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TRG ADVISORS, INC.

Computation for Determination of Reserve Requirements and Information
Relating to Possession or Control Requirements Under Rule 15¢3-3 of the

Securities and Exchange Commission
December 31, 2017

Computation for determination of reserve requirements and information relating to possession or control
requirements under Rule 15¢3-3 of the Securities and Exchange Commission are not applicable since the Company
is exempt from such rule pursuant to paragraph (k)(1).
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TRG ADVISORS, INC.

Report of Exemption Claimed Under C.F.R.§240.15¢3-3(k)
December 31, 2017

To the best of my knowledge and belief, TRG Advisors, Inc. claims exemption from 17 C.F.R.§240.15¢3-3, (k)(1)
(the exemption provision) for the entire year ended December 31, 2017.

To the best of my knowledge and belief, TRG Advisors, Inc. has met the identified exemption provisions under 17
C.F.R.§240.15¢3-3(k)(1) throughout the entire year ended December 31, 2017 as described in paragraph (d)(4)(iii)
of this section without exception.

Paul Duggan, President

12
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VILLAGE GREEN OFFICE PARK
69 MONROE AVE
PITTSFORD, NY 14534

RDG -+

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM _

To the Stockholder
of TRG Advisors, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of TRG Advisors, Inc. as of December 31, 2017,
the related statements of income, changes in stockholder's equity, and cash flows for the year then ended, and the
related hotes (collectively referred to as the financial statements). In our opinion, the financial statements present
fairly, in all material respects, the financial position of TRG Advisors, Inc. as of December 31, 2017, and the results
of its operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of TRG Advisors Inc.'s management. Our responsibility is to
express an opinion on TRG Advisors Inc.'s financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to TRG Advisors, Inc. in accordance with the U.S, federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those fisks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchange Commission has been subjected
to audit procedures performed in conjunction with the audit of TRG Advisors, Inc.’s financial statements. The
supplemental information is the responsibility of TRG Advisors, Inc.'s management, Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R. §240.17a-5. In our opinion, the supplemental information noted above is fairly stated, in all material
respects, in relation to the financial statements as a whole. '

DG + Fﬁr-‘ln(f) £oq 5, Fee c
We have served as TRG Advisors, Inc.’s auditor since 2016.

Pittsford, New York
February 12, 2018

RDG + Partners CPAs, PLLC
Village Green Office Park * 698 Monroe Ave * Pittsford, NY 14584 * Tel 585.673.2600 * Fax 585.662.5153
www.rdgandpartners.com



TRG ADVISORS, INC.

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
For the Year Ended December 31, 2017

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities from statement of financial condition
Add:
Drafts for immediate credit
Market value of securities borrowed for which no equivalent value
is paid or credited

Other unrecorded amounts

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6 2/3% of total aggregate indebtedness)
Minimum dollar net capital requirement of reporting broker and dealer
Net capital requirement (greater of two)

Excess net capital (net capital less net capital requirement)

Excess net capital at 1000%

Ratio of aggregate indebtedness to net capital

STATEMENT PURSUANT TO PARAGRAPH (d)(4) OF RULE 17a-5

96,269

96,269

6,418

5,000

6,418

81,489

78,280

1.1to1

There were no material differences between this computation of net capital and the corresponding computation

prepared by TRG Advisors, Inc. and included in the Company's unaudited Part IIA FOCUS Report filing

as of the same date.

11
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TRG ADVISORS, INC.

Statement of Financial Condition

December 31, 2017
ASSETS
Cash and cash equivalents $ 121426
Commissions receivable 87.912
Accounts receivable 84,953
Total assets $ 294.291
]

LIABILITIES AND STOCKHOLDER'S EQUITY

CIABILITIES:
Commissions payable $ 62,607
Accounts payable and accrued expenses 33.662
Total liabilities 96.269

STOCKHOLDER'S EQUITYY
Common stock, $1 par value; 20,000 shares authorized. 100 shares

issued and outstanding , 100
Additional paid-in capital 9.900
Retained earnings 188.022

Total stockholder's equity 198,022
Total liabilities and stockholder's equity $ 294.291
e

See Accompanying Notes to Financial Statements,



TRG ADVISORS, INC.

