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‘OMB Number: 32350123

18000627 Expires August 31,2020
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ANNUAL AUDITED RErun, bowsperresponse:...12.00
‘ SEC FILE NUMBER
837004

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Seecurities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/17 __AND ENDING 12/ 3117
MM/DDIYY MM/DD/YY

A. REGISTRANT IDENTIFICATION =

NAME OF BROKER-DEALER: Consolidated Financial Investments, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL: PLACE OF BUSINESS: (Do not use P:0. Box No.) FIRM 1.D, NO.
222 North Meramec Avenue
(No, and'Sircet)
Clayton MO 63105-3702
(City) (State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Alan Sliffelman (314) 727-1177

(Area Code — Telephone Number)

B, ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC. ACCOUNTANT whose opinion is contained in this Report*
Cummings, Ristau & Associates, P.C.

(Name ~ if'individual, siate'last, first, midd'lé-:zya}héf)

13023 Tesson Ferry Road, Suite 201 Saint Louis MO 63128
(Address) (City) {State) (Zip Code)
CHECK ONE:
Cet"tiﬁed Public Accountant
B‘Public Accountant Secun'ti esand E
Acocountant not resident.in United States or any of its possessions. XChange

FOR OFFICIAL USE ONLY FFR 73 2018
RECEIVED

*Claims for exemption fiom the requirement that the annual report be covered by thie opinion of an independent public accountant
must be-supporied by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
e _ information contained in this forim are not requiredto respond
SEC 1410 (06-02) unless theform displaysa cufrently valid OMB controlnumber,

M




OATH. OR AFFIRMATION

1, Alan Stiffelman ,iswear (01 affiom) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Consoliddted-Finangial Investments, lnc , as
of December 31 ,2017 ,are true:and-correct. I-furfher swear (or affirm) that

neither the company nor-any ‘partner, proprietor, principal officer or director has:any proprietary interest in any account
classified solely as that of a customer, except as follows:

Notmg Puhlic Notary Seal

it of Missouri
Commilsstoned for St. Louls County |

-My Gommission Expires: March 30, 2020+

. Vemmission Number: 12528764

v Carl Bardenheier //D—g CM

Notary Public

This report ¥* contdins (check all applicable boxes):
(d) Facing Page.
v] (b

e of Income (Loss)
T (& ement.of Changes in Financial Condition.
! (‘e) Sfa’tement of Changes in Stockholders Equlty or Parmexs or Sole Plo’prie'tors" Capital.

(g) Compu;atlon of Net Ca_pltal
(k) Computation for Determination of Reserve Requirements Purstant to'Rule 15¢3-3.
(i) Information Relating to the Posséession or Control Requirements Under Rule 15¢3-3.
E () A Recongiliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
E] (k) A Recaaciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
E () An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

L] (n) Areport describing any material inadequacies:found to existor found tohave existed since.the date ofthe previous audit.

**For conditions of confidential treatment of certdain portions of this filing, see section 240.17a-5(e)(3).
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2017 in confoumty wntb écoountmg pr mcnples genenally accepted in the Umted States of Ameuca

Basis for Opinion

Thxs i nancnal statement it

-plan and pel form the audit to obtam leasonable assurance about whethe1 the ﬁnancial aenient is free-of
material misstatement, whether due to error or fraud. Our audit included per forming procedures to assess
the risks of material misstatement of the financial statement, whether due to error -or fraud, and
-performing procedures that respond to those risks. Such procedures included examining, on.a test basis,
evidence regarding the amounts and disclosures in the financial statement. Our audit also included
evaluating the accounting prineiples used and significant estimates made by management, as well as
evaluating the overall plesentatxon of the financial statement. We believe that out -audit provides a
reasonable basis for our opinion.

We have served.as the Company’s: auditor since 2003.

‘St. Louis, Missouri
February 15, 2018




CONSOLIDATED FINANCIAL INVESTMENTS,

Statement of Financial Condition

December 31, 2017
ASSETS

Cash and cash eguivalents

Deposits with clearing organizations

Receivable froriy cledring broker

Investments in equity securities, at estimated fair value

Furniture and equipment, net of accumulated
depreciation of $77,214

Other assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities: |
Accounts payable and accrued expenses
Suberdinated borrowings

Commitments and contingencies

Stockhelders’ equity:
Capital stock, no par value; 30,000 shares authorized;
1,250 shares issued and outstanding
Additional paid-in capital
Accumulated deficit
Total stockholders’ equity

See accompanying notes to statement of financial condition.

