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OATH OR AFFIRMATI N

I. Charles A Botzum til , swear (or affirm) that, to the bestof

my knowledge and belief the accompanying t'inancial statement and supper ng schedulespertaining to the firm of
C.A.Botzum& Co H , a

of December§1 , 20 17 .are and correct. I further swear (or aÆrm) that

neither the company nor any partner, poprietor, principal officer or directer has any proprietary interest in any account

classified solely asthat of a customer, o cept as follows;

signature

President
Tille

Notary Fuhlic

This report " contains (check all applicable boxes):
(a) FacingPage.

2 (b) Statement of Financial Conditif -a.
(c) Statement of locome (Loss).
(d) Statement of Changes in Finaa ial Condition,
(e) Statement of Changes in Stock oldorx' tiquity or Partncrs' or Sulu Proprieters' Capital.
(t) statement of Changes in Liebil ties $uhardinated to Claims of Creditors,

(g) Computation of Net Capital.
(h) Computation for Determinatiot of Reserve Requirements Pursuant to Rule 15c3-3.

2 (i) Information Relating to the Porsessionor Control Requirements U ider Rule 15c3-3.
D (j) A Reconciliation, including apt topriate explanation ofthe Computation of Net Capital Under Rule 1Sc3-1 and the

Computation for Determinatioi of the T¢cserve Requirements Undir Exhibit A of Rule 15c3-3.
O (k) A Reconcillation between the i udited and unnudited Statements of Financial Condition with respect to methods of

consolidation,

2 (i) An Oath or Affirmation.
0 (m) A copy of tbc SIPC Supplemes tal Report.
O (n) A report describing any materia inadequacies found to exist or ibunt to have existed since the date ofthe previous audit.

**For conditions of confidential treatn ent of cervoin portions of this filing see sectlan 240.17a-5(e)(3).

A notary public or other oftscerconipleting this certificate
verifles only the identity of the Indt 4dual who signed the
doccament to which this certificate ta attached, and not the

truthfulness, accuracy, or valldity ( f rhat document.

Sub cn affir Yled) before me on this day of

p ved to me on the basis of satisfactory evidences to be
the personw a are m
Notary Public



BREARD& ASSOCIATES,INC.
CERTIFIEDPUBLICACCOUNTANTS

Report of independent Registered Public Accounting Firm

To the Directors and Equity owners of C A Botzum & Co

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of C A Botzum & Co (the Company) as
of December 31, 2017, the related statements of operations, changes in stockholders' equity, liabilitiies

suboridnated to the claims of general creditors, and cash flows for the year then ended, and the related

notes (collectively referred to as the financial statements). In our opinion, the financial statements present

fairly, in all material respects, the financial position of the Company as of December 31, 2017, and the

results of its operations and its cash flows for year then ended, in conformity with accounting principles

generally accepted in the United States.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to

express an opinion on the Company's financial statements based on our audit. We are a public accounting

firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are

required to be independent with respect to the Company in accordance with the U.S.federal securities laws

and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free

of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial

statements, whether due to error or fraud, and performing procedures that respond to those risks. Such

procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the

financial statements. Our audit also included evaluating the accounting principles used and significant

estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that our audit provides a reasonable basis for our opinion.

922r Corbin Avenue, Suite 170, Northridge, California 91324

phone 818.886.0940 fax 8r8.886.1924 web www.baiepa.corn

Los ANGELES CHICAGo New YonK OAKl.AND SEATTLE WE FOCUS & CARE



Supplemental information

The information contained in Schedules 1, 2 and 3 ("Supplemental Information") has been subjected to

audit procedures performed in conjunction with the audit of the Company's financial statements. The

Supplemental information is the responsibility of the Company's management. Our audit procedures

included determining whether the Supplemental Information reconciles to the financial statements or the

underlying accounting and other records, as applicable, and performing procedures to test the

completeness and accuracy of the information presented in the Supplemental Information. In forming our

opinion on the Supplemental Information, we evaluated whether the Supplemental Information, including

its form and content is presented in conformity with 17 C.F.R.§ 240.17a-5. In our opinion, Schedules 1, 2

and 3 are fairly stated, in all material respects, in relation to the financial statements taken asa whole.

