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OATH OR AFFIRMATION

I, Budge Collins . .. .. . .. , swear(or affirm) that, to the best
of my knowledge and belief the accompanying financial statementandsupporting schedulespertaining to thefirm of

Collins/Bay Island Securities, LLC ,as
of Decernber31 ,2017 ,aretrue and correct.I further swear(or
affirm) that neither the company nor anypartner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of a customer,except asfollows:

Signature
Notarial

Acknowledgment
Attached

Title

Notary Public ,
This report **contains (check all applicable boxes):
0 (a)Facing Page..
E (b) Statementof Firiancial Condition.
E (c) Statementof1ncome (Loss).
E (d) Statement of Changes in Financial Condition.
E (e) Statementof Changes in Stocidiolders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changesin Liabilities Subordinatedto Claims of Creditors.
2 (g) Computation of Net Capital.
E (h) Computation for Determination of ReserveRequirementsPursuant to Rule 1503-3,
E (i) Information Relating to thePossesslonor Control Requirements Under Rule 15c3-3.
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation betweenthe audited andunauditedStatementsof Financial Condition with respectto methodsof

consoHdation.

2 (1) An Oath or Affirmation.
2 (m) A copy of theSIPC Supplemental Report.
O (n) A reportd.escribinganymaterialinadequaciesfound toexist or foundto haveexistedsincethedateof the previousaudit.

**Forconditions ofconfidentialtreatment ofcertainportions of thisfiling, seesection 240.17a-5(e)(3).
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ALL- PURPOSE
CERTIFICATE OF ACKNOWLEDGMENT

A notary pubito or other officer completing this certificate verifies only the
identity of the individual who signed the document to which this certificate
is attached, and not the truthfulness, accuracy,or valldity of that document.

State of California }

Countyof Orange }

OnTAM41F.J/ 8 ¡MN before me, Judi Lowenthal,Notary Public ,
tHereInserinameand titleof the oncer)

personallyappeared ESTSE ÚØlQNS
who provedto me on the basisof satisfactoryevidenceto be the person(4)whose
name(s)islare subscribed to the within instrumentand acknowledgedto me that
he/sheftheyexecuted the same in his/laer4theirauthorized capacity(ies),and that by
his/her4their signature(s)on the instrumentthe person(s),or the entity upon behalf of
which the person(syacted, executed the instrument.

I certify under PENALTY OF PERJURYunder the laws of the State of California that
the foregoing paragraphis true and correct.

WITNESSm nd and official seal. 2$Ì2

NotaryPub signature (NotaryPublic Seal)

$

ADDITI NAL OPTIONAL INFORMAT ON INSTRUCTIONS FOR COMPLETING THIS FORM
Thisform complies with current California statutes regarding notary wording and,

DE80R|PTIONOFTHEATTACHEDDOCUMENT ¶needed.shouldbe completed andattached to the document.Acknolwedgentsfrom
other states maybe completedfor documents being sent to that state solong as the

ßAikgó beid ( } ' wordingdoes not requirethe California notaryto violate California notary law.
(Titleordescdptionofattacheddocument) • State and County infonnation must be the State and County where the document

signer(s) personally appearedbefore the notaty public for acknowledgment.
• Date of notarization mustbethe datethatthe signer(s)personallyappeared which

(Titleordescdptonofattacheddocumentcontlnued) mustalsobe thesamedatethe acknowledgment is completed.
• The notary public mustprint his or her name as it appearswithin his or her

NumberofPages- DocumentDate commission followed bya comma andthen your title (notary public).
• Print the name(s) of document signer(s) who personally appear at the time of

notarization.

CAPACITYCLAIMED BY THE SIGNER • Indicate the correct singular or plural forms by crossing off incorrect forms (i.e.
he/she/they,-is /are) orcircling the correct forms.Failure to correctly indicate this

O Individual (s) information rnay lead to rejection of document recording.
O Corporate Officer • The notary seal impression must be clear and photographically reproducible.

Impressionmustnot cover text or lines.If seal impression smudges,re-seal if a

(Tge) sufHcient area permits,otherwise complete a different acknowledgment form.
O Partner(s) • Signature of thenotary public must match the signature on file with the office ofthe county clerk.
O Attorney-in-Fact + Additional information is not required but could help to ensure this

[] TruStee(S) acknowledgment is not misused orattached to a different document.
Other * Indicate title or type of attached document, number of pages and date.