INC.

1,133
- 8.835
$ 192,684

24,338
80,000
104,338

21,000
133,280
(65,934)
88,346

$ 192,684




CONSOLIDATED FINANCIAL INVESTMENTS, INC.
Notes to Statement of Financial Condition
December 31, 2017

NOTE 1 — SUMMARY OF SIGNIFIC, "TACCCUNTING POLICIES

Consolidated Financial Investments, Inc. (the Company) is a broker-desler registered with
the. Securities and Exehange Commiission (SEG) and is :a member of the Financial
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board
(MSRB), and the Securities Investor Protectioh Corporation (SIPC)

The Company has an agreement (the Agreement) with a clearing broker (the Broker) to
clear securities transactions, carry customers’ accounts on a fully disclosed basis, and
perform certain recordkeeping fun ; rdingly, the Company operates under the
exemptive provisions of SEC Rule 15¢3-3(K)(2)(ii).

The aceounting and reporting poli
accounting principles within th
more significant of the Compa

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management | ke estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financi; ements and the reported amounts of revenues
and expenses during the report”l_,_,g period. Actual results could differ from those

estimates.

Revenue Recognition
Securities transactions and related revenues and expenses are recorded on a settlement
date basis, which does not differ materially from a trade date basis.

Furniture and Equipment

Furniture and equipment are carried at cost. Depreciation is computed on both straight-
line and accelerated methods for financial reporting purposes over three to five years.
Depreciation expense of $1,133 was charged to operations for the year ended December
31, 2017.

Income Taxes

The Company has elected to be taxed as a Subchapter “S” Corporation. As a Subchapter
“8” Corporatlon the Company does not pay federal or state corporate income taxes on
its income; instead, the stockholders are liable for individual income taxes on the
Company s taxable income. Therefore, no provision for federal or state income taxes is
included in these financial statements.

Cash and Cash Equivalents
The Company considers investments with an original maturity of three months or less to

be cash equivalents.




CONSOLDIATED FINANCIAL INVESTMENTS, INC.
Notes to Statement of Financial Condlition

(eontinued)

Fair Value Measuremeits:

The Company uses fair v 3lue measurements to make fair: value
is'the price that would be receives ans i derly
transaction between market partlcrpants he measurement date In determining fair
value, the Company uses various methods; including market, income, and cost
-approaches. Based hese approaches, the Company uses certain assumptions that
market participants would use in pricing the asset or liability, lnoludlng assumptions about
risk and/or the risks inherent in the inputs to the valuation technique. These inputs can
be readily observable, market corrcborated, or generally unobservable inputs. The
Company uses valuation techniques that maximize the use of observable inputs and
minimize the use o ,observable inputs. Based on the observability of the. lnputs Iset
in the valuation tec ) ompany i ' \ i
aceording to the fair hierarchy. Finangial assets and liabilities carried and/or
reported at fair value will be classified and disclosed in one of the following three
categories:

osures. Fair value

= Level 1 ~ Valuations for assets -and liabilities traded in active exchange markets,
such as the New York Stock Exchange. Level 1 also includes U.8, Treasury and
federal ageney securities and federal agency mortgage-backed securities, which are
traded by dealers or brokers in-active markets. Valuations are obtained from readily
available pricing sources for market transactions involving identical assets or
liabilities.

= Level 2 — Valuations for assets and liabilities traded in less active dealer or broker
markets. Valuations are obtained from third-party pricing services for identical or
similar assets or liabilities.

» Level 3 — Valuations for assets and liabilities that are derived from other valuation
methodologies, including option priging models, discounted cash flow models, and
similar techniques, and not based on market exchange, dealer, or value assigned to
such assets or liabilities.

The only assets of the Company that are carried at fair value on a recurring basis at
December 31, 2017 are the trading account investments, which use Level 1 valuations.

Subsequent Events

The Company has considered all events occurring subsequent to December 31, 2017 for
possible disclosures through February 15, 2018 the date these financial statements were.
available to be issued.




