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OATH OR AFFIRMATION
I, KIRK VAN ALSTYNE , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
EVOLUTION CAPITAL ADVISORS, LLC

, as

of DECEMBER 31 ., 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

R ST

.\s*i*!)fll-,‘

AL —

\ Signature

MANAGING MEMBER
Title

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

R O O ECERRERIR

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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: CERTIFIED PUBLIC ACCOUNTANTS . o
N REP'o_Rj OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

. To the Members L
. 'of Evolution Capital Advrsors L.L. C
o Seattle Washmgton s

Opinion on the Fmanclal Statements ‘

" We have’ audited the accompanymg statement of ﬁnanmal condrtron of Evolutlon Capltal Adv1sors LLC. as of ,

.December 31, 2017, the related statements of operatlons, changes.in members equity, and cash flows for the year’

then‘ended, and the related notes and schedule (collectively referred to as the financial statements). In our opinion, the =

ﬁnancral statements present fairly, in all material respects, the financial position of Evolutlon Capital Adv1sors LLC.
as of December 31, 2017,.and the results of its operations and its cash flows for the: year then ended in conformlty
~ - with accountmg prrnc1ples generally accepted in the Umted States of America. ‘

Basxs for Oplmon ;

. These ﬁnancral statements are the respons1b111ty of Evolutron Caprtal Adv1sors LLC s management Our -
’ ,respons1b111ty is to express an opinion on Evolution Capital Advisors L.L.C. sﬁnanc1al statements based on our audit.. = -

We are a public accounting firm registered with the Public Company Accounting Oversight Board (Umted States)

‘ (PCAOB) and dare requlred to be independent with respect to Evolution Capital Advisors L.L.C. in’ accordance with.

the U.S. federal securrtres laws and the apphcable rules and regulat1ons of the Securrtles and Exchange Commrssron .

" and'the PCAOB.

 We conducted our audrt in accordance w1th the standards of the PCAOB Those standards requrre that we plan and

perform the audit to. obtain’ reasonable assurance ‘about whether the financial statements are free of material
~ misstaternent, ‘whether due to error or fraud. Our audit included performmg procedures to assess the risks of material
mlsstatement of the firiancial statements, ‘Whether due to error or fraud, and performing procedures that respond to\

* . those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and: disclosures in. -

- the. financial statements: Our audlt also included evaluating the accounting principles used and srgmﬁcant estimates *_ ‘

- made by management, as well as evaluatmg the overall. presentatron of the ﬁnancral statements We believe that our
audit provrdes areasonable bas1s for our opinion. :

' Supplemental Informatlon

" The supplemental 1nformatron, Schedule 1, Computatlon of Net Caprtal Under SEC Rule 15c3 1 has been subjected

. to audit procedures. performed in conjunction with the audit of Evolution Capital Advisors L.L.C.’s finarncial
" statements. The supplemental information is the responsibility of Evolution Capital Advisors L.L.C.’s management.
“Our audit procedures included determmmg ‘whether the supplemental information reconciles to ‘the financial -
. statements or the- underlymg accounting and other records, ‘as applicable, and performing procedures to test the -

- R completeness and accuracy of the 1nformat10n presented in the supplemental informatjon. In -forming our opinion on -

* the supplemental information, we evaluated whether the supplemental information,’ 1nclud1ng its form and content, is .
.. presented in conformrty with 17 C.F. R. §240.17a-5. In our opinion, Schedule 1, Computation of Net Capital Under, .
N SEC Rule 15¢3- 1 is falrly stated in all material respects in relation to the ﬁnancral statements asa whole :

We have served as Evolutron Caprtal Adv1sors L.L. C s auditor srnce 2006

1

N

Bellevue Washlngton S LT S AR
February 19,—20,18 o ST » ‘

\

- 11808 Northup Way,\Surte 240 o Bellevue, Washington 98005:1959 - L
Phone (425):827- 8255 o Fax (425) 827—0641 « www.sbbb.com :
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3 LIABILITIES

EVOLUTION CAPITAL ADVISORS L.L. c. o Coen
 STATEMENT OF FINANCIAL CONDITION' ‘ -
AS OF DECEMBER 31,2017 =

ASSETS :2017

Cash $34376 B
" Receivable from customers, net' IR SRS R BRI
Escrow Receivable -

- Prepaid expenses 3247

Investments - B AR 1/ X ) I

0

~ Equipment, net S
1,800

0

. Deposits .~ -

o . Total éséets

4,014

sa12442

Accounts payable .