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
For the Year Ended December 31, 2017

COMPUTATION OF NET CAPITAL

Total stockholder's equity from statement of financial condition
Deduct: stockholder's equity not allowable for net capital

Total stockholder's equity qualified for net capital

Add:
Liabilities subordinated to claims for general creditors allowable in
computation of net capital
Other (deductions) or allowable credits

Total capital and allowable subordinated liabilities

Deductions and/or charges:
Total non-allowable assets from statement of financial condition
Security demand note deficiency
Commodity futures contracts and spot commodities
Other deductions and/or charges

Net capital before haircuts on securities positions (tentative net capital)

Haircuts on securities:
Contractual securities commitments
Subordinated securities borrowings
Trading and investment securities:
Exempted securities
Debt securities
Options
Other securities
Undue concentration
Other

Net capital

10

$ 198,022

198,022

198,022

(110,115)

S 87907

(Continued)



TRG ADVISORS, INC,

Statement of Income }
For the Year Ended December 31,2017

REVENUE
Investment advisory and management fees
Mutual fund fees
Commission income
‘Total revenue.

EXPENSES

Commission expetise
Payroll and related taxes
Professional fecs
Employee benetits
Technology
Corporaté {ravel
QOccupancy expenses
Dues dnd subseriptions
LEquipment lease
Regulatory and CRI) fees
Telephone
Insurance expense
Office expense

. Miscellaneous expense

Total expenses

INCOME BEFORE PROVISION FOR INCOME TAXES
PROVISION FOR INCOME TAXES

NET INCOME

See Accompanying Notes to Financial Statements.

$

$

£85.028
187.804
157.809

1,030,641

275.747
179.838
91,400
40,705
38,291
24.962
21,705
9,770
8.693
7376
6.812
4,950
3,216
7.265
720,730

309911
1.000

308911



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2017

8. RELATED PARTY TRANSACTIONS
During the year ended December 31, 2017, the Company paid consuiting fees to Touchstone of $78,000
which is included in professional fees in the accompanying statement of income. At December 31, 2017,
accounts payable and accrued expenses included $8,256 owed to Touchstone.

Additionally, as stated in Note 6, the Company subleases office and storage space to Touchstone and
leases other office and storage space from a relative of the Company's stockholder.

do ok ok ok ok ok ok ok x % % K%
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TRG ADVISORS, INC.

Statement of Changes in Smckholder s Equxty
‘Forthe Year Ended December 31 20 1 ’7

Additional Total
‘Common Paid-in Retained  Stockholder's

_ Stoek  Capital _ Earsings __ Equity
BALANCE, January 1, 2017 $ 0o % 9900 0§ 122,854 0§ 132854
Net'income - - 308911 308911

- Stackholder distributions, e AZABTAS)  (243743)

BALANCE, December 31,2017 $ 100§ 9900 § 188022 5 198002

Seé Ascompanying Notes to Financial Statements.



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2017

5. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, not exceed 15 to 1. At December 31, 2017, the Company had net capital of $87,907,
which was $81,489 in excess of its required net capital of $6,418, and a ratio of aggregate indebtedness to
net capital of 1.1 to 1.

6. OPERATING LEASES

The Company leases office and storage space pursuant to an operating lease agreement that expires on
July 10, 2018. The agreement requires monthly rental payments of $4,904 plus additional amounts for the
Company's proportionate share of utilities, insurance, property taxes and other expenses. The Company
subleases the majority of this space to Touchstone Retirement Group (Touchstone), a related party, under
the terms of a sublease agreement that requires monthly sublease payments of $4,359 through the term of
the lease. During October 2017, the sublease payments were increased to $4,904 per month. Gross rental
expense was $58,848 and sublease rental income was $53,943 for the year ended December 31, 2017, both
of which are included in occupancy expense in the accompanying statement of income.

Future minimum sublease payments to be received under this sublease agreement are as follows: 2018 -
$29,424,

The Company leases additional space from a relative of its stockholder pursuant to an operating lease
agreement that requires monthly rental payments of $1,400 through June 30, 2018. The agreement
provides for automatic one year renewal options and is cancelable at any time upon 30 days notice.
Related rental expense was $16,800 for the year ended December 31, 2017 and is included in occupancy
expense in the accompanying statement of income.

Additionally, the Company leases certain equipment pursuant to an operating lease agreement that requires
monthly rental payments of approximately $724 through September 2019. Related equipment lease
expense was $8,693 for the year ended December 31, 2017.