O + Indicate the capacity claimedby the signer.If the claimedcapacity is a
corporate officer, indicate the title (i.e.CEO,CFo,Secretary).

2015 Versionwww.NotaryClasses.com800-873-9865 • Securely attach this document to the signeddocument with a staple.



BRIAN W.ANSON
Certified Public Accountant
18401Burbank Blvd.,Suite 120,Tarzana,CA 91356 • TeL (818) 636-5660 • Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member and Board of Directors of Collins/Bay Island Securities,LLC

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Collins/Bay Island
Securities, LLC as of December 31, 2017, the related statements of income, changes in
member's equity, and cashflows for the year then ended,and the related notes and Schedule I,
Statement of Net Capital Under Rule 1503-1, Schedule II, Determination of Reserve
Requirements Under Rule 15c3-3 (exemption), and Schedule III, Information Relating. to
Possessionor Control Requirements Under Rule 1503-3 (exemption) (collectively referred to as
the financial statements).In my opinion, the financial statements present fairly, in all material
respects,the financial position of Collins/Bay Island Securities,LLC as of December 31,2017,
and the results of·its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United Statesof America.

Basis for Opinion

These. financial statements are the responsibility of Collins/Bay Island Securities, LLC's
management.My responsibility is to express an opinion on Collins/Bay Island Securities,LLC's
financial statements based on my audit.I am a pub1ic accountingfirm registered with the Public
Company Accounting Oversight Board (United States) (PCAOB) and am required to be
independent with respect to .Collins/Bay Island Securities, LLC in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB.Those standards require
that I plan and perform the audit to obtain reasonable assurance about whetlier the financial
statements are free of material misstatement, whether due to error or fraud.My audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
proceduresincluded examining, on a test basis,evidenceregardingthe amountsand disclosures _
in the financial statements.My audit also included evaluating the accounting principles used and
significant estimates madeby management,asevaluating the overall presentation of the financial
statements. I believe that my audit provides areasonable basis for my opinion.

Brian W.Anson,CPA

I have served as Collins/Bay Island Securities,LLC's auditor since 2014.

Tarzana,California

January30,2018



COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2017

ASSETS

Cash and cash equivalents $ 249,206

Securities owned, at fairvalue 5,790,090

Securities not readily marketable, at fair value 300,723 .

Accounts receivable 449,918

Property and equipment, net of accumulated depreciation of $498,474 308,284

Other assets 29,092

$ 7,127,313

LIABILITIES AND MEMBER'S EQUlTY

Liabilities
Accountspayable and accrued expenses $ 246,613

Member's equity 6,880,700

$ 7,127,313

The accompanying notes are an integral part of thesefinanciai statements 3
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COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF INCOME

Year Ended December 31, 2017

Revenues
Referral revenues on management fees $ 1,779,800
Referral revenues on performance fees 438,906
Unrealized appreciation on securities 639,620
Other income 31,447

Total revenues 2,889,773

Expenses
Payroll and payroll taxes 781,535
Promotion and travel 335,035
Employee benefits 144,948
Rent 135,893
Professional fees 51,039
Depreciation 64,178
Other 134,882

Total expenses 1,647,510

Net income before income taxes 1,242,263

Income tax expense 800

Net income $ 1,241,463

The accompanying notesarean integral part of these financial statements 4



COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF CHANGES IN MEMBER'S EQUlTY

Year Ended December 31,2017

Member's equity, beginning of year $ 7,314,237

Member distributions (1,675,000)

Net income 1,241,463

Member's equity, end of year $ 6,880,700

The accompanying notes are an integral part of these financial statements 5



COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF CASH FLOWS

Year Ended December 31,2017

Cash flows from operating activities
Net income $ 1,241,463
Adjustments to reconcile net income to net cash provided by
operating activities:

Depreciation 64,178
Unrealized appreciationon securities (639,620)

Changes in operating assetsand liabilities:
Accountsreceivable (174,842)
Other assets 9,567
Accounts payable and accrued expenses 88,600

Net cash provided by operating activities 589,346

Cash flows from investing activities
Proceeds from sale of securities 6,785
Purchases of property and equipment (21,511)

