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OATH OR AFFIRMATION
Peter Mangan

I , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Shareholders Service Group, Inc. , as
of _December 31 ,20 17, are true and correct. T further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

"W, VILLARUEVA | ~7
COMM. #2136294 = _ , APl
(=}

J Notary Public - California Sign A

San Diggo Counly
CEQ

Comnm. Expires Dec. 11,
Title

N AL Yes)ie

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
3 (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[J (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
] (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[ () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Resérve Requirements Under Exhibit A of Rule 15¢3-3.
| (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Ouath or Affirmation.
1 (m) A copy of the SIPC Supplemental Report.
3 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



REARD & ASSOCIATES, INC.
CERTIFIED PUBLIC ACCOUNTANTS

Report of Independent Registered Public Accounting Firm

To the Directors and Equity Owners of Shareholders Service Group, Inc.
Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Shareholders Service Group, Inc. (the
"Company") as of December 31, 2017, and the related notes (collectively referred to as the “financial
statements™) In our opinion, the financial statements present fairly, in all material respects, the financial
position of Shareholders Service Group, Inc as of December 31, 2017, in conformity with accounting
principles generally accepted in the United States.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independent with respect to the Company in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements. We
belieye-that our audit provides a reasonable basis for our opinion.

noorel ‘LW/ ey

Breard & Associates, Inc.
Certified Public Accountants

We have served as the Company's auditor since 2003,
- Northridge, California
February 7, 2018

9221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 818.886.0940 fax 818.886.1924 web www.baicpa.com

Los ANGELES CHICAGO NEW YORK OAKLAND SEATTLE WE FOCUS & CARE*



Shareholders Service Group, Inc.

Statement of Financial Condition

December 31, 2017
Assets

Cash and cash equivalents $ 1,692,040
Deposit with clearing broker 100,000
Accounts receivable 2,700
Marketable securities, at market value 578,554
Prepaid expense 106,633
Property and equipment, net 15,117
Other assets 33.109

Total assets $ 2,528,153

Liabilities and Stockholders' Equity

Liabilities

Accounts payable and accrued expenses $ 81,675

Payable to clearing broker 589
Total liabilities 82.264

Stockholders' Equity
Common Stock, $1 par value, 1,000,000 shares authorized

165,398 shares issued and outstanding 165,398
Additional paid-in capital 286,945
Retained earnings 1,993.546

Total Stockholders' Equity 2,445,889
Total liabilities and Stockholders' Equity $ 2.528.153

The accompanying notes are an integral part of these financial statements.
1



Shareholders Service Group, Inc.
Notes to Financial Statements
December 31, 2017

NOTE 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Shareholders Service Group, Inc. (the "Company") was incorporated in the State of California on
September 30, 2002. The Company is a registered broker-dealer in securities under the Securities
and Exchange Act of 1934, a member of the Financial Industry Regulatory Authority (“FINRA”),
and the Securities Investor Protection Corporation (“SIPC”).

The Company is engaged in business as a securities broker-dealer, which includes several classes
of products, including mutual funds, equities, fixed income and related securities services. The
Company engages primarily in agency trades of securities.

Under its membership agreement with FINRA and pursuant to Rule 15¢3-3(k)(2)(ii), the
Company conducts business as an introducing broker on a fully disclosed basis and does not
execute or clear securities transactions for customers. Accordingly, the Company is exempt from
the requirement of Rule 15¢3-3 under the Securities Exchange Act of 1934 pertaining to the
possession or control of customer assets and reserve requirements.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue
and expenses during the reporting period. Actual results could differ from those estimates.

For purposes relating to the statement of cash flows, the Company has defined cash equivalents
as highly liquid investments with original maturities of less than three months that are not held for
sale in the ordinary course of business.

Accounts receivable are stated at face amount with no allowance for doubtful accounts. An
allowance for doubtful accounts is not considered necessary because probable uncollectible
accounts are immaterial.

Securities transactions are recorded on a trade date basis with related commission income and
expenses recorded on a settlement date basis. Other income is primarily service fees and 12b-1
fees from mutual funds, money funds, and bank sweep deposits, and lesser amounts from software
subscriptions, insurance product trail fees, dividends and interest.

Advertising costs were $12,542 in 2017. Advertising costs are expensed at the time they are
incurred.



Shareholders Service Group, Inc.
Notes to Financial Statements
December 31, 2017

NOTE 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The Company has adopted FASB ASC 320, Investments — Debt and Equity Securities. As such,
marketable securities held by the Company are classified as trading securities and stated at their
fair market value based on quoted market prices. Realized gains or losses from the sale of
marketable securities are computed based on specific identification of historical cost. Unrealized
gains or losses on marketable securities are computed based on specific identification of recorded
cost, with the change in fair value during the period included in income.

With the consent of its shareholders, the Company has elected to be treated as an S Corporation
under Subchapter S of the Internal Revenue Code. Subchapter S of the Code provides that in lieu
of corporate income taxes, the stockholders are individually taxed on the Company's taxable
income; therefore no provision or liability for Federal Income Taxes is included in these
financial statements. The State of California has similar regulations, although there is a provision
for a minimum franchise tax and a tax rate of 1.5% over the minimum franchise fee of $800.