Future minimum lease obligations required under the above noncancelable leases are as follows:

2018 $ 38,117
2019 6,516
7. RETIREMENT PLAN

The Company maintains a defined contribution 401(k) plan covering substantially all employees. Eligible
participants can elect to contribute to the plan in accordance with Internal Revenue Code contribution
limits. The Company provides matching contributions of 50% of the first 8% of employee compensation,
as defined. The Company's related expense was $7,755 for the year ended December 31, 2017, which is
included in employee benefits expense in the accompanying statement of income.



TRG ADVISORS, INC.

Statement of Cash Flows
For the Year Erided December 31,2017

CASH FLOWS FROM OPERATING ACTIVITIES:

Net incorme
- Adjustments 1o reconeite net income to net cash provided by operating activities:
Net changes in opérating asséts-and Habilities affecting.cash flows:
Conmissions yeceivable
Accounts receivable
Commissions payable
Accotints payable-and accrued expetises
Net cash provided by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Stockholder distributions
Net cash-used in financing activities

NET INCREASE IN.CASH AND CASH EQUIVALENTS

CASH AND-CASH EQUIVALENTS:.
Beginning of year

End-of year

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

See-Accompanying Notes fo Financial Statements,

§

3

308911

6.138
780,895

{243,743)

(243.743)

46,152

121,426

1000



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2017

ORGANIZATION

TRG Advisors, Inc. (the Company) is a broker/dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory: Authority (FINRA) and the
Securities Investors Protection Corporation. The Company is an introducing broker which does not take
possession of customer funds or carry customer accounts. The Company was incorporated on July 23,
1997 and is engaged in a single line of business as a securities broker/dealer, primarily brokering agency
transactions for mutual fund and annuity investments on behalf of its customers.

‘SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting — The accompanying financial statements have been presented on the accrual basis of

accounting which recognizes revenues when earnied aind expenses when incurred.

Cash and Cash Equwa[ents — For the purposes of reporting cash flows and amounts in the statement of
financial condition, the Company defines cash as.cash on hand and demand deposits.

Receivables — Commissions receivable are prixnarily due from various investment companies. Losses
from uncollectible receivables are accrued when it is probable that a receivable has been impaired and the
amount of the loss can be reasonably estimated. As of the date of these financial statements, management
believes that neither of these conditions existed with regard to the Company's receivables, and, as such, an
allowance for doubtful accounts has not been established,

Commission Income — Commission income is recorded on a trade-date basis as securities transactions
oceur,

Investment Advisory and -Management Fees — lnvestment advisory and management fee income is

'recognized as earned on a pro rata basis overthe term of the related contract,

Income Taxes - The Company, with the approval of its stockholder. has elected to be taxed as an S
Corporation for federal and state income tax purposes. Consequently, the Company's income, deductions
and tax attributes are reported to the stockholder and included in his individual income tax returns. As a
result, no provision for income taxes has been reflected in the accompanying financial statements except
for minimum state franchise taxes.

In accordance with Financial Accounting Standards Board (FASB) Accounting Standards Codification
No. 740-10-50, - Aceounting for Uncertainty in [ncome Taxes, the Company recognizes the tax benefits
from uncertain tax positions only if it is more-likely-than-not that the tax position will be sustained on
examination by taxing authorities, based on the technical merits of the position, The tax benefits
recognized in the financial statements from such positions are measured based on the largest benefit that
has a greater than 50% likelihood of being realized upon ultimate settfement. At Dec,ember 31, 2017,
management believes the Company had no uncertain tax positions that would reqmre ad;ustment to the
financial statements. The Company’s income tax filings are subject to audit by various taxing authorities.
Any-interest and penalties assessed to the Company would be reflected as an operating expense. The
Company is no longer subject to audit by tax authorities for years prior to 2015.

Advertising - The costs of advertising are expensed in the period incurred.



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2017

4. FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of the Company's financial instruments is determined using market information and
appropriate valuation methodologies. The Company's financial instruments consist of cash and cash
equivalents, receivables and payables. At December 31, 2017, the amounts of these items in the
accompanying statement of financial condition approximate their fair values as a result of their short
maturities and liquidity.

Accounting principles generally accepted in the United States of America establishes the framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measurements). The asset’s or liability’s fair value measurement
level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair
value measurement. Valuation techniques used need to maximize the use of observable inputs and
minimize the use of unobservable inputs. The three levels of the fair value hierarchy are described below:

o Level 1 - Inputs to the valuation methodology that consist of unadjusted quoted prices for identical
assets or liabilities in active markets that the Company has the ability to access.

e Level 2 - Inputs to the valuation methodology which include: (1) quoted prices for similar assets or
liabilities in active markets, (2) quoted prices for identical or similar assets or liabilities in inactive
markets, (3) inputs other than quoted prices that are observable for the asset or liability, and (4)
inputs that are corroborated by observable market data by correlation or other means.

e Level 3 - Inputs to the valuation methodology that are unobservable and are significant to the overall
fair value measurement.

