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OATH OR AFFIRMATION

1, Cheryl Lane, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of Chrysalis Capital Group, LI.C, as of
December 31, 2017, are true and correct. I further swear (or affirm) that neither the company nor any partae,

proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a

customet, except as follows:

Notary Pablic
This report *¥ contains (check all applicable boxes):
(a) Facing Page,
(b) Statement of Financinl Condition,
X (c) Statement of Operations.
(d) Statement of Cash Flows,
(o) Statement of Changes in Members® Equity.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital,
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Confrol Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Compuatatlon of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Rescrve Requirements Under Bxbibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and wnaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.
[ @) A copy of the SIPC Supplemental Report.

(n) Assertlons of Exemption of a Non-Cattying Broker or Dealer required by
Rule 17a-5(d)(4) of the Securities and Exchange Commission

{0} Report on Assertions of Exemption of a Non-Catrying Broker or Dealer required
By Rule 17a-5(d)(4) of the Securitics and Exchenge Commission

** [cor condltions of confidential treaiment of certain porttons of this filing, see section 240.17a-5(e)(3).
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[ See Attached Document (Notary to cross out lines 1-6 below)
[ See Statement Below (Lines 1-6 to be completed only by document signers], not Notary)

Signature of Document Signer No. 1 Signature of Document Signer No. 2 (if any)

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.
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Report of Independent Registered Public Accounting Firm
To the members of Chrysalis Capital Group, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financlal condition of
Chrysalis Capital Group, LLC (the Company) as of December 31, 2017, and
the related statements of operations, changes in members’ equity and cash
flows for the year then ended, and the related notes (collectively referred to
as the financial statements). In our opinicn, the financial statements present
fairly, in all material respects, the financial position of the Company as of
December 31, 2017, and the results of its operations and its cash flows for
the year then ended In conformity with accounting principles generally
accepted in the United States.

Basis for Opinion

These financial statements are the responsibility of the management of the
Company. Our responsibility Is to express an opinion on the Company's
financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with respect to the
Company in accordance with U.S. federal securities laws and the applicable

rules and regulations of the Securlties and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.,
Those standards require that we plan and perform the audit {o obtain
reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the
financial statements. An audit also includes evaluating the accounting
principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statement. We believe that
our audit provides a reasonable basis for our opinion.

Supplemental Information

The Supplemental Information Required by Rule 17a-5 under the Securities
Exchange Act of 1934, as listed in the table of contents (supplemental
information) has been subjected to audit procedures performed in conjunction

e



with the audit of the Company's financlal statements. The supplemental information is
the responsibility of the Company's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with 17 CFR §240.17a-5. In

our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financlal statements as a whole.

We have heen the auditors of Chrysalis Capital Group, L.L.C since 2008.
Wilson Markle Stuckey Hardesty & Bott, LLP

Larkspur, California
February 19, 2018



Chrysalis Capital Group LLC
Statement of Financial Condition
As of December 31, 2017
Assets

Current assets

Cash
Accounts receivable
Prepaid expenses and other current assets

Total current assets
Other assets
Total assets
Liabilities and Members’ Equity
Current liabilities
Accounts payable and accrued liabilities
Total current liabilities

Members' equity

Total liabilities and members' equity

See accompanying notes,

-3-

33,490
196
1,242

34,928

9,316

40,244

175

175

40,069

40,244




Chrysalis Capital Group LLC
Statement of Operatlons
For the year ended December 31, 2017

Revenues
Commissions and fees $ 8,750
Other income 240
8,990

Expenses
Marketing and promotion 28,164
Office and ocoupancy 16,366
Regulatory fees and expenses 14,734
Commission 6,750
Qutslde services 7,746
Accounting and audit fees 2,750
Bank charges 914
Insurance 1,441
Other expenses 297

Total expenses 79,162

Net loss $ (70,172)

See accompanying notes.
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Chrysalis Capital Group LLC
Statement of Changes in Members' Equity

For the year ended December 31, 2017

Balance,
December 31, 2016

Member contributions
Net loss

Balance,
December 31, 2017

See accompanying notes.

-5-

$ 12,79
97,445
(70,172)

§ 40,069




Chrysalis Capital Group LLC
Statement of Cash Flows
For the year ended December 31, 2017

Cash flows from operating activities

Net loss $ (70,172)

Adjustments to reconcile net loss to net cash
used by operating activitles

Decrease in prepaid expenses and other current assets (144)
Increase in accounts payable and accrued liabilities 176
Net cash used by operating activities (70,141)
Cash flows from financing activities
Member contributions 97,445
Net increase in cash 27,304
Cash,
beginning of year 6,186
Cash,
end of year $ 33,490

See accompanying notes.

