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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER; Spencer Winston Securities Corp. ! OFFICIAL USE ONLY

ADDRESS OF 'PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No,) FIRM L.D. NO.
45 WEST 47TH STREET '

(No. and Street)

NEW YORK NY 10036
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
OSCAR ECHMAN 212-840-2444

(Arez Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
NEIL RISCHALL, CPA

(Name - i individual, state last, flrss, middis namey

146 SPENCER STREET, SUITE 4014 BROOKLYN NY . "~ 11205
(Address) (City) (State) RECEHVEn BSI0N
CHECK ONE:
Cmiﬁed Public Accountant AUG -8 Z 0 18
Public Accountant ’ DIVISION OF TRADING & MARKETS
BAcmuntam not resident in United States or any of its possessions,

FOR OFFICIAL USE ONLY

*Claims for exemption from.the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances velied on as the basis for the exemptiom, See Section 240.17a-5(e)(2)
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)

informatlon contained in this form are not required to respond
SEC .1 410 (08-02) unless the form displays a cutrently valld OM% contral nurghar. Cé\)%
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OATH OR AFFIRMATION

], OSCAR ECHMAN » swear (or affirm) that, 10 the best of
my knowledge and belicf the accompauying financial statement and supporting schedules pettaining to the firm of
SPENCER-WINSTON SECURITIES CORP. , 25
of APRIL 30 ,2017 , are true and correct, I further swear (or affirm) that

nejther the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solcly as that of a customer, except as follows:

oyl
f// /4
I A

yd
[~ Sigiature /
PRESIDENT '
Title
——ﬁ/} —T "THEODORE G STRICKER
Notary Public . Notary Public - State of New York
This report ** contains (check all applicable boxes): : Qualifi ;%%ilfgg:;%omw

(a) Facing Page. My Commission Expires Aug 29, 2020
(6) Statement of Financial Condition. y e

|

]|

[ (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

4 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[] () Statement of Changes in Liabilities Subordinated to Claims of Credtors.

%l (8) Computation of Net Capital,

(]
O
¥a]
4
i/

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Contro! Requirements Under Rule 15¢3-3,

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() Aa Oath or Affirmation,

(m) A copy of the SIPC Supplementsl Report.

(n) A repaortdescribing any matcrial inadequacies found to exist or found to have existed since the date ofthe previous audit.

a

**For conditions of confidential treatment of certain portions of this filing, see seetion 240.17a-5(e)(3).
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SPENCER - WINSTON SECURITIES CORP.
FINANCIAL STATEMENTS
AND
SUPPLEMENTARY INFORMATION
APRIL 30, 2017
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NEIL D, RISCHALL CPA
Certified Public Accountant
146 Spencer Street, Suite 4014
Brooklyn, New York 11205
Phone (718} 484-7954 Fax (718) 732-4504
Email: CPA@post.com

INDEPENDENT AUDITOR’S REPORT

To the Stockholders
SPENCER - WINSTON SECURITIES CORP.
New York, New York

I have audited the accompanying financial statements of Spencer - Winston Securities Corp. (a
New York Corporation), which comprise the statement of financial condition as of April 30, 2017,
and the related statements of operations, changes in stockholders” equity, and cash flows for
the year then ended, and the related notes to the financial statements that you are filing
pursuant 1o Rule 17a-5 under the Securities Exchange Act of 1934.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditar's Responsibility

My responsibility is ta express an opinion on these financial statements based on my audit. |
conducted my audit in accordance with auditing standards of the Public Company Accounting
Oversight Board (United States). Those standards require that | plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement, '

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, Including. the assessment of the risks of matetial misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveress of the
entity’s internal control. Accordingly, | express ho such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements,

| belleve that the audit evidence t have obtained is sufficient and appropriate to provide a basis
for my audit opinion. -
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Oninion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Spencer - Winston Securities Corp., as of April 30, 2017, and the results
of its operations and its cash flows for the year then ended in accordance with auditing
standards of the Public Company Accounting Oversight Board (United States).

The supplemental information included with the focus report, the computation of net capital, is
fairly stated in all material respects, in ralation to the financial statements as a whole in
conformity with auditing standards of the Public Company Accounting Oversight Board (United
States).

M

NEIL D. RISCHALL
Certified Public Accountant

Brooklyn, NY
June 19, 2017
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- SPENCER - WINSTON SECURITIES CORP.,
STATEMENT OF FINANCIAL CONDITION

APRIL 30, 2017
ASSETS
Current Assets: o : o
Cash. N o ~ .8 448,159
Receivables from Brokers and Dealers 36,915
Securities Owned at Market Value 206,044
Due From Broker 392,291
Commission Advances oo 9,520
Prepaid Expenses .. B 2,567
Total Current Assets : 1,095,496
Property and Equipment (Net of Accumulated Depreciation $79,044) 2,898
Other Assets:
Deferred Tax Asset 24,023
Security Deposits 35,021
Total Other Assets 59,044
TOTAL ASSETS ; : $ 1,157,438
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
' Current Liabilities:
Accounts Payable and Accrued Expenses S 69,546
Total Current Liabilities . 69,546
Total Liabilities 69,546
Stockholders’ Equity: '
Common Stock — No Par Value: 40 Shares Authorized,