As of December 31, 2017, the Company's financial instruments were recorded at cost which approximates
fair value as a result of their short-term maturities and liquidity.

The following table presents the fair values of financial assets and liabilities and their related classification
within the fair value hierarchy as of December 31, 2017:

Level 1 Level 2 Level 3 Total
Assets:
Cash and cash equivalents $ 121,426 $ - $ -3 121,426
Receivables 172,865 - - 172,865
$ 294291 $ - $ - 3 294,291
Liabilities:
Commissions payable $ 62,607 $ - $ - $ 62,607
Accounts payable and accrued
expenses 33.662 - - 33.662
$ 96,269 §$ -3 - $ 96,269




TRG ADVISORS, INC.

Notes to Financial Statements

For the Year Ended December 31, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuedy

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally -accepted in the United Stafes of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities as of the date of the financial statements and the reported amounits of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Recent Accounting Pronouncements ~ In May 2014, the FASB issued Accounting Standards Update:
(ASU) No. 2014-09, Revenue firom Contracts with Customers (ASU 2014-09). The new standard requires
that an entity recognize revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the company expects to. be entitled in exchange for those
goods. or services. The update also requires additional disclosure about the nature, amount, timing and
uncertainty of revenue and cash flows arising from customer contracts, including significant judgments
and changes in judgments and assets recognized from costs incurred to obtain or fulfill a contract. The
guidance'is effective for the Company beginning Januaty 1, 2018. The (‘ompany is-currently evaluating
the potential impact of adopting this accounting standard update

In February 2016, the FASB issued ASU No. 2016-02, Leases (ASU No. 2016-02), which will change the
way the Company recognizes its leased assets. ASU No. 2016-02 will require lessees to recognize on the
statement of financial condition the assets and liabilities representing the rights and obligations created by
those leases. ASU No. 2016-02 will also require disclosures to help investors and other financial statement
users better understand the amount, timing, and uncertainty of cash flows arising from leases. The standard
is effective for annual reporting periods (mcluqu interim reporting penods within those years) beginning
after December 15, 2018, Early adoption is permitted. The Company is currently evaluating the potential
impact of adopting this accounting standard update.

Subsequent Events — Management has evaluated events and transactions that occurred between January. 1,
2018 and February 12, 2018, which is the date these financial statements were available to be issued, for
possible disclosure and recognition in the financial statements.

CONCENTRATIONS OF CREDIT RISK

The Company's financial instruments that are exposed to concentrations of credit risk consist primarily of
cash and cash-equivalents, commissions receivable and accounts receivable. The Company maintains its
cash in bank deposit ‘accounts which, at times, may exceed federally insured limits. The Company's
commissions receivable are due from its clearing broker and other large financial institutions resulting
from sales of financial instruments. Commissions are normally- collected within 30 days of the related
transaction. The Company's accounts. receivable are due from investment-companies. The Company has
not experienced any losses in these accounts and bélieves it is not exposed to any significant credit risk.



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities as of the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Recent Accounting Pronouncements — In May 2014, the FASB issued Accounting Standards Update
(ASU) No. 2014-09, Revenue from Contracts with Customers (ASU 2014-09). The new standard requires
that an entity recognize revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the company expects to be entitled in exchange for those
goods or services. The update also requires additional disclosure about the nature, amount, timing and
uncertainty of revenue and cash flows arising from customer contracts, including significant judgments
and changes in judgments and assets recognized from costs incurred to obtain or fulfill a contract. The
guidance is effective for the Company beginning January 1, 2018. The Company is currently evaluating
the potential impact of adopting this accounting standard update.

In February 2016, the FASB issued ASU No. 2016-02, Leases (ASU No. 2016-02), which will change the
way the Company recognizes its leased assets. ASU No. 2016-02 will require lessees to recognize on the
statement of financial condition the assets and liabilities representing the rights and obligations created by
those leases. ASU No. 2016-02 will also require disclosures to help investors and other financial statement
users better understand the amount, timing, and uncertainty of cash flows arising from leases. The standard
is effective for annual reporting periods (including interim reporting periods within those years) beginning
after December 15, 2018. Early adoption is permitted. The Company is currently evaluating the potential
impact of adopting this accounting standard update.

