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OATH OR AFFIRMATION

I, KIRK VAN ALSTYNE , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
EVOLUTION CAPITAL ADVISORS, LLC , as

of DECEMBER 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

MANAGING MEMBER

so wn5 Title

I This report ** contains (check all applicable boxes):2 (a) Facing Page.
/ (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

e (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

/ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

I ) (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

I / (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
[] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SMNH BUNDAŸ BERMAN BRITTON/P.$.
CERTIFIEÒ PUBLIC ACCOUNTANTS

REPÖRTOF INDEPENDENT REGISTERED PUBLIC AdCÓÙNTING FIRM

To the Members
of Evolution Capital Advisors L.L.C.
Seattle,Washington

Opinion on the Financial Statements

We have audited the accompanying statement of financial" cóndition of Evolufion Capital Advisors L.I .C.as of
December 31;20t7, the related statements of.operatiöns, changes in members' equity, and cash flows for the year
then ended,andthe related notes andschedule(collectiveí reférred to asthe financial statements). In our opinion,.thq
financial statemehts present fairly, in all material respects,the financial position of Evolution CapitálAdvisors L.L.C
as of December 31,2017, and the results of its operations and its cashflows for the year then ended in conformity

with accounting principles generally accepted in the United States of America.

Basis for OpiÙon

These financial statements are the responsibility of Evolution Capital Advisors L.L.C.'smanagement. Our
responsibilit is to expressanopinion on Evolution Capital AdÝisorsL.I C.'sfinancial statements basedon our audit.
We area public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to Evolution Capital Adyisors L.L.C.in aceprdance with
the U.S federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission
arid fife PCAOB.

We condiicted our audit in accordancewith the standards of the PCAOB Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstaternent, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the firiancial statements, whether due to:error or fraude and peiforniing procedures ihat respond to

those risks Such procedres included examining, on a test basis,evidence regárdirig the amounts and disclosuresin
the financial statements Our audit also included evaluating the accountinn principles.used and significant estimates
made b management, as well as evaluating the overall presentation of the financial statements.We believe that our

audit providesa reasonable basisfor our opinion.

Supplemental Information

The supplementalinformation, Schedule 1 Computation of Net Capital UnderSEC Rule 15ei-1 has beensubjected
to audit procedures performed in conjunction with the audit of Evolution Capital Advisors .L.L.C.'s finaricial

statements. The supplernental information is the iesponsibility of Evolutiesi Capital Advisors L.LIC.'s management;
Our audit prodedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures 40 test the

completeness andaceuracyof the information presented in the supplemental information. In forrning our opinion on
the suispleizientalinforrnation, we evaluated whether the supplemental inforrnationfincluding its form and content, is
presented in conformity with 17 C.F.R.§24017a-5.In our opinion, Schedule 1,Computation of Net Capital Under
SEC Rule 15c3-1 is fairly stated, in all material respects, in relation to the financial statements asa whole.

We have servedas Evolufion Capital Advisors L.L.C.'s auditor since 2006.

Bellevue, Washington

Febi·uaey 19e2018
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EVOLUTION CAPITAL ADVISORS LaL.C.
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBERS1, 4017

ASSETS 2017

Cash $34,376
Receivable from customers; net 0
EscroW Redeivable 0

Prepaid expenses 3,24½
Investmepts 373,019

Equipment, net 0
Deposits ,800

Total assets $41 ,442

LIABILITIES

Acc unts payable $ 014

Total liabilities 4,014

MEMBERS' EQUITY 408,428

Total liabilities and memberstequity $412,442

The accompanying notes are an integal part of'these financial statements.
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EVOI IJTION CAPITAL ADVISORS L.L.C.
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31,2017

REVENUES 2017

Consulting Income $245,727
Net gain/loss on investments - Notes 1 & 4 62;158

Total Revenues 307,885

EXPENSES

Member compensation 206,222
SEP contribution 40,000

Member health insurance 37,029

Referral fee expense 0
Professional fees 19,065

Oce;upaticy 16,389
Business taxes 10;173

Bad debt expense O
Marketing and promotion 8,050

Technology and Communications 9,216
Peegulatory 4,185
Other expenses 5,212

Total.Expenses 355,539

Net Income (loss) ($47,654

The accompanying notes are an integral part of these financial statements
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EVOLUTION CAPITAL ADVISORS L.L.C.
STATEMENÏ OF CHANGES IN MEMBERS' EQUITY