Issued and Qutstanding ' 400
Additional Paid in Capital : 57,616
Retained Earnings 1,029,876

Total Stockholders' Equity ' 1,087,892
TOTAL UABILITIES AND STOCKHOLDERS’ EQUITY S 1,157,438

See Independent Auditor’s Report and Accompanying Notes ta Financial Statements,
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SPENCER ~ WINSTON SECURITIES CORP.
STATEMENT OF INCOME
FOR THE YEAR ENDING APRIL 30, 2017

Revenues:
Cammission Income . S 2,394,715
Interest and Dividend Income - 226,087
Other Income 149,312
Trading Income 68,471
Total Revenues 2,838,585
Expenses;
Communication and Data Service 37,819
Cost of Services 379,805
Depreciation 2,298
Employee Benefits 7,357
Occupancy Costs 136,361
Salaries Expense . 570,686
Independent Contractor 1,624,902
Other Expenses . 68,775
Total Expenses 2,828,003
Net Income Befare Provision for Incorne Taxes 10,582
Provision for Income Taxes:
Current Income Tax Expense - 2,438
Deferred Income Tax Expense 6,784
' Total Provision for Income Taxes ' 9,222
Net Income _ : 5 1,360

See Independent Auditor’s Report and Accompanying Notes ta Financiol Statements.
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SPENCER - WINSTON SECURITIES CORP.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDING-APRIL 30, 2017

ADDITIONAL
COMMON . PAID IN RETAINED
SHARES STOCK CAPITAL EARNINGS TOTAL

Beginning Balance

May 1, 2016 40 § 400 5 57,616 $ 1,028,516 $ 1,086,532
Net Income 1,360 1,360
Ending Balance

April 30, 2017 40 § 400 S 57,616 $ 1,029,876 =$ 1,087,8%_2=

See independent Auditor’s Report and Accompanying Notes to Financial Statements.



88/081’231 8 18:85aM 00 SPENCER WINSTON PAGE 16/36

SPENCER - WINSTON SECURITIES CORP.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDING APRIL 30, 2017
Cash Flows from Operating Activities:
Net Income S 1,360
Adjustments to Reconcile Net Income to Net Cash
Used in Operating Activities:

Depreciation . 2,298
Changes in Assets and Liabilities

Receivables from Brokers and Deales (3,228)

Securities Owned at Market Value 106,924

Due From Broker {176,289)

Commisston Advances (3,320)

Prepaid Expenses ' (79)

Deferred Tax Assat 6,784
Security“Deposits : (6,330)
Accounts Payable and Accrued Expenses (79,537)

Securities Sold Not Yet Purchased (1,270)

- Total Adjustments {154,047)

Net Cash Used in Operating Activities ) (152,687)
Net Decrease in Cash [152,687)
600,846

Cash - Beginning of the Year
Cash - End of the Year : 5 448,159

See Independent Auditor’s Report and Accomponying Notes to Financial Statements.
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SPENCER - WINSTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2017

NOTE 1 - ORGANIZATION AND BUSINESS

Spencer - Winston Securities Corp. {the “Company”) was incorporated in May 1980 and
commenced operations in September 1980. The Company is a non-clearing broker-
dealer and is exempt from provisions of Rule 15¢3-3 because all customers’ accounts are
carried by its clearing broker, Hilltop Securities Inc., on a fully disclosed basis.

NOTE 2 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
st el SRR VT IRIIFILAN ] ACCOUNTING POLICIES
Basis of Accounting

The books and records of the Company are maintained on the accrual basis in
accordance with accounting principles generally accepted in the United States of
America (“GAAP”).

Use of Estimates o
The preparation of financial statements in conformity with GAAP requires management
to use judgment in the application of accounting policies including making estimates
and assumptions that' affect the reported amounts of asseis and liabilities, the
disclosure of contingent assets and lizbilities and the reported amounts of revenues and
expenses during a reporting period. The most significant assumptions and estimates
relate to, intangible assats and liabilities, depreciable lives, revenye recognition and the
recoverabjlity of trade ag:;cdunts._ receivable. Application of these assumptions reguires |

the exercise of judgment as to future uncertainties and, as a result, actual results, could
differ from these estimates.

Cash . . .
Cash consists of a defand deposit account held at & major financial institution and may
at times exceed the insurable amount. Management believes it mitigates its risk by
investing in a major financial institution and in a fund that is currently U.S. federal
government insured. Recoverability of investments is dependent upon the performance
of the issuer,

Fash Equivalents

For purposes of the statement of cash flows the Company considers all short term
investments purchased with a maturity of three months or less when purchased to be
cash equivalents, '

See independent Auditor’s Report,
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- SPENCER- WINSTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2017

NOTE 2 - STA.TEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Security Transactions .

Proprietary securities transactions in regular-way trades are recorded on the trade date,
as f they had settled. Profit and loss arising from all securities and commodities
transactions entered into for the account and risk for the Company is recorded on a
trade date basis. Customers’ securities and commodities transactions are reported ona
settlement date basis with related commission income and expenses reported on a
trade date basis.

Property and Equipment

Property and equipment are stated at cost. Expenditures for maintenance and repairs
are charged to operations as incurred. Significant renovations and replacements which
improve and extend the life of the asset are capitalized. When assets are retired or
otherwise disposed of, the related cost and accumulated depreciation are removed
from the accounts, and gains and losses on the disposition, if applicable, are reflected in
earnings.