Totalhablhtles R ‘4 S | ‘,4',014}‘

~‘MEMBERS'EQUITY B D U 408428

._ Total llab111t1es and members equlty: e C . ‘ $412,44i '

The acbpmpanying notes are an integral part of these financial statements. .
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EVOLUTION CAPITAL ADVISORS L. L C.
. STATEMENT OF OPERATIONS '
FOR THE YEAR ENDED DECEMBER 31 2017

ConsultmgIncome R | : R $245,727

- Net gain/loss on mvestments Notes 1 &4 _ . ‘_ . o 62,158 = | 3
Total Revenues I RS _ S . 307,885

EXPENSES R e LT e
~ Member compensation R 206222
'SEP contribution . SR R o . 40,000
“Member health 1nsurance o - R ) o R .;37,029
Referral feeexpense . . L S0

o Professional fees T 19,063

Occupancy o 16,389
- Business taxes o ; C e . R s 10,173
' Bad debt expense o L o S ) . 0
‘Marketing andprornotlon ‘ S I R ‘ 8,050

TechnologyandCornmumcatlons e ; \/ o , o v/‘9’216‘ﬂv‘>“,;,,,
'?Regqlatory TP N L R f N R ;4,18,'5“1 Lot

© Otherexpenses S P 5,212

Total Expenses . -~ . e 355539

| ‘NetIﬁépme(lOsS) L RO o ($47654)

‘yThe accompanying notes ‘are an integral part of these financial statements. -~ :
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: EVOLUTION CAPITAL ADVISORS LLC. .
STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31 2017 '

Balance December 31, 2016"
 Netloss - 2017

‘\ Balance - December \31; 2017

. The accompanying notes are an integral part of these financial statements. -

- Capital '

'Retained -

Total :

Contributed

$72,000

- Earnings .

- $384,082

(47,654)

$456,082

“1654)

- $72,000

$336,428

$408,428
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Cash ﬂows from operatmg actlvmes o

Net increase '(decrease) in cash -
.. Cashat beginning of year

| Cashat end of year - .

| /EVO'LUTION CAPITAL ADVISORS L.L.C.
.~ STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31,2007

Net mcome

Adjustments to reconcile net income to net cash
prov1ded by (used in) operating activities -
. Non-cash revenue received (warrants) , »
Change in unrealized gam/loss on 1nvestrnents (non-cash) 2
- Proceeds on sale of investment (cash)
‘ Recelpt of escrow recelvable (cash) -
Realized gain/loss on investment dlsposmon
Referral Fee Payable (non-cash warrants) '
“Cash pa1d for warrant exercise
Changes in operating assets and 11ab111t1es
- Accounts receivable -
Prepald expenses and other assets
~ Accounts payable -

Coams

2017

(47658

(93,750)

53,005
1295

46620
(1,295)

0

L (725)
(3,099) -

‘Net cash prov1ded by (used 1n) operatmg act1v1t1es

(46,638)

. (46,638)

81,014

| '$34,376. -

Supplemental schedule of non-cash activity:

o s225665 -

" ‘Warrants exercised and exchanged for preferred stock ¥

The accompanying notes are an integral part of these ﬁlnanei'alxstatements. |

6



EVOLUTION CAPITAL ADVISORS L L. C

! NOTES TO FINANCIAL STATEMENTS

NorE 1- SUMMARY'OF SIGNIFICANT ACCOUNTING POLICIES '

S EvolutIon CapItal Advrsors L.LC, (the Company or Evolutron) was formed on September 14 )
2005 (date of InceptIon) for the pnncrpal purpose of providing investment banking advisory -
“'services targeted at serving entrepreneunal stage technology firms in the western U.S. and Canada. ’
- Evolution provides corporate finance services including serving as a placement agent for issuers = -
- seekingearly institutional caprtal financing and as an advisor on sell-side mergers and acquisition

transactions. The Company is a registered broker-dealer and a member of the F inancial Industry

T ‘Regulatory Authority (FINRA)

The Company began planned prInpral operatIons during 2006, provrdIng services to customers.