Subsequent Events — Management has evaluated events and transactions that occurred between January 1,
2018 and February 12, 2018, which is the date these financial statements were available to be issued, for
possible disclosure and recognition in the financial statements.

3. CONCENTRATIONS OF CREDIT RISK

The Company's financial instruments that are exposed to concentrations of credit risk consist primarily of
cash and cash equivalents, commissions receivable and accounts receivable. The Company maintains its
cash in bank deposit accounts which, at times, may exceed federally insured limits. The Company's
commissions receivable are due from its clearing broker and other large financial institutions resulting
from sales of financial instruments. Commissions are normally collected within 30 days of the related
transaction. The Company's accounts receivable are due from investment companies. The Company has
not experienced any losses in these accounts and believes it is not exposed to any significant credit risk.
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Assets: \ . | |
Cash and.cash equivalents & 121,426 § - % s § 121,436
Recelvables 172865 _ - et 172865

§...294201 § ;8 . §__ 20430}

Liabilities: ' C
Commissions payable $ 62607 % - § - 62607
Accounts payable and accrued |
expenses e 335662 i i e 33662




TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2017

ORGANIZATION

TRG Advisors, Inc. (the Company) is a broker/dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA) and the
Securities Investors Protection Corporation. The Company is an introducing broker which does not take
possession of customer funds or carry customer accounts. The Company was incorporated on July 23,
1997 and is engaged in a single line of business as a securities broker/dealer, primarily brokering agency
transactions for mutual fund and annuity investments on behalf of its customers.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting — The accompanying financial statements have been presented on the accrual basis of
accounting which recognizes revenues when earned and expenses when incurred.

Cash and Cash Equivalents — For the purposes of reporting cash flows and amounts in the statement of
financial condition, the Company defines cash as cash on hand and demand deposits.

Receivables — Commissions receivable are primarily due from various investment companies. Losses
from uncollectible receivables are accrued when it is probable that a receivable has been impaired and the
amount of the loss can be reasonably estimated. As of the date of these financial statements, management
believes that neither of these conditions existed with regard to the Company's receivables, and, as such, an
allowance for doubtful accounts has not been established.

Commission Income — Commission income is recorded on a trade-date basis as securities transactions
occur.

Investment Advisory and Management Fees — Investment advisory and management fee income is
recognized as earned on a pro rata basis over the term of the related contract.

Income Taxes — The Company, with the approval of its stockholder, has elected to be taxed as an S
Corporation for federal and state income tax purposes. Consequently, the Company's income, deductions
and tax attributes are reported to the stockholder and included in his individual income tax returns. As a
result, no provision for income taxes has been reflected in the accompanying financial statements except
for minimum state franchise taxes.

In accordance with Financial Accounting Standards Board (FASB) Accounting Standards Codification
No. 740-10-50, Accounting for Uncertainty in Income Taxes, the Company recognizes the tax benefits
from uncertain tax positions only if it is more-likely-than-not that the tax position will be sustained on
examination by taxing authorities, based on the technical merits of the position. The tax benefits
recognized in the financial statements from such positions are measured based on the largest benefit that
has a greater than 50% likelihood of being realized upon ultimate settlement. At December 31, 2017,
management believes the Company had no uncertain tax positions that would require adjustment to the
financial statements. The Company’s income tax filings are subject to audit by various taxing authorities.
Any interest and penalties assessed to the Company would be reflected as an operating expense. The
Company is no longer subject to audit by tax authorities for years prior to 2015.

Advertising — The costs of advertising are expensed in the period incurred.



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2017

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rulé 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indébtedness to net capital,
both as defined, not exceed 15 to 1, At December 31, 2017, the Company had net capital of $87,907,
which was 881,489 in excess of its required net capital of $6,418, and a ratio of aggregate indebtedness to
net capital of 1.1to I,

‘OPERATING LEASES

The Company leases office and storage space pursuant to an operating lease agreement that expires on
July 10, 2018. The agreement requires monthly rental payments of $4,904 plus additional amounts for the
Company's proportionate share «of utilities, insurarice, property taxes and other expenses. The Company
subleases the majority of this space to Touchstone Retirement Group (Touchstone), a related party, under
the terms of a sublease agreement that requires monthly sublease payments of $4,359 through the term of
the lease. During October 2017, the sublease payments were increased to $4,904 per month. Gross rental
expense was $58,848 and sublease rental income was $53,943 for the year ended December 31, 2017, both
of which are included in occupancy expense in the accompanying statement of income.