Furniture and fixtures are depreciated over the estimated useful life of the asset,
between 5 and 7 years. Computer equipment is depreciated over the estimated useful
life of the asset, 5 years.

Income Taxes

The Company files its tax returns for federal, state and city as a C Corporation. In the

accompanying financial statements provisions have been provided for federal city and
" state income taxes.

NOTE 3 - PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Furniture and Fixtures $ 16,754
Computer Equipment 65,188
Total Property and Equipment 81,942
Less: Accumulated Depreciation (79,044)
Net Property and Equipment S 2,898

For the year ended April 30, 2017, depreciation expense was $2,298.

See !ndgpendentAuditor’s Report,
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SPENCER - WINSTON SECURITIES CORP,
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2017

NOTE 4 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission net capital rule
(Rule 15c3-1) which requires that aggregate indebtedness, as defined, shall not be
permifted to exceed 15 timeg net capital, as defined. As of April 30, 2017, the
Company’s net capital was approximately $980,414 which was.in excess of the amount
required, and had a ratio of aggregate indebtedness to the net capital of approximately
7to 1.

NOTE S - INCOME TAXES

Income taxes are caiculated hased on the tax effects of transactions reported in the
financial statements. The primary differences relate to unrealized investment gains and
losses which are not recorded for tax purposes,

Current year income tax expense consists of the following:

Federal . $ 0
New York State - 1,293
New York City Tax = - 1,145

$ 2,438

NOTE 6 - PENSION AND PROFIT SHARING PLANS
HOTE 6 - PENSION AND PROFIT SHARING PLANS

The Company has adopted qualified non = contributory pension and profit sharing plans,
covering substantially, alf employees who meet the Plans’ eligibility requirements. The'
pension plan requires that the Company contribute an amount based on 3 percentage
of compensation, as defined in the plan agreement, for all covered employees, annually.
The profit sharing plan provides for the Company to contribute an amount out of its
current profits, as defined in the plan agreement, or from prior years’ earnings, as
determined by the Board of Directors.

The contributions for- the profit sharing plan may not exceed 15% of annual
compensation of all participants in the plan, and for the pension plan, 10% of annual
compensation subject to internal Revenue Service salary limitations.

The Company’s contribution to the plan is made to separate trust funds, administered
by the trustee of the plan, with amounts allocated to the accounts of each participant,
The Company has elected not to make a contribution to the profit sharing pian for the
current fiscal year,

See !ndépendenmuditor's Report.
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SPENCER - WINSTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
. APRIL30, 2017

NOTE 7 - COMMITMENTS

The Company conducts its operations in (eased premises.at two-locations in New York
City and one location in North Miami Beach, Florida, expiring at various dates to January
31, 2022, Leases contain real estate tax and cost of living {CPI) escalation clauses.

Future minimum rental payments due as of April 30, 2017, are as follows:

‘ For the Year Ending

April 30,
2018 $ 49,577
2019 43,584
2020 44,892
2021 46,239
2022 35,454
Total $ 219,746

The Compary records the actual rent payments rather than on a straight-line basis as
required by accounting principles generally accepted in the United States of America.
The difference is not material. For the year ended April 30, 2017, rent expense was
$136,361.

NOTE 8 - SUBSEQUENT EVENTS

The Company has evaluated subsequent events and transactions for potential
recognition or disclosure in the financial statement through June 19, 2017, the date
which the financial statements were available to be issued.

See Independent Auditor’s Report.
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SPENCER - WINSTON SECURITIES CORP,
RECONCILIATION BETWEEN UNAUDITED AND AUDITED FOCUS REPORTS
' FOR THE YEAR ENDING APRIL. 30, 2017
PER
— N
ACCOUNT UNAUDITED PERAUDITED  DIFFERENCE EXPLANATIO
Cash $ 448,159 & 448,159 § -
Due from Broker 429,206 429,206 -
Securities 206,044 206,044 -
. ) ADJUSTED DEPRECIATION
Fixed Assets 2,916 2,898 18 ., SCHEDULE
. CHANGE (N DEFERRED
Other Assets 82,585 71,131 11,454 TAX ASSET AND PREPAI
TAXES .
Total Assets 1,168,909 1,157,438 11,472
Accrued Expenses 68,171 69,546 (1,375) ADDITIONAL ACCRUALS
Total Liabilities 68,171 69,546 (1,375)
Common Stock 400 400 -
Paid in Capital 57,616 57,616 -
Retained Earnings 1,042,723 1,029,876 12,847 e 0 MARKEY
Ownership Equit 1,100,739 1,087,892 12,847
Non Allowable Assets 88,492 77,020 11,472
Haircuts - 30,458 30,458 -
NET CAPITAL - § 981,789 $§ 980,414 S 1,375
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NEIL D. RISCHALL CPA
Certified Public Accountant
146 Spencer Street, Suite 4014
Brookiyn, New York 11205
Phone (718) 484-7952 Fax (718) 732-4504
Email: CPA@post.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Stockholders
Spencer - Winston Securities Corp.
New York, NY

In planning and performing my audit of the financial statements of SPENCER - WINSTON
SECURITIES CORP. (the “Company”}, for the year ended April 30, 2017, | considered its
internal control, including control activities for safeguarding securities, in order to
determine my auditing procedures for the purpose of expressing my opinion on the
financial statements and not to provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and exchange Commission (“SEC”),
I have made a study of the practices and procedures foliowed by the Company,
including tests of compliance with such practices and procedures that | considered
relevant to the objectives stated in Rule 17a-5(g), in following:

1. Making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3{a){(11) and the reserve required by rule 15¢3-
3{e)

2. Making the quarterly securities examinafians, caunts, verifications, and

comparisans, and the recordation of differences required by rule 17a-13

w

Complying with the:requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System.