'. throughout the greater Northwest The Company operates from 1ts office in Seattle Washmgton

A summary of the srgmﬁcant accountlng polICIes apphed in the preparatlon of the accompanymg
financial statements follows ‘ t e

'Basis of Pre‘sentatlon B

‘The Company s financial statements have been prepared in conforrmty WIth accountmg pnncrples e
r generally accepted in the Unrted States of Amerlca (GAAP) ' ‘

Cash and Cash Equlvalents :

“The Company cons1ders all hrghly quuId Investments w1th an orIgInal maturIty of three months or
less to be cash equlvalents . :

Revenue Recogmtlon‘ '

. .AdVIsory income is composed of fees eamed from prov1d1ng adv1sory services Includlng retaIner
. (consulting) :and success fees.’ ‘Retainer income is recorded in the month earned. Advance
- payments are deferred until earried. Success fees are transaction related fees earned from prov1d1ng '

Introductory and advisory services to companies involved in ﬁnancmg and merger and acqulsrtlon I

‘activities. Success fees are recorded at the time the transaction is completed the i income is ﬁxed
and determmable and collectabrllty is reasonably assured ' , , : '

On occasion, the Company may receive a portron of i 1ts success fees for ﬁnancmg transactlons In o

~ the form of equity securities (warrants) of its clients (subsequently noted as “investments”). These
non-cash success fees are ImtIally recorded at the fair value of the: securities recelved in exchange

for services on the transaction closing date, and related to the ﬁnancmg round to which the
Company provrded advrsory serVIces Such non—cash success fee revenues were recelved in 2017..
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- NOTE 1~ - continued:

Subsequently, these 1nvestments are marked-to-market each year and any increases. (or decreases)‘ )

in value, whether realized or unrealized, are recogmzed as investment gains (or losses) in the year" |

-~ itoccurs. See Note 1 - “Investments® below.. On rare occasions, former clients may choose to pay
- dividends on the equity securities held by the Company. The Company recelved such dividend -

payments in ‘the amount of $113,868 in 2017, which are. 1nc1uded in. the “net gam/loss on.

o 1nvestments” hne on the statement of operatrons

'
¢

: Accounts Re'ceivable'

'The Company s accounts rece1vable are due from companles in a variety of 1ndustry segments
. Credit is extended on. evaluation of a customer’s financial cond1t10n and, generally, collateral is ~ -
~ not required. Accounts receivable are due within 30 days of i invoicing and are stated at amounts .

. due from customers net of an allowance for doubtful accounts. Accounts outstanding longer than
the contractual payment terms are considered past due.. The Company determines its- allowance" :
by considering a number of factors, including the length of time trade accounts receivable are past -

due, the Company s previous loss history, the customer’s current ab111ty to pay its obhgat1on to .

 the Company, and the condition of the general economy.: and ‘the industry as. a- whole. The.

Company writes- off accounts rece1vable when they ' become uncollectible, and payments "
subsequently" received on such rece1vables are credited to bad debt expense.” The Company

R generally does not accrue interest. on past due receivables. As of December 31, 2017, the

Company’s investment in. recelvables over 90 days past due totaled 30 and 1ts allowance for

B doubtful accounts totaled $0
. Investments '
None of the Company ] 1nvestments are read11y marketable at December 31 2017

, The Company $ 1nvestments (warrants/stock) are in smaller less estabhshed pnvate compames
. which involves, greater risk than that generally assoc1ated with investments in more established

companies. Less established companies tend to have a lower caprtallzat1on and fewer resources
and, therefore, are more often vulnerable to. ﬁnancral failure. There is additional nsk due to the

concentratlon of the Company’s investments ‘within' s1m1lar lmes of business, as economic . .
‘fluctuations would tend to affect the investments ina s1m1lar manner The Company’s 1nvestments

are generally illiquid, non-marketable and long term in nature and there can be no assurance that

' ‘the Company w1ll be able to reahze the value of 1ts 1nvestments ina trmely manner.