FOR THE YEAR ENDED DF-CEMBER31,2017

Capital Retained
Contributed Earnings Total

Balance - December 31, 2016 $72,000 $384,082 $456,082

Net loss - 2017 (47,654) (47,654)

Balance - December 31,2017 $72,000 $336,428 $408,428

The accompanying notes are an integral part of these financial statements.
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EVOLUTION CAPITAL ADVISORS L.L.C.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER31, 2017

2017

Cash flows fròm operating activities
Net income ($47,654)

Adjustments to reconcile net income to net öash
provided by (used in) operating aciivities

Non-cash revenue receleed(warrants) (93,750)

Change in unrealized gain/loss on investments (non cash) 53,005
Proceeds on sale of investment (cash) 1,295

Receipt of escr0w receivable (cash) 46,620
Realized gain/loss on investment disposition (1,295)
Referral Fee Payable (non-cash warrants) 0
Cashpaid for warrant exercise (1,035)

Changes in operating assetsand liabilities:
Accounts ieceivable 0

Prepaid expenses and other asséts (725)
Accounts payable (3,099)

Net cash provided by (used in) operatingactivities (46,638)

Net increase (decrease) in cash (46,638)

Cash at beginning of year 81,014

Cash at end of year $34,376

Supplemental seheduleof non-cash activity:
Warrants exercised and exchanged for preferred stock $225 665

The accompanying notes are an integral part of these finanoial statements.
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EVOLUTION CAPITAL ADVISORS L.L.C.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 -- SUMMARY OF $IGNIFICANT ACCOUNTING POLICIES

Evolution Capital Advisors L.L.C.,(theCompany or Evolution) was formed on Septembee14,
W 2005 (date of inception) for the principal purpose of providing investment banking advisory

seívices targeted at serving entrepreneurial stage technology firms in the western U.S.and Canada.
Evolution provides corporate finance services including serving as a placemefit agent for issuers
seeking early institutional capital financing aiid as an advisoron self-side mergers and acquisition
transactions. The Company is a registered broker-dealer and a member of the Financial Industry
Regulatory Authority (FINitA).

The Company began planned princiioal operations during 2006,providing services to customers
throughout the greater Northwest. The Company operates frem its office in Seattlei Washington.

A summary of the significant acóounting policies applied in the preparation of the accompanying
financial statements follows.

Basis of Presentation

The Company's financial statementshave been prepared in conformity With accounting principles
generally accepted in the United Statesof America (GAAP).

Cish and Cash Equivatents

The Company considers all highly liquid investments with an original maturity of tiiree months or
less to be cash equivalents.

Revenue Recognition

Advisory incoine is composed of fees earned from providing advisoryservices including retainer
(consulting) and success fees. Retainer income is recorded in the month earned. Advaiice
payments aredeferred until earned. Successfees are transkettion related fees earned from pröviding
introductory and advisory services to companies involved in financing and merger and acquisition
activities. Success fees are recorded at the time the transaction is completed; the income is fixed
and determinable, and collectability is reasonably assured.

On occasion, the Company may receive a portion of its successfees for financing transactions in
the form of equity securities (warrants) of its clients(subsequently noted as "inuestments"). These
nori-cash successfees are initially recorded at the fair value,of the securities received in exchange
for services on the transaction closing date, and related to the financing round to which the
Company provided advisory services Such non-cash suocessfee revenues were received in 2017.
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NOTE 1- continued:

Subsequently, these inoestmentsare marked-to-market each year,and any increases(or decreases)
in value,whether realized or unrealized, are recognized as investment gains (or losses) in the year
it occurs:See Note 1 - "investments''below. On rare occasions, former clients may choose to pay

dividends on the equity securities heíd by the Company. The Compan receiŸedsuch dividenti
payments in the amount of $113,868 in 2017, whicli are included in the "net gain/loss on
investments" line on the statement of operations.

Accounts Receivable

The Company's accounts receivable are due from companies in a yariety of industry segments.
¾ Credit is extended on evaluation of a customer's financial condition and,genefally, collateral is

not required. Accounts receivable are due within 30 days of invoicing and arestated at amounts
due from customers net of an allowance for doubtful accounts. Accounts outstanding longer than- the contractual payment terms are considered past due. The Company determines its allowance
by considering a number of factors, including4he length of time tracie accóunts receivable arepast
due, the Company's previous loss history, the customer's current ability to pay its obligation to
the Company,ánd the condition of the general economy and the industry as a whole. 'Ï'he
Company writes-off accounts receivable when they become uncollectible, and payments
subsequently received on such receivables are credited to bad debt expense The Company
generally does not accrue interest on past due receivables. As of December 31, 2017, the
Company's investment in receivables over 90 days past due totaled $0 and its allowance for
doubtful accounts totaled $Ø.