4, Obtaining and maintaining physical possession or controf of all fully paid and
excess margin securlties of customers as required by rule 15¢3-3

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraph, In fulfilling his responsibility, estimates and judgments by management are
required to assess the expected'benefits and related costs of controls, and of the
practices and procedures referred o in the preceding paragraph, and to assess whether
those practices and pracedures can be expected to achieve the SEC’s above mentioned
objectives. Two of the ohjectives of internal control and the practices and procedures
are to provide management with-reasonable but not absolute assurance that assets for



08/98/2018 10:05AM @0 SPENCER WINSTON PAGE 17/38

[T pe—

which the Company has responsibility are safeguarded against ioss from unauthorized
use or disposition, and that transactions are executed in aécordance with management's
authorization and recorded properly to permit the preparation of financial statements
in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed
in the preceding paragraph. : »

Because of inherent limitations in-internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evafuation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate. My consideration of internal control would not

'necessairily disciose all matters in internal control that might be material weaknesses
under standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud
in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by emplayees in the normal
course of performing their assigned functions. However, I noted no matters involving
internal control, including control activities for safeguarding securities that | consider to
be material weaknesses as defined above. :

tunderstand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives.in
all. material respects indicate a material inadequacy for such purposes. Based on this
understanding and on my study, | believe that the Company’s practices and procedures
were adequate at April 30, 2017, to meet the SEC's objectives, '

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, Financial Industry Regulatory Authority, and other regulatory
agencies that rely, on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is net intended to be and should not
be used by anyone other than these specified parties.

NEIL D. RISCHALL

Certified Pubfic Accountant

Brooklyn, New York
June 19, 2017



B8/08/2018 1@:0558M 68 SPENCER WINSTON PAGE 18/3@

¢ e 4 12 et s e e, —a—t o raa T h -

OMB AFFROVAL
TE OMBNumber:  3235-0123
S D EXCE NG, Explres: May 31,2017
ECURITIES AND EXCHANGE COMMISSION Eetimated averags Lo
Washington, D.C. 20549 OIS perrosponas. . 12.00
x- 1 7 A- 5 (Finaneial and Operationai Combined Uniform Single Report)

PART lI1A

(Please read instructions before preparing Form,)

This report is being filed pursuant 1o (Gheek Applicable Block(s)): ' ’
1) Ruls 17a-5(2) [ [16] 2) Rule 17a-5(b) [ [17] 3) Rule 17a-11 [ [18]

4) Special request by designated examining autharity 5) Other
NAME OF BROKER-DEALER SEG FILE NO.
. 8-24995 (137
Spencer Winston Securities Corp. [13] FIRM1.0. NO- |
ADDRESS OF PRINGIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No,) 8300 [15]
. . . FOR PERIOD BEGINNING (MM/DO/YY) .
45 West 47th Street %0 o
: {No. and Streat) May 1, 2018 [74]
AND ENDING (MA/DD
New York [77] NY [72] 10036 [73] _ ( "
©ty) (state) (ZpCode) April 30, 2017 [25]
NAME AND TELEPHONE NUMBER OF PERSON T0 CONTAGT IN REGARD TO THIS REPORT {Area Gore) — Tafephona No.
Oscar Echman rag] (212) 840-2444 [37]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT. OFFIGIAL USE
i [32] [33
[37] (457
[38] . [371]
[ 38] — T
I_ 1l DOES RESPONDENT CARRY iTS OWN GUSTOMER ACCOUNTS?  YES [ " T40] No [X T 47
CHEGK HERE IF RESPONDENT I8 FILING AN AUDITED REPORT [LZIT 3]

EXECUYION:

The re?istranrjbroker or dsaler submitting this Form and its attachments and the person(s} by
whom It Is executed represent hersby that all information cantained therein is true, correct and
complete. It is, understoad that all raquired items, statements, and schedules are considerad
integrai dparts of fis Form and that the submission of any amsandment represents that all

unamended items, statemenis and schedules remain trus, correct and complate as previously
submitted, _ .
Dated the 19th day of June 20 17
Manual signatures of: .

1}

Principal Executive Officer or Managing Partner
2)

3)

Principal Financlal Officer or Partner

Principal Operations Offlcer or Partner

ATTENTION — Intentional misstatemsnis or amissions of facts constitute Federal
Criminal Vlolations. {See 18 U.8.C. 1001 and 15 U.8.C. 78:f(a))

1-- -J Persons who respond to the collection of information contalned Inthls form
are not raquired to respond unless the form dizplays a currently valid OMB
control numbar. 8EC 1896 (02-03) 1 of 16
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whase opinlon Is contsined in this Report

NAME (if Individual, state last, firs1, middle name)

Rischall, Neil D.

