUTATION OF NET CAPITAL AND MINIMUM NET CAPITAL REQUIRED

STOCKHOLDERS’ EQUITY $178,207

EQUITY SUB NOTE (Liabilities subordinated to claims
Of general creditors allowable in computation of

Net capital) $403,000
DEDUCTIONS:

Non-allowable assets (35,497)
NET CAPITAL A $545.710
MINIMUM NET CAPITAL REQUIRED (greater of 6-2/3%

of aggregate indebtedness or $100,000) $100.000
AGGREGATE INDEBTEDNESS
TOTAL AGGREGATE INDEBTEDNESS $32,357

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 5.93

There were no material differences between the above net capital computation and the
corresponding computation included in the Company's Form X-17A-5 Part IIA.

SCHEDULE I



PRESIDENTIAL BROKERAGE, INC,

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2017

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of
1934, since the Company's activities are limited to those which qualify for an exemption under
paragraph (k) (2) (ii) of the Rule,

SCHEDULE II



HARDING AND HITTESDORF, P.C.

Certified Public Accountants

650 S, Chetry Street, Suite 1050
Denvaer, Colorado 80246

(303) 393-0888

FAX (303) 393-0894
www.hhcpafirm.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
of Presidential Brokerage, Inc,

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Presidential Brokerage, Inc. identified the following provisions of 17 C.E.R. § 15¢3-
3(k) under which Presidential Brokerage, Inc. claimed an exemption from 17 C.E.R. § 240.15¢3-
3: (K)(2)(ii) (exemption provisions) and (2) Presidential Brokerage, Inc. stated that Presidential
Brokerage, Inc. met the identified exemption provisions throughout the most recent fiscal year
without exception. Presidential Brokerage, Inc, ’s management is responsible for compliance
with the exemption provisions and its statements.

~ Qur review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, inclnded inquiries and other required
procedutes to obtain evidencé about Presidential Brokerage, Inc.’s compliance with the
exemption provisions, A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion,

Based on our review, we are not aware of any matetial modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

//(/ don ¢—'L/'/%é’ S (/z'/c/, /) e,
HARDING/AND HITTESDORF{ P/C,

Denver, Colorado
February 16, 2018



PRESIDENTIAL BROKERAGE, INC,;

ASSERTIONS REGARDING EXEMPTION PROVISIONS.

We, as members if management of Presidential Brokerage, Inc. (the “Company”), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934, Those requirements compel a broker or dealer to file annual reports with the Securities and
Exchange Commission 9”SEC”) and the broker or dealer’s designated examining authority (“DEA”). One
of the reports to be included In the annual filing is an exemption report prepared by an independent
public accountant based on a review of the assertions provided by the broker or dealer, Pursuant to that
requirement, the management of the Company hereby makes the following assertions:

ldentified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3, Paragraph (k)(2)(ii).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provislon without exception throughout the twelve month
period from January 1, 2017 through December 31, 2017.

Presidential Brokerage, Inc.

By:




HARDING AND HITTESDORF, P.C.

Certifled Public Accountants

850 8, Cherry Strest, Suite 1050
Denver, Colorado 80248

{808) 393-0888

FAX (303) 393-0894
www.hhcpafirm.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

To the Board of Directors and Stockholders of Presidential Brokerage, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Bxchange Act of 1934 and with the
SIPC Series 600 Rules, we have performed the procedures enumerated below, which were
agreed to by Presidential Brokerage, Inc. and the Securities Investor Protection Corporation
(SIPC) with respect to the accompanying Amended General Assessment Reconciliation (Form
SIPC-7) of Presidential Brokerage, Inc. for the year ended December 31, 2017, solely to assist
you and SIPC in evaluating Presidential Brokerage, Inc.’s compliance with the applicable
instructions of General Assessment Reconciliation (Form SIPC-7). Presidential Brokerage,
Inc.’s management is responsible for Presidential Brokerage, Inc.’s compliance with those
requirements, This agreed-upon procedutes engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (United
States). The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we male no representation regarding the sufficiency of the
procedures described below either for the putpose for which this report has been requested or for
any other purpose. The procedures we petformed and our findings are as follows:

1. Compared the listed assessment payments in the Amended Form SIPC-7 with tespective
cash disbursement records entries, noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-
17A-~5 Part III for the year ended December 31, 2017 with the Total Revenue amount
reported in the Amended Form SIPC-7 for the year ended December 31, 2017, noting no
differences;

3. Compared any adjustments reported in the Amended Form SIPC-7 with supporting
schedules and working papers, noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in the Amended Form
SIPC-7 and in the related schedules and working papers supporting the adjustments,
noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the
Amended Form SIPC-7 on which was originally computed, noting no differences.



We wete not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance with the applicable instruction of the Amended Form
SIPC-7. Accordingly, we do not express such an opinion, Had we performed additional
procedures, other matters might have come to our attention that would have ‘been reported to

you,

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

/’46/(‘ {///)/ “—7! ////p 5‘5/4;1 /&&Z/ }t:)(_/
HARDING/AND HITTESDORF(P/C.