Investments

None of the Company's investments are readily marke able at Dec mber 31, 017.

The Company'š investments (warrants/stock) are in smaller, less established private companies,
which involves, greater risk than that generally associated with investments in more established
companies Less established companies tend to have a lower capitalization and fewer resources
andetherefore, are more often vulnerable to financial failure. There is additional risk due to the
concentration of the Company's investments within similar .lines of business, as economic
fluctations would tend to affèct the investments in a similar manner.The Company's ineestments

are generaHy illiquid, non-marketable and long term in nature and there can be no assurancethat
the Coinpany will be able to realizethe value of its investments in a timely manner.

The Company accounts for its.investments using the guidance in Financial Accounting
Standards floard (FASB) Accounting Standards Codification (ASC) Topic 820, Fair Value
Measurement and Disclosures, which defines. fair yalue, establishes a framework for

measuring fair value, and requires eniianced disclosures about fair value measurements.Fait ,
value is the price that would be received upon sale of an assetor paid upon transfer of aliability
in an orderly transaction between market participants at the measurenient date and in the
principal or mostadvantageous market for that asset or liabilitye



NØTE 1 - continued:

Company investments in equity securities of private companies (warrants/stock) are initially
valued at inuestment cost, determined by the fair value of the securities received in exchange for
services on the transaction closing date,and related to the financingsround in which the Company
peovidedadvisory services.

Subsequentig,investments are inarked-to-market each yearjeither using data provided by elients
(such as recent private security transactions or related), or using other fair value estimates.
Increases (or decreases)in value are recognized asinvestment gains (oi- losses) in the year it occurs.

In determining fair value of investments for which observable market prices in active markets do
not exist (private investments), the Company uses various valuation approaches based on inputs
received from the underlying investment entity, including but not limited to the following: 1)
evidenceof valuebased on recent private transactions;2) evidence stich as internal valuations used
for the entity's stock-based compensation, 3) market approach (whereby fair value is derived by
reference to obseevable valuation measures for comparable companies such as multiplying a key

perforntance metric of the investee company, such as EBITDA, or Revenue, by a relevant
W valuation multiple observed in the range of comparable companies or transactions), or 4) other

methods such as pse of the cost approaoh,when there is no obtainable knowledge of company
financial perfonnanoeand no recent transactions or events have occurred that would indicate a
change in valuation for hese early-stege enterprises. These valuation inefhodologies involve a
significant degree of judgment and as such may differ materially from values that would haye been
used had a ready market for the investments existed.

Certain investments have an associated referral fee obligation that, in theevent of redemption of
the warrant, would be owed to a third party. Because this referral fee is only payable under these
limited citdumstances, it is reflected as an impound öf the related warrants rather than a separate

liability of the Company.

See Note 4 Investments forfurther discussion relating to ASC Topic 820 and the Company's
investments.

Equipnient

Equipment consists of computer equipment and is stated at cost net of accumulated depreciation.
Depreciation is proyided lìsing the straight-line method,based on an estimated useful life of three
years.

Income Taxes

The Company is a limited liability donipany that is treated as a partnership for federal income tax
purposes, and thereforepays no federal income taxes. The profits and losses of the Company are
allocated to its mernbers and included on the members' tax returns.

Tax years subsequent to 2013 are open for audit; however, management believes there areno
uncertain tax positions that should be recognized or discloied in the financial statements.



NOTE 1 - continued;

Concentration of Credit Risk i

The Company may maintain bank accounts (certificates of deposit) that are in eicess of FDIC
insurance limits.

Use of Estimates

In preparing the Company's ,firia cíal statements in coriformity with accounting principles
generally accepted in the United States of America, management is required to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assetsand liabilities atahe date of the finanoial statements, and the reported amounts of revenues
and expensesduring the teporting period. Actual results could differ from those estimates.

Significant estimates iriclude ming of'recognition o retainer and success fees, valuation of equity
securities of its clients, and the allowance for doubtful accounts.

NOTE 2 - LLC AGRltEMENT

The Company was formed as a limited liability company under the laws of the State of Washington
and it hasa perpetual term. The liability of its members is limited to the extent allowed by lawe

The Company is authorized to issue one or niore classes of units of limited liability company
interest (Units) with specific rights, privileges, pi-eferences and interests as designated by the Board
at the time of issance. The initial authorized units total 100, of which 100 havebeen issued.
Distributions froin operations will be made quarterly to members fírst based on Client Net Cash
Flow, as defined in the .operating agreement, and then in proportion to their respectiye Units.
Distributions will be made annually in an amount equal to the tax obligations arising froni the
Ùompany'sactiyities. In all cases,distributions are suloject to availablecashas determined by of
the Board.

NÖTE3 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15c3-1), which prohibits the Company from engaging in anysecurity transactions at a
time wheií its ratio of "aggregate indebtedness" to "net capital" exceeds 15 to 1 or the minimum
"net capital" requirement is not met, as those terms are defined by the rule. The Company is
approved to conduct limited securities business under SEC Rule 15c3-1 and therefore has a
ininimum net capital requirement of the greater of $5,000 or six and two thirds percent (6 2/3%)

I of aggregate indëbtedness. As of Dedember 31, 2017,the Company had net capital of $3d,362,
which was $25,362 in excess of its required minimuni net capital: The Company's ratio of
aggeegateindebtedness to net capital was 0.13 to 1as of December 31,2017.

g
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NOTE 4 -INVESTMENTS

The Company adopted ASC Topic 82Ò,which establishesa hierarchy for inputs used in
mëasuring fair value,andwhich maximizes the useof observableinputs and minimizes the use
of unobservable inputs by requiring tliat the observable inputs be used when available.
Observable .inputs are inputs that market participants would use in pricing investments,
developed based on market data obtained from sourcesindeperident of the Company.

U1iobservable inputgare inputs that reflect the assumptions market participants wodusein
pricing the investments developed based on the best information availablä in the
circumstances. The hierarchy is broken down into three levels as follows:

• Level I- Valuations based on quoted prices in active markets for identical
investments that the Company has the ability to access. Since valuations are
basedonquoted prices that are readily and regularly available in .an active
market, valuation of these investments does not entail a ignificant degree of

judgment.

• Level II ValuatiŠnsbased ori quoted prices intmarkets that are not active okfor
which all significant inputs are observable, direetly or indirectly. The types of
investments included in this category are publicly traded securities with
restrictions on disposition.

• Level III Valuations based on inputs that are unobservable and significant to
the overall fair value measurement. The inputs to determine fair value require

significant judgment or estimation bythe Company. The types of investments
included in this category would be debt and equity securities issued by private

W entities.

I
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NOTE 4-coniinued

At Deceniber 31, 2017 the Company owned the following interests in the equity of its clients

(investments)i stated at estimated fair value:

0017

Non-publicly Traded Investments (Private): Level III

Treemo: Warrants to acquire 54,816shares,ofSeries A-

1 Preferred Stock, expiration September 2022 $12,181

Noviniuni: 103 516 shares of ÀeeiesC Preferred StoÈk
(warrants converted to shares in 2017) 182,188

Treemo; Warrants to acquire 6,852 shares of Series A
Preferred Stock, expiratiori July 2018 1,523

Zooppa: Warrants to acquire 33,533shares of Series B
Preferred Stock,expirktion April 2025 97,246

Essential: Warrants to acquire 76,500 shares of Series
SeedPreferred Stock,expiration September 2027 33,750

W Rep the Squad: Warrants to acquire 70,588 shares of
Series SeedPreferred Stock,expiration December 2027 60,000

Less: re rral fees owed upon xercÀseanÅre mption
of warrants (13,869)

$373 019



m

NOTE 4 continued:

The changes in investments classified as Level III are as follows for the year andedDecember
31,2017.

Balance beginning of year $331 239

g
New intestment (non cash warrant revenue) 93,750

Net unrealized gain/loss on investment (5½,005)

Net realized gain/loss on intestment 1,295

Proceeds on sale of investment (total) (1,295)

Cashpaid Íor warrantexerciše 1,055

Total investments at fair value at December

31, 2017 $373,019

NOTE 5,RETIREMENT PIgAN

Irì 2008, the Company established à Simplified Employee, Pension pian (SÉP) whereby the
Company nia make contfibutions on behalf of its employees and members.Amouï1tscontributed,
if any, are at the discretion of the members up to statutory limits Contributions were niade or
accruedin respectof 2017.

NOTE 6L COMMITMENTS, CONTINGENCIES OR GUARÁNTEÈ

Management is not aware of any commitments contingencies or guarantees that might result in a
loss or future obligation.

NOTE 7 -- SUBSEQUENT EVENTS

The Company has evaluated subsequent events through February 1902018, the date which the
financial statements were available to be issued.
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EVOLUTION CAPITAL ADVISORS L.L.C.
SCHEDULE i - COMPUTATION OF NET CAPiTAL UNDER RULE 15c3 1 OF THE

SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31,2017

Aggregate Indebtedness:
Total liabilities $4,014

Aggregate indebtedness $4,014

Net Capital:

Member'sequity $408,428
Nonallowable essets:

Other assets (378,066)

Net capital $30,362

i
Required Net Capital:
Ratio test minimum net capital required $268

Minimum dollar net caital required $5,000

Excess net capital $25,362

RatS>of aggregateindebtedness to net capital 0.13 to 1.0O

Note: he comyutation ofnStcapitál urider SEC Pule 1 c3-1 as of December 31, 2017

tomputed by Ekolution Capital Advisors L.L.C. in its unauditedForm X-17a-5a, Part IIA
as filed with ihe Financial Industry Regulatory Authority doesnot differ materially froin the above

computation, which isbased on infoi·níation-derived from its audited financial statements.

The Company is exempt from providing the schedules entitled "Computation of Determination of

Reserve Requirements Under Rule15c3-3" and "Information for Possession or Confrol
Requirements Uiider Rule 15c363''.
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BMITH BUNDAY BERMAN ENITTONN.S.
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT.REGISTERED PUBLIC ACCOUNTING FIRM

To the Members

of Evolution Capital Advisors L.L.C.

We have reviewed nianagement's statements, included in the accompanying Evolutiair Capital .Ailvisor IÏ.C
Exemption Report, ín which (1) Evolution Capital Advisors L.L.C.identified the following provisions of 17 C.FR.
§15c3-3(k)underwhich Evolution Capital Advisors L.L.C.claimed an exemption from 17 C.F.R.§240.15c3-3(k)(2)(i)
(exemption provisions) and(2) Evolution Capital Advisors I L.C. stated that Evolution Capital Advisors L.L.C.met
the identified exemption provisions throughout the most recent fiscal ear without exception. Evolution Capital
AdvisorsL.L.C'smanagemeneisresponsiblefo( compliancewith the exemption provisions and its státements.

Our review was conducted in accordancewith-the standardsof the Public Company Accounting Oversight Board

(United States) and,accordingly, irtoluded inquiries and other required procedures.to obtain evidence about Evolution
Capital Advisors LIL.C.'s compliancewith the exemptionprovisions. A review is substantially less in scopethan an
examiriation,the objective of which is the expression of an opinion oli management's statemerits.Accordingly, we do
not express such an opinion.

Based on our review, we are not aware of any material modifications that should bemade to management's statementa
referred to above for them to be fairly stated,ín all material respects,basedon the provisions.set forth in paragraph
(k)(2)(i) of Rule 15c3-3 under the Seoutities ExehangeAct of 1934.

Bellevue, Washington

February 19,2018
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EVOLUTION CAPITAI ADVISORS,LLC'S
EXEMPTION REPORT -2017

EVOLUTION CAPITAL ADVISORS;LLC (the "Company") is a registeredbroker- a

dealer subject to Rule 17a-5 promulgated by tlie Securities andExchange Comtnission(17
C.F.Re§240.17a-5;"Reports to be made by certainbrokersanddealers").ThisExemption
Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1)and (4). To the best of
its knowledge and belief, the Company states the following:

1) The Company clain s an exempiion fronf17 C.F.R§240 15c3-3 ("dustomer

I protection -- reservesandcustodyof securities") under the provisions of 17 CI.R.
§240.15c3-3(k)(2)(i); i.e."carries no margin accounts, promptly transmits all
customer funds anddelivers all securities received in connection with its activities
asa broker or dealerdoes not otherwise hold funds or secui·ities for, or owe

morte or securitiesto, customersandeffedtuatés all financial transactions
between the broker or dealer and its astomers thi·ough one or more bank
accounts,eadh to be designated as "Special Account for the Exclusive Benefit of
Customers of Evolution Capital Advisors, LLC"

2 The Company met the exemption provision in 17C.E.R.§2.40.15c1-3(k)(2)(i)
throughout 2017 without ekeeption.

EVOLUTION CAPITAI ADVISORS;lLC

AN ALSTYN1 , affirm that, to the best of my knowfeageand
belief this Exemption Report is true andcorrect.

By: K rieVan Alstyne Managing I incipid

(Date)


