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OATH OR AFFIRMATION

I, Donald M.Bizub , swear (or afHrm) that, to the
bestof my knowledgeandbelief the accompanying financial statement andsupporting schedules pertaining to the firm of

WesternIntetnational Securities, Inc. ,as of
December31 ,20 ,are true and correct. I further swear(or affirm) that neither the company

nor any partner,proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer,except asfollows:

Signature

CEO
Title

JOYSCLAM
COMM.W2107366

tarvPubhe NOTARYPUBUC'CAWORNIA
LOSANGEESCOUNTY

MyComm.Exp.Aprili?,20ii

This report** contains (check all applicable boxes):

(a) Facingpage.
§ (b) Statement of Financial Condition.
D (c) Statement of Income (Loss).

0 (d) Statement of Changesin Financial Condition.

0 (e) Statement of Changesin Stockholders' Equity or Partners'or SoleProprietor's Capital.

0 (f) Statementof Changesin Liabilities Subordinatedto Claims of Creditors.
9 (g) Computationof Net Capital.

(h) Computation for Determination of ReserveRequirements Pursuant to Rule 1503-3.

(i) Information Relating to the Possessionor control RequirementsUnder Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 1503-1 and the

Computationfor Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3,

O (k) A Reconciliationbetween the auditedand unaudited Statements of Financial Condition with respect to methods of oon-
solidation.

(Il An Oath or Affirmation.

9 (m) A copy ofthe.SIPC SupplementalReport.

9 (n) A report describing any material inadequacies found to exist or found to have existed since.the date of the previous audit.

**Forconditions of confidential treatment of certain portions of this f Iling, seesection 240.17a-5(e)(3).



A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the docurnent to which this certificate
is attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of Los Angeles

Subscribed and swom to (or affirmed) before meon this 12
day of June , 20_18_,by Donald M.Bizub

proved to me on the basis of satisfactory evidence to be the
person(s) who appeared before me.

JOYS.CLARK(
00MM.#2107366 |

( NOTARYPUGUCeCAUF0Mgagiu •LOSANGELESCOUNTY" '
MyComm.&p,AprH17,2019
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REPORT OF INDBPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder
of Western International Securities, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Western International Securities, Inc. as of

December 31, 2017, and the related notes (collectively referred to as the financial statement). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of Western
International Securities, Inc. as of December 31, 2017 in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Western International Securities, Inc.'s management. Our
responsibility is to express an opinion on Western International Securities, Inc.'s financial statement based on our

audit.. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with respect to Western International Securities, Inc. in
accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis,evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that our audit providesa reasonablebasisfor our opinion.

Farber HassHurley LLP

We have served as Western International Securities, Inc.'s auditor since 2016.
Chatsworth, California
March 29,2018



WESTERN INTERNATIONAL SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

December 31,2017

ASSETS

Cash and cash equivalents $ 5,490,942
Commissionsreceivable 1,7'80,642
Due from registered representatives, net 303,669
Deposits at clearíng brokers 800,000
Due from clearing brokers 2,679,620
Other receivables 16,822
Securitiesowned,at fair value 2,301,814
Propertyandequipment, net 163,666
Depositsandother assets 353,072
Customer list, net 702,132
Deferred tax assets 1,190,300

Total Assets $ 16,782,679

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Due to clearing broker $ 307,402
Commissions payable 2,918,790
Accounts payable and accrued expenses 4,677,933
locome taxespayable 2,667,744
Securities sold short, not yet purchased, at fair value 308,091
Deferred revenue 30,383

Total liabilities 10,910,343

Commitments and contingencies (see Note 9)

Stockholder's equity
Common stock,$0 01 par value, 260,000 shares

authorized, 3,000 shares issued and outstanding 30
Additional paid-in capital 1,392,667
Retainedeamings 3,479,739

Total stockholder's equdy 4,872,336

Total Liabilities and Stockholder's Equity $ 15,782,679



WESTERN INTERNATIONAL SECURITIES,INC.

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies

Natureof Operations

Westem International Securities, Inc. (the "Company")was incorporated in the state of Colorado in 1995 as
a wholly-ownedsubsidiaryof Concept BrokerageHolding Corporation(the "Parent"). The Company is a
registered broker-dealer under the Securities Exchange Act of 1934 and isa memberof the Financialindustry
Regulatory Authority ("FINRA"). The Company is also a Registered investment Advisor pursuant to the
investment Advisors Act of 1940. The Company executes and clears its securities transactions og a fully
disclosed basiswith clearing brokers.

Basis of Presentation

The financial statements have been prepared on the accrual basis of accounting in accordance with

accountingprinciplesgenerally accepted in the UnitedStates of America in conformitywith U,S. generally
accepted accounting(U.S. "GAAP").

CashEquivalents

The Company considers all highly liquid investments with a maturity of three months or less when purchased
as well as moneymarket mutual funds to be cash equivalents.

Valuation of Investments in Securities and Securities Sold Short at Fair Value

in accordancewith ASC 820; Fair Value Measurements,fair value is defined as the price that would be
receivedto self an assetor paid to transfer a liability (i.e., the "exit price") in an orderly transaction between
market participantsat the measurementdate.

In determining fair value, the Company uses various valuation approaches. The Companyuses a fair value
hierarchyfor inputs in measuringfair value that maximizes the use of observable inputsandminimizesthe
use of unobservable inputs by requiring that the most observable inputs be used when. available.
Observable inputs are those that market participants would use in pricing the asset or liability based on
market data obtained from sources independent of the Company. Unobservable inputs reflect the
Company's assumptions about the inputs market participantswould use in pricing the asset or liability
developed based on the best information available in the circumstances. The fair value hierarchy is
categorized into three levels based on the ihputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities that the Company has the ability to access

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant
inputsare observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overalt fair value
measurement.



WESTERN INTERNATIONAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies (continued)

Valuation of Investments in Securities and Securities Sold Short at Fair Value (continued)

The availability of valuation techniques and observable inputs can vary from security to security and is
affected by a wide variety of factors including,the type of security,whether the security is new and notyet
established in the marketplace, and other characteristics particular to the transaction. To the extent that
valuation is based on models or inputs that are less observable or unobservable in the rnarket, the
determinationof fair value requires more judgment. Those estimated values do not necessarily represent
the amounts that may be ultimately realized due to the occurrenceof future circumstances that cannot be
reasonably determined. Because of the inherent uncertainty of valuation, those estimated values may be
materiaily higher or lower than the values that would have been used had a ready market for the securities
existed. Accordingly, the degree of judgment exercised by the Company in determining fair value is
greatest for securities categorized in Level 3. In certain cases, the inputs used to measure fair value may
fall into different levels of the fair value hierarchy. In such cases, for disclosurepurposes, the level in the
fair value hierarchy within which the fair value measurement in its entirety falls, is determined based on the
lowest level input that is significant to the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participant rather than
an entity-specific measure, Therefore, even when market assumptions are not readily available, the
Company's own assumptions are set to reflect those that market participants would use in pricing the asset
or liability at the measurement date. The Company uses prices and inputs that are current as of the
measurement date, inciudine periods of market distocation. In periods of market dislocation, the
observability of prices and inputsmay be reducedfor manysecurities. This conditioncould causea security
to be recíassifiedto a lower level within the fair value hierarchy.

Valuation Techniques

U.S.Treasury securities

U.S. Treasury securities, U.S. Treasury bills, notes and bonds are classified as Level 1 of the fair value
hierarchy and are valued based on quoted market prices in active markets.

CommonStock

The Companyvalues investments in securities and securities sold short that are freely tradable and are
listed ona nationalsecurities exchangeor reported on the NASDAQ national market at their last sales price
as of the last businessday of the year.

Many cash and over-the-counter ("OTC") contracts have bid and ask prices that can be observed in the
marketplace. Bid prices reflect the highest price that the marketplace participants are willing to pay for an
asset. Ask prices represent the lowest price that the marketplace participants are willing to accept for an
asset. For securitieswhose inputs are based on bid-ask prices, the Company'svaluation policies do not
require that fair value aiways be a predetermined point in the bidssk range. The Company's policy for
securitiestraded in the OTC markets and listed securities for which no sale was reported on that date are
valued at their test reported "bid" price if held long,and last reported "ask"price if sold short.



WESTERNINTERNATIONAL SECURITIES,INC.

NOTES TO FINANCIAL STATEMENTS

t Nature of operations and summary of significant accounting policies (continued)

Muriicipal Bonds

The fair value of municipal bonds is estimated using recently executed transactions, market price
quotations,and pricing modeis that factor in, where applicable, observable inputs such as interest rates,
yields, and spreads. If observable inputs for a specific bond are not available, pricing models used to
consider inputs from similar bonds that have comparable interest rates, maturity, yields, credit risk,etc. are
factored into the model, These bonds are generally categorized in Level2 of the fair valuehierarchy.

Revenue Recognition

Commission revenue represents revenue from introducing trades and is recognized on a trade date basis.
Money management fees are typically received monthly or quarteriy, and are recognized as eamed on a
pro-rata basis over the term of the contract. Such fees are primarily based on percentages of the market
value of assets urider management. Other revenue includes various transaction and service fees charged
to the firm's independent brokers, shared revenues associated with customer accounts, interest income
and other items. Proprietary trading revenue includes realized and unrealized gains and losses on
Companyproprietary trading accounts and is recognized on a trade date basis.

Commissions Receivable and Payable

Commissionsreceivablerepresentscommissionseamed by the Companyfrom brokeragetransactionsnot
yet received from clearing brokers or direct sponsors. Noallowance was deemed necessary as of December
31, 2017 sincethe Companyhas determinedall commissionsreceivableto be collectible.

Commissions payable represents commissions eamed by the Company's advisors but not yet paid by the
Company.

Due from Registered Representatives, net

Due from registered representatives represents receivables from representatives for advances of
commissionsor outstanding.loan balances. The amount due is net of the alibwance for doubtful accounts,
whichis the Company'sbestestimateof the amountof credit lossesin the Company'sexisting due from
registered representatives balance. The allowance is determined on an individual basis upon review of the
probability that a registered representativewill not repay all of the balancedue. A receivable is impaired
when, basedon currentinformation and events, it is probablethat the Companywill be unable to collect all
amountsdue. As of December31, 2017, the allowance for doubtful accountswas $718,673.

Investment Transactions and Related Investment Income

lovestmenttransactionsare accountedfor on a trade date basis. Dividendsare recordedon the ex-dividend
date and interest is recognized on the accrual basis. Realized gains and losses from securities transactions
are reported on a firstein, first-out basis.



WESTERN INTERNATIONAL SECURITIES,INC.

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies (continued)

Property and Equipment

Property and equipment; consisting of computer equipment, fumiture and leasehold improvements, is
stated at cost lessaccumulateddepreciationand amortization. Bettermentsto property and equipment are
capitalized. Repairs and maintenancecosts are charged to expense as incurred, The Company provides
for depreciationand amortizationas follows:

Asset Useful Life Method

Furniture 5 years Straight-iirie
Computerequipment 5 years Straight-line
Leasehold improvements 7 years Straight-line
Computer software 3 years Straight-line

Long-lived assets held and used by the Company are reviewed for impairment whenever events or changes
in circumstancesindicate that the carrying amount of an asset may not be recoverable. In the event that
facts and circumstances indicate that the cost of any long-lived assets, such as property and equipment,
may be impaired, an evaluation of recoverability is performed. As of December 31, 2017, management
has determined that the Company's assets are not impaired.

IncomeTaxes

The Company files a consolidated income tax retum with its Parent. The accompanying financial
statementsprovide for incometaxes as if the Company filed a separate returnas a C- corporatiori. Income
taxes areaccountedfor in accordance with GAAP, which requires the recognition of deferred tax assets
and liabilities for the expected future tax consequences of temporary differences between the carrying
amounts and the tax bases of assets and liabilities.

The Company follows an assetand liability approach to financial accounting and reporting for income taxes.
Deferredincometax assets and liabilitiesarecomputedfor differencesbetweenthe financial statementand
tax bases of assetsand liabilities that will result in taxableor deductible amounts in the future based on the
enacted tax laws and rates applicableto the periods in which the differencesare expectedto affect taxable
income. Valuation allowancesare estabiished, when necessary, to reduce the defered income tax assets to
the amountexpected to be realized.

The benefits of uncertain tax positions are recorded in the Company's financial statements only after
determining a more-likely-than-not probability that the uncertain tax positions will withstand challenge, if
any, from tax authorities. When facts and circumstances change, the Company reassesses these
probabilities and records any changes in the financial statementsas appropriate. Accrued interest and
penalties related to income tax mattersare classified as a componentof income tax expense.



WESTERN INTERNATIONAL SECURITIES,INC.

NOTES TO FINANCIAL STATEMENTS

i Nature of operations and summary of significant accounting policies (continued)

IncomeTaxes(continued)

The Company is required to determine whether its tax positions are more likely than not to be sustained
upon examinationby the applicable taxing authority, including resolution of any related appeals or litigation
processes,based on the technical merits of the position.The tax benefit recognizedis measured as the
largest amount of benefit that has a greater than fifty percent likelihood of being realized upon ultimate
settlementwith the relevant taxing authority. De-recognition of a tax benefit previously recognized results
in the Company recording a tax liability that reduces ending retained eamings. Based on its analysis, the
Company hasdetermined that it has not incurred any liability for unrecognized tax benefits as of December
31, 2017. However, the Company's conclusionsmay be subject to reviewand adjustmentat a later date
based on factors including, but not limited to, on-going analyses of and changes to tax laws, regulations
arid interpretationsthereof.

The Parent files its income tax retums with U.S. federal and state jurisdictions. These returns remain
subject to examinations from 2013 through the current year. Any potential examinations may include
questioning the timing and amount of deductions; the nexusof income among varioustax jurisdictions and
compliancewith U 6, federal, state and local tax laws.

Useof Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilitiesand disclosures of contingent
assets and liabilities as of the date of the financial statementsand the reported amounts of revenueand
expensesduring the reporting period. Actual resultscould differ fromthese estimates.

2. Concentrations of credit risk

in the normalcoi.irseof business, the Company'scustomer activities involve the execution, settlement, and
financingof various customer securities transactions. These activities mayexpose the Company to off-
balance-sheet risk in the event the customerorclearing broker is unable to fulfill itscontracted oblígations and
the Companyhas to purchaseorselfthe financial instrumentunderlyingthe contract at a loss.

Pursuarit to clearing agreements, the Cornpany introduces its securities transactions to National Financial
Services, LLC,Pershing LLC and Wedbush Securities Inc.,itsclearing brokers,ona fully disclosed basis. All
of the customers'money balances and long and short security positions are carried on the books of the
clearing brokers, in accordancewith the clearing agreements, the Company has agreed to indemnify the
clearingbrokersfor losses, if any, that the clearing brokers may sustain from carrying securities transactions
introduced by the Company,and to maintain certainminimum balances. In accordance with industry practice
and regulatory requirements, the Companyand the clearing brokers monitor collateral on the customers'
accounts.

From time to time, the Companywilt maintaincash balances in a financial institution that may exceed the
Federal Deposit insurance Corporation("FDiC")coverageof $250,000. The Company is also a member of
the SecuritiesinvestorCorporation("SIPC"),with coverageof $500,000.The Companyhas notexperienced
any lossesinsuch accounts.



WESTERN INTERNATIONAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

3. Due from eleáring brokers

Due from clearing brokers represents receivables due from the Company's clearing brokers. Certain
balances at the Company's clearing brokers are restrieted to comply with the Proprietary Account of
IntroducingBrokerAgreementswith the clearing brokers.Amountsdue frombrokers may be restrictedto
the extent that they serve as deposits for securities sold short.

4. Fair value measurements

The Company'sassets and liabilities, recorded at fair value, have been categorized based upon a fair value
híerarchy In accordance with GAAP. See Note i for a discussion of the Company's significant accounting
policies.

The following table presents information about the Company's assets and liabilities measured at fair value
as of December31, 2017:

Quoted Prices Significant
in Active Other Significant Balance
Markets for Observable Unobservable as of

identical Assets inputs inputs December 3'l,
(Level 1) (Level 2) (Level 3) 20'17

Assets

securities owned, at fair value

state and municipal bond obligations

connecticut S - 5 124,423 $ - S 124,423
District of oolumbia - 105,540 - 105,540
Flodda - 256,491 - 250,491

Massachuttes - 247,068 - 247.068

New Jersey - a3,032 - 83,032
Pennsylvannia - 162.192 - 162.192

Oklahoma - 92,558 - 92,558
Oregon - 260,212 - 260,212

Other - 703,084 - 703,084

oorporate60nds - 93.306 - 93,308
common stock and Exchange traded funds 171,859 - - 171,859

Total securities owned, at fair value $ 171,859 S 2,127,906 $ - $ 2,299,765
Cash equivalents S 88,306 $ - S - $ 88,306

Total Assets $ 260,165 $ 2,127.906 $ - 5 2;388,071
Liabilities

Securities sold short, not yet purchased, at fair
value

U.S,Treasury Securities $ 119,054 $ - 5 - 5 119,054
Common Stock 189,037 - - 189,037

Total Liabilities 5 308,091 $ - $ - 5 308,091

Realized and unrealized gains and losses are included in proprietary trading revenue in the statementof
income.



WESTERN INTERNATIONAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

S. Property and equipment

Property andequipmentconsist of the following as of December 31, 2017:

Computer equipment $247,339

Fumíture 95,267
Computersoftware 65,201
Leasehold improvements 95,790

503.647

Lessaccumulateddepreciation .£9113

Propertyand equipment, net s 163.666

Total depreciation expense for the year ended December31, 2017 was $38,545.

6. Borrowings on margin

The Companyutilizes margin for trading in its largest proprietary account, As of December 31, 2017, the
margin balancewas $307,402 which was fully collateralized by the securities held in the account The
Company'smargin balance is ncludedin due to clearing broker on the statementof financial condition.
Refer to Note2 regardingrisks associated with borrowings.

7. SecuriNes sold short

The Company is subject to certain inherent risks arising from its investing activities of selling securities
short. The ultimete cost to the Company to acquire these securities may exceed the liability reflected in
these financialstatements.

8. Deferred revenue

At ecember 31, 2016, the Company carried on its statement of financial condition a deferred revenue
account in the amount of $1,264,†66attributable to a business developmentcredit granted by oneof the
Company'sclearingbrokers.The Companywasrecoghizingthe credit asrevenueona pro rata basisover
the term of the clearing agreement Under the terms ofthe original agreement,the amount of the credit
could be reduced or lost if the agreement was terminated prematurely.

(n 2017,the agreementwith the clearing firm was renegotiated,whereby the early termination provisions
of the old agreementwereremovedand a newagreementwas executed effectiveAugust 2017. Sincethe
early termination contingency Was eliminated, the Company recognized the remaining balance of the
deferred incomeaccount aseamed in the currentyear. For the year ending December31, 2017,a total of
$1;083,333 consisting of $180,833 of pro rata amortization and $500,000 in payments received during the
year. Deferredrevenue of $1,563;333 wasrecognized as other income on the statementof income.



WESTERN INTERNATIONAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

9. Comrñitments and contingencies

Commitmenta

The Company leases office space at its headquarters in Pasadena, California and other locations under
non-canceliable operatingleases expiring from 2018 to 2025. As of December31, 2017, the Company's
future minimum rentalcommitments are as follows:

Year endingDecember31,

2018 S 784,590
2019 765,133
2020 737,549
2021 810,712
2022 835,37Ø

Thereafter 2.272422
1; dåS5 778

Tota0rerstexpense, included in occupancy ori the statement of operatiores, was $873,136 for the year ended
December 31, 2017.

Under the terms of the agreements with the clearing firms, the Company is required to maintain minimum
levels of regulatory net capita0(see Note 13) and under certain conditions require paymentsfor early
termination. The most restrictive net capital requirement requires the Company to maintain a minimum
lever of net capitatof $1,500300 Early terminationpayment could materially affect the financial
condition, results of operationsand cash flows of the Company, in the opinion of management,the
probability of early termination is remote.The clearing firrn reserves the right to request the financials of
the Company'sparent company.

Contingencies

The Company is subject to various legat proceedings and claims that arise in the ordinary course of
business. In the opinion of managementthe amountof any ultimateliability with respect to these matters
will not materially affect the Company's financial condition, results of operatíons, or its cash flows.

10.Income taxes

The components of provision for income taxes for the year ended December 31, 2017 are as follows:

Current provision
Federal $2,670,418
State 4154633

3,086,051
Deferred (benefit)

Federal 138i 7001
Provisionfor incometaxes $2.704351



WESTERN tNTERNATIONAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

to, income taxes (continued)

The following tabulation reconcties the federal and state statutory tax rate to the Company's effective rate:

Federalstatutory rate $1,673,905
State statutory rate 477,419
Mealsand entertainment 12,673
Margin interest (475)
Other -540,829

Provision for income taxes $2.704.351

The tax effects of the temporary differences that give rise to the Company's deferred income tax assets
and liabilities are as follows:

Deferred tax assets:
Deferred rent $190,700
intangible 16,600
Allowance for doubtful accounts 214,400
State incometax deduction 108,100
Contingent liabliity 709,900

Total deferred tax assets 1.239-700

Deferred tax liabilities:

Depreciation (35,200)
Unrealized(gain)/loss (14,200)

Total deferred tax liabilities (49,400)

Netdeferred tax assets $1,190,300

The net deferred tax asset is $t,190,300, of which $869,700 relates to Federal taxes and $320,600 relates
to State taxes. In assessing the realizable portion of deferred tax assets, management considers whether

it is more likelythan not that some portion or all of the deferred tax assetswill not be realized. The ultimate
realization of deferred tax assets is dependent upon the generation of future taxable income during the
periods in which those temporary dífferences become deductible. Based upon the projections for future
taxable incomeover the periods in which the deferred tax assets are deductible, management believes it
is more likely than not that the Companywill realize the benefitsof these deductible differences.

