
OMBAPPROVAL

SECUPI 18000657 OËBNumben 3235-003

n...----r..-----,- Expires: August 31, 2020

Estirnated average burden

ANNU ITE RE ORT 6° ''Pe"''P°aw......12m

FORM X-17A-5 iSEC FILENUMBER |

RT 111 (a-68365
FACING PAGE

luformation Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERTOD BEG]NNTNG AND ENDING

MMtDDIYY MMfDLNYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Investshares, Inc. OFFIC1AL USE ONLY

ADDRESS OF PRINCTPAL PLA CE OF BUSlNESS: (Do not useP.O.Box No.) FIRM 1.D.NO.

280 W. Maple Rd. Suite 232
(No. and Strect)

Troy Michigan 48084
(Cety) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
MFCMAELJ GOCGINS raa 607-2466

Aren Cede - Tekphone Number)

H.ACCOUNTANT IDENTIFICATION
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OATH OR AFFERMATION

y, Michael J.Goggins , swear (or aflirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

investshares, Ine- __ _ , as
of December31. 2 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

class fled solely as that of a customer, except as follows:

OFMICHIGAN

massen6 2023 Signalute

ing n me .
President

Title

t Public

This report ** contains (check all applicab[c boxes);
2 (a) Facing Page.
7 (b) Staternent of Financial Condition.

7 (c) Statement of Income (Loss).
7 (d) Statement ofChanges in Fínancial Condition.

7 (e) Statement of Changes in Stoekholders' Equity or Partners' or Sale Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation Df Net Capital.
(h) Computation far Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Contral Requirements Under Rule ISc3-3.

_7 (]) A Reconciliation, meluding appropriate explanation ofthe Computation of Net Capital Under Rule 15c3.1and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

2 (k) A Reconciliation between the audited and unaudited Statements of Pinancial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy ofthe SIPC Supplemental Report.

(n) A report describing any material inadequacies fDund to exist or found to have existed since the date ofthe previous audit.

**For conditions ofconftdential treatment ofccriain portions of this filing, see section 240.17a-3(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board
of Investshares, Inc.

Opinion on the Financial Staternents

We have audited the accompanying statement of financial condition of Irlvestshares, Inc.,as of December 31,
2017, the related staternents of income,dianges in stockholder's equity, changes in liabilities subordinated to
daims of generalcreditors, and cashflows for the year then ended,andthe related notes and schedules(collectively
referred to as the firiandal statements). In our oplnlon, the financial statements present fairly, in all material
aspects, the financial position of Investshares, Inc.as of December 31, 2017 and the results of its operations and
its cash flows for the year then ended in ænformity wlth accounting prlndples generally accepted in the United
State of Amerlea.

Basis for Opinion

These financlal statements are the responsibility of Investshares, Inc.'smanagement.Our resporisibility is to
expressan opinion on Investshares, Inc 'sfinancial statements basedon our audit.We are a public accountlng firm
reglstered with the Publlc Company Accounting Oversight Board (United States) (PCAOB)andare mqulred to be
Independentwith respectto Investshares, Inc. In accordancewith the U.S.federal securities lawsand the applicable
rules and the regulations of the Securities and Exdhange Commissionand the PCAOB.

We ænducted our audit in accordance with the standains of the PCAOB.Those standards require that we plan and
perform the audit to obtain masonable assurance about whether the finandal statements are fœe of material
misstatement,whether due to error or fraud. Our audit induded performlag procedures to assess the risks of
mater(al misstatement of the financial statements, whether due to ermr or fraud and performing procedums that
resporld to those risks. Such procedures induded examining, ona test basis, evidence regarding the amounts and
disclosures in the financial statements.Our audit also induded evaluating the acounting principles used and
signifient esumates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

SupPlemental Information

The Schedulesof Computatlon of Net Capital Under SECRule 15c3-1 and the Recondliation between Audited and
Unaudited Net Capital Computation have been subjected to audit proœdures performed in onjunction with the
audit of Investshares, Inc 's finandai statements. The supplemental information is the msponsibility of Investshares,
Inc.'smanagement.Our audit procedures induded determining whether the supplemental Informatlon recondles
to the finandal statements or the undedying accounting and other records, as applicable, and perfonning
procedures to test the completeness and accuracy of the information presented in the supplemental information.
In forming our opinion on the supplemental infomiation, we evaluated whether the supplemental information,
induding its form and content, is posented in conformity wlth 17 C.F.R.§240.17a-5.In ouroplnlon,the Schedules
of Computatlon of Net Caprtal Under SEC Rule 15c3-1 and the Reondliation between Audited and Unaudited Net
CapitalComputation are fairly stated, in all material mspects,la relation to the finandal statements as a whole.



