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OATH OR AFFIRMATION
1, MANFRED ERNST

...»-Swear {or affirm) that, 1o the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
FIELDSTONE SERVICES, CORP.

of DECEMBER 31,

) , as
. L2017 s ave true and corvect. [ further swear (or affirm) that
neither the company nor any. partaer, proprietor, principal officer or director has -any proprietary interest in any atcount
classified solely asthat of a customier, except as follows:

/\&‘@“ I; at e@ﬁ\

|~ {l\me or oAuS{

Title

LAKEISHA MONIQUE GAINES
NN ry Ppblic \ U = Opaliﬁadln&ngscg.;my
This report ¥* Contains (check g1l applicable boxgi" ission Expires Nov. 30, 2019
{2) Facing Page.
(b} Stiternent of Financial Condition.
(¢} Statement of Income (Loss), »
. |#] (d) Statemnent of Changes in Financial Condition.
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capitdl.
] (O Statement of Changes in Lisbilities Subordinated fo Claims of Creditors.
l«] (g) Computation of Net Capital.
[} ) Computation for Determination of Reserve Requirements Parsvant to Rule 15¢3-3.
(i) Information Relating o the Possession or Control Requirements Under Rule 15¢3-3.
@ AReconciliation, including appropriate explanation of the Compitation of Net Capital Under Rule'15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (&) A Reconciliation between the audited and unaudited Statements of F
consolidation.
vl (1) An Cath or Affirmation.

¥} {m) A copy of the SIPC Supplemental Report.
{n) Arcport describing any material inadequacies found to existor found to bave existed since the date of the previous audit.

inanciai Condition with respect to methods of

¥ For conditions of confidential treatiment of certuin portions of this filing, see section 240.] Za-3¢e3(3).
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MICHAEL DAMSKY CPA, P.C.
260 MIDDLE COUNTRY ROAD SUITE 8B
SELDEN, NEW YORK 11784

Tel 631-595-2073

Fax 631-586-9398
MEMBER:

PUBLIC OMPANYACCOUNTING
OVERSIGHT. BOARD

NEW.YORK STATE $OCIEYY OF
CERTIFIED PUBLIC ACOUNTANTS

INDEPENDENT AUDITORS' REPORT

Mr. Manfred Emst
Fieldstone Seivices Corp.
New York, NY 10036

We have audited the accompanying statement of financial condition of Fieldstone Services Corp
as of December 31, 2017, and the related statements of operations, changes in members’
equity, cash flows for the year then ended, and the related notes to the financial statements
thatyou are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America, this includes the design, implementation, and maintenance of internal controf relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the Company's preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Fieldstone Services Corp as of December 31, 2017, and the results of
its operations, and its cash flows for the year then ended, in accordance with Public Company
Accounting Oversight Board (United States).



Fieldstone Services:Corp
Page 2

Qur audit was conducted for the purpose of forming an opinion on the basic financial
statements, taken as.a whole. The information contained in the supplementary schedules on
page12 is presented for purposes of additional analysis and is niot a required part of the basic
financial statements, but is supplementary information required by Rule 17a-5 of the Securities
Exchange Act of 1934. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the
financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlymg accounting and other records used to prepare the
financial statements, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with the Public
Company Accounting Oversight Board (United States) In our opinion the information contained
in the supplementary schedules on page 12, are fairly stated in all material respects, in relation
to the basic financial statements taken as a whole.

Very truly yours,
Michael Damsky CPA, P.C.
Certified Public Accountant

Selden, New York
February 28, 2018




INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

Fieldstone Services Corp.

Certificd Public Accountant
February 25, 2018



FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.)
STATEMENT OF FINANCIAL CONDITION

December 31, 2017
ASSETS
Cash 10,078
Receivables from Parent 179,179
Other assets 2,250
TOTAL ASSETS 191,507

LIABILITIES AND SHAREHOLDER'S DEFICIT

Liabilities:
Accounts payable and accrued expenses 310,762
Other Liablilities 49,878
360,640
Commitment & contingencies
Shareholder deficit: ‘
Common stock - $.01 par vahe; 3000 shares authorized
100 shares issued and outstanding 1
Additional paid-in capital 395,199
Retained earnings (deficity (564,333)
Total shareholder’s deficit (169,133)
TOTAL LIABILITIES AND SHAREHOLDER’S DEFICIT 191,507

See accompanying notes to financials to statements



FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.)
STATEMENT OF OPERATION
December 31, 2017