11.Defined contribution plan

The Company participates ina 401(k) defined contribution plan (the "Plan"). All employees meeting minimum
age and length of service requirementsare eligible to participate.The Companyhas an employermatching
programwhereby employer contributions are rnade to the Plan. During the year endedDecember 31, 2017,
the Company made matchingcontributions of $147;110 to the Plan.



WESTERN INTERNATIONAL SECURITIES, INC.

NOTEASTO FINANCIA STATEMENTS

12. Related party transactions
Ddring the year ended December 31, 2017, the Company made short-term advances and advanced
aymentsóf expensesfor affiliates in the amountof $20,000,which will repaid in 2018. The Companyhad

payablesto affiliatesat December31,2017.

tS.Net capital requirements and customer protection requirements

Pursuant to the Urtiform Net Capital Rule (Rule 15c3-1) under the Securities and Exchange Act of 1934,
the Company is required to maintain net capitat as defined, equal to the greater of $100 000 or 6 2/3% of
aggregate indebtedness.As of December 31, 2017, the Company's net capital was $1,980,894, which was
$1,2942571 in excess of its minimumrequirement of $686,323.

The Companyclaims exemption from SEC Rule 15c3-3 under paragraph (k)(2)(ii), as it does not hold
customer securities or funds on account,as defined.

The Company is subject to SEC reguladonswhich restrict the Company'sability to enter into transactions
that result in a significant reduction in regulatory net capital without prior notificationto or approval from the
SEC.

14.Guarantees

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations under
certain guaranteearrangements. FASB ASC 460 defines guarantees as contracts and indemnification
agreements that contingently require a guarantor to make payments to the guaranteed party based on
changes inan underlyingfactor (such as an interest or foreignexchange rate, securityor commodity price,
and index or the occurrenceor nonocturrence of a specified event) related to an asset, liability or equity
security of a guaranteed party. This guidance alsodefines guaranteesas contractsthat contingently require
the guarantorto make payments to the guaranteed party based on another entity's failure to perform under
art agreement as well as indirect guarantees of indebtedness of dthers. The Company has issued no
guarantees at December 31, 2017 or during the year then ended.

15.Acquisition of Financiaf West Group brokers and accounts

On August 21, 2017, the Company entered into an agreementwith FinancialWest investment Groupto
accjuirethe rightsto assumethe business relationshipwith the independentbrokerswho become affiliated
with theCompany, in accordancewith ASG 805 Business Combinationsand the provisionsof ASU 2017-
01 which provides clarifications regarding the definitions of a business underASC 805, the Company has
elected to adopt early ASU 2017-01- Based on this, the company has treated the base price of $783,777
as an intangible asset Customer List (the asseth The asset will be amortized over a period of four years.
to accordance with the Company's accounting policies, the asset will be reviewed for impairment when
there is evidencethat events or changes in circumstancesindicate that the carrying amount on anasset
may notbe recoverable, At December31, 2017 thecarrying amount of the asset was $702,132. For the
year ended December 31, 2017 the Company included $81,645 in amortization expense related to the
asset
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16.Recently issued Accounting Pronouncements

in May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) 20t4-09, Revenue from Contractswith Customers(Topic 606), requiring an entity to recognízethe
amourit of revenue to which it expects to be entitled for the transfer of promised goods or services to
customers. The updated standard will replace most existing revenue recognition guidance in accounting
principles generally accepted in the United States of America (US GAAP) when it becomes effective and
permits the use of either a full retrospective or retrospective with cumulative effect transition method. In
August 2015, the FASB issued ASU 2075-14, which defers the effective date of ASU 2014-09 one year
making it effective for 2018. The Company has not yet selected a transition method and is currently
evaluating the effect the standard will have on the financial statements.

In February 2016, the feASB issued a new accounting pronouncement regarding lease accounting for
reporting pedods beginning after January 1, 2019, A lessee will be required to recognize on the balance
sheet the assets and liabilities for lessee with lease terms of more than 12 months. Management iscurrently
evaluating the effect this pronouncement wilt have on the financial statements and relate disclosures.

17, Subsequent events

The Company evaluated all subsequent event activity through the date the financialstatements were issued
and concluded that no subsequent events have occurred that would require recognition in the financial
statementsor disclosuresin the notes to financialstatements,