Denver, Colorado -
February 16, 2018



SECURITIES INVESTOR PROTEGT|ON GCORPORATION
P.O. Box 92185 %eizsgi;u1gtggdoD.C. 20090-2185

General Assessment Reconcillation

SIPG-7

(35-REV 6/17)

SIPG-7

(35-REV 6/17)

For the flacal year ended 12/31/2017
{Read carelfully the instrustions In your Working Gopy before compleling this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designaled Examining Authority, 1934 Acl registratlon no. and month In which fiscal year ends for
purposes of lhe audil requirement of SEC Rule 17a-6:

l Note: If any of the Information shown on the

4P AAMOTLRPIRMRARA IV ED AANE 220 malllng label TGQUII'GS correction, please e-mail

43930 FINRA DEC : any corrections lo form@sipc.org and 8o
PRESIDENTIAL BROKERAGE INC indicate on the form liled.

5445 DTC PKWY STE 1100

GREENWOOD VILLAGE, €O 80111-3056 . Name and telephone number of person lo

contact respacting this form.

L |

9. A, Ganeral Assessment (item 2e from page 2) $ 635

8. Less payment made with SIPC-6 flled (exclude interest) { 483 )
7124/2017
Date Paid
Less prior overpaymeni applied

( 150 1/2/18, 540 1/17/18 )
162 (538)

Assessment balance due or {overpayment) L

Interest compuled on late payment (ses instruction E) for____._._days ail 20% per annum

L 8
Total assessment balance and inierest due (or overpaymen! carriad forward) $ . (5%8)

PAID WITH THIS FORM:
Check enclosed, payable io SIPC
Tolal {must be sams as F above) $ 162

g m m o o

H. Overpaymenl carried forward $( 538 )

3. Subsidiaries (S) and predecessors (P) Included n this form {glve name and 1934 Act reglstration number):

The SIPC m;mber submHhling this form and theb @ .
person by whom It is axecuted represent thereby ; . )

that all informallon contalned herein is trus, correc /Presidential Brokeragey Irc.

and complete. {Name 1 Gogoratigd; Parinarship of othor organizalion)

(Sonar /.
{Autharizod gignature)

Daled the 13 day of__ February , 20 18 President

(Title)

This form and the assessment payment Is due 60 days after 1he end of the flscal year, Retain the Working Copy of this form
for a perlod of not less than 6 years, the latest 2 years In an easily accessible place.

Datss: e
Postmatked Recelved Reviewed
Calculations Documemalion . Forward Copy e

Exceptions:

SIPG REVIEWER

Disposition of exceplions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal psrlod
beginning 1/1/2017
and ending 12/31/2037

ltem N Eliminate cents
* Tola . $ 3,826,318

2a. Total revenue {FOCUS Lins 12/Part HA glne 9, Code 4030)

2b. Additlons: .
{1} Total revenues from the securfties business of subsidiarles (excepl forelgn subsidlarles) and

predecessors nol fncluded above,

(2) Net loss from principal transaclions in securities In trading accounls,

(3) Net loss from prinoipal transactlons {n commoditles in trading accounts,

(4) Interost and dividend sxpense deduciad ln determining liem 2a,

(5) Net loss from managemeni of or participation In the underwriting or distribution ol securities.

(8) Expenses other than adverlising, printing, regisiralion fees and legal fees deducted in delermining nel

profit from management of or participation In underwriting or distributlon of securities.

(7} Nel loss trom securitles in Investmen! accounts.

Tolal additions

26, Deductions:
(1) Revenues from the distribution of shares of a reglstered open end Investment company or unil
Invesiment trust, from the sale of variable annuities, from the business of Insuranos, from favesiment
advisory setvices rendered (o regislered Invesimenl companies of insurance company separate 3.315.625
accounls, and from transacilons in securily futures products. uathad

{2) Revenues from commodity transactlons.

(3) Commisslons, floor brokerage and clearance pald to other SIPG members in connsclion with
securilles transaclions, 50,593

{4} Relmbursements for postage in connection with proxy soficitation,

{5) Net gain from sscurities In invesiment accounts,

(6) 100% of commissions and markups earned from transactions in () cerlificates of deposit and
(i) Treasury bills, banksrs acceptances of commerclal paper thal mature nlne months or less
from Issuance dale.

(7) Direct oxpenses of printing advertising and legal fess incurred In connection with olher revenus
related to the seouriifes business {revenue dellnsd by Saclion 16{8}(L) of Lhe Acl).

{8) Other revenue nol relalad elther diractly or Indirectly 1o the securliies business.
{See Instruction G):

{Deduclions In excess of $100,000 require documentation)

(9) (i) Total lnlerésl and dividend expense (FOCUS Lins 22/PART IIA Line 13,
Gode 4075 plus line 2b{4) above) bul not In excess

of lolal Interest and dividend ingome, §
(1) 40% of margin Intersst earned on cusiomers secutities 37.001
acoounts {40% of FOCUS line 5, Gode 3960), $ !
Enter the grealer of line (1) or (i) 37,001
Tolal deduclions 3,403,219
2d. SIPC Net Operaling Revenues $__ 423,099
635

2e. General Assessment @ .0015 $-

{to page 1, line 2,A.)