Future minimum sublease payments to be received under this sublease agreement are as follows: 2018 -
$29.424. '

The Company leases additional space from a relative of its stockholder pursuant to an operating lease
agreement that requirés monthly rental payments of $1,400 through June 30, 2018. The agreement
provides for automatic one year renewal options and is cancelable at any time upon 30 days notice.

Related rental expense was $16,800 for the year ended December 31, 2017 and is included in occupancy
expense in the accompanying statement of income,

Additionally, the Company leases cértain equiptment pursuant to an operating lease agreement that requires

monthly rental payments of approximately $724 through September 2019. Related equipment lease

expense was $8,693 for the year ended December 31, 2017.

Future minimum lease obligations required under the above noncancelable leases are as follows:

2018 $ 38,117
2019 6,516
RETIREMENT PLAN

The Company maintains a defined contribution 401(k) plan covering substantially all employees. Eligible
participants can elect to contribute to the plan in accordance with Internal Revenue Code contribution
limits. The Company provides matching contributions of 50% of the first 8% of employee compensation,
as defined. The Company's related expense was $7,755 for the year ended December 31, 2017, which is
included in‘employee benefits expense in the accompanying statement of income.



TRG ADVISORS, INC.

Statement of Cash Flows
For the Year Ended December 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Net changes in operating assets and liabilities affecting cash flows:
Commissions receivable
Accounts receivable
Commissions payable
Accounts payable and accrued expenses
Net cash provided by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Stockholder distributions
Net cash used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS:
Beginning of year

End of year

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash paid for income taxes

See Accompanying Notes to Financial Statements.

308,911

(12,720)

(15,386)
2,952
6,138

289,895

(243,743)
(243,743)

46,152

75,274

121,426

1,000



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2017

8. RELATED PARTY TRANSACTIONS
During the year ended December 31, 2017, the Company paid consulting fees to Touchstone of $78,000
which is included in professional fees in the accompanying statement of income. At December 31, 2017,
accounts payable and accrued expenses included $8.256 owed to Touchstone.

Additionally, as stated. in Note 6, the Company subleases office and storage space to Touchstone and
leases other office and storage space from a relative of the Company's stockholder.

¥ h ok ok K K % ok Kk F A K
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TRG ADVISORS, INC.

Statement of Changes in Stockholder's Equity
For the Year Ended December 31, 2017

Additional Total
Common Paid-in Retained Stockholder's
Stock Capital Earnings Equity
BALANCE, January 1, 2017 $ 100§ 9900 $ 122,854 $ 132,854
Net income - - 308,911 308,911
Stockholder distributions - - (243,743) (243,743)
BALANCE, December 31, 2017 $ 100 $ 9,900 $ 188,022 $ 198,022

See Accompanying Notes to Financial Statements.



TRG ADVISORS, INC.

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

For the Year Ended December 31, 2017

COMPUTATION OF NET CAPITAL

Total stockholder’s equity from statement of financial condition
Deduct: stockholder's equity not allowable for net capital

Total stockholder's equity qualified for net capital

Add:
Liabilitics subordinated to ¢laims for general creditors allowable in
computation-of net capital
Other (deductions) or allowable credits

Total capital and allowable subordinated liabilities

Deductions and/or charges:
Total non-allowable assets from statement of financial condition
Security demand note deficiency
Commodity futures contracts and spot commodities
Other deductions and/or charges

Net capital before haircuts on securities positions (temative net capital)

Haircuts on securities:
Contractual securities commitments
Subordinated sceurities borrowings
Trading and investiment securities:
Exempted securities
Debt sccurities
Options
Other'securitics
Undue concentration
Other

Net capital

$ 198.022

198,022

198.022

(110,115)

h) 87.907

{Continued)



the Sec  and .Jxéhaﬂge Cmmmssmn
For the Year knded December 31, 20!7

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total linbilities from staterent of financial condition

Add:
Prafly fordmmediate credit
Market value of secarities borrowed for which no equivalent vatug
ispaidor cradited
Otlier unrecorded amolints

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Mininsim et capital réquired (6 2/3% of total aggregatc indebiedness)

Minimum dollar net capital requirement of repotting broker and dealer
Netcapital reguirement (greater of twoy

Exvess net-capital (riet capital less net capital reguirement)

Fxcess nieteapital 4t 1000%

Ratio of aggregate indebtedress to net capital

STATEMENT PURSUANT TO PARAGRAPH (#)(4) OF RULE 17a:5 _

St

S
$

§

96,269

96,260

5000

6418

78280

Litol

Thers Wereney ‘mat’ér‘xai di; ff"'é;réme‘; between this:
prepared by TR
usiol the sane:dals

corputation of net capxta} and the. corresponding: camputatmn
(i Advisors, Inc, and fncluded in'the Company's:unaudited Part TIA FOCUS Report filing

(Concluded)



TRG ADVISORS, INC.