Revenues: $ 149,378

Expenses:
Occupancy 197,400
Regulatory fees 4,415
Interest expense 284
Professional Fees 35,135
Insurance 472
Total expense 237,706

Net Loss $_ (88328)

See accompanying notes to financials to statements




FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.)
STATEMENT OF FINANCIAL CONDITION
December 31, 2017

Comm
on Additional Paid-in Retained
Stock capital Eamings Total
Balance - January 1, 2017 $ 1 $ 395,199 $  (476,005) $ (80,805)
Net loss $ - $ - $  (88328) $  (88,328)
BALANCE - December 31, § 1 $ 395,199  §  (564,333) §  (169,133)

See accompanying notes to financials to statéments




FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.)
STATEMENT OF CASH FLOW
December 31, 2017

Cash flows from operating activities: _

Net Loss (88,328)
Adjustment to reconcile net mcome to net cash provided by operating activities;
Changes in operating assets and liabilities:

Inicrease in accounts Payable 61,930
Decrease in Other Assets ' 79,785
Increase m Deferred rent 49,587
Increase in Loans Payable 291
Net Cash.provide by operating activities 103,265

Cash used in Financing activitics

Receivable from parent (93,248)
Net Increase In Cash 10,017
Cash - beginning 61
Cash - ending 10,078
Income Tax payment 0

See accompanying notes to financials to statements



FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.)
Notes to Financial Statement
December 31, 2017

NOTE 1. ORGANIZATION AND NATURE OF BUSINESS

Ficldstone Serviees Corp. (the "Company™) (a Delaware corporation) is a registered.
broker-dealer with the Securitics and Exchange Commission ("SEC") and is a member
of the Financial Industry Regulatory Authority, Inc. ("FINRA"). The Company must
meet certain net capital requirements as a meémber of FINRA. Because of a net capital
deficiency, the Company has not done business since November 26, 2014. The
Company provided advisory services.to clients with respeet to corporate restructurings,
récapitalization and leveragced buyouts, and other similar financings. Additionally, the
Company engaged in the sale of equities and corporate bonds on an agency basis to U.S.
institutional customers.

The Company is a wholly-owned subsidiary of Fieldstone Private Capital Group, Inc.
(the "Parent”).

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The accompanying financial statements have been prepared on the basis of accounting
principles applicable to a goirig concern which contemplates the realization of assets
‘and extinguishment of liabilitics in the normal course of business. The Company has
not done business since November 26, 2014. Further, the Company does not appear to
be able to mect its obligations as they come due, which raises substantial doubt about its
ability to continue as a going concern. As of December 31, 2017, the Company's
financial statements do not include any adjustments related to the carrying valae of
assets or the amount and classification of liabilitics that might be necessary should the
Company be unable to continue as.a going concern. The Company's ability to establish
itself as a going concern is dependent on its ability to colléct from an investment
banking deal which may or may not close and the Company's ability to raisc money
from outside investors or receive additional funding from its Parent. The outcome of
these matters cannot be determined at this time.

Revenue recognition

The Company has not conducted a business in 2017 and has no revenue.

Use of estimates '

The preparation of the statement of financial condition in conformity with accounting




principles generally accepted in the United States of America ("GAAP™) requires

management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements, and the reported amounts of reveniies and expenses during the reporting period.
Actual results could differ from those estimates.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income taxés

The Company and its Parent file consolidated income tax returns in the U.S. federal
Jjurisdiction and in state and local jurisdictions. With few exceptions, the Company and
its Parent are no longer subject to federal, state or local tax examinations by taxing
authorities for years before 2013.

NOTE 3. INCOME TAXES

The Company is included with its Parent in a consolidated return for federal tax
purposes, and combined tax returns for state and local purposes. In accordance with an
intercorporate tax allocation policy, the Company pays to or receives from the Parent
amounts equivalent to federal, state, and local income tax charges or credits based on a
separate company taxable income or loss using the statutory rates. The cffective tax rates
differs from the Company's statutory tax rate due to the use of a net operating loss
carryforward against the current year's net income offset by reversal of the valuation
allowance on this asset.

NOTE 4. RELATED-PARTY TRANSACTIONS

The Company has a service, space sharing, and expense agreement with its parent. The parent pays
50% of the rent and other administrative costs not directly related to the company.

NOTES. COMPUTATIONFOR EXCESS NET CAPITAL

As a registered broker-dealer, the Company is subject to the SEC's Uniform Net Capital
Rule ("SEC Rule15¢3-1 "), which requires the maintenance of minimum net capital and
that the Company's ratio of aggregate indebtedness 10 net capital, both as defined, not

to exceed 15 to 1. Net capital and aggregate indebtedness change from day to day. As of
December 31, 2017, the Company had a net capital of ($350,562) and a minimum nét
capital requirement of $22,043. This resulted in a total deficit of ($374,604).

10




The Company ceased conducting a securitics business on 11/26/2014.The Company has not been in net
capital compliance since that time. The:Company has not conducted a securities business while under
capital and will not conduct a business until sufficient funds are infused or received.

NOTE 6. CONTINGENCIES

In the normal course of business, the Comparny may be a party to litigation and

regulatory matters. As of December 31, 2017, the Company was not involved in any significant litigation.
NOTE 7. SUBSEQUENT EVENTS

The Company has performed an evaluation of subscquent events through February 6, 2018, which is the
date the financial statements were issued. There have been no material subsequent cvents that occurred
during such period that would be required to be recognized in the financial statements as of and for the
year ended December 31, 2017.

i1




FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC:)
STATEMENT OF FINANCIAL CONDITION Net Capital Under Rule 15¢3-1
December31, 2017

Shareholder Deficit $ (169,133)

Deductions for non-allowable assets
Recievable From Parent

Other Assets
Total non-allowable assets $ 181,429
Net Capital $ £350,5622

Computaion of basic net capital requirements:

Minimum net Capital requirements of 6 2/3 % of the average

indedtedness.of $360,640 $ 24,043
Statutory minimum net capital 3 5,000

Net capital requirement ( greater of the mintmum calculation or the stateutory

amount) $ 24043
Excess net capital (net capital less net capital required) $ (374.605)
Percentage of aggregate indebtedness to net capital -102.87%

Statement Pursuant to Rule 17a-5(d)(4)

There are no material differenceces between the computation detailed above and the Company's
computations of net capital as reported in the unaudited PartTIA of Form X-17A-5A filing as of
December 31, 2017

12
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FIELDSTONE

1120Avenue of the-Americas, 4th Foor, New York, NY 10036 (212) 626-1400

FIELDSTONE SERVICES CORP EXEMPTION REPORT

Fieldstone Services Corp is a registered broker dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission. This Exemption Report was prepared as required by
17C.F.R. 240.17a-5 {d)(1) and (4).

To the best of my knowledge and belief:

(1) Fieldstone Services Corp claimed an exemption from 240.15¢3-3:under paragraph

(k){(2){ii) of the rule during the 2016 fiscal year.

(2) Fieldstone Services Corp met the identified exemption provisions under 240.15¢3-
3(k)(2)(ii) during the most recent fiscal year without exception.

Fieldstone Services Corp Exemption Report
I, Manfred Ernst, affirm that, to the best of my knowledge and belief, this Exemption Report is true

and correct.

oy /WO Ry

Title: President

Date of Report; February 28, 2018




MICHAEL DAMSKY CPA, P.C.
260 MIDDLE.COUNTRY ROAD
SELDEN, N_EW YORK 11784
Tel 631-595:2073
Fax 631-586-9398 _
MEMBER:

PUBLIC OMPANYACCOUNTING
OVERSIGHT BOARD

NEW YORK STATE SOCIETY OF
CERTIFIED PUBLIC ACOUNEANTS

Mr. Manfred Ernst

Fieldstone Services Corp,
New York, NY 10036

Dear Mr. Ernst:

We have reviewed management's statements, included in the accompanying Financial Report in'which
Fieldstone Services Corp. identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which
claimed an exemption from 17 C.F.R. § 240.15¢3-3: Fieldstone Services Corp identified 15¢-3-
3(k)(2)(ii) and Fieldstone Services Corp stated that it met the identified exemption provisions
throughout the most recent fiscal year without exception. Fieldstone Services Corp management is
responsibie for compliance with the exemption provisions and its statements.

Our review was conducted in‘accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Fieldstone Services Corp compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an.opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for themn to be fairly stated, in all material respects, based

on the provisions set forth in paragraph (k) (2)(ii), of Rule 15c3-3 under the Securities Exchange Actof
1934.

MICHAEL DAMSKY CPA, P.C.
Wickael Damaky
Selden, New York

February 28, 2018



MICHAEL DAMSKY CPA, P.C.
260 MIDDLE COUNTRY ROAD SUITE 88
SELDEN, NEW YORK 11784

Tel 631-595-2073

Fax 631-586-9398
MEMBER;

PUBLIC OMPANYACCOUNTING
OVERSIGHT ROARD

NEW YORK STATE SOCIEYY OF
CERTIFIED PUBLIC ACOUNTANTS

INDEPENDENT AUDITORS' REPORT ON APPLYING AGREED-UPON PROCEDURES RELATED TO
AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Members of Fieldstone Services Corp.
New York, New York

We have examined the financial statements of Fieldstone Services Corp.as required by the Financial Industry
Regulatory Authority and the Securities and Exchange Commission as of December 31, 2016 and have issued a
report thereon dated February 28, 2018. In accordance with rule 17a-5(e)(4) of the Securities and Exchange
Commission, we have performed the following procedures with respect to the accompanying schedule
(FormSIPC-7) of Securities investor Protection Corporation assessments and payments of Fieldstone Services
Corp.for the year ended December 31, 2017. Our procedures were performed to solely to assistyou in complying
with rule 17a-5(e}(4), and our report is not to be used for any other purpose. The procedures we performed were
as follows:

1. Compared listed assessment payments with respective cash disbursement records entries;

2. Compared amounts reported on the audited form X-17A-5 for the period January 1, 2017, to
December 31, 2017, with the amounts reported in the General Assessment Reconciliation {(Form
SIPC-7);

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPG-7 and in the related
schedules and working papers supporting adjustments; and

5 Compared the amount of any overpayment applied with the Form SIPC-7 on which it was computed.

Because the above procedures do not constitute an audit made in accordance with generally accepted
auditing standards, we do not express an opinion on the schedule referred to above. In connection with the
procedures refetred to above, nothing came to our attention that caused us to believe that the amounts
shown on Form SIPC-7 were not determined in accordance with applicable instructions and forms. This
report relates only to the schedule referred to above and does not extend fo any financial statements of
Fieldstone Services Corp. taken as a whole.

Very truly yours,
Weckact Damsky, CPA
MICHAEL DAMSKY CPA, P.C.

Selden, New York
February 28, 2018




SECURITIES INVESTOR PROTECTION GORPORATION
P.0. Box 92185 Washington, D.C. 20080-2188
202-371-8300
‘General Assessmeant Reconciliation

{es-REV 817}

SIPC-7

(35-REV 6/17

] 5

Fordiie tiscal year ended___ 1.1 77

oo o

[Read carefuily the instructions in your Working Copy-belore compisting ihis Foem)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

WORKING COPY

1.:Neme of Member, addiess, Designated Examiniing Auihority, 1934 Act registeation no. ang manth i whigh fiscal year ends for
purppses. of the auditrequirement-of SEC Rule 17a-5: '

: il . "1 Note: 1f any of the information shown on the §
£, o td Sbvne S con oo mailing Jabel requires. corrgction, please e-majl
Frafddmas Sery i Ce 7 ‘ ‘any corrections to form@sipe:org 2nd 80
11 a Frieie oF ) S AREFIL RS Y, K indicaie an the form flec.

. 2 . . PR
A7 o, e A 8P/ ‘ Name and telephone number of peisen 10
N Vork Ay Jov 3¢ ~ coniact vespecting this form.
| | | Robserk By #p7-9289495
. -
2. A. General Assessment {item 2e from page 2} - . .4
B. Less payment made with'SIPC-6 tiled {exclude interest) i N
Date Paid ' ~
C. Less ptier overpaymeni applied { ™ }
D. Assessment balance due or {overpayment) o
£. interest compiled on late paymént {see instruction By for______ $8ys al 20% per anaum i
F. Total assessment balance and intesest due {or overpayment carried forward} 8 {*’
G. PAYMENT: Y thebox —y ;
Check mailed to P.O. Bﬁox'Fun‘ds Wired D
Totel {must be same 35 F aboye} $
H. Overpayment carried forwdrd: § }

3. Subsidiaries {S) and predecessors {P} included in ihis form {give name and 1834 Act registration number)

Tie BIPC member submilting this furm aad the

person by whom it is execuied represent thereby. R I VUL,
that all information contained hersin is: true, correc! _ __j‘:' i 1 5}4 i‘% “’3,"?' iy i tfﬁ {»& &8
and complete. ’ Pinclip oF onp argsizEten; 7

| T
T\ thuthor E L
e p) —
Dated the_L 1 day of r‘&?}(wv‘;‘v _L20iY . AL O RN
T T ) ’ SIS

This form and the assessment payment is due 80 days afier the end of {he fiseal year. Retain the ¥Working Gopy of this form
tor a period of not fess than € years, the latest:2 years in an easily accessible place.