-6-



Chrysalis Capital Group, L1.C
Notes to Financial Statements
December 31, 2017

Note 1 - Summary of significant accounting policies

Basis of presentation

Chrysalis Capital Group, LLC (the Company) is a California limited liabllity company
formed in December 2003, In April 2008, the Company registered as a broker-dealer
with the Securities Exchange Commission. The Company is a member of the
Financial Industry Regulatory Authority.

The Company Is an Investment banking firm specializing in the private placement of
securities, including EB-5 placements and interests in 1031 tenants-in-common real

estate programs, on a best efforts basis with an emphasis on tax saving and tax-
deferred transactions.

The Company claims exemption from Securities Exchange Commission Rule 15¢3-3
because it does not carry customer funds or handie customer securities.

Basis of accounting
The Company maintains its books on the accrual basis of accounting.

Commissions_and fees

The Company records commission and fee income as earned pursuant to the terms
of its Investment banking agreements.

Cash

For purposes of the statement of cash flows, cash consists of amounts on deposit
with a commercial bank, available on demand.

Allowance for uncollectible accounts receivable

The Company uses the allowance method to account for uncollectible accounts
receivable. Under this method, the Company reviews all receivables for any
problems with collection. If the Company feels that there may be a problem with
collections, an allowance is provided for the receivable. When attempts to collect a
specific receivable are unsuccessful, the account is considered uncollectible and is
written off against the allowance. As of December 31, 2017, the Company
determined that an allowance for doubtful accounts was not necessary.



Chrysalis Capital Group, LLC
Notes to Financial Statements
(continued)
December 31, 2017

Note 1 - Summary of significant accounting policies (continued)

Property and equipment

Property and equipment is recorded at cost. Depreciation is computed using
accelerated methods over the estimated useful lives of the assets. The Company
generally capitalizes purchased items with a cost of over $500.

inco es

The Company is a limited liability company that has elected to be taxed in a manner
similar to the taxation of a partnership. The Company Is not subject to federal or
state taxes on income, Instead, the members include their respective shares of the
Company's taxable income or loss in their individual income tax returns.

The Company follows accounting principles generally accepted in the United States
related to the accounting for uncertainty in income taxes. Adoption of the provisions
did not have any impact on the Company’s accounting for unrecognized tax liabilities.
Management belleves that the Company has adequately addressed all tax positions
and that there are no unrecorded tax liabilitiss. Tax years 2015 to 2017 are open for
examination by the Internal Revenue Service and years 2014 to 2017 by the
California Franchise Tax Board.

Use of estimates

The Company prepares its financial statements in accordance with accounting
principles generally accepted in the United States. The preparation of financial
statements In conformity with accounting principles generally accepted in the United
States requires management to make estimates and assumptions that affect

amounts and disclosures reported In these financial statements. Actual results could
differ from those estimated.

dvertising costs

Costs incurred for producing and communicating advertising are expensed when
incurred,



Chrysalis Capital Group, LLC
Notes to Financial Statements
(continued)
December 31, 2017

Note 2 - Transactions with members

The Company receives the benefit of certain office and administrative services
provided by its managing member. For the year ended December 31, 2017, the
Company reimbursed its managing member for all significant shared costs.

The Company’s managing member may also incur, and pay currently for, certain
expenses related to transactions in process. If the transactions close and generate
revenue to the Company, the expenses may be reimbursed to the managing
member. If the transactions do not close, the expenses remain those of the
managing member. Accordingly, such costs are recorded as paid. As of December
31, 2017, the Company had reimbursed all significant member incurred costs.

The Company rents its office facility on a month to month basis from an entity owned
by its managing member. Rent paid to the affiliate totaled $12,000 for the year
ended December 31, 2017.

Note 3 - Concentrations

During the year ended December 31, 2017 revenue was derived from one source.

Note 4 - Subsequent events

The Company evaluated subsequent events for recognition and disclosure through
the date of this filing. No subsequent events have occurred since December 31, 2017
that required recognition or disclosure in these financial statements.



Chrysalls Capital Group, LLC
Notes to Financial Statements
(continued)
December 31, 2017

Note 5 - Contingent liability

The Company has been named as the respondent in a claim for arbitration before
FINRA Dispute Resolution, Inc. The claim arose from a transaction that closed during
the year ended December 31, 2014. The claimant alleges unsuitability of certain of
the Investments suggested by the Company and the registered representative that
participated in the transaction. The claim is for an unspecified amount between
$500,000 and $1,000,000. The Company helieves that the claim has no merit and
intends to defend itself. In the event of an unfavorable outcome to the Company in
the arbitration, the Company has recourse to the registered representative under an
indemnification clause in its independent contractor agreement.

Note 6 - Net capital requirement

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital
and a ratio of aggregate indebtedness to net capltal, both as defined, not exceeding
1510 1. As of December 31, 2017, the Company had net capital of $33,511, which
exceeded its required net capital of $5,000 by $28,511, and had no significant
aggregate indebtedness.