CONSOLDIATED FINANCIAL INVESTMENTS, INC,

Notes to Statement of Financial Condition

(continued)

‘ement provides the |
the Broker, ingluding, b I
These liens secure the Comp: y s llablhtles and obllgatnons to-’ he |
the Agreeriient, the Company maintains with the Broker, as collateral: agalnst Iosses due
to nonperformance by its customers, a minimum deposit of $50,000.

shares
value basei

0N current"‘,mark t. quotatlons

NOTE 4 -~ NOTE PAYABLE AND SUBORDINATED BORROWINGS

The Company entered into subordinated debt agreements with three of its stockholders
on October 31, 2012 in the amount of $80,000. The subordinated debt: agreements bear
interest at the rate of 10%, payable quarterly through the scheduled maturity dates. Of
the total $80,000 outstandlng, $60,000 of such subordinated debt agreements mature on
October 30, 2021, and the remaining $20,000 on October 30, 2022.

NOTE 5 —NET CAPITAL REQUIREMENTS

The Company.is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (8EC Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2017, the Company had net capital of $149,229, which
was $99,229 in excess of its required net capital of $50,000. The Company's ratio of
aggregate indebtedness to net capital was .16 to 1.




CONSOLDIATED FINANCIAL INVESTMENTS, INC.
Notes to Statement of Financial Condition
(continued)
NOTE 6 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK
ex cutes, as agent, transactions on

transactions do hot settle
arty; eCompany

iterial Iosses of this nature

S. ‘Thé “Compa,ny‘ did not éXpénen;ce any
durrng the year ended December 31, 2017, '

The Company does net anticipate nonperformance by ‘the customers’ counpterparties in
the normal course of business. The Company’s policy is'to monitor its market exposure
and counterparty risk. In addition, the Company has a policy of reviewing, as considered
necessary, the.credit standing of each counterparty:and customer with which it conducts

business.




Consolidated Financial Investments, Inc.

Schedule of SIPC Assessment and Payments

For the Year Ended December 31, 2017



Consolidated Financial Investments, Inc.

DECEMBER 31, 2017
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Report of Independent Registered Public Accounting Firm

SIPC-7 Form



Independent Accountants* Agreed-Upon Procedures Report on
Schedule of Assessmentand Payments {Form SIPC-7)

The Board:of Directors
Consolidated Finaneial Investments, Ine.

In ‘accordance W

] ' stn n'fs, Iuc (the Comp
Fin Industry Regulatory Authority, Inc:, and SIP

assist you and the other specxﬁed paltles in evaluatmg the. Company’s comphance with the: appl"cable
instructions of Form SIPC-7. The Company’s management. is responsible for the: Company 's compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance ‘with
attestation standards -established by the Public Company Accounting ‘Oversight Board (Umte' States)
The sufficiency of these procedures is solely the 1espons:b1hty of those parties specified in:this’ report.
Consequently, we make no tepresentation rega dmg the sufﬁclency of the pfocedures descubj d.t

eithei for the purpose for which this r
we performed and our firidings are ag:

1. Compared the listed assessiient payiments in Form SIPC-7 with respective cash disbursernent
records, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
Deceriber 31, 2017, as applicable; with the amounts reported in Form SIPC-7 for the year
ended December 31, 2017, noting no differences;

3. Compared any adjustments repotted in Form SIPC-7 with the Company’s internal financial
records, noting no differences;

4. Proved the arithmetical ‘accuracy of the calculations. reflected in Form SIPC-7 and in the
related schedules and woiking papers supporting the adjustments, noting no différences; and

5. Compared the amount of any -overpayment applied to the current assessment with the Form.
SIPC-7 on which it was originally computed, noting no differénces.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Aeccordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

St. Louis, Missouri
February 15, 2018
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SEOUR!TJES lNVE-STQR _PRO{TECTION C.RF’ORATI.N

SIPC-7

(85-REV8H7)

@eneral Assessmen Reconclllation
F | o oo Deceniber 31,2047

th In which fiscal year ends:for

Note lf an :-of the inlormallnn ‘shovin on the

I';C‘ONSOLI.D:'_.. T

INVESTMEN

222 NORTH MERAMEC. AVENUE

CLAYTON, MO 63105-3702 ol "‘hone'numbar of persan o
respecting this form.

| | | Robert Peters (212) 668-6700

D FINANOIAL
NC 9 {0 Torm@sipo.org’a
‘the:form filed.