Statement of Income
For the Year Ended December 31, 2017

REVENUE

Investment advisory and management fees
Mutual fund fees
Commission income

Total revenue

EXPENSES

Commission expense
Payroll and related taxes
Professional fees
Employee benefits
Technology
Corporate travel
Occupancy expenses
Dues and subscriptions
Equipment lease
Regulatory and CRD fees
Telephone
Insurance expense
Office expense
Miscellaneous expense
Total expenses

INCOME BEFORE PROVISION FOR INCOME TAXES
PROVISION FOR INCOME TAXES

NET INCOME

$ 685,028
187,804
157,809

1,030,641

275,747
179,838
91,400
40,705
38,291
24,962
21,705
9,770
8,693
7,376
6,812
4,950
3,216
7,265
720,730

309,911

1,000

$ 308,911



© 585.673.2600

RDG - Partners _

VILLAGE GREEN OFFICE PARK
69 MONROE AVE
PITTSFORD, NY 14534

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder
of TRG Advisors, Inc.:

We have reviewed management's statements, included in the accompanying Report of Exemption Claimed Under
C.F.R. §240.15c3-3(k), in which (1) TRG Advisors, Inc. identified the following provisions of 17 C.F.R. §15¢3-3(k)
under which TRG Advisors, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: ((k)(1)) (the “exemption
provision") and (2) TRG Advisors, Inc. stated that they met the identified exemption provision throughout the most
recent fiscal year without exception. TRG Advisors, Inc.'s management is responsible for compliance with the
exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about TRG
Advisors, Inc.'s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion,

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

QD(-; 4 VA/’"IA(() (//} s, f(/(/da

Pittsford, New York
February 12, 2018

RDG + Partners CPAs; PLLC
Village Green Office Park * 69B Monroe Ave * Pittsford, NY 14534 * Tel 585.673.2600 * Fax 585.662.5153
www.rdgandpartners.com



See Accompanying Notes to Financial Statements.



. TRG ADVISORS, INC.

Report of Exemption Claimed Under C.F.R.§240.15¢3-3(k)
December 31, 2017 } , '

To the best of my knowledge and belief, TRG Advisors, Inc. claims exemption from 17 C.F.R.§240.15¢3-3, (k)(1)
(the exemption provision) for the entire year ended December 31, 2017.

To the best of my knowledge and belief, TRG Advisors, Inc. has met the identified exemption provisions under 17
C.F.R.§240.15¢3-3(k)(1) throughout the entire year ended December 31,2017 as described in paragraph (d)(4)(iii)
-of this section without exception.

Paul Buggan, President
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TRG ADVISORS, INC.

Computation for Determination of Reserve Requirements and Information
Relating to Possession or Control Requirements Under Rule 15¢3-3 of the
Securities and Exchange Commission

December 31, 2017

Computation for determination of reserve requirements and information relating to possession or control
requirements under Rule 15c3-3 of the Securities and Exchange Commission are not applicable since the Company
is exempt from such rule pursuant to paragraph (k)(1).



| RDG - Partners

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-UPON
PROCEDURES

To the Stockholder of TRG Advisors, Inc.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below, which were agreed to by TRG Advisors, Inc. and the
Securities Investor Protection Corporation (SIPC) with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) of TRG Advisors, Inc. for the year ended December 31, 2017, solely to assist you
and SIPC in evaluating TRG Advisors, Inc.’s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). TRG Advisors, Inc.'s management is responsible for the Company’'s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the Public Company Accounting Oversight Board (United States). The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part Il for the year
ended December 31, 2017 with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31, 2017, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not express such

an opinion. Had we performed additional procedures, other matters might have come to our attention that would
have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

QDQ + FA/”’/\(/) oA 5 FLL é.