Net cash provided by investing activities (14,726)

Cash used in financing activities
Memberdistributions (1,675,000)

Net increase in cash and cash equivalents (1,100,380)

Cash and cash equivalents, beginning of year 1,349,586

Cash andcash equivalents, endof year $ 249,206

income taxes paid $ 800

Interest paid $ -

The accompanying notesarean integral partof these financial statements 6



COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies

Nature of Operations

Collins/Bay Island Securities LLC (the "Company"),a Delaware limited liabilitycompany, is a registered broker-dealer
with the Securities and Exchange Commission ("SEC")and is a member of the Financial Industry Regulatory
Authority ("FINRA").The Company specializes Inmarketing third-party private investments.

The Company is exempt fromthe Securities andExchange Commission Rule 1503-3 and,therefore, is not required
to maintaina "Special Reserve Account for the Exclusive Benefit of Customers."

Basisof Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
UnitedStates of America ("GAAP").

Management has reviewed the results of operations for the period of time from December 31, 2017 through
January 30, 2018, the date the financial statements were available to be issued, and has determined that no
adjustments are necessary to the amounts reported in the accompanying financial statements, nor have any
subsequent events occurred, the nature of which would require disclosure.

Cash EquIvalents

The Company considers its Investment ina short-term money market fund to be a cash equivalent.

Valuation of Investments in Securities and Securities at Fair Value - Defínitionand Hierarchy

in accordance with GAAP, fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability (i.e.,the "exit price") in an orderly transaction between market participants at the measurement
date.

In determining fair value, the Company uses varlous valuation approaches. In accordance with GAAP, a fair value
hierarchy for inputsis used inmeasuringfair valuethat maximizesthe useof observableinputsand minimizesthe
use of unobservable inputs by requiring that the most observable inputs be used when available. Observable
inputs are those that market participants would use in pricing the asset or liability based on marketdata obtained
from sources independent of the Company. Unobservable inputs reflect the Company'sassumptionsabout the
inputs market participants would use in pricing the asset or liability developed based on the best Information
available in the circumstances.The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted pricesthat are readlly and regularly available in an active
market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

7



COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies (continued)

Vaiuationof Investmentsin SecuritiesandSecuritiesat Fair Value- DefinitionandHierarchy(continued)

The availability of valuation techniquesandobservabie inputs can vary fromsecurity to securityand is affected by
a wide variety of factors including,the type of security, whether the security is new and not yet established in the
marketplace, and other characteristics particular to the transaction. To the extent that valuation is based on
models or inputs that are less observable or unobservable in the market,the determination of fair value requires
more Judgment.Those estimated values do not necessarily represent the amounts that may be ultimately realized
due to the occurrence of future circumstances that cannotbe reasonably determined. Because of the inherent
uncertainty of valuation, those estimated values may be materially higher or lower than the values that would have
been used had a ready market for the securities existed. Accordingly, the degree of judgment exercised by the
Company In determining fair value is greatest for securities categorized in Level 3. In certaincases, the inputs
used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure
purposes,the level in the fair value hierarchy within which the fair value measurement in its entirety falls is
determined based on the lowest level input that is significant to the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participant rather than an
entity-specific measure. Therefore, even when market assumptions are not readily available,the Company's own
assumptions are set to reflect those that market participantswould use in pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are current as of the measurement date, including
periods of market dislocation. In periods of market dislocation,the observability of prices and inputs may be
reduced for many securities. This condition could cause a security to be reclassified to a lower level within the fair
value hierarchy.

Vaiuation Techniques

investments inSecurities

The Company values investments In securities that are freely tradable and are listed on a national securities
exchange or reported on the NASDAQ national market at their last sales priceas of the last business day of the year,

Investments in Private InvestmentCompanies

investments in private investment companies are valued, as a practical expedlent, utilizing the net asset valuations
provided by the underlying private investment companies, without adjustment, when the net asset valuations of the
investments are calculated (or adjusted by the Company if necessary) in a mannerconsistent with GAAP for
investment companies. The Company applies the practical expedient to its investments in private investment
companies on an investment-by-investment basis,andconsistently with the Company'sentire positionina particular
investment, unless it is probable that the Company will sell a portion of an investment at an amount different from the
net asset valuation. If it is probable that the Company will sell an investment at an amