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OATH OR AFFIRMATION

1, Dominick Scianandre , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to: the. firm of
Hudson Heritage Capital Management, Inc. , as
of December 31, ,2017 » are true and correct. T further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any propnetary interest in any account
classified solely as that of a customer, except as follows:

¢
\ ]
LANE R, SCHORSCH , o L\_ J %
NOTARY PUBLIC-STATE OF NEW vom< (‘36 | ( ) : o~y /f
No. 018C6241903 Signature

Qualified in Putnam County o
My Commilssion Expires May 31, 209 President CEO/CCO
oy Title

/
T
St BV

’)m j e 1 K .
- Notary Public **

This report ** contains (check all applicable boxes):
(a) Facing Page.

7] (b) Statement of Financial Condition.

 (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
" (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
+] (g) Computation of Net Capital.
v] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
v| (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
E . (G) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1.and the
O

‘Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
-consolidation.

v} (1) An Qath or Affirmation.

v} (m) A copy of the SIPC Supplemental Report.
v| (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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4 76 North Walnut Street
Ridgewood, New Jersey 07450

~CPAs 201-652-4040

fax: 201-652-0401

A PROFESSIONAL CORPORATION www.bdgepa.com
Founded 1982

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of
Hudson Heritage Capital Management, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Hudson Heritage Capital
Management, Inc. as of December 31, 2017, the related statements of income, changes in
stockholders® equity, and cash flows for the year then ended, and the related notes (collectively
referred to as the financial statements). In our opinion, the financial statements present fairly, in
all material respects, the financial position of Hudson Heritage Capital Management, Inc. as of
December 31, 2017, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Hudson Heritage Capital Management, Inc.’s
management. Our responsibility is to express an opinion on Hudson Heritage Capital
Management, Inc.’s financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Hudson Heritage Capital Management, Inc. in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.



Supplemental Information

The supplemental information contained in Schedules I, II, III, and IV has been subjected to
audit procedures performed in conjunction with the audit of Hudson Heritage Capital
Management, Inc.’s financial statements. The supplemental information is the responsibility of
Hudson Heritage Capital Management, Inc.’s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements ot the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-
5. In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

We have served as Hudson Heritage Capital Management, Inc.’s auditor since 2010.

Becher, Della Torre, Gitto & Company, PC
(d/b/a BDG-CPAs)

Ridgewood, New Jersey

February 27, 2018
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Hudson Heritage Capital Management, Inc.
Statement of Financial Condition

As of December 31, 2017
Assets

Current assets
Cash $ 244,961
Accrued fees receivable, no allowance 23,628
Prepaid expenses and other current assets 4,222

Total current assets 272,811

Total assets $ 272,811

Liabilities and Stockholders' Equity

Liabilities
Accrued broker commissions $ 56,424
Other current liabilities 72,179
Total liabilities 128,603

Stockholders' equity
Common stock, no par value, 200 shares authorized,

issued and outstanding 2,000
Additional paid in capital 20,000
Retained carnings 122,208

Total stockholders' equity 144,208
Total liabilities and stockholders' equity $ 272,811

The accompanying notes are an integral part of the financial statements.
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Hudson Heritage Capital Management, Inc.
Statement of Income
For the year ended December 31, 2017

Revenues
Fees $ 742,632
Commissions revenue 87,382
Interest income 11
Total revenues 830,025
Expenses
Commissions expense 268,515
Compensation and benefits 188,179
Occupancy 60,118
Insurance 27,837
Professional fees 40,710
Auto expenses 33,590
Computer expenses 18,233
Licenses and registration fees 10,889
Other operating expenses 89,582
Total expenses 737,653
Net income before income taxes 92,372
Income taxes 1,751
Net income 3 90,621
Basic earnings per share $ 453.11

The accompanying notes are an integral part of the financial statements.
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Hudson Heritage Capital Maragement; Inc.
Statement of Changes in Stockholders' Equity
For the year ended December 31, 2017

Common Stock Additional Total
Paid-In Retained Stockholders'
Shares Amount Capital Earnings Equity
Balance, January 1, 2017 200 § 2,000 $ 20,000 $ 161,587 $ 183,587
Net income - - - 90,621 90,621
Distributions - ; - - (130,000) (130,000)
Balange; December 31, 2017 200: 3 2,000 $ 20,000 $ 122,208 $ 144,208

The accompanying tiotes are an ititegral part of the financial statements.

-5-



Hudson Heritage Capital Management, Inc
Statement of Cash Flows
For the year ended December 31, 2017

Cash flows from operating activities
Net income $ 90,621
Adjustments to reconcile net income to
net cash provided by operating activities

Accrued fees receivable 4,276)

Prepaid expenses and other current assets 5,582

Accrued broker commissions and other current liabilities 13,576
Total adjustments 14,882
Net cash provided by operating activities 105,503

Cash flows from investing activities -

Cash flows from financing activities

Distributions paid (130,000)
Net cash used by financing activities (130,000)
Net decrease in cash (24,497)
Cash - beginning of period 269,458
Cash - end of period $ 244,961

Supplemental disclosures of cash flow information

Cash paid during the period for
Interest $ -
Income taxes 1,751

The accompanying notes are an integral part of the financial statements.

-6-



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements
December 31, 2017

Note 1 - Organization and Nature of Business

Hudson Heritage Capital Management, Inc. (the “Company™) is a broker-dealer incorporated
October 1, 1997 in New York. The Company’s primary source of revenue is derived from
commissions earned from the sale of mutual funds, municipal securities for Section 529 plans,
variable life insurance or annuities and investment advisory services. The Company operates as a
Financial Industry Regulatory Authority (FINRA) member firm and is a registered investment
advisory firm. The Company and its owners are licensed with the FINRA. As of December 31,
2017, all registration fees and required filings have been made to the FINRA and the related state
securities authorities.

Note 2 — Summary of Significant Accounting Policies
Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Basis of Accounting

The accompanying financial statements are prepared on the accrual basis of accounting.
Expenses are recognized when incurred, rather than when cash is disbursed, and revenue is
recognized when earned, rather than when cash is received.

Statement of Cash Flows

For purposes of the Statement of Cash Flows, the Company has defined cash equivalents as
‘highly liquid investments, with original maturities of less than three months that are not held for
sale in the ordinary course of business.

Allowance for Doubtful Accounts

The Company provides for estimated losses on accrued fees receivable, using the allowance
method, based on prior bad debt experience and a review of existing receivables. The Company
has evaluated its accrued fees receivable at December 31, 2017 and has determined that no
allowance for doubtful accounts is required as the accrued fees receivable balance at December
31,2017 has been collected in full subsequent to December 31, 2017,



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements (continued)
December 31, 2017

Note 2 — Summary of Significant Accounting Policies (continued)

Commissions

Commissions are recorded as securities transactions occur and are credited by account.
Investment Advisory Income

Investment advisory fees are received quarterly but are recognized as earned on a pro rata basis
over the term of the contract.

Note 3:~ Fair Value
Fair Value Hierarchy

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a hierarchy of fair value inputs. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset or
transfer the liability occurs in the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market. Valuation techniques that are consistent with
the market, income or cost approach, as specified by FASB ASC 820, are used to measure fair
value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

.....

Company can access at the measurement date.

o Level 2. Inputs other than quoted prices included within level 1 that are observable for the
asset or liability either directly or indirectly.

e Level 3. Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is affected by a wide
variety of factors, including; for example, the type of security, the liquidity of markets, and other
characteristics particular to the security. To the extent that valuation is based on models or
inputs that are less observable or unobservable in the market, the determination of fair value
requires more judgment. Accordingly, the degree of judgment exercised in determining fair
value is greatest for instruments categorized in level 3.



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements (continued)
December 31, 2017

Note 3 — Fair Value (continued)

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair
value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement in its entirety.

The Company’s financial instruments consist mainly of cash, accounts payable and accrued
expenses. The carrying amounts in these financial statements approximate fair value due to their
short-term nature.

Note 4 ~Income Taxes

The Company, with the consent of its shareholders, has elected S Corporation status for Federal
and New York State income tax purposes. As such, the stockholders of the Company are
required to include the Company’s taxable income on their individual income tax returns.

Accordingly, there is no provision for Federal and New York State income taxes. The Company
also does business in New Jersey, where S Corporation status has not been elected. The
Company records a provision for income taxes for its New Jersey income tax and New York
franchise tax. The provision for income taxes for the year ended December 31, 2017 consists of
$1,751 in current state income taxes.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB
ASC 740, Income Taxes. Under that guidance the Company assesses the likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax benefits is adjusted when new information is available, or when an event
occurs that requires a change. The Company is currently not under any examination by federal
or state tax authorities. The Company is no longer subject to U.S. federal, state and local income
tax examinations by tax authorities for years before 2014.

Note 5 — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2017, the Company had net capital of $116,358, which was $111,358 in excess of
its required net capital of $5,000. The Company’s ratio of aggregate indebtedness to net capital
as of December 31, 2017 was 1.11 to 1.



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements (continued)
December 31,2017
Note 6 — Employee Benefit Plan

The Company has a qualified retirement savings plan covering eligible full-time employees.

Note 7 — Commitments and Contingencies

Operating Leases

The Company rents office space under non-cancelable operating lease agreements expiring
through 2018. Certain leases are subject to rental increases. The Company is also required to

pay its pro-rata share of real estate taxes and other costs under certain leases.

Minimum annual future rental payments under the operating leases, excluding certain operating
costs, follows:

Year ending December 31, 2018: $42,150

Minimum payments have not been reduced by minimum sublease rentals of $0 due in the future
under non-cancelable subleases.

The following shows the composition of total rental expense for the year ended December 31,
2017:

Minimum rentals $ 82,160
Less: Sublease rentals (30,026)
$ 52,134

Note 8 — Basic Earnings Per Share

Basic earnings per share of common stock were computed by dividing income available to
common stockholders by the weighted average number of common shares outstanding for the
year. Diluted earnings per share are not presented because the Company has issued no dilutive
potential common shares.

-10-



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements (continued)
December 31, 2017

Note 9 — Uncertainties, Contingencies, and Risks

The Company is one of several defendants in a lawsuit brought by the beneficiary of a life
insurance policy claiming damages of $5,000,000 from the defendants, for which the defendants
have $6,000,000 in combined liability insurance coverage. It is the position of management and
legal counsel for the Company that the claim is without merit and should be dismissed. The
Company’s motion to be dismissed from the case after discovery and summary judgments were
made was denied, and the Company appealed this decision to the Appellate Division Second
Department. It is the further position of management and legal counsel for the Company that
there is a high likelihood that either the Appellate Division Second Department will reverse the
lower court’s decision and dismiss all claims against the Company or the Company will be
successful on a subsequent motion for summary judgment if the Company is not successful on
appeal, and accordingly, that the complaint will not have an adverse effect on the Company’s
financial position.

Note 10- Subsequent Events

The Company has evaluated subsequent events through February 27, 2018, the date which the
financial statements were available to be issued.

-11-
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Schedule I

Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

Asof December 31, 2017
Net Capital

Total stockholders' equity $ 144,208

Deduct stockholders' equity not allowable for net capital -
Total stockholders' equity qualified for net capital 144,208
Déductions and/or charges:

Nonallowable:assets: (27,850)
Net capital before haircuts on securities positions

(tentative net capital) 116,358
Haircuts on securities -
Net:capital $ 116,358
Aggregate indebtedness:

Accrued broker commissions and other ¢urrent liabilities $ 128,603

Computation of basic net capital requirement

6:2/3% of aggregate indebtedness $ :8,,574
Minimum net capital required: $ 5,000
Excess net capital $ 111,358
Ratio: Aggregate‘indebtedness to net capital 111 to 1

Reconciliation with Company’s Computation
(Included in part II of Form X-17A-5 as of December 31, 2017)

Net capital, as:reported in Company's part IT A

(unaudited) FOCUS report $ 110,672
Management adjustment to record additional cash activity 19,741
Othier managemernt adjustments, net 10,733
Audit adjistments.to record accrued professional fees (15,800)
Audit adjustments to record additional compensation (6,339)
Other audit adjustments, net . (2,649)
Net capital per-above $ 116,358

-12-



SCHEDULE II

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15¢3-3

December 31,2017

The Company claims exemption from the requirements of SEC Rule 15¢3-3, under Section
(k)(1) of the Rule.

See Report of Independent Registered Public Accounting Firm.

13



SCHEDULE III

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

INFORMATION FOR POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3

December 31, 2017

The Company claims exemption from the requirements of SEC Rule 15¢3-3, under Section
(k)(1) of the Rule.

See Report of Independent Registered Public Accounting Firm.

14



SCHEDULE 1V

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

Exemption Report Prepared Pursuant to Securities and Exchange Act of 1934 Rule 17a-5, 17
C.F.R. §240.17a-5 of the U.S. Securities and Exchange Commission (“SEC™)

December 31, 2017

To the best of its knowledge and belief, Hudson Heritage Capital Management, luc. (the
“Company”) states the following:

The Company elaimed an exemption from 17 CF.R. §240.15¢3-3 under the provisions in
parageaph (k)(1) - Limited business (Mutual Funds and/or Variable Annuities only) — (the
“identified exemption provisions™). The Company met the identified exemption provisions
throughout the most recent fiscal year cnded December 3 1, 2017 without exception.

Hudson Heritage Capital Management, Inc,

I, Dominick Scianandre, affirm that, to the best of my knowledge and belief, this Exemption
Report is complete and acecurate.

b
By: D(WJ ”Wﬁ

Title: President

Date: February 27, 2018

See Report of Independent Registered Public Accounting Firm



SECURITIES INVESTOR PROTECTION CORPORATION

: Sy P.0. Box 92185 Washinglon, D.C. 20080-2185 oo
(35-REV 6/17) General Assessment Reconciliation (35-REV 6/17)

For the liscal year ended 12/131/2017
(Read carefwily the insteyctions in your Working Copy befors completiag this Farm)

TO BE FILED BY ALL SIPC MEMBERS WITH FISGAL YEAR ENDINGS

1. Name of Member, address, Designaled Examining Authority, 1934 Acl registration no. and monlh in which fispal year onds lor
purposes of the audil requirement of SEC Rule 17a-5:

) Note: I any of the informatian shown on the
AT g e | g0p AnC 108 mailing label requires corraction, ;‘)lezu:e a-mail
S0648  FINRA DEG any corrections lo tor_m@s:pc.org and 50
HUDSON HERITAGE CAPITAL MGNT ING indicate on e Jorm filed,

20 BALTIC PL'STE 2

CROTON ON HUBSOMN, NY 105204644 WName and lefephone number ol person:fo

contact respecting this torm,

| l Dominick Scianandre 914-271-8102
2. A General Assessmant (item 20 [rom page 2) $_1,245
B. Less paymenl made with SIPG-6 filed {oxclude Interest) {__989
712612017
Date Paid

C. Less prioc overpayment applied {
B. Assassman! balance due or (overpaymaent)
E. Interest compuled on laje payment {sae instraction E) for______ days al 20% per annum
F. Total assessment balance and interes! due (or overpayment carried iorward) 52586
G. PAID WITH THIS FORM:

Check enclosed, payable.(o SIPC

Total {mus! be same as F above) $ 2586
H. Overpayment carriad lorwird ${ )

3. Subsidiaries (S) and predecassors {P) included in this form {give name and 1934 Act registralion number):

The SIPC member submilting this form and thie
person by whom It is execuled represent thetoby
that-all information contained herein is true, correct
and complele,

iAuthgred Signalurp)

Dated he 16th  day of February 2018 . PresidentiCCO

(Titley

This form and the assesswmenl payment is due 60 days after the end of the fiscal year. Retain the Working Copy of lhis form
for a period of nol fess than 6 yeors, the latest 2 years in an easlly accessible place.

- Dales:

o=

= Postmarked Receivey Reviowed

=

%‘ Galculalions ______ Documentation Forward Copy
e .

es Exceplions:

o

@ Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounlis lor the liscal period
beginning 14172047
and ending 12/3142017

Eliminate conts

llem No, .»
2a. Total rgvenue (FOCUS Ling 12/Part DA Line 9, Code 4030} $__ 830,025

2b.. Addilians:
(1) Tolal revenues from the sacurilies business of subsidiaries (oxcept foraign subsidiarles) and

predesessors nol included abova.

{2} Neldoss from principal transactions in socurities in trading accounts.

{3) Met foss leom principal lransactions in commodities in Irading aceounts.

{4} Intergst and dividend expense deducled in delermining ilem 2a.

(8} Ml loss from management of or participation in The anderwriting or disteidution of securitiss.