. Dates: X

= Pasimarked Received Reviewed

b

& Caloulations A . Documentation - . Forward Gopy
e : '

g Exceptions:

5 Disposition of 2xceptions: o




DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

ftem No.

2b. Additions:

2c. Deductions:

Amounts for the fiscal period
beginning
and ending

Eliminate cents

2d. SiPG Net Operating Revenues

o j (“‘
2a. Total revenuse (FOCUS Line 12/Part 1A Line 9, Code 4030) 3 X Y } g L
{1} Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and
ptedecessors not included above.
{2) Net loss from principal transactions in securities in trading atcounts.
(3) Net dass from principal transactions in commodities in trading accounts.
{4) Interest and dividend expense deducied in determining item 2a.
{5} Net loss from management of or participation in the underwriting or distribution of Securities.
{8) Expenses other than adverlising, printing, registration fees and fegat lees deducted in determining net
profit from management of or partigipation in underwsiting or distribution of sacurities.
{7} Net loss from securities in investment accounts,
Total additions
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separale
accounts, and from transactions in secarity futures products,
{2} Revenues from commodity frangactions.
{3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.
(4) Reimbursements for postage in connsclion with proxy solicitation.
{8} Net gain from securities in investment accounts,
{6) 100% of commissions and markups eamed from transactions in {i} certificates of depaosit and
{ii} Tgeasury bills, bankers acceptances or commercial paper that mature nine months o less
from issaance date.
{7) Direct expenses of printing advertising and legat fses incurred in connection with other revenue
related to the securities business {revenue defined by Section 16{9){L) of the Aci).
{8) Other revenue not related either directly or indirectly to the securities business.
{See lastruction C):
Yyail
{Deductions in excess of $100.000 require documentation)
{8) {i} Total interest and dividend expense (FOCUS Line 22/PART liA Line 13,
Code 4075 plus line 2b{4} above) but not in-excess
of {otal interest and dividend income. §
(i) 40% of margin interest earned on customers Secutities
accounts {40% of FOCUYS line 5, Code 3960).
o
Enter the greater of line (i) or {ii) £
{)
Total deductions b
$ g
. 3
2e. General Assessmant @ 0015  Rate cffective 1/1/2017 $ &

{to page 1, line 2,A,)



SIPC-7 Instructions

Thig form is to be filed by alt members of the Securities lnvestor Protection Gorporation whose fiscal years end in 2011 and an_n;ua_!ly
thereatior. The forin logether with the payment is due no later than 80 days aiter the end-of ihe fiscal year, or afler membership.
termination. Amounts reported herein must bé readily reconcilable wilh the member's records and the Secqmies angd Egphange _
Commission Rule 17a-5 report tied. Quesiions pertaining o thisfarm should be divecied 1o SIPG via e-mall at fotm@sipc.org or

by telephoning 202-371-8300:

“A. For the purposes of ihis form, the term *SIPC Net
Operating Revenues” shall mean gross revenues from the
securities business as defined in or pursuant to the applicadle
sections of the Securities Investor Protection Act of 1970
{*Act”} and Article 6 of BIPC’s bylaws (see page 4), less item
2¢(9) 0n page 2.

B. QGross revenues of subsidiaries, except f{oreign
subsidiaries, are rtequired ‘to be included in SIPC Net
Operating Revenses on a consolidated basis except for a
subsidiary filing separately-ds explained hereinafter.

i a subsidiary was required to file a Rule 17a-5 annual
audited Statement o} income separately and is also a SIPC
member, then such subsidiary must itself file SIPC-7, pay the
assessment, and should not be consolidated in your SIPG-7.

SIPC Net Operating Revenuss of a predecessor member
which: are. not included in item 2a, wers not reporied
separately and the SIPC assessmenis weré not pald thereon
by such predecessor, shall be included in item 2b{1).

G. Your General Assessment should be computed as follows:

{1} Line 22 For the applicable period enter total revenue
- based upon amounts reported in your Rule 17a-5 Annual
Audited Statement of Income prepared in conformity with
generally accepted accounting principles applicable to
securities brokers and dealers. or if exempted from that
tule, use X-17A:5 (FOCUS Report) Line 12, Code 4039,
Adju s The purpose.of the adjustments on page 2
is to determine SIPC Net Operating Revenues.

{a) Additions Lines 2b(1) through 2b{7) assure that
assessable income and gain items of SIPC Net
Operating Revenues are totaled, unreduced by any
losses (e.¢., if 2 netloss was incurred for the pariod
from all transactions in trading account securities,
that net loss does not reduce other assessable
rgvenues). Thus, line 2b{4) would include all short
dividend and interest payments including those
incurred in reverse conversion accounts, rebates
on gtock loan positions and repo interest which
have been netfed in determining line 2(a).

{b} Deductions Line 2¢(1) through iine 2¢(8) are either
provided forin the statue, as in deduction 2¢{1), orare
allowed to arrive at an gssessmeni bass consisting of
aet operating ravenues from the securities business.
For example, iine 20(8) allows for a deduction of
either the total of interest and dividend expense {not
t¢ exceed interest and dividend income), as reported
on FOGUS ting 22/PART 1A line 13 (Code 4075), plus
line 2b{4} or 40% of interest earned on customers’
securities accounts {40% of FOCUS Line 5 Code
3960}. Be certdin to complete both line (i) and (i),
entering the greater of the two in the far right column,
Dividends paid to shareholders are no! considered
‘Experise” and thus aré nof to be included in the
dedyction. Likewise, Interest and dividends paid to
pariners pursuant to the partnership agreements
would alse not be deducted.

(2.

if the amount reported on line 2¢ {8) aggregates
to $100,000 or greater, supporting documentation
must accompany the form that identifies these
deductions. Examples of support information
include; coniractual agreements, prospectuses,

and limited parthership dozumentation.

{iy Determine your SIPC Net Operating Revenuses,

" item.2d, by adding to item 2&, the {otal of Hem 2b,
and deducting the total of item 2¢.

(i) ‘Multiply SIPC Net Operating. Revenues by the
applicable ratg. Enter the resulting amount in item

. 2¢ and-on line 2A of'page 1.

(i} Entor on line 2B the agsesement due as reflected
on the SIPC-6 previously filed.

(v} Subtract fine 2B and 2C from line 24 and'enier the
ditterancé on ling 2D, This is the balance due for
the period.

{v} Enter interest computed on late payment (if
applicabie) on ling 2E.

{vi) Enterthe total dug on line 2F and the payment of
ihe amount due on ling 2@,

{viiy Emter overpayment carried ferward (1 any) on
ling 2H.

D. Any SIPC member which is alsg a bank {gs defined in
the Securities Exchange Aot of 1934) 'may exclude from SIPC
Net ‘Operating Revenues dividends and interast received on
securities in itg investment dccounts to the extent that it
can demonsirate to SIPC’s satistaction that such securities
are held, and such dividends and interest ‘dre received,
solely in connectlion with its operdtions as a bank and not in
connection with its opsrations as a broker, dealer or member
of a national secutities exchange. Any member who excludes
from SIPC Net Operating Revenues any dividends orinterest
pursuant io the preceding sentence shall file with this form
a supplementary statement seiting forth the amount so
excluded and prooi of its entitlement 1o such exclusion.

. lnterast on Assessments. 1f all Or any part of 4ssessment
payable under Section 4 of the Act has not been postmarked
within 15 days after the dus daté thereof, the member shall
pay, in addition to the amount of the assessment, inlergst
at the rate of 20% per annum on the unpaid portion of the
assessment for each day i has been gverdue,

F. Securities and Exchange Commission Rule 17a-5{e)
{4) requires those who are no! exémpted irom the audit
requireiment of the rule and whose gross revenuses are in
excess of $500,000 1o file a supplemenial independent public
accountanis report covering this SIPC-7 no later than 80 ddys
after their fiseal year ends.

Mail this completed form {o SIPC together with a
check for the amount dug, made payable to BiPC,
using the enclosed return PO BOX eavelope or wire
the payment to:

Bank Name: Citibank, New York

Bwift: CITHIS33

ABA#: 21000089 )

Account Number: 30801482

Address: 111 Wall Street, New York, New York 10043 USA
On the wirve identify the name of the firm and its SEC
Registration'8-# and label it as “for assessment.”

Please fax a copy of the assessment form 1o (202)-371-6728
m{ e-mail 3 copy to form@sipe.org on the same day as the
wire.

-



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box. 92185 g\éaf?sﬁgi;lg}ggdo&c. 20090-2185

General Assessment Payment Form
For the first half of the fiscal year ending 12/31/2017
IRead carefuily the instructions in your Working Copy before compieting this Form)
TO BE FILED BY ALL MEMBERS OF THE SECURITIES INVESTOR PROTECTION CORPORATION

1. Name of Member. address, Designatled Examining Authority, 1934 Act regisiration no. and manth in which fiscal yeac ends iar
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-6

(35-REV §/17)

SIPC-6

35-REV 6/17)

{

' l Note: If any of-the information shown on the

85 744 ALL FOR AADC 100 maifing label requires correction. piease e-mail
43248 FINRA DEC any corrections to form@sipe.org and so
FIELDSTONE SERVICES CORP indicate on the form filed,
1120 AVENUE OF THE AMERICAS FL 4
NEW YORK, NY 10036-6700 Name a1d teleghone number of person to
contact respecting this form,
f l Mayvrrees ECwsr 2:2 £26 /433
2. A. General assessment payment for the first half of the fiscal year ﬁ
{item 2e from page 2) $ £
1. Less prior year overpayment applied as reflecied on SIPC-7 ii applicable { )

2. Assessment balance due

B. Interest computed on late payment (see instruction E) for days at 20% per annum

C. Total assessment and interesi due § /(}5
D. PAYMENT: ¥ the box

Check mailed to P.O. Box O Funds Wired 2 @/

Total (must be same as C above) $ v

3. Subsidiaries {S) and predecessors (P} inciuded in this form {give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby

that all information contained herein is true, correct L ErEL NS fa,&fé\g:é‘ cvsces Ccoer

and somplete.
//{/us.\*ame 6! G
y )

Dated the 2.2 day of Jove , 20 /7

cra‘:(\s;y?aﬂnershép/oﬂ ey crgavizaeal
?

&

g

A

7

TAgtharized Signaiueey
LES .

Fitle

This form and the assessment payment is due 30 days after the end of the first six months of the fiscal year. Retain the
Working Copy of this form for a period of not less than 6 years, the Jatest 2 years in an easily accessible place.

5 Dates:

= Pastmarked Received Reviewed

o

E Celculations Documentation Forward Copy
o=

e Exceptions:

P

< Disposition of excentions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amagunts for the fiscal period
beginning 1/1/2017
and ending 6/30/2017

Eliminate cents

ftem No. , _ gj‘
2a. Totai revenue (FOCUS Line 12/Part 1A Line 8. Code 4030) S ,

2b. Additions:
(1) Total revenues from the securities business of subsidiarigs {except foreign subsidiaries) and
predecdssors not included above.

(2) Net loss from principal transactions in securities in tfrading accounts,

{3) Net foss from pringipal iransactions in commodities in trading accounts.

{4) Interest and dividend expense deducied in determining lent 2a.

(5} Net loss from management of or participation in the underwriting or distribution of ssourities.

(8) Expenses other than agvertising. printing, registration fses and legel fees deducted in determining net
profit from management of of participation in undenwriting or distripution-of sagurities.

{7} Net loss from securities in investment accounis.

Total additions

2¢c, Deductions:

{1} Revenues from the disiribution of shares of a registered open ehd investment company or unit
investment trust, from the salé of variable annuities, from the business of insurance, from
investment advisory services. rendered to registered investment companies or insyrance comparny
separate accounts and from transactions in security futures products.

{2} Revenues trom commodity transactions.

{3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

{4) Reimbursements for posiage in connaciion with aroxy solicitation.

(5} Nat gain from securities in invesiment accounts.

{6) 100% of commissions and markups earned from fransactions in {l} centificates of depasit angd
(i} Treasury bills, bankers accepiences or commercial paper that mature nine months or less
from issuance dale.

{7} Direct expenses of printing, advertising and iegal fees incurred in connection with oiher revenue
related {o the securities business {revenue dafinad by Section 18{83{L} of the Act).

{8} Other revenue not related either directly or indirectly {o the securities business.
{See Instruction C):

{Deductions in excess of $100,000 require 'documentaﬁon}

{3} {i) Total interest and dividend expsnse (FOCUS Line 22/PART liA Line 13,
Code 4075 pius line 2b{4) above) but not in excess
of tota! interest and dividend income $

{ii} 40% of margin intersst earned on customers securities
accounis {40% of FOCUS ling 5, Gode 3950) $

Enter the greater of fing (i) or (ii)

Tota! decuctions

>4
2d. SIPC Net Operating Revenuss $ }ff/
2e. General Assessment @ 0015 8 fZ{f

{10 page 1, ling 2.4.)




From Section 15(9) of the Act:

The term *gross revenues from the securities business™ means the sum of {but without duplication}—

(A) commissions earned in connaction with transactions in securities efiected for customers ‘as-agent {net of commiss'iong gaié'
10 other brokers and dealers in connection with such transactions) and markups with respect {o purchases or sales of securities
as principal;

{B) charges for executing or clearing transactions in securities for other brokers and dealers;

{C) the net realized gain, if any, from principal transactions in securilies in trading ascounts;

(D) the net profit, if any, from the management of or participation ih the underwriling or distribution of securities;
(E) interest earned on customers’ securities accounts;

(F) fees for investment advisory services {except when rendered to one or more registered investment companies of insurance
company separate accounts) or account supervision with respect to securities:

{G) fees for the solicitalion of proxies with respect io, or tenders or exchanges of, securities;

{H) income from service charges or other surcharges with respect to securities;

{1} except as otherwise provided by rule of the Commission, dividends and interest received on securities in investment ac-
counts of the broker or dealer:

{Jy fes in connection with put, call, and other options transactions in securities;

(K} commissions earned for lransactions in {i) cettificates of deposit, and (i) Treasury bills, bankers acceptances, or commer-
cial paper which have a maturity at the time of issuance of nof exceeding nine months, exclusive of days of grace, or any rengwal
thereof, the maturityof which is likewise limited, except that SIPC shall by bylaw include in the aggregate of gross revenues only
an appropriate percentage of such commissions based on SIPC's loss experience with respect to such instruments over af least
the preceding five years: and

(L} tees and other incoms from such other calegories of the securities business as 8IPGC shall provide by bylaw.

Such term includes revenues earned by a broker or dealer in connection with a transaction in the portioiio margining agcount of
a customer carried as securilies accounts pursuant to a portiofio margining program approved by the Commission. Such term does
not include revenues received by a broker or dealer in connection with ihe distribution of shares of a registered open end invest-
ment company or unit investment trust or revenues derived by a broker or dealer from the sales of variable annuities, the busi-
ness of insurance, or transactions in security futures products,

From Section 16(14) of the Act:

The term *Securily” means any note, stock, ireasury stock, bond, debenturs, evidence of ingebtedness, any collateral trusi cerlificale.
precrganization certificate or subscription, transferable share, voting trust cectificate, certificate of deposil, cenificate of deposit for
a security, or any security future as that term is defined in section 78c(a){56}{A} of this title, any investment contract or certificate

of inferest or participation in any profil-sharing agreement ot in any oil, gas or mineral royaity or fease {if such investment contract

or interest is the subject of a registration statement with the Commission pursuant to the provisions ef the Securities Act of 1933 [15
U.8.C. 77a et seq.}), any put, call, straddle, option, or privilege on any security, or group of index of securities {including any interest
therein or based on the value thereof), or any put, call, straddle, option, or privilege entered into on a nationai securities exchange
relating to foreign currency, any certificate of interest ar participation in, temporary or interim certificate for, receipl for, guaranice
of, or warrant or right to subscribe to or purchase or sell any of the foregoing, and any other instrumeni commonly known as a secu-
rity. Except as specifically provided above, the term “securily” does not include any currency, or any commodity or related contract o7
fulures contract, of any warrant or right to subscribe 1o or purchase or sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):

Section 1{f}:

The term “grass revenues from the securities business” includes the revenues in the definiticn of gross revenues {rom the securilies
business set forth in the applicable sections of the Acl.

Sectiaon 3:

For purpose of this article:

{a) The term “securities in lrading accounts™ shall mean securities held for sale in the ordinary course of business and not identifisd
as having been held for investment.

tb) The term “securities in investment accounts” shall mean securities that are clearly identitied as having been acquired for invest-
ment in dccordance with provisions of the Internal Revenue Code applicable to dealers in securities.

(¢) The term “fees and other income from such other categories of the securities business® shall mean all revenue related either
directly or indirectly to the securities business except revenue included in Section 16{8){A)-{L) and revenue specitically excepted in
Section 4{c}{3){C){item 2¢{1), page 2}. .

Nore: it the amount of zsssssment enterad on line 25 of SIPG-7 15 greater than 12 ¢f 1% of “GroSS revenues om the securities busingss' as detined vbove. you may submil that calculetion
aleng with the SIPC-7 torm 10 S1PG and pay the smader amount, subject 1o roview by your Examining Authority and by SIPG. .
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