SHEEUAMA,INC,
dbaEdward Oppennan, CPA

We have served as Investshares, Inc's auditor sinœ 2016.

Lafayette, Indiana
February 22,2018
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INVESTSHARES, INC.
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2017

ASSETS

CURRENT ASSETS

Cash $ 6,925
Commissionsreceivable 836

Accounts receivable fom amfiated entfly 352

TOTAL CURRENT ASSETS 8,113

LIABILITIES AND MEMBERS' EQUITY
LIABILITIES

Commissionspayable 39

Accounts payable to affiliated entity 530

TOTAL LIABILIT1ES 569

STOCKHOLDER'S EQUITY

Common Stock; No par value, 1,000 shares Issued and outstanding ¯

Pard-Incapital 34,936

Retainedeamings (deficit) (27,392)

TOTAL STOCKHOLDER'S EQUITY 7,544

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY 8,113



INVESTSHARES, INC.
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER31, 2017

REVENUE

Cornmissionsrevenue $ 25,649

TUTAL REVENUE 25,649

EXPENSES

Employee compensation 6,221

Commissionsexpense 5,852

Occupancy 2,010

Regulatory and compIlanœ 4,789

Professionalfees 12,383

Administrative expenses 5,754

TOTAL EXPENSES 37,009

NET INCOME $ (11,360)



INVESTSHARES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUrry

FORTHE YEAR ENDED DECEMBER31, 2017

Additional Retained Total

Comrnon Paid-In Earnings 5tockholdets

Stock Capital (Defldt) Equity

BAi.ANCEAT THE BEGINNING OF THE YEAR $ - $ 32,936 $ (16,032) $ 16,904

Net Income - - (11,360) (11,360)

Stockholder'SODntribut|On$ - 2,000 - 2,000
BALANCE AT THE END OF THE YEAR $ - $ 34,936 $ (27,392) $ 7,544



INVESTSHARES, INC.
STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED DECEMBER 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net Inome $ (11,360)

Adjustments to recondle net income to net cash provided by

Operating actMtles:

(Increase) decreasein operating assets:

Commlssionsreceivable 1,042

Accounts receivablefom affiliated entity 495

Increase (decrease) In operating liabilities:

Commissionspayable 14

Accounts payable to affiliated entity (275)

Net CashProvided by Operating Adivltles (10,084)

CASH FLOWS FROM INVESTING ACTIVITIES

Stockholder contnbutions 2,000

Net CashProvided By Investing Activities 2,000

NET INCREASE IN CASH (8,084)

CASH AT BEGINNING OF YEAR 15,009

CASH AT END OF YEAR $ 6,925



INVESTSHARES, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR DECEMBER 31, 2017

NOTE 1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the Firm's significant accounting policles consistentryapplied in the preparation of the
accompanylngfinancial statements are as follows:

a. Naturg of Operatione Investshares, Inc.(the Firm) was formed as a Midìlgan corporation in the
state of Michigan.The Fimi is a registered securities broker-dealer with the Securities and Exchange
Commisslon ($EC) and is a member of the Finandal Industr/ RegulatoiY Authority (FINRA). The
Firm sells mutual funds, annulties and life Insurance and is registered in the states of California,
Florida and Mlchigan.

b. CashEquivalents-For purposes of the statements of cashflows,the Firm considers all highly liquid
debt Instruments with maturltles of three months or less wiven purchased to be æsh equivalents.
There were no cash equivalents at December 31, 2017.

c. UW pf Estimatep-The preparation of financial statements in conformity with accounting principles
generally amepted in the United States of America requims management to make estimates and
assumptions that affect the reported amounts of assetsand liabilities, the disclosure of contingent
assets and liabilities at the date of the fJnancialstatements, and the reported amounts of revenue
and expensesdudng the reporting períod. Actual results could differ from those estimates,

d. Concentratiços of Credit Rig-The Flrm places its cash in accounts with a localfinancial institution.
At times, barancesin these accounts may be exceed FDIC Insured limits.