Breard & Associates, Inc.
Certified Public Accountants

We have served as the Company's auditor since 1999.
Northridge, California
March 14, 2018
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CABOTZOMoCU

STAT 4ENT OF FINANCIAL CONDITIÖR
' ' 12 31*2005 .
ASSí.TS

GURRENT ASSETS
CASH BANK OF AMERIC CHECKING $ 12 324.77
CASN BANK OF AMERIC RESERVE ACCOUNT 15c3-1 9 530.00
CORCLEARING OPOSIT CCOUNT $ 20,928.25
COR CLEARING OMWISU ACCOUNT , _g.
REGEIYABLE CUSTOMER
l.IFE INSURANCE POLI CASH SURRENDE YALUE ET $ 32 50Û 00
SECURED DEMAND MOTE ECURED NOTE !
SEEURED DEMMAD ROTE SECVRED NOTE 2

TOTAt, CURRENT A55ESTS $286 609.02

EQU3PMENT at cost
FI,1RNITURE & Equipinent SI3 415.19
AUTOMOSIt.ES S 8,453.St

T21,879.03
LESS ACCUMULATED DEPRECIATION 521 879.08 .
TOTAL ASSETS $286 609.02

Current liabilities
ACCOUNTS PAYABLE -0-
PATABLE TO CUITOMERS S 3,207.79
PAYABLE TO BROKERS -0-

0TitER EXPENSES & t.IABILITIES . . -O-

TOTAl. CuRRENT LIABI ITIES 3,207.79

SUSORINATED SORROWINGS
SEEURED DEMAND NOTE DUE 3?4-.1):-·¶023 $25,000.00
SECURED DEMAND NOTE .00E 12-33,.202 (EQUITY 5185,000.90 5210,000.00

STOCKHOLDERS EQUITY
CAPITA1. STOCK SPAR AVLUE 57.3%%‡ .a
500,000 share's authorized
325,000 shares issued & outstandi $ 5,000.00
Less Exces- of apr alue over cons deration (172,7/73.68)
Additionalpai.d in ctpital

' Ret.ained earnin9s (loss) -281,037.57
EQUITY $73,501.23

TOTALLIABILITIES & S AREHOLDER EQÛITY
5286,609.02

SEE ACCOMPING NOTES
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c. A. Borán & co.

samme or mCCE ANDDæsE
OPERAT30NS

BEv2Wss
Ceemissions, li.sted bords 6 Aocks
o-emissi.ons, mad.cipals $41,856. 63
0:muinaions, o 'r c $48 ,092 .50
sneans, natual turas -0-
Cai.n (loss) ca sala of secur3Ities 96 .OO
Divode & interest

$90,045,13

EMPWalR 0:WESATICN/BENE:P1 S
antaries
¢emoissions
croup insoeanoa
bayron tems -0-

CQeCSSIMS & Eti:OF.
arearase 537.219.80|

menee.
Telephone
Postage & 'Itansfer fees 5 3,242.90
stationary a s.ippli.es $ 2 ,421 .0 2

ans:ssse
Intace@t on subo%Clinated 52,100.00

OCCUPAMCS& SQCmm© IMAL

Bepurs a mitream $4,569.77
22mittam'. lease
Insurance - enraeral

0ES QMR 'IHAN IME
Beal & personal property

CER CPERAT.0G EXPEN$ES
Autenobi.les CPA $16,669.395 8,230.00

og 26,584.79
Lammes ASD.SIPC, etc 516,767.27
Travel 5 2,180.02

9EØiISICM 20R Eme: TAX
Pecleral i,nome tax
CA firanchise tax 5 815.345119,640-.30

2 men (m (29,645.17)

SEE ACc Ir(4 NOTE5

39e 3
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C A Botuum & Co.
Statment of Change dditionalpak

1 o k 1der Equity n Capitsi

Balance 12-31-16 Common Stoc|k cumlated Defickt TDTAL
325,OOO }$29.539fj(251,393) { l03,14

Net gain or Loss (29,645) (29,645)