Pittsford, New York
February 12, 2018

RDG + Partners CPAs, PLLC
Village Green Office Park * 698 Monroe Ave * Pittsford, NY 14534 * Tel 585.673.2600 * Fax 585.662.5153
www.rdgandpartners.com



SECURITIES INVESTOR PROTECTION CORPORATION

«

P.O. Box 92185 Washington, D.C. 20090-2185 SlP(
202-371-8300
General Assessment Reconciliation (35 REV
For the liseal year énded RN N A e o U
iRead carefully the instructions inyour Working Copy before completing this Form
: TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address. Designated Examining Authority. 1834 Act registration no. and month in which fiscal year ends {
purposes of the audit requirement o! SEC Rule 1725
Note: It any of the information shown on 1
mailing label requires correction, please e
any corrections o torm @sipc.org and so
indicate on the form filed
Name and telephone number of person {o
contact respecting this torm
2. A. General Assessment {item 2¢ from page 2} ) /,, 455/
B. Less paymjyade with SIPC-6 filed (exclude interest) { LJ' 7g
Al
I bit¥ paig iy
C. Less prior overpayment applied
D. Assessment balance due or {overpayment) ¥l
E. Interest computed on late payment (see instruction Ejfor_____ days at 20% per annum gl <
F. Toial assessment balance and intarest due {or overpayment carried forward) 3 7)'5
G. PAID WITH THIS FORM: _L . Z‘},} i
Check enclosec. payable 1o SIPC .3 /] ! ¢ ’%
Total {must be same as F above) S 12 " [
4 is ¥
H. Overpaymeni carried forward §f o= i &

LS

Subsidiaries (S) and predscessurs (P} included in this form (give name and 1934 Acl registration number):

The SIPC member submitting this form and the
person by whom it is exsculed represent thereby
that all inftormation contained herein is true, correc!
and complete,

Dated the l‘ g day of , .20 Zg

This form and the assessiment paymenk is due 60 days after the end of the fiscal year. Retain the Working Copy of this {
for a period of not less than & years, the latest 2 years in an easily accessible place.

8 Natas

T Dates — ; . '

= Posimarkad Racoived Raviewern

Liad

3’4 Calculations w0 Cocumeniation Forward Copy
o ;

> cxceplions:

—

o Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

; AND GENERAL ASSESSMENT P o Vi
I e Rl 7

Item No. Eliminate cents

2a. Total revenue (FOCUS Line 12/Part IIA Ling 9, Code 4030} § /; [ ,;01 {;L{/‘/

¢b. Additions
{1} Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors notincluded above,

12} Net ioss from principal transactions in securities in {rading socounis.

{3} Net 1oss trom principal lransactions in commodities in trading accounts

{4] Interest and dividend expense deducied in determining item 2a

{5) Net loss from management of or participation in the undgerwriting or distribution of securities.

{61 Expenses other than advertising, printing, registration fess and isgal fees deducted in determining net
protit from management of or participation in underwriting or distribution of securities,

(77 Net loss from securities in invesiment accounts.

Total adgitions

Z¢. Deduttions: ;
(1} Revenues from the distribution of shares of a registered open end investment company or unit
investment frust, from the sale of variable annuities, from the business of insurance, from investment

aavisury services rendered fo registered investment companies or insurance company separate QZ, / g!
accounis, and from iransactions in security futures products. b i ('/

{2} Revenues Irom commodity transactions.

{31 Commissions, floor brekerage and clearance paid to other SIPC members in connection with
securities transactions.

{4} Reimbursements for postage in connection with proxy solicitation.

{5) Nel gain from securities in investment accounts,

{61 100% of commissions and markups earned from fransaclions in (i} certiticates of deposit and
(i) Treasury bills, bankers acceplances of commercial paper that mature nine months ot less
from issuance date

{7} Direct expenses of printing advertising and legal fees incurred in connection with other revenye
related 1o the securities business (revenue defined by Section 16(83L} of the Acl)

(6] Other revenue not related either directly or indirectly 10 the securities business.
13&8 {nstruction Ci:

{Deduttions in excess of $100,000 require documentation)

{3} (i} Total interest and dividend expense (FOCUS Line 22/PART 1A Line 13
Coce 4075 plus line 2b{4) above) but not in excess
of total interest and dividend income. 5

(i} 40% of margin interest earned on customers securilies
accounts (40% of FOCUS fine 5, Code 39601, $

Entar the greater of line (i} or {il) (’7% /;/” w
b

2d. SIPC Net Operating Revenues : 3 (4& ‘( J q r;g

2e. Genera! Assessment @ 0015

LY

| g

£5

(1o page 1. link 2.A.)