Property and equipment are stated at cost. Repairs and maintenance to these assets are charged to
expense as incurred; major improvements enhancing the function and/or useful life are capitalized.
When items are sold or retired, the related cost and accumulated depreciation are removed from
the accounts and any gains or losses arising from such transactions are recognized.

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through the
date the financial statements were available to be issued. Based upon this review, the Company
bas determined that there were no events which took place that would have a material impact on
its financial statements.

Certain prior year amounts have been reclassified to conform to the current year’s presentation.
These changes had no impact on previously reported results of operations, net capital calculations,
or stockholders’ equity.

NOTE 2: DEPOSIT WITH CLEARING BROKER

The Company has a brokerage clearing agreement with Pershing LLC, A BNY Mellon Company
("Clearing Broker"), to carry its securities accounts and the accounts of its clients as customers of
the Clearing Broker. The Clearing Broker has custody of the majority of Company's cash
balances which serve as collateral for any amounts due to the Clearing Broker as well as
collateral for securities sold short or securities purchased on margin. Interest is paid monthly on
these cash deposits at the average overnight repurchase rate. The balance at December 31, 2017,
was $100,000.



Shareholders Service Group, Inc.
Notes to Financial Statements
December 31, 2017

NOTE 3: MARKETABLE SECURITIES, AT MARKET VALUE

Marketable securities at market value consist of corporate stocks and mutual funds. As
discussed in Note 1, marketable securities held by the Company are classified as trading
securities and stated at their fair market value based on quoted market prices. At December 31,
2017, these securities are carried at their fair market value of $578,554.

NOTE 4: CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counter-parties
primarily include broker-dealers and other financial institutions. In the event counter-parties do
not fulfill their obligations, the Company may be exposed to risk. The risk of default depends on
the creditworthiness of the counter-party or issuer of the instrument. It is the Company’s policy to
review, as necessary, the credit standing of counter-parties with which it is engaged.

NOTE 5: RECENTLY ISSUED ACCOUNTING STANDARDS

The Financial Accounting Standards Board (the “FASB”) has established the Accounting
Standards Codification (“Codification” or “ASC”) as the authoritative source of generally
accepted accounting principles (“GAAP”) recognized by the FASB. The principles embodied in
the Codification are to be applied by nongovernmental entities in the preparation of financial
statements in accordance with GAAP in the United States. New accounting pronouncements are
incorporated into the ASC through the issuance of Accounting Standards Updates (“ASUs”).

Company management has reviewed the accounting standards updates issued by the FASB that
were either newly issued or had effective implementation dates that would require their provisions
to be reflected in the financial statements for the year ending December 31, 2017. Based upon this
review, the Company has implemented the pronouncements that require adoption (if any). They
have also concluded that the remaining pronouncements have either limited or no application to
the Company and, in all cases, implementation would not have a material impact on the financial
statements taken as a whole.

NOTE 6: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC rule 15c3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule

15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. Net capital and aggregate indebtedness change
day to day, but on December 31, 2017, the Company had net capital of $2,201,537 which
was $2,101,537 in excess of its required net capital of $100,000; and the Company's ratio of
aggregate indebtedness ($82,264) to net capital was 0.04 to 1, which is less than the 15 to 1
maximum allowed.



Shareholders Service Group, Inc.
Notes to Financial Statements
December 31, 2017

NOTE 7: COMMITMENTS AND CONTINGENCIES

Commitments

The Company has entered into a non-cancelable lease for office space. At December 31, 2017, the
minimum annual payments are as follows:

Year Ending December 31,
2018 83,184
2019 85,264
2020 & thereafter 21.447
$ 189.895
Contingencies

The Company maintains several bank accounts at financial institutions. These accounts are
insured either by the Federal Deposit Insurance Commission (“FDIC”), up to $250,000, or the
Securities Investor Protection Corporation (“SIPC”), up to $500,000. At times during the year
ended December 31, 2017, cash balances held in financial institutions were in excess of the
FDIC and SIPC’s insured limits. The Company has not experienced any losses in such accounts,
and management believes that it has placed its cash on deposit with financial institutions which
are financially stable.

NOTE 8: GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations
under certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and
indemnification agreements that contingently require a guarantor to make payments to the
guaranteed party based on changes in an underlying factor (such as an interest or foreign
exchange rate, security or commodity price, an index or the occurrence or nonoccurrence of a
specified event) related to an asset, liability or equity security of a guaranteed party. This
guidance also defines guarantees as contracts that contingently require the guarantor to make
payments to the guaranteed party based on another entity's failure to perform under an agreement
as well as indirect guarantees of indebtedness of others.

The Company has issued no guarantees at December 31, 2017 or during the year then ended.



Shareholders Service Group, Inc.
Notes to Financial Statements
December 31, 2017

NOTE 9: PROPERTY & EQUIPMENT, NET

Property and equipment, net, are recorded net of accumulated depreciation and summarized by
major classification as follows:

Useful Life
Equipment $ 37,274 5
Computer software 5,741 5
Furniture 41,489 7
84,504
Less: accumulated depreciation (69.387)
Property and equipment, net, net $ 15,117

Depreciation expense for the year ended December 31, 2017 was $925.