Balance 12-31-2010 326,000 |$29,5391l(281.038){) 73.501

CABotzum&Co.
Statment of ChangeS Suborinated Debt

Secured Dema d Note .year ended 2017

Beginning balace 12-31-2016 $210,000.00

Increase or Decrease -0-

Balance as of 12-31-2017 $210,000.00

See Accompanying Notes

Page 4
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C A 8otzum|& Co.
CASH FLOW STATEMENT
as of 12-31-2017

CASH FLOW OPERAfING ACTIVITIES

NET INCOME (LOSS) 929,645.17

CHANGES IN OPERATING ASSETS
LIFE INSURANCE DRAW DOWN __
NOTEPAY OFF - 27.72
RESERVE ACCOUNT DECREASE 3 500.00
AttnUCD EXPCliSCS PAYOUT

CUSTOMER PAYABLE NEW
DEPOSIT INGREASE GOR CLEARING 18 928.25
COMMlSSIONS RECEIVAELE C0R CLEARING -1,366.00

TOTAL ADJUSTMENTS -16,678.18

CASH FLOWS USED IN OPERATIONS -45,223.35

SEGINING CASH BALANCE 57,$48.12
END[NG CASH BALANCE 12,324.77

SUPPLEMENTA ISCLOSURE|CARH |FLOW Y$FORMATION

CARM IFLOW FOR QCOME TAXES 3800 00
CASH FLOW PAID FOR INTEREST 2,100.00

See Accompanying Notes.

PAGE S

I
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CA5trumiCol.

Noted to fina c 1 Statstents

SV$TNESSACTIVITY
Note C A sottum & Co is a Licensee SEC oèks broker whict

engages in agency and ristte s. pria pie praintsacittoa.
Its sources of evenye are spl·it between itistied i$tocks
and Municipal 6 ads on a retåfl executióní ba:sis. CAB & Co.
does not carry aventory eng gie in optionis or futures.
t.ess than is of revanoe to eprned formistuittaf Funds.
The Company was fosaded by C A Bottuts sen or;in'1923 aad
tacopporated in 11962. .
Currently thtte (are $25400d aheres ilssued! «Nd ontstanding
25,000 shares Ene owned by Cairles A Botz a 112 Presi tent
and 300,000 are Iowned by Estate of arton to:ttus . These
shares are to divided equalt Netwegn Chairleš A Bottum III
and Williams 7 notzum (160,, 0:0 eso 9 pon approval of SEC
and the courts. : i
Yhe firm :operatas under SEC fulle 15Á3-i-a d 15C3-3 with
a mindmum NET Capital requirmeint of 5260.00! any Reserve
account for exc¶usive Benefi , of Customer mainittined
(see attachments for both)

-The majority of the 1 i prèviideid by Secured Demand
Notes (see SDN OTES) ote 2 7 . I
Atitransa-etfons late s tr de da,'te ibasits for Cash.
The other ma'terial asset is i 4200, 00 00( dofilar Life
insurance polici on Charles A 5012 III whikh shas a dash
Surrender valuejef I wit a isspt specific advance. . of 3 ,g½ ¡Thi , Mne:t asset.
C A um • has a reque t pending ei h the SEC t)
allow this asseS to be consi e,red a's Allowable¡for topital
(see NOTE 3)

Accounting
C A Botzum A Co maintain$ boo-k & Records under SEC FINRA GAAP

rules & Regulations. The compan:y constett¶y revitews the procedures
to address and s orteomings, ooks Ascerfds: arp constantly
reviewed and balanced. C A 8 zam & Co..us'od! e ikffirmitive 100%
Response s-ystem to guarantee . 1100% ustömelv gemetement in regards
to its records.

The presentation f the finan tal SÉtmeniti en nonformity with she
accounting principles of the Ú$A redetresi reena>gement t> make estimates
& assumptions that effect the irepor amoluhts. ofi assets & Liabilities
and disclosure of .contingent assets & ti!aibilitiesat the date of the·
financial stateme ts and the 4tported amioiUnts of revenue & expenese
during the report ne paroid. Ctual resullits cou 4 differ from those-estimt

Oeposit AT COR CLEARING ': I
The tempany inaini(ains a deposit ac untg.t at Cor Clea ing to carry
its customer s acCounts .The cleari firm h4s custody of these amounts
which serve as collateral for any ounts hue the che tring firm as
welt as short sales or trades not yet settled.:The De:-mber 11, 201%
balance was $20,924.2b :

stap xgax

Page
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Note 2 - Secured Demand lotes and Subordinated L bilities

NOGE 1 SON William T Sottum 325,000,00
100 Targa Resources TR$P
406 7
bM Elk Hills ESO $ -0- 11-1-2019 49 4,900.00
lßM Grover Beach RDA TA 5% S-1-2035 94 4,700.00
SM Imperial Irr Dist 3% 11-1-2033 102 15,300.00

TOTAL 29, $9,00 97 4,559.00
#9+E· 2 Charles A Botzum III 5185 000.(

15M Elk Nills ESD GO -0- 11-1-2020 65 13,6k0.
40M Coalinga Meed 8% 9-1-2033 10 38,1
10M Oceanside GO 3% 8-1-2035 9900'00

30M Snowl ine 4 9el-2034 : 10 ,75 30,525.00
25M San Marcos 44% 30-1-2036 I 1004 25,063.00
SM San Joaquin WD 6% 8-1-2029. 102 5,100.00
5M LA 099 5% 7-1-2044 1 4.183 5,710.00
58 Ind Cities 5.85% 9-15-2043 1424 5,125.00

26M Elk Hills ESD GO -0- 11-1 2022 904 23,694.00
40M Riverside CFD 3.875% 9-1- 035 1 0 37,600.00

TOTAL 98,323.00
Reconcilation Sec De and Notes year t

Reconcilation Cash Secured Dem ad Not year 2016 $214,000.00
2017 $21 0 000.00

E 3

Cash Surrender Value LIFE is 5113,.568.58
eitn as.set advance emmie Gada -81 068.58

NET CASH REMAINDER 32 500.00

De 0.00 le

The secured demand notesand subordinated borto ingsare covered by agreements
approved by FINRA, and are thus availablein computing net ca ital under thi uniform
net capital rule of the Securities and ExcharigeComr'nission.Té thèíbxtentthet such
borrowings are required for the Company's continued compilaneNeth rninimt m net

capital requirements, they bay not be repai , The s‡bordinatedbortowings ere
considered equity and canbe used as capit i.

Amount

Subordinated note, 1%, duc December 31, 2017 S . 25 000
Subordinated note, 1%, due December 31, 2020 183000
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Note 4

.NET CAPITAL REQUIRMENT
The company is subject to (nelSecu ities 3 Exctange Cimmissóon
Uniform Net Capital rule 15c3-1whi h reautre-s it to niintain

a minimum Net ½apital and à; aggre ate'lindet.te ness rit1o not to
exceed 15 to 1.1The companigs:mini um n'et capital was 5250,000.00
on 12-31-2011 T e company h(e og go,i n net capital or

f,i$$.gie, over its requirmenli. The comp ny was required to have
-0- net capital by all other ratios.

Note 5
ikCOME TAXES
The compan.y has available at 1 -31-2016 unuse Feder;1 set operating .o
which may be op lied against future tado e come ou carried bac

ppro t yvi as incomo the o ti e r e at p reltri the
year 2020 000

Note 6
Subsequent events

"he coinp4ny has valuated events subseq n o the da(,e of the
balance sheet for items requir0ng recordin r disclosure n e

on its financial IStatements.
, except for the following:
The company withdrew $30,000 from its Cash Surrender Value of Life

- insurance to fund it operations into 2018.
The company receivedapproyalto extend its SecuredDemand Note and
Subordianted Sorrowingsthat expired on-12/31/2017, lo 12/31/2023.

NÒTE 7: RELATED-PARTY T NSACTlØN$

The Company rents its office locationiout of the home o oneof its Stoc ol lers.For the year ended
December3l.2017,the rent expense totaled$4,570. T ré is o formal're tal agrecmcat Netweenthe
Stockholder and the Company for this¡rental space. . I

It is possible that the terms of certain f the related party transactions are n t the anc as tl osc that

would result for transactions among w olly unrelated pa ius a ge
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0 A Bottom & C .
as of 12-31-2017
Capital Ratio per 5 E C 14c3-1

Schedule 1

Capital per Attached statement 73,501.23
PLUS Suborinated Capital (EQUITY) 210,000,00
EQUITY CAPITALTOTAL ALLOWABLE CAPITAL $283,501.23
LESS NON ALLOWABLE CAPITAL -32,500.00

Current NET CAPITAL $251,001.23

Less 0eductione per SEC Rules -0-

Aggregate indebtedness
Liabilities $3 107.75
Less Reserve Account 15c3-3 9 $00.00

NET -0-

Ratio to New Ca#ibal to A I A

Minimum Net Espital Requirments 15 to I ratio NL
Minimum 5250000.00 5250,000.00

Excess Net Capital 5 1,001.23

There were no differences between the calc ations show
here and FOCUS part II.

See Report of Independent Registeréd Public Accounting Fimi

Page 9
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Schedule 2 C A Sotzum & Co.
15c3-3-¥ye-3:=T Reserve C lculation

Customers Payables 3107,79
including free credit balances of $ ,107.79 -

Broker Payables -0-
TOTAL PAYABLES 3107.79

Receivables from customers 0-
Less 1% allowance per SEC -0-
Net Balance -0-

Receivables from brokers -0-

TOTAL RECEIVABLES -0-

Net Balances calculaticns $3,107.79
105% per monthly c.e4-+w-1-ethrs- 53,263.18

Amount held on account at end of pe iod $9,500.00

Frequentcy of calculation MONTHLY

There were no differences between c s own here and FOCUS
PART II

See Report of independent Registered Public Accoun ing Firm
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BROKER OR DEALER

as of 12/31/17C.A.BOTZUM & CO.

Schedule 3

Informatien for Poss assion or Control RegyR enis Under Rule _|1503,3

State the workot valuation and the numberof items of:

1. Customers' fully paid securitios and excess margin s icurities not in the respon ont's possession
or control as of the report date (for which1nstructionsto roduco to possessionor control had
boon issued as of the report date) but for which the equired action was not taken by respoodont
within the time frames specifiedunder Rule 15c3-3, NotesA and B...... ........., , .......$. | 0

A,Numberofitems......,,,,,,,,............ .................. .....,............ I O
2. Customers' fully paid socurities and excess margin s >curitiesfor which instruct ons to reduce

to possession or control had not been issued as of he report date, excludir ltoms arising
from "tomporary lags which result from normal busiboss oporations" as pennitted under
Rule15c3-3.NotesS,CandD .............. .,................................... o

A.Numborofitems ........................ .....................................$ | 04500

OW T PENNIES

3.The system and procedures utilized in complying with t te roquiremerit to maint in physicalpossesson or
controlof customers' fully paidand excess margin securities have beentestedandare functioning in a
manner adequate to fulfill the requiroments of Rule 15c3-3 ..,Yes 40

NOTES

A-Do not include in item onc customers'fully paid and Qxcessmargin securitiés required by Rufo 15c 3-3 to be in
possession or controi but for which no action was rtquirod by the respondo t as of the report den or require1 action
was taken by respondont within the time framos specified under Rule 15c3-3.

B--State soperately in responso to itoms one and two s'hether the securities r or ted in response thereto woro
subsequently reducod to Dossessionor control by d e respondent.

C-Se suro to include in item two only items not atleing from "temporary lags ich rosult framinomial business
operations"as permitted under Rulo 15c3-3.

D-Item two must be respondod to only with report whit h is filed as of the date clocted for the brokor'sor deale's
annual audit of financial statements, whether or not such date is the and of acalendar quertor.T veresponse to item

two should bo filed within 60 colondar days after sus h date, rathor than wit the romairider of thir report.This
information may be rcquirod on amore frequent bat is by the Commission the designatodoxa ining authalty
in accordanco with Rule 17a-S(a)(2)(lv).