The Firm is engaged in varlous brokerage activities whose counterparties primadly indude mutual
fund companies, insuranœ companies,and other financial institutions. In the event counterparties
do not fulfill thelr obligations, the Fimomay be exposed to risk.The nsk of default depends on tiie
creditworthiness of the counterparty or issuer of the instrument. It is the FJrm'spolicy to review, as
necessary,the credit standlng of each counterparty with which It conducts business.

e. CommissionsReceivable- Commlssionsreceivable onsists of fees and other amounts owed to the
Fimo.The Firm, on a periodic basis evaluates its accounts reæivable and establishes an allowance
for doubtful accounts, basedon history of past wrlte-offs and collectionsand current credit
ænditions. The Firm onsiders accounts reæivable to be fully collectible; accordingly, no allowanœ

for doubtfulaccounts arrently is povided. Uncollectibleaccounts receivable are charges directly
against operations when they are determined to be uncollectible. LJseof this method does not result
in a matelial difference from the valuation method required based on history of past wdte-offs and
collections and ærrent credit conditions. The Fimi conslders accounts receivable to be fully
ollectible; acordingly, no allowance for doubtful accounts currently is provided. Uncollectible
accounts receivable are charges directly against operations when they are determined to be
uncellectible. Use of this method does not result in a material difference from the valuation method
required.

f. Advertising-The Firm's advertlsing æsts are expensed as incurred. The Firm had advertising costs
of $598 for the year.



INVESTSHARES, INC.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR DECEMBER 31, 2017

NOTE 2: TRANSACTIONS WITH AFFILIATED ENTITY

The Firm has entered into an expense shadng agreement with an affiliated entlty (common
ownership).Rent for the building they occupy is shared 50% for each entRy.Rent expense for the
year was $1,013.

NOTE 3: EXEMPTION UNDER RULE 15c3-3

The Firm daimsan exemption under Rule 1503-3 In accordance wlth the provision of paragraph (k)
(1) "Umated business (mutual funds and or varlable annuities only". During the year ended
December 31, 2017 there were no amounts to be reported pursuant to the possesslonor control
requirements under Rule 15c3-3, and the Flrrn is in compilance with their stated exempdve
povisions,and thus is exempt from the provlsions of Rule 15c3-3.

NOTE 4: INCOME TAX EXPENSE

The Firm has elected to be treated as S corporation for federal income tax purposes. Consequently,
federal income taxes are not payable by, or provided for, the Film. The stockholdersare taxed
individually on their share of the Rrm's eamings. The Firm is subject to certain state taxes.No
provision for state income taxes is required at December31, 2017.

Accounting pdnclples generally accepted in the United State of America require the Firrn to examine
its tax positions for uncertain positions. Management is not aware of any tax positlons that are more
likely than not to change in the next twelve months or that would not sustain an examination by
applicable taxlng authodtles.

The Fimfs poilcy is to recognize penalties and interest as incurred in its Statement of Income, there
were none for the years ended December 31,2017.

The firm's federal and state income tax returns for 2014 through 2017 are subject to examinatían
by the applicable tax authorities, generally for three years after the later of the original or extended
due date.

NOTE 5: ACCOUNTING FOR UNCERTAINTY IN INCOME TAXES

The Arm adopted the provisions of FASBASC Topic 605, 'Accounting for Uncertainty in Income
Taxes". Benefits from tax positions are recognizedin the financial statements only when it is more
likety than not that the tax position will be sustained upon examination by the appropriate taxing
authority that would have full knowledge of all ælevant information. Recognized locome tax

posltions are measured at the largest amount that has a greater than 50% likely of being realized.
Changesin recognition or measurement are reflected in the period in which the change in judgmentoœurs.

Basedan its current evaluation, the Fim,has onduded that there are no significant uncertaln tax
positions requidng recognition in the Flrm's financial statements.



INVESTSHARES, INC.
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR DECEMBER 31, 2017

NOTE 6: NET CAPITAL REQUIREMENTS

The Firm is required to maintain a minimum net capltal under Rule 15c3-1 of the Securities and
EMange Commission. Netcapital required under the rule is the greater of $5,000or 6 2/3 percent
of tiie aggregate indebtedness of the Rrm. At December 31, 2017, net capital as defined by the
rules, equaled $6,380.The ratio of aggregate indebtedness to net capital was 8,92%.Net capital in
excessof the minimum requlred was $1,380.

NOTE 7: RECONCILIATION PURSUANT TO RULE 17A-5(D)(4}

There were no materfal reconcillng Items between the December 31, 2017 unaudited FOCUS report
and this audit, in the computation of Net Capital under Rule 15c3-1.

NOTE 8: POSSESSION OR CONTROL REQUIREMENT UNDER RULE 15c3-3

Information relating to possessionor contml requirements is not applicable to the Rrm as the Firm
qualified for exemptIon under Rule 15c3-3 (k) (1).