[0
ADDRESS
146 Spencer Street, Suite 4014 7 Brooklyn 721 NY 7] 11205 [737]
Number and Street City State Zip Code
CHECK ONE .
[W) Certified Public Accountam & FOR SEC USE
[J Public Accountant
(] Actountant not resident in United States

orany of Its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE U0G, SEQ. NO. CARD
: MM/DD/YY
T L 511 | sz [ 53}

SEC 1698 (02-03) 2 0f 18
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPQRT

PART lA |
BROKER OR DEALER SPENCER WINSTON SECURITIES CORP. N 3
3
EERENE
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DDAYY)__ 4/30/2017 93

10.

11.
12,

SEC FILE NO. 8-24.995 [T
onsollaate ‘TWJ
Uneonsolidata X || 799

Allpwabte Non-Allowable Total
Cash " $ 448,154 | 200 3 443,153 | 750
. Hecalvables from brokers or daalers:
A, Clearance acCoum u.muauirmmmmsmessemsmomnsers 3 36,915 | 205
" B. Other...... - 302291 | 300 | § 550 429,206 | B1D
Recetvatis from nON-CUSLOMERS ..........urpmsstssnaiesnnse 355 9520 | 60D |V 9,520 | 530
Securities and spot commoditlas
owned af market valua: .
A, EXEMPIBG SQCUMHES 1uvvvvvvevnnsisersssssssnssssasssssrmsesene 418
B. Dabt securities 419
C. Optiong 420"
D. Other securities . 203,093 | 424
- E. Spot commodities % 40 203,083 | 860
Sacurilies and/or other Investments
not raadity margatahle:
A. Atcosty 130
B. Atesﬁm;ted Tair value [aan ] 2991 | 610 2991 | 860 |
Sscurities horrowed under subordination
agreaments and partners’ individual and eapitat
saoyrities agcounts, at markat value: | 460 f BaD 881
A. Exempted
securities $ 150
8. Other
securities & [ 160!
Secured demand potes: 470 840 [a80 |
Market valua of collateral;
A Exempted
securitles § l"ﬁﬂ
8. Other
secunltips i 180]
Memberships in exchanges:
A. Ovmad, at
market  § 180
B. Dwned, sl cost . ... e ieastrien oo 860
€, Contributed for use of the company, at
market valug % bod aog
Investment In and receivables from affillates,
subsidiartes and assoclated PAANEISIIPS .uvveersersersrser [480] 870 Ao
Property, fumiture, squipment, leasehold
improvements and rights under laase agreements,
at cost-net of accumulated depreciation and
amortization .. 490 2,853 | BAD | 2,898 | 920
Other assets B8 s1e1a | 735 51611 | 930
TOTAL ASSETS ..cvvvrvens X¢ 1080418 | 6Q0 |$________ Mo |l $ 1,157 .4 3
’ OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER SPENCER WINSTON SECUR!TIES CORP

as of _4/30/2017

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES. [P EQUITY
Al Non-A,l,
Liabilities Linbilities Liablijties Jota]
13. Bank 10205 YA .c.ooveerierccnsrecsnnnscssones $ 1045| § 1255[%s § (1470}
14. Payable to brakers or dealers: _ I
A Gloarance 2CC0UNL ... vummeesarmssnonioernnresmoernne 1114 316 1560
B. Other %o 15 1806 1641
}g gayagle t2 non-customers s R 1155 355 1610
. Setudties sold not yet purchased,
A MBHEL VRIUE crveemeeamsacessprmmrssarirsmitaton aeresesaeseeses | 1860| ' | 162l1|
17. Accounts pavable, acerued labliities, :
expenses and other 69,548 [1z05] [12s5] 69,546 1685
18. Notes and montgapes payable: :
A. Unsecured 1210 1600
8. Secured PARIAA [EELRA 1700
19. E. Liahilitigs subordinated to clalms
of gansral greditors:
A. Cash borrowings: [aon} [17116]
1. from outsidersy, $ 70|
2, includes equity subordination {15c3-1{d
e A 05
B. Sgcurities borrowings; at market value ........... a0 1720
" from quisiders
C. Pursuant to securea demand nate
cobateral agresments {1420 1730
1. from outsiders § [1000]"
2. includes equly subardination {15¢3-1(d
o... $ [117]
0. Exchange membarships contriputed for
use af company, at market ValUE ... vecreeenn [Ha30) 1740
E. Accounts and other barrowings not
qualifled for net capital PUIPOSES ..........wrerscsvens 1220 1440 1750
20. TOTAL LIABILITIES ... cvesessessrvasesnisacsssanesenes § 69,546 1230] % 1450] $§ 83,544 1760
ﬂvmarxiig Equity
21. Sole Proprietorship ... 59 1776
22. Partngrship {imited PAOBTS) n..oveorvssremmmmnin: 31 ($ {10200 1780
23.. Corporation; . .
A, Preferied stock ... 17391
B. COMIMION SHICK ....epvvectuseusurssssasarsamsessesansssesss assssressasassossastsnsasstetssassassaress b eese eeessessemsse e o oo sessmsemsmmsmmmees oeeeoms e e eese e sons e 405 1392
o' AQGIIONA! PRILHI GAPIAD vevreroenerssccereareescomeersorey e reresmas AT A kbt ees s a0 2500 22 semmm s s e oS ear S0 AT BB PR O et o, $7,616 1783;
D. Retalned samings . 1,029,878 11
Bu TOY oottt cecrecne e orme e s r e ot e e Eomeseemse et emese s e e stesnne 1,087,832 1295
£ Las capital stack In traasury et AT 1796
24, TOTAL DWHERSHIP EQUITY oo $ 1,087,892 []
25, TOTAL UABILITIES AND OWNERSHIP EQUITY ..o.oovsinscesrveneanncon s, § 1,157.438 1810
OMIT PENNIES
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FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