Pase 9



BREARD& ASSOCIATES,INC.
CERTIFIEDPUBLICACCOUNTANTS

Report of Independent Registered Public Accounting Firm

We have examined C.A. Botzum & Co.'s statements, included in the accompanying Assertions
Regarding Compliance, that (1) C.A. Botzum & Co.'s intemal control over compliance was
effective during the most recent fiscal and ending December 31, 2017; (2) C.A.Botzum & Co.'s
internal control over compliance was effective as of December 31, 2017; (3) C.A. Botzum &
Co.'swas in compliance with 17 C.F.R. §§240.15c3-1 and 240.15c3-3(e) for the year ended
December 31, 2017; and (4) the information used to state that C.A. Botzum & Co.'s was in
compliance with 17 C.F.R.§§240.1503-1 and 240.15c3-3(e) was derived from C.A.Botzum &
Co.'sbooks and records. C.A. Botzum & Co.'s management is responsible for establishing and
maintaining a system of internal control over compliance that has the objective of providing C.A.
Botzum & Co.'s with reasonable assurance that non-compliance with 17 C.F.R.§240.15c3-l, 17
C.F.R.§240.15c3-3, 17 C.F.R.§240.17a-13, or Rule 2340 ofthe Financial Industry Regulatory
Authority that requires account statements to be sent to the customers of C.A.Botzum & Co.'s
will be prevented or detected on a timely basis. Our responsibility is to express an opinion on
C.A.Botzum & Co.'sstatements based on our examination.

We conducted our examination in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the examination to obtain reasonable assurance about whether C.A. Botzum & Co.'s internal

control over compliance was effective as of and during the most recent fiscal period ending
December 31, 2017; C.A. Botzum & Co. complied with 17C.F.R.§§240.15c3-1 and 240.15c3-
3(e) as of December 31, 2017; and the information used to assert compliance with 17 C.F.R.§§
240.15c3-1 and 240.15c3-3(e) as of December 31, 2017 was derived from C.A. Botzum & Co.
books and records. Our examination includes testing and evaluating the design and operating
effectiveness of internal control over compliance, testing and evaluating C.A. Botzum & Co.
compliance with 17 C.F.R. §§ 240.15c3-1 and 240.15c3-3(e), determining whether the
information used to assert compliance with 240.15c3-l and 240.15c3-3(e) was derived from C.A.
Botzum & Co.'sbooks and records, and performing such other procedures as we considered
necessary in the circumstances. We believe that our examination provides a reasonable basis for
our opinion.

In our opinion, C.A. Botzum & Co.'sstatements referred to above are fairly stated, in all material
respects.

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
March 14,2018

9221 Corbin Avenue, Suite 170, Northridge, California 91324

phone 818.886.0940 fax 818.886.1924 web www.baicpa.com

LOS ANGELES CHICAGo NEW YORK OAKLAND SEATTLE WE FOCUS & CARE
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CA Sotzum Co.
Compliance Re oft

C A Sot zum & Co , , (the "Company")i a registereÃbroker-deal(¢ subject to
Rule 176-5 promulgated bg the Securities andExchange Commission (17 C.F.R§240.17a-5,
"Reportsto bemade by cor ahl brok4rsanddealers");p requiredby 17 C.F.R.240,178-
5(d)(1) and(3), the Company states as follows:

(1) The Company has establishedandmaintained Internal Control Over Complit noe,asthat term
i.sdefined in paragraph (d) )(ii) of Rule 17a-5,

(2) The Company's Intemal Control Over Compliance as effective during the n ost recent fiscal
yearended 12-31-2017 ;

i
(3) The Company's Internal Control Over Compliance as effective as of the enf of the most
recent fiscal year ended through __12 - 31 -2 17

(4) Tbc Company was in compliance with 17 C.F.R.§240.15c3-1 and 17 C.F.R.§240.1Sc3-3(c)
as of the end of the most recent fiscal year ended ) E-31x2017 ; aid

(5) The information the Contpany used to state that the Company was in coraplia ice with 17 ,

C.F,R.§240,1Sc3-1 and 17C.F.R.§240.1Sc3-3(c)was derived frorn the books at à records of theCompany.

Ofbcar Signature

Charles A Botzum III President

Officer Name and Title

Date