',The Company accounts for its. 1nvestments us1ng the guldance in F1nan01a1 Accountmg R

Standards Board (FASB) Accounting Standards Codification (ASC) Topic 820, Fair Value

Measurement and Disclosures, which’ defines. falr Value establishes a framework for
-* measuring fa1r value, and requires enhanced disclosures about fair value measurements Fair ,

value is the price that would be received upon sale of an asset or paid upon transfer of a 11ab1l1ty
in an orderly transactron between market partlclpants at the measurement date and in the ,

, pr1nc1pal or most advantageous market for that asset or lrab111ty
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. _CNOTE 1- contmued

Company 1nvestments in- equlty securities of private compames (warrants/stock) are mrtlally

B valued at investment cost, determined by the fair value of the securities received in exchange for -
~ services on the transactlon closing date, and related to the financing round in Wthh the Company '
- provided adv1sory serv1ces » :

'Subsequently, 1nvestments are marked- to-market each year, e1ther us1ng data prov1ded by clients
" (such' as recent private security transactions. or related), or us1ng ‘othér fair value estimates.,
: Increases (or decreases) in value are recogmzed as investment gams (or losses) in the year it occurs.

.In detenmmng fair value of 1nvestments for Wthh observable market pr1ces in active markets do /
‘not exist (private investments), the Company uses various valuation approaches based on inputs
received from the underlying investment entity, including but not limited to the following: 1)
“evidence of value based on recent private transactions, 2) evidence such as internal valuations used
for the entity’s stock-based compensatron, 3) market approach (whereby fair valueis derived by 3

-reference to observable valuation measures for comparable compames such as multrplymg akey °

performance metric of the investee company, such as. EBITDA or'Revenue, by a relevant

valuation multiple observed in the range of comparable compames or transactlons), or 4) other
- methods such as use of the cost approach, when there is no obtainable knowledge of company -

o financial performance and no recent transactions or events have occurred that would indicate a -
* change in valuation for these early-stage enterprrses These valuation methodologles involve a

significant degree of judgment and as such may differ- materlally from values that would have been
used had a ready market for the 1nvestments exrsted ' ~

Certam 1nvestments have an assocmted referral fee obl1gat10n that in the event of redemptlon of
the warrant, would be owed to a third party. Because this referral fee is only payable under these

limited circumstances, it is reﬂected as an 1mpound of the related warrants rather than a separate “
, 11ab111ty of the Company \ .

N

j See Note 4 - Investments for further d1scuss1on relatmg to ASC Toprc 820 and the Company s

1nvestments

: Equrpment

Equlpment consrsts of computer equlpment and is stated at cost net of accumulated depre01at10n ,

- Depreciation is provrded usmg the stralght line method based on an estrmated useful llfe of three :

years.

PR

Income Taxes

' The Company isa 11m1ted 11ab111ty company that is treated as a partnershlp for federal income tax S

purposes, and therefore pays no federal income taxes. The proﬁts and losses of the Company are -

o allocated to its members and 1ncluded on the members tax returns.

Tax years subsequent to 2013 are open for audrt however, management beheves there are no
: uncertam tax positions that should be recogmzed or. d1sclosed in the ﬁnanc1al statements
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NOTE 1 —"contin'ued'
' Concentratlon of Credlt RlSk o

The Company, may mamtaln bank accounts (certlﬁcates of deposn) that are 1n excess of FDIC' ‘ |
~.insurance 11m1ts : : -

~Use of Estlmates L R -

‘ f‘gIn preparing the Company s ﬁnanc1al statements in conforrmty w1th accountrng pr1nc1ples ,
.generally accepted in the United States of America, management is required to make estimates and

assumptions that affect the reported amounts of assets andliabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses dunng the reportmg penod Actual results could differ from those estimates.

Srgmﬁcant est1mates 1nclude t1m1ng of recognrtron of retamer and success fees valuat1on of equlty o
securities of its cllents and the allowance for doubtful accounts.

. NOTE2-LLC AGREEMENT -

The Company was forrned as a limited llabrhty company under the laws of the State of Washlngton‘-

C and it has a perpetual term. The llab111ty of i its members is 11m1ted to the extent allowed by law E

The Company is authorlzed t0 issue one or more classes of units of lrmlted 11ab111ty company
~ interest (Units) with specific rights, privileges, preferences and interests as. designated by the Board -
* at the time of issuance. ‘The initial authorized units total 100, of which 100 have been issued.
Distributions from operatlons will be made quarterly to members first based on Client Net Cash o
. Flow, as defined in the operating agreement and then in proportion to- their respectlve Units.

D1str1but10ns will be made annually in an amount equal to the tax obligations arising from the
- Company's- act1v1t1es In all cases, [distributions are subJect to available cash as determlned by of
- the Board. - : ‘

‘ NOTE 3 NET CAPITAL REQUIREMENT

: The Company is subJect to the Securities and Exchange Comm1ss1on Un1form Net Caprtal Rule v
- (SEC Rule 15¢3-1), which proh1b1ts the Company from engaging in‘ any security transactlons ata .
‘time when its ratio of “aggregate indebtedness” to “net’ capital” exceeds 15 to 1, or the minimum o

“net capital”” requirement is not met, as those terms are defined by the rule. The Company is

~ approved to conduct limited securities business under SEC. Rule 15¢3-1 and therefore has'a |

minimum net capital. requlrement ‘of the greater of $5 000 or six and two thirds percent (6 2/3%)
of aggregate indebtedness. As of December 31, 2017 the Company had net capital of $30,362,

- which was $25,362 in excess of its required minimum net capital. The Company s ratio of .
o .aggregate 1ndebtedness to net capltal was 0. 13 to 1as of December 31 2017 i

10
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" ~/NOTE 4- INVESTMENTS

The Company adopted ASC Toprc 820, Wthh establishes a h1erarchy for 1nputs used 1n" :

measuring fair value, and which maximizes the use of observable inputs and minimizes the use C
.~ of unobservable inputs by requiring that the observable inputs be used when available. - -

Observable inputs are inputs that market partrclpants would use in.pricing 1nvestments
developed based on market data obtalned from sources 1ndependent of the Company

: Unobservable 1nputs are 1nputs that reﬂect the assumptlons market part101pants would usein
. pricing the investments developed based on the best information avallable in the
c1rcumstances The h1erarchy is broken down into three levels as follows

Level I- Valuat1ons based on quoted pnces in actlve markets for 1dentlca1
. investments that the Company has the ability to access. Since valuations are
~based on quoted prices that are readily and regularly available in an active
market, valuatlon of these 1nvestments does not ‘entail a srgmﬁcant degree of
Judgment

. rLeveI II- Valuations based on quoted pmces in markets that are not act1ve or for L

. which all s1gn1ﬁcant 1nputs are observable, directly or indirectly. The types of

“investments included in  this’ category -are pubhcly traded securities wrth‘
o restnctrons on d1spos1t10n AT S

e Level III- Valuatlons based on mputs that are unobservable and 51gn1ﬁcant to
' the overall fair value measurement. The inputs to.determine fair value require.

o srgnlﬁcant judgment or estimation by the Company. The types of investments

~ included in this category would be debt and equ1ty secur1t1es 1ssued by prrvate
- ent1t1es ‘ = ‘ : N < :

11
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2 NOTE 4 contlnued

At December 31 2017 the Company owned the followrng 1nterests in the equlty of its cllents’

(1nvestments), stated at estlmated fair Value

- 2017ﬂﬁ1

. Non—pubhcly Traded Investments (Prlvate)

Level III

u Treerno Warrants to acqulre 54 816 shares of Serres A- .
: 1 Preferred Stock explratron September 2022

‘ Novrmum 103 516 shares of Serres C Preferred Stock
- (warrants converted to shares in 2017) '

~Treemo: Warrants to acquire | 6 852 shares of Serres A

Preferred Stock exprratron July 201 8

‘ Zooppa Warrants to acqulre 33, 533 shares of Ser1es B
, Preferred Stock explratron Apr11 2025 ‘

- Essent1a1 Warrants to acqulre 76 500 shares of Senes '
: Seed Preferred Stock exprratlon September 2027

. Rep the Squad Warrants to acquire 70 588 shares of
. Series Seed Preferred Stock explratlon December 2027 ‘

" Less: referral fees owed upon exercise and redemptlon -

$12,181

182,188

1,523

97,246

33750

- 60,000

(13 869)

of warrants

BT

$373 019
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NOTE 4— contmued

The changes m 1nvestments classrﬁed as Level III are-as follows for the year ended December
312017 o T

Balan"ebéglmﬁngofyear S S s
"New 1nvestrnent (non-cash warrant revenue) o | «’ , ,_J;""* | ‘\‘ 93,750
. Net_unreahzed garn/loss on mvestrnent: o 7: - | - = E ‘(5«3;‘(-)0‘5)\‘ _-
"‘I;Iet/*‘reali‘zed.gainflosson investment\' S L :f\j, - i 1‘?‘2‘95’ ad

\ Proceeds on sale ofmvestment (total) ‘ . -. S L (1,295)~ B

: Cashpaldforwarrantexerc1se L 1035

L /‘Total 1nvestments at farr value at December

L2017 T 1019

o "NOTE 5- RETIREMENT PLAN

In 2008 the Company estabhshed a Slmpllﬁed Employee Pens1on plan (SEP). whereby the"

Company may make contributions on behalf of its employees and members. Amounts contributed,
if any, are at the discretion of the members up' to statutory 11m1ts Contrlbutlons were made or -

= accrued in respect of 2017..

L

' NOTE 6~ COMM\IT‘MEN‘TS 'CoNTINGENCIE‘s OR GUARANTEES R

Management is not aware of any comm1tments contlngenc1es or guarantees that mlght result in a IS

loss or future obhgatron _

5

- NOTE 7- SUBSEQUENT EVENTS

, The Company has evaluated subsequent events through February 19, 2018 the date which the' - ‘
ﬁnancral statements were ava11ab1e to be issued. . - R ‘ L

'/
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 The Company is exempt from providing the schedules entltled "Computatlon of Determmatron of :
- Reserve Requ1rements Under Rule 15¢3-3" and "Informatron for Possess1on or Control ‘

o : , EVOLUTION CAPITAL ADVISORS L.L. C L \
SCHEDULE I- COMPUTATION OF NET CAPITAL UNDER RULE 15c3 1 OF THE
) : SECURITIES AND EXCHANGE COMMISSION ' .
' ‘AS OF DECEMBER 31 2017

A

Aggregate Indebtedness: - |

TTotall1ab1l1t1es o N | R *:$4:’014 (

Aggregatemdebtedness R o | e B o . $4014

- Net'C‘ap1t’al: ,

Member's equity - f- S PR a STy ) ‘$40'8,’4128‘

~ Nonallowable assets;.

" Otherassets RS | - o LN BRREREERIE (378,066)

A’Ne,tcapital' S e S o U '$30,AV362;

.‘Requir'ed Net Capital' S ’ N ‘
" Ratio test minimum net capital requ1red SR L . o %268

M1n1mum dollar net. cap1tal requ1red R L L gt 85,000

v'Excessnetcapital,»~' o S ,’ _ o $25362

© Ratio of aggregate indebtedness tonetcapital .~~~ . __013101.00

Note The computat1on of net capltal under SEC Rule lSc3 l as of December 31, 2017

- computed by Evolution Capital Advisors L.L.C. in its unaudited Form X-17a-5a, Part ITA
" as filed with the F1nan01a1 Industry Regulatory Authority doés not d1ffer matenally from the above ‘

computat1on wh10h is based on 1nformat10n derived from its aud1ted ﬁnanc1al statements '

A

Requ1rements Under Rule 1503 3",
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- 'CERTIFIED PUBLIC ACCOUNTANTS "
.. REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM -

To the Members

“of Evolution Caprtal Adv1sors LL. C

We have reviewed management's statements, mcluded in the accompanymg Evolutron Caprtal Adv1sors L. L C’
‘\’Exemptlon Repott, in which (1) Evolution Capital Advisors L.L.C. identified the following provisions of 17 C.FR.
§15¢3-3(k) undér which Evolution Cap1ta1 Advisors L.L.C. clalmed an exemption from 17 C.F.R.§240. lSc3-3(k)(2)(l)

(exemption’ provrslons) and (2) Evolution Cap1ta1 Advisors L.L.C. stated that Evolution Capital Advisors L.L.C. met

‘ the identified exemption provrsrons throughout the. most' recent ﬁscal year without exceptlon Evolution Capltal'

Advisors L L C.’s management is responsrble for complrance with the exemption provisions and'its statements

Our review was conducted in accordance with. the ‘standards of the Public Company Accounting Oversrght Board
(United States) and, accordingly, mcluded inquiries and other requrred procedures to obtain.evidence about Evolution
Capital Advisors LL.C.’s compliance with the exemption prov1srons Asreyiew is substantially less in-scope than an . '

‘ examrnatron the objectlve of which is the expression of an opinion on management's statements Accordmgly, we do :
' not express such anopinion. - —— A \

" Based.on our revrew, we are not aware of any materral modrﬁcatrons that should be made to management’s statements E
. referred to above for them to be fairly stated, in all material respects, based on the prov1s1ons set’ forth in paragraph ‘_

&)(2)(d) of Rule 15c3 3 under the Securities Exchange Act.of 1934.

M i W&m Ps.
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BelleVue, Washmgton
" February 19,2018
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EVOLUTION CAPITAL ADVISORS, LLC ’S
' EXEMPTION REPORT 2017 ’

; ,/ 1EVOLUTION CAPITAL ADVISORS LLC (the “Company”) is areglstered broker— el L
- “dealer subject to Rule 17a-5 promulgated by the Securities and Exchange Commission (17~ - :

C.F.R. § 240.17a-5, “Reports to be made by certain brokers and dealers™). This Exemptlon .

. . Report was prepared as required by 17 C.F.R. § 240. 17a-5(d)(1) and (4) To the best of .- <
Cits knowledge and belref the Company states the followmg ' 2 o

| l) The Company clarms an exemptlon from’ 17 C. F R. § 240 15c3 -3 (“Customer

_ protectlon reserves and custody of securities”) under the provisions of 17 C. F R B

- §240.15¢3- 3(k)(2)(1), i.e. “carries no margm accounts, promptly transmits all
customer funds and delivers all securities received in connection with its activities,
as a broker or dealer, does not otherwise hold funds or securities for, orowe -
- money or securities to, customers and effectuates all financial transactions -
" between the broker or dealer and its customers through one or more bank -
. -accounts, each to be desrgnated as “Special Account for the Exclusrve Beneﬁt of -
I Customers of Evolutlon Caprtal Advxsors LLC” : s .

| 2) ’ The Company met the exemptlon prov1sron in. 17 C. FR. § 240 1503 3(k)(2)(1)
. hroughout 2017 w1thout eXCeptxon : , ) , ‘

. EVOLUTION CAPITAL‘ADVISORS, LLC |

- _1 L KIRK VAN ALSTYNE . afﬁrm that to the best of my knowledge and
g behef thrs Exemptton Report is true and c0rrect Lo e -

By Krrk Van Alstyne Managlng Pr1nc1pal

,‘ ( 26\ l 1%
(Date) «