-10-



Supplemental Information Required by Rule 17a-5 under the
Securities Exchange Act of 1934



Chrysalis Capiltal Group, LLC
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission
As of December 31, 2017

Net Capital
Total members' equity
Subordinated liabilities
Less non allowable assets

Prepaid expenses and other current assets
Other assets

Net capital
Total aggregate indebtedness
Computation of Basic Net Capital Requirement
Minimum net capltal required
(6-2/3% of total aggregate indebtedness)
Minimum dollar net capital requirement of reporting broker
Net capital requirement

Excess net capital

Excess net capital after deducting the higher of
10% of aggregate indebtedness or 120% of required net capital

Chrysalis Capital Group, LL.C
Reconciliation Pursuant to Rule 17a-5(d)(2)(lil)
As of December 31, 2017

Reconciliation with Company's Computation

(Included in Part lIA of Form X-17A-5 as of December 31, 2017)

There is no material difference betwsen this net capital computation and the

$ 40,069

1,242
5,316

EEEE[ [E

corresponding computation included in the Company's unaudited Part (1A FOCUS

Report filing.
-11-



Chrysalis Capital Group, LLC
Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2017

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities
and Exchange Act of 1834, in that the Company’s activities are limited to those set
forth in the conditions for exemption appearing in paragraph (k)(2)(i) of Rule 15¢3-3.

Chrysalis Capital Group, LLC
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2017

A supplementary report pursuant to Rule 17a- 5(d)(2)(ii) and the information relating to
possession or control requirement under Rule 15¢3-3 are not required under Rule 17a-
5(e)(1)(iXA) and Rule 16¢3-3(k), respectively.



Assertions of Exemption of a Non-Carrying Broker or Dealer required by
Rule 17a-5(d)(4) of the Securities and Exchange Commission

February 19, 2018

Wlison Markle Stuckey Hardesty & Bott, LLP
101 Larkspur Landing Circle

Suite 200

Larksput, CA 94939

Chrysalis Capltal Group, LLC (the Company) is a limited broker-dealer,
offering investment banking services. The Company does not directly
handle customer funds or securities or any other duties assoclated with a
clearing broker or dealer. The Company Is registered with the U.S.
Securitles and Exchange Commission (SEC) In the event a transaction with
a public entity requires a broker-dealer to hold credentlals with the SEC,

In accordance with Rule 17a-5 of §240 of the Securitles and Exchange Act
of 1934, the Company performs an annual audit and flles "Report
pursuant to rule 17a-5 under the securities exchange act of 1934" with
the’ SEC. On that report the Company claims exemption to Rule 15¢3-3
based on exemption k (2) (1), which is noted below.

(k) Exemptfons.

(2) The provisions of this section shall not be applicable to a broker or
dealer:

(1) Who, carrles no margin accounts, promptly transmits all
customer funds and delivers all securities recelved In connection with
his activitles as a broker or dealer, does not otherwlse hold funds or
securltles for, or owe money or securitles to, customers and
effectuates all financlal transactions between the broker or dealer and
his customers thirough one or more bank accounts each to be
designated as "Speclal Account for the Exclustve Benefit of Customers
of Chrysalls Capital Group, LLC ",

The nature of the business of the Company qualifies the firm for this
exemption. Further, management has evaluated transactions executed
for the year and has verified that no customer funds have been received
or distributed for securities transactions or for customer accounts and
the Company does not maintaln customer accounts. Therefore, the
Company has met the Identifled exemption provisions throughout the recent
fiscal year end without exception,

~

Cheryl’A Yane

A ,
yrﬁ/g Member
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Report on Assertions of Exemption of a Non-Carrying Broker or Dealer
Required by Rule 17a-5(d)(4) of the Sscurities and Exchange
Commission

Report of Independent Registered Public Accounting Firm

Woe have reviewed management'’s statements, included in the
accompanying Assertions of Exemption of a Non-Carrying Broker or
Dealer Required by Rule 17a-5(d)(4) of the Securities and Exchange
Commission (Report), in which Chrysalis Capital Group, LLC (the
Company) identified the following provisions of 17 CFR §15¢3-3(k) under
which it claimed an exemption from 17 CFR §240.15¢3-3: (2)(i)
(exemption provisions) and the Company stated that it met the identified
exemption provisions throughout the most recent fiscal year without
exception. The management of the Company is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted In accordance with the standards of the
Public Company Accounting Oversight Board (United States) and,
accordingly, included inquiries and other required procedures to obtain
evidence about the compliance by the Company with the exemption
provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on the statements
of management. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that
should be made to management's statements referred to above for them
to be fairly stated, in all material respects, based on the provisions set

forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange
Act of 1934,

Wilson Markle Stuckey Hardesty & Bott, LLP
Larkspur, California
February 19, 2018
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