(6} Expenses olhior than adverlising, printing, registralion foes and fegal (ses deducted in determining net

prolit irom managemont of ar participation In underwriting or istribution of securities.

{7) Net-loss trom securities in investmenl accounts.

Total additions

26. Dedictions:
(1) Revenues lrom Ihe disteibution of shares of a registered open end investment company or unit
investmant trust, {rom lhe sale of variable anauilies, {rom the business of insurance, {rom investmenl
advisory services rendered lo registered investment companies or insuranca company separate

accounts, and lrem transaclions in securily fulures products.

(2) Revenues from commodity Wransactions.

(4) Commissions, Hloor brokarage and tlearance paid to otiver SIPC membars in connection with
sesurilies transactions.

{4) Reimbursements for postage in connection wilh praxy soligitation.

{8) Net gain-from securities in inveshiment accounts.

(6)--100% ol commissions and markups earned Irom transactlans in (i} cerlificales of deposil and
(fi) Treasury bills, bankers acceplances or commergial paper thai mature nine manths or less
from issvance date.

{7) Direct expenses of prinling adverfising and legal fess incurred in connecilon with other revenue

related 1o the sacurilies business {ravanua delined hy Section t6(9)(L) of the Act).

{8) Other ravenue nol rafaled either directly or indirectly lo the secirities busingss,
{See Inslruction C):

{Deductions in nxcess of $100.000 require documentation)

(9] (i} Total interast and dividend expense (FOCUS Line 22/PART NA Line 14,
Code 4075 plus ling 26(4} dbove) but not in excess
ol total interest and dividand income. 3

{ii) 40% of miatgin interest earngd on customers securilies
accouts (40% ol FOCUS line 5, Code 3969). 3

Entar the greater of ling {I) or {ii)

Tulal deductions

$.__830,025

2d. SIPC Net Operating Ravenues

[N

2¢. Genoral Assessment @ 0015 Bimnal:248

(lv page 1, ling 2.A.)



4 76 North Walnut Street

- Ridgewood, New Jersey 07450

CPAs 201-652-4040

fax: 201-652-0401

A PROFESSIONAL CORPORATION www.bdgcpa.com
Fonnded 1982

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors and Stockholders of
Hudson Heritage Capital Management, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below, which were agreed to by
Hudson Heritage Capital Management, Inc. and the Securities Investor Protection Corporation
(SIPC) with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of
Hudson Heritage Capital Management, Inc. for the year ended December 31, 2017, solely to assist
you and SIPC in evaluating Hudson Heritage Capital Management, Inc.’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). Hudson
Heritage Capital Management, Inc.’s management is responsible for Hudson Heritage Capital
Management, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-
17A-5 Part III for the year ended December 31, 2017 with the Total Revenue amount
reported in Form SIPC-7 for the year ended December 31, 2017, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;



4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments, noting no
differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Jocbon, Dotte Je, Lt ¢ Cofnry

Becher, Della Torre, Gitto & Company, PC
(d/b/a BDG-CPAs)

Ridgewood, NJ

February 27, 2018
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__/u-' 76 North Walnut Street

Ridgewood, New Jersey 07450

-CPAs 201-652-4040
fax: 201-652-0401
A PROFESSIONAL CORPORATION WWW.bdnga.Com

Fonnded 1982

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of
Hudson Heritage Capital Management, Inc.:

We have reviewed management's statements, included in the accompanying Supplemental
Schedule IV, Exemption Report, in which (1) Hudson Heritage Capital Management, Inc.
identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Hudson Heritage Capital
Management, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: (k)(1) (exemption
provisions) and (2) Hudson Heritage Capital Management, Inc. stated that Hudson Heritage
Capital Management, Inc. met the identified exemption provisions throughout the most recent
fiscal year without exception. Hudson Heritage Capital Management, Inc.’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Hudson Heritage Capital Management, Inc.’s compliance
with the exemption provisions. A review is substantially less in scope. than an examination, the
objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion,

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to-above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange
Act 0f 1934,

Loctin, Dotln Jone, Zlrts ¢ Q,,,,/J,L,T

Becher, Della Torre, Gitto & Company, PC
(d/b/a BDG-CPAS)

Ridgewood, New Jersey

February 27, 2018
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