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OATHORAFFIRMATION

I, JaredHerman ,swear(oraffirm)that,tothebestofmyknowledgeandbelieftheaCcompanying
financialstatementsandsupportingschedulespertainingto thefirmof HedgebaySecurities,LLC as of December31

,2017,aretrueandcorrect.I furtherswear(oraffirm)thatneitherthecompanynoranypartner,proprietor,
principalofficerordirectorhasanyproprietaryinterestinanysooountclassifiedsolelyasthatof a customer,exceptasfollows:

Signétdre

President
Title

NotaryPublic

hisreport**contains(checkallapplicableboxes):
X (a) FacingPage.
X (b) StatementofFinancialCondition.

(c) Statementof income (Loss).
(d) StatementofCashFlows.
(e) statementofChanges inStockholdeis'EquityorPartners'orSoleProprietor'sCapital.
(f) StatementofChangesinUabilitiesSubordinaledto ClaimsofCreditors.
(g) Computationof NetCapitai.
(h) A ReconciDalion,orSlatement,of theComputationof NetCapitalUnderRule 15c3-1 and the Computadonfor Deterninalion of the Reserve

RequirementsUnderExhibitA ofRule1Sc3-3.
(i) A ReconciliationbetweentheAudited and unaudited Statementsof FinancialConditionwith Respectto Methods of Consolidation.
Q) ExemptionReport.
(k) An OathorAffirmation.
(1) ACopyoftheSIPCSupplementalReport.
(m) ReportofIndependentRegisteredPublicAccounting FirmonManagementsExemptionReport

ForConditionsofContidentialTiesiment of CertainPortionsofthisFiling,seeSection240.17a-6(e)(3).

Y 90 Andrew Spencer Kurlan
Notary Public-Connecticut

e My Commission Expires
N July 31, 2022
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f MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Member

HedgebaySecurities,LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Hedgebay Securities, LLC (the
Company) as of December31, 2017 that is filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes (the "financial statement"). In our opinion, the financial
statement presents fairly, in all material respects, the financial position of the Company as of
December31, 2017,.in conformitywith accounting principles generally accepted in the United States
of America.

Basis for Opinion

This financial statement is the responsibilityof the Company's management.Our responsibility is to
express an opinion on the Company's financial statement based on our audit.We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordancewith the
U.S.federal securities laws and the appilcable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit inciuded
performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performingproceduresto respondto those risks.Such procedures
included examining,on a test basis, evidence regarding the amounts and disclosures in the financial
statement.Our audit also included evaluating the accountingprinciplesused and significant estimates
made by management,as weil as evaluatingthe overall presentationof the financial statement. We
believe that our audit provides a reasonable basis for our opinion.

Dallas,Texas
February26,2018

We have served as the Company's auditor since 2016.



HEDGEBAYSECURITIES,LLC
Statementof FinancialCondition

As of December31,2017

ASSETS

Cash $ 141,089
Commissionsreceivable 10,750
Properlyandequipment,net 3,690
Otherassets 8,936

TotalAssets S 164.465

UABIUTIES ANDMEMBER'SEQUITY

Accountspayableandaccruedexpenses $ 21,823

Member'sequity 142,642

TotalLiabilitiesandMember'sEquity S 164,465

Theaccompanyingnotesareanintegraipartofthisfinancialstatement.
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HEDGEBAYSECURITIES,LLC
Notesto the Statementof FinancialCondition

Asof December31,2017

Note1- Summaryof SignificantAccountingPolicies

BusinessOperations

HedgebaySecurities,LLC(the"Company")operatesasa broker-dealerinsecuritiesregisteredwiththeSecuritiesand
ExchangeCommission("SEC')underRule15c3-3(k)(2)(1).TheCompanyoperatesasa DelawareLimitedLiability
Company.TheCompanyis a whollyownedsubsidiaryof HedgebayHoldings,LLC(the"Parent")anditsparent has
limitedpersonalliabilityforobligationsordebtsof theentity.TheCompanywasorganizedinNovember2001andisa
memberofFinancialIndustryRegulatoryAuthority("FINRA").TheCompany'scustomemarelocatedthroughoutthe
UnitedStates.

Commissionincome

Investmentbankingrevenuesandrelatedfeesarerecordedwhenallcontractualobligationshavebeenperformedand
theCompanylareasonablyassuredoftheircollection.

PropertyandEquipment

Propertyandequipmentare recordedat cost lessaccumulateddepreciation.Depreciationis computedusing
straight-lineandacceleratedmethodsoverestimatedusefuilivesof threeyears.

Receivable from Commissions

Commissionsare generallycollectedin fullwithina monthof invoicing.Assuch,managementhasnotrecorded
anallowancefordoubtfulaccountsonthesereceivables.Managementrecordsanallowancefor baddebtsbased
ona collectabilityreviewof specificaccounts.Any receivabiesdeemeduncollectibieare writtenoff againstthe
allowance.

IncomeTaxes

TheCompanyla notsubjectto federalincometaxes;the Parent is requiredto reportits distributiveshareof the
Company'srealizedincome,gain,loss,deductions,orcreditsonits individualincometaxretum.

Incometaxretumsaregenerallysubjectto examinationbytherespectivefederaland stateauthoritiesover various
statuesof limitationsgenerallythree tofive yearsfrom date of filing.

TheCompanyappliesFinancialAccountingStandardsBoard("FASB")AccountingStandardsCodificaUon("ASC")
740-10relatingtoaccountingforuncertaintaxpositions.ASC740-10prescribesa recognitionthresholdand
meæurementprocessforaccountingforuncertaintaxpositionsandalsoprovidesguidanceonvariousrelatedmatters
suchæ derecognition,interest,penaltiesanddisclosuresrequired.TheCompanydoesnothaveanyuncertaintax
positions.

Useof Estimates

Thepreparationof financialstatementsinconformitywithaccountingprinciplesgenerallyacceptedin the United
StatesofAmerica("U.S.GAAP")requiresmanagementto makeestimatesandassumptionsthataffectthereported
amountsof assetsand liabilitiesanddisclosureof contingentassetsand liabilitiesat the date of the financial
statements.Actualresultscoulddifferfrom thoseestimates.
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HEDGEBAYSECURITIES,LLC
Notesto FinancialStatements(continued)

Asof December31,2017

Note2 - NetCapitalRequirements

Pursuantto the net capitalprovisionsof Rule 15c3-1 of the SecurißesExchangeAct of 1934,the Companyis
requiredtomaintainaminimumnetcapitai,asdefinedundersuchprovisions.Netcapitalandtherelatednetcaptai
ratiomayfluctuateona dailybasis.

At December31,2017,the Companyhadnetcapitalof $119,266anda netcapitalrequirementof $5,000.The
Company'sratioof aggregateindebtednesstonet capitalwas0.18to 1.TheSecuritiesandExchangeCommission
permitsa ratioofnogreaterthan15to1.

Capitaldistributionsto the Parentcan be made undera capitaldistributionpolicyapprovedby the Company's
managingmember.

Note3 - PropertyandEguipment

Propertyandequipmentandrelatedaccumulateddepreciationareæ follows:
Accumulated

Cost Depreciation Net
Computerequipment §.jgâE $ (12.287) $ 3,890

Note4 - ConcentrationRisk

At varioustimesthroughout2017,theCompanyhadcashbalancesinexcessof federally insuredlimitsof at least
$250,000availableto depositorsundertheFDIC'sgeneraldepositinsurancerules.Depositsheldin noninterest-
bearingtransactionaccountsareaggregatedwithanyinterest-bearingaccountsfor thecombinedtotalcoverageof at
least$250,000.

Note5 - CommitmentsandContingencies

The Companyleases officespaceunderan operatinglease expiring2020.Theleaseis withanentityownedby
certainmembersoftheParent.Futureannualcommitmentsunderthecurrentleaseareasfollows:

FortheyearendingDecember31,
2018 $79,732
2019 82,304
2020 56,048

Total $218,084
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Notesto Financial Statements (continued)
Asof December31,2017

Note6 - RelatedPartyTransactions

The Companyandan affiliateareundercommoncontrolandtheexistenceof thatcontrolcreatesoperatingresults
andfinancialpositionsignliicantlydiiferentthanif thecompanieswereautonomous.The Companyenteredintoa
servicesagreementwithan affiliateto allowthe Companyto accessa proprietarywebsitein orderto facilitate
purchasesandsalesinprivateInvestmentfundsbetweenqualifiedinvestors.In addilonto providingaccesstothis
websiteandtherelatedinvestorinformation,theaffiliateprovidesbackofficesupportto theCompany

Note7 - NewAccountingStandards

NewAccountingStandardsNotYetAdopted
inFebruary2016,the FASBissued AccountingStandardsUpdate("ASU')2016-02, Leases,whichcreatesASC
842,Leases.This guidance requiresa lessee to accountfor leases as finance or operating leases.Bothtypes of
leaseswill resultin thelesseerecognizinga right-of-useassetand a correspondingleaseliabliityon its
statementof financialcondition.The newguidancewillbe effectivefor the Company beginningJanuary1,2019,
withearlyadoptionpermitted.The Companyexpectsto recorda right-of-use assetand related lease liability
upontheadoptionof ASU2016-02.

AdoptionofNewAccountingStandard
OnJanuary1,2018,theCompanyadoptedthenew accountingstandardASC606,RevenuefromContractswith
Customersandall therelatedamendments("newrevenuestandard")to allcontractsusingthe fußretrospective
method.Therewerenoadjustmentsrequiredrelatedtotheadoptionof thestandard.
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