NOTE 9: FILING REQUIREMENTS

There were no liabllities subordinated to daims of creditors during the year ended December 31,
2017.Aconilngly, no statement of Changes in Liabilities subordinated to Claims of Orditors has
been included in these finanaa statements as required by nJle 17a-5 of the Securities and Exchange
Commission.

NOTE 10: SUBSEQUElfT EVENTS

The Firm's managernent has evaluated subsequent events through the date of this report, and
conduded that no subsequent events have cœurred that would require recognition in the financial
statements or disdosure in the related notes to the financial statements.



INVESTSHARES, INC.

COMPUTATION OF NET CAPITAL REQUIREMENTS

AS OF DECEMBER31, 2017

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Finandal Conditlon $ 7,544

less noriallowable assets from Statement of Financial Condition (1,164)

Netcapital before haircuts on securities positions 6,380
Maltats on securities -

Net Capital ‡ 6,380

Aggregate Indebtedness $ 569

Net capital required based on aggregate indebtedness (6-2/3%) 38

COMPilTATION OF BASIC NET CAPITAL REQUIREMENTS

Minimum dollar net capital requirement of eporting broker or dealer 5,000

ExcessNet Capital $ 17380

COMPUTATION OF AGGREGATE INDEBTEDNESS

(A) - 10% of total aggregate lndebteness 57

(B) - 120% of minimum net capital requirernent 6,000

Net Capital less the greater of (A) or (B) $ 380

Percentageof Aggregate Indebtedness to Net Capital 8.92%
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RECONCILIATION BETWEEN AUDITED AND UNAUDITED NET CAPITAL COMPUTATION

The Board
Investshares, Inc.

Referenœ: Reconciliation between the audited cornputation of net capital and the broker dealer's
unaudited net capital cornputation as reported on the December 31,2017 Part IIA fil[ng.

Concrusion: There were nomaterial dlfferences between the audited and unaudited net capital
oprnputation.

SHED.lAMA,INC
dba Edward Opperman,CPA
Lafayette, Indiana
February 22, 2018



INVESTSHARES,INC.
BROKER DEALER EXEMPTION REPORT

SECRULE 15C3-3

DECEMBER 31,2017

EDWARD OPPERMAN,CPA
CERTIFIEDPUBfJC ACCOUNTANT

"NOTJUST YOURACCOUNIANT.YOURPARTNERIN SUCCESS"
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REPORT OF INDEPENDENT RESISTEREDPUBLIC ACCOUNTING FIRM

The Boandof
Investshares, Inc.
Troy, MI

We have reviewed management's statements, included In the accompanying Exemption Report of Brokers and
Dealers,in which Investshares,Inc., Identified the following provisionsof 17 C.F.R.§15c3-3(k) under which the
Firm claimed an exemption from 17 C.F.R.§240.15c3-3: (k) (1), and Investshares, Inc. stated that
Investshares, Inc. rnet the identifled exemption provisIons throughout the most recent fiscal year

without exception Investshares,Inc.'smanagement is responsible for compilance with the exemption pmvisions
and its statements.

Our review was conducted in accordance wlth the standards of the Public Company Accounting Oversight Board
(Linited States) and acordingly included Inquiriesand other requimd procedures to obtain evidenceabout the Firm's
compliancewith the exemption provisions.A review is substantially less in scopethan anexamination, the objective
of which is the expression of an opInfon on management's statements. Accordingly, we do not express suchan
opinion.

Based on our review, we are riot awareof any material modifications that should be made to management's
statements referred to above for them to be fairly stated,in all rnaterial respects, basedon the provisionsset forth in
paragraph(k) (1) of Rule 15c3-3 under the Secunties Exd1angeAct of 1934.

Sincerely,

SHEDJA MA,INC.
dba Edward Opperman, CPA
LAFAYETTE,IN
FEBRUARY22, 2017



avusrssinars, mc.
280 W MAPLE ROAD -SUITE 232

TRO F,MI 48084

Exemption exemptions, Statement with Regard to Rule 15 c3-3

Investshares, Inc. (CRD 151369, SEC file 8-68365) is a $5,000 minimum net capital non carrying,

non-clearing broker/dealer and is exempt from reserve requirements, with exemptions,
according to rules 15c3-3[k)(1).

Exemptlon Report under Rute 15c3-3(k)

It is to the best knowledge and beilef that investshares, Inc. has met the exemption provisions of

SEA rule 15c3-3(k)(1) throughout the past fiscal year ending December 31, 2017 without
exception.

Michael Gog ns
President