BROKER OR DEALER SPENCER WINSTON SECURITIES CORP.

as of 4!:30/2017

COMPUTATION OF NET GAPITAL

1. Total ownership equlty from Staterment of Financlal Gondition ... $ 1,087,892 3480
merir. . LRAUCLOWDESNID gouity nOt AlIOWRDIE for MOt CADIAL vopcrvmssesyrasmmszszzrnssm s pmmpmsonpungursens el J} 3430
g. Total ownarship equity qualified for Net Capital ...... 1,087,292 3500
. Ada: -
A, Liahilities subordinated o claims of general creditors allowable in computation of net capital 3520
B. Other (deductions) or allowable credits (Llst}, 3524
5. Total capital and allowable subordinated labilities, § 1,087,892 3530
6. Deductlons andfor charges:
A. Total non-allowable agsets from -
Statement of Financial Condition (Notes B ang C) e 77,020 [5840]
8. Secured demand nole delinquency 3580]
C. Commodity futtres centracts and spot commoditles —
proprietary capital charges , 3600
0. Other deductions and/or charges 3610] ¢ 77,000 ) 3620
7. Other additians and/or allawable cradits (List) ., . i 3830
8. Net capits! before haircuts on securities positions ...... r—— 208 1,010,672 3540
9. Halrcuts on securities (computed, whars applicable, pursuant to 15¢3-1 ()]
A. Contractudl securities commitmants , $ 3880
B. Suvbordinated securities HOMAWINGS .o e, [}
C. Tradiag and investment securities:
1. Exempted SECURLIES .cvvcvrrscovsermsesrssmisercssseres " 1 f a73s]
2. Debt securdies 4733
4. Oghions ... . 3730
4. Other ecuritles......o.ceerusnersinjres 30,458 3734
D. UndueConcentration ... " $690]
B OHEI(LISY oo corccamminssninasts seseneesomsesmemmmsenseseseses esas oot mssts sets s o 3736) | 30,458 )1 3740,
10. Nat Capitaf .., $ 980,414 [a750]
ORIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER Or DEaLer  SPENCER WINSTON SECURITIES CORP. as of _4/30/2017

GGMPUT&TI&M OF NET CAPITAL REQUIREMENT

Part A
11, Minimum net capltal raquired {B%% of line 19) ......... N ] 4,622 [3758)
12. Mialmum datlar net capital requirement of raporting broker or dealer and minimum nat capital requicement

of subsidiaries computed In accordance with Note (A) § 100,000 3758
13. Net capital requirement (geaster of line 11 or 12) $ 100,000 376
14. Excess nef capltal (ine 10 less 13} . - J— 5 880,414 377
15, Excess net capital at 1000% (line 10 fess 0% of line 19) e 8 373,459 3740

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Tatal Al liabilities from Statement of FINANCIE CONGHION wursemeresrsscremerersorssessoseresmereeseos oo 3 3,546 [3780]
17, Adgh

A. Drafts for immediate credit ... 18 [2860] '

B. Market valus of securities borawad for which no equivalent value

Is paid or gredited $ A81D/

C. Cthar unrecorded amounts (Llst) . .. a0 & 3830
18. Total aggregate indebtedness ...... : weeprones . 3 69,456 3840
19. Percentags of aggregate Indebtednass to net capital {line 18 - by line 10) % 71 3850
20. Percentage of dabt to debt-equity totai computed in accordance with Rule 15¢31 {1} % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB
21. 2% of combined aggregate debit lkems as shown in Fermula for Reserve Requirements pursuant ta Ruls 1553-3

preparad 25 of the date of the net capital computation including both brokers or dealers and consolidated subsidiarios’ debits ... $ [3570)
22. Minimum dollar net capital requirsment of reponting broker or dealer and minimum net tapital requirement of

subsidiaries computed in accordance with Note {A) .. =3 3830,
23, Net capital raquirement (greater of ine 21 or 22} ..., : . 3 3780
24. Excess caphal {ins 10 lsss 23) \ - 3 3310
25. Net capital In 80885 of the greater of:

A. 5% of gombined aggregate dobit (tems or $120,000 IR I as s s AR RS A 1R SRR RO e $ 3920
NOTES:

{A) The minimum nat capilal requirement should ba compufed by adding the minimum dofiar net capital requirement of tha ragoring broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capltal raquirement , or
2, B%% of apgregate Indabtadness or 4% of aggragate debits if alternative mathod Is used.

{8} o not deduct the valus of securities borrowed undar subordination agreements or securad demand note covered by subordinatlon agraements not in satistactory form
and the market vaiugs of memberships In exchanges contributed for use of company (contra to item 1740) and pariners’ securitles which were inciuded in non-allowabla
assets.

{C) For reports filedt pursuant ta paragraph (d) of Rule 172-5, resandent should provide a llst of matarial non-allawable assets.

SEC 1696 (02-03) 8 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

RRoKeR or DEALER.  SPENCER WINSTON SECURITIES CORP.
For the period (MMDODYY) fmm?szoms [3932©_ pas30/17 [3933
Number of months Included In this statement 12 3931

STATEMENT OF INCOME (LOSS}

REVENUE
1. Gommissions:
8. Commissions on ransactions i axchange llsted squity securides exectted on an exchange . § 2,394,715 [3635]
b. Commissions on listed option transactions % 3938
c. Al ather securities commisslons .., 3039
d. Total gecurities commissions .. PN 3540
2. Gains or losses on firm securldes tradlng accuunts
a. From market making in options on a national securities exchange ... " 3945
b. .From all other trading N 3049
. Total gain (joss) 3950
3. Gaing or losges on firm SeCUriies INVEIIMENT BUBOUNES L. uviriecisimmn it tese e edrmab e et b bR AN I L1900 75 £ P390 PR S S0 e 68,471 8952
4. Profit {loss) from underwiiting and selling groups % 3858
5. Revenue from sale of investment company shares ., ) 35870
6. Commeodities revenus R, 3330
7. Feesfor account supesvision, investment advisory and administrative services . 39751 )
8. Other revenue 375,393 3995
8. Yotal revenus . $ 2,838,585 4030
EXPENSES
10, Sataries and other employment costs for general partners and voting stackholder officers 120,000 4120
11. Otner eMPoyBe COMPENSANON B0A DBMGAS -..........ceoeveesesseeeseeesssmossessassesssisossessessessssssrmsoncosress essmssssmsssssesse asemstis ossabests 408 389 4115
12. Commissions paid to other broker-dealers . 221630 4140
18. Interest expense 4175
a. Includes Interest on accounts subject to subordination agresments . [3670}
14. Regulatory fees and expenses © 70383 4185
15. Other expenses 2,088,535 4100
16, TOB! BXDEMSEB corsrsresisnressesos rsasesssresesessans svassesessesats scoassssaossss s sesees srass NS bIAELS S0 20- 100111 00 $ 2,837,225 4200
NET INCOME . .
17, income (loss) before Faderal lnvome taxes and [temg bofaw (ltem 8 less item 16) $ 1363 L__’m
- 18. Proviston for Federal income taxes {for parent oniy) URPIPRIN T 4220
19. Equity In sarings (losses) of unconsolldated subsidiartes not included abeve ; rrees 4222
3. After Fedsral income taxes of [4338]
20, Extraordinary gains (bsses) o 4228)
a Aftor Fedaral lncome taxes of
21, Cumylative eHfeot of ohanges in agcounting princiles ; (3225
22. Netincome (loss) after Federal income taxes and extraordinasy iterms st s § 1,360 4230
MONTHLY INGOME
23. Income (curent month only) before provision for Federal income taxes and extraotdinary iBmSs ..o § {28,127) 4211 |

SEC 1696 (02-08) 11 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER SPENCER WINSTON SECURITIES CORP.

For he period (MMDDYY) from 05/01/16 _to _paan/17

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, bEGINING Of PENIOH ......eeeveererrssossmrensscs - 8 1,086,552 [ 3230
A, Nelincome (foss) 2,360 4250
B. Additions (Includes non-conforming capital of " =3 ) 4260
C. Daductions (Includes non-conforming capital of 3 4272 ) 4270
2, Balance, end of period (From fem 1800) C§ 1,087,802 2250

STATEMENT OF CHANGES IN LIABILITIES SUBDRBINATED
TO CLAIMS OF GENERAL CREDITORS

2. Balan¢e, beginning of perfod "% ] 0 4300
A, Increases 4310

B. Decreases - 4320

4, Balance, end of petiod (From itsm 3520) S - {4330)
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART II1A

BROKER OR DEALER SPENCER WINSTON SECURITIES CORP. as of 4/30/2017

EXEMPTIVE PROVISION UNDER RULE 15033

24. 1 an exemption from Ruls 18¢3-1 is claimed, identfy below the section upon which such exemption is based (char.;k one only)

A (){1) —$2,500 capital category as per Rule 15¢3-1 .. 4550
B. (K{(2)(A) — “Special Account for the Exclusive Beneflt of customers® maintaied 4560
C. (K)(2)(B) — Al customer transactions cleared through another broker-dealer on a fully disctosed basis.
Name of cloaring firm, Hattop Securities [43%5) X 4570
D. (k)S) — Exempted by arder of the Gommission (include Gopy of letter] .... 4580
Ownership Equiity and Subordinated Liabilities maturlng or proposed to be withdrawn within the next six months
and accruals, (as defined hefowr), which have not been deducted in the compirtation of Net Capital.
Typa of Proposed Amount to be
Withdrawal or . Withdrawn (cash {MMDDYY) Expect
Accrual Insider ar amount and/for Net Withdraval or " to
. . " [See below Outsider? Capital Value of Maturity Henew
forcode ) Mamg of Lender ar Contyibutar {in or Out) Securities) Date {ves or No)
% [4600) [4607] [4802] [4803) (3604} [4&55]
% [4610] [4817] [4a77] [4653] [a514] [4615]
% [46z0] . 4521 [4623] [4623] [a824] [3625]
0 [4630] [48811 [45%2] - [4633] [2533] |'4576)
% 4640 [4641) [4547] [3543] [48aa] [4545]
Totaf $% [4599]
ONIT PENNIES