(35-REV 6/17)

wn:sﬁme COPY

801

2. A. General Assessment (Item 2o (rom page 2) $_

)

Less payment mado.with SIPC-6 filad (exclude Interest) {
July 24,2017
Date Paid

w

-

Less prior overpayment applied ( :

Assessmont bdlance-due or-{overpayment)

Interest computed on Tate payment (see Instruction E) for, days at 20% per annum

Total assessment-balance: and interest due (or overpayment carried forward) § : S 377

:G).'“'P".UP

. PAYMENT: Y the box
Check malled to P.0. Box Funds WIred[:l ¢ 377

Total {must be same as F above)

H. Overpayment carried torward $( : )

3, Subsidlaries (8) and predecessors (P) included in this form {give name and 1934 Aot registration number):

The SIPC member stbmitting this form and the
petson by whem It [s axeculed represent theraby CONSOLIDAT

D FINARSIALANVESTMENTS INC.

that.all information contalngd hérein Is true; correct
and ecomplets,

lligr organization)

e
Dated the 234 gay of JanUArY 5018 FmancIaI and Operatlons Prinoipal (FINOP)

D)

Thisform and the assessment payment Is due:60 days after the end ot the fiseal year. Retaln the Working Copy of this torm
tor-a period of not less thian 6'years, the Jatest 2 years In.an easlly accessible place,

£2 Dates! ‘

= Postmarked Received Reviewsd

E Caloulations —____ Documentation e Forward Copy
e Exceptlons:

=

¢4 Disposition of exceptlons




DETERMINATION OF “SIPC NET -OPERATI

AND GENERAL ASSESSMENT |

Am

for the: flscal perlod,
i 0i7.

2a. Total fevenie (FOCUS Line 12/Part (1A Line:9, C50e 4030) $.__. 663007

f8ubsidlaries (excapl toraign subsldiales) and

(2) Net ioss:from:prfincipal transactions in Secarities In:trading decounts.

{8) Nel loss; from princlpal ransactions:In-commodities in trading accounts.

o) Intgrost and dividend-expenss d’edupt‘_e‘d.‘?ln.'-d;eﬁgfmining {tem 2a,

(5) Net foss trom:management-of or partlcipation-in‘the underwriting or distiibution of secutities.
P
(7)-Neklass from securitles in nvestment gccounts,

Total-addlilons

ratlan fees and lagal fees dedusted indaterminlng nél

o5 olher than-advertising, print dedugted i
demwriting or distribution of securitles,

om managemantof or particlp

26. Daduofions::

(1)-Revenyes from the distiibullon of ‘shares. o} 4 registerad open and Investment company or unlt
\ tish, Trom:Whe sale: of variable annuities, from the business of insurance, from investment
ces rendered to registered investment companies or insurance-company separale

accounts, and from 1ransactions in Securlty futiires produots.

(2} Revenuss from commodity transactlons:

(8) Cominissfong, floor brokeraga and clearancs. paid to other SIPC membérs in conettion with 115.973
securlties transactions. 9,3

(4) Reimbarsaments for postage in connsciion wilh proxy solicitation.

4,855

(5) Net.gatn from securities In investment dccounts.

(6) 100%-of commissions and markups earned from transactions in (I} cerlificalss of deposit-and
' 99 resury bills; bankers.accéptances or commercial paper that malure: nine micnths or less
fom Jgsuance date.

(7) Direct oxpanses:of pelnting ‘advertisingand legal fess incurred in connaction with other revenite
Telated 10 the securitles buslness (revénue deflnad by Section 16(9)(L) of the Act),

{8) Other revenue.nol refated elthar diractly or Indirectly to the securities business.
(See Instruction C):

{Deductions in excess of $100,000 require documentatlon)

(9) (1) Total interest and dividend expense (FOCUS Line 22/PART IIA Lice 13,
- Gode 4075:plus line-2b{4} above} but not In excess 8.000
of tolal Interes! and dividend incodie, $ e

(It) 40% of-margin interest:earned on customers securitles
accounts:(40% ol FOCUS line-5, Code 3960).

8,000
128,828
534,179

801

Enter-the:greater of line (i) or {if)

Total deductions

2d. SIPC Net Oparating: Revanues &

2. General Assessment.@..0015  Rate effective 1/1/2017 $ :
{to.page-1, line-2:A.)