2

Instructions: Dstail Listing must Includa the tatal of items maturing during the six month partod following the report date, regardless of whethsr or notthe capital cantibition is
éxpécted to be renewed. The scheduls must also include proposed caplial witherasals scheduled within the six manth pariod following the report date including
the proposed ra¢emption of stock and anticipated accruals wihlah would eause a reduction of Net Gaphal, These anticipated accruals would inciude amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, valuntary cantributions to pension or profit sharéng plans, at¢., which have nat been daductad
in the computation of Net Capital, but which voy anticipate will be pald within the rext six menths.

WITHDRAWAL coDe; DESGRIPTIONS
1. Equity Capltat
2. Subordinated Liablifties
a. Accruals

SEC 1696 (02-03) {5 of 16
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NEIL D. RISCHALL CPA

Ceetified Public Accountant
146 Spencer Street, Suite 4014
Brooklyn, New York 11205
Phone (718) 484-7954 Fax (718) 732-4504
Email: CPA@post.com

SPENCER WINSTON SECURITIES CORP.,
45 WEST 47™ STREET
NEW YORK, NY 10036

in accordance with Rule 17a-5(e){(4) under the Securities Exchange Act of 1934, | have
performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments to the Securities Investor Protection Corparation
{SIPC) for the period from May 1, 2016 to April 30, 2017, which were agreed to by
Spencer Winston Securities Corp and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, inc., SIPC solely to assist you and the other specified
parties in evaluating Spencer Winstan Securities Corp’s compliance with the applicable
instructions of the Transitional Assessment Reconciliation. Spencer Winston Securities
Corp’s management is for the Spencer Winston Securities Corp’s compliance with those
requirements. This agreed-upon procedures engagement was conducted In accordance
with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, | make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and
our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement records entries nating no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year
ended April 30, 2017, with the amounts reported in Form SIPC-7T for the period
from May 1, 2016 to April 30, 2017 noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules
and working papers noting no diffarences;

4. Proved the arithmetical accuracy of the ca!cu!a’tlons reflected in Form SIPC-7T
and in the related schedules and working papers supporting the adjustments
noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment
with the Form SIPC-7T on which it was originally computed noting no
differences.
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I'was not engaged to, and did not conduct an examination, the objective of which would
be the expression of an opinion on campliance. Accordingly, | do not express such an
opinion on compliance. Accordingly, 1 do not express such an opinion. Had | performed
additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

e

NEIL RISCHALL
Certified Public Accountant

Brooklyn, MY
June 19, 2017
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Spencer Winston Securities Corp.
Member FINRA/SIPC

Jupe 19, 2017

Securities & Exchange Commission
100 F Street, NE
Washington, DC 20549

Re; Exemption Report for SEC Rule 15¢3-3 for Fiscal Year 2017
‘Dear SkMad&né:

For the fiscal year ending April 30, 2017 Spencer Winston Securities Corp. claimed exemption from SEC .
Rule 15¢3-3 as outlined under paragraph (k)(2)(ii) of the respective rule. This section states the
following;:

The provisions of this section shall not be applicable to a broker or dealer who carries no margin
accounts, promptly transmits all customer finds and delivers afl securities received in connection with its
activities as a broker or dealer, does not otherwise hold fiands or securities for, or owe money of securities
10, customers and effectuates all financial transactions between the broker or dealer and its customers
through one or more bank accounts, each to be designated as “Special Account for the Exclusive Benefit
of Customers of (name of the broker or dealer)”.

Spencer Winstc;n Securities Corp. he exemption provided above for the period ending
April 30, 2017. ’

Sincerely,

Oscar Echman
Managing Member
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Neil D. Rischall CPA

Certified Public Accountant
146 Spencer Street Suite 4014
: Brooklyn, New York 11205
Phone (718) 692-0510 Fax (718) 732-4504
Email : CPA@post.com

. June 19, 2017
To the Stockholders
Spencer Winston Securities Corp,

Gentlemen:

F have reviewed management's statements, included in the accompanying Exemption
Report for SEC Rule 15¢3-3 for Fiscal Year ended April 30, 2017, in which (1) Spencer
‘Winston Securities Corp. identified the following provisions of 17 C.F.R. § 15¢3-3(k) under
which Spencer Winston Securities Corp. claimed an exemption from 17 C.F.R, § 240.15¢3-
3: under paragraph (k)(2)(ii} of the respective rule. and (2) Spencer Winston Securities Corp.
stated that Spencer Winston Securities Corp. met the identified exemption provisions
throughout the most recent fiscal year. Spencer Winston Securities Corp. management is
responsible for compliance with the exemption provisions and its statements,

My review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about Spencer Winston Securities Corp. with the
exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements.
Accordingly, | do not express such an opinion.

Based on my review, | am not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material
respects, based on the conditions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the
Securities Exchange Act of 1934,

08

NEIL D. RISCHALL,
Certified Public Accountant
Brooklyn, NY

June 19, 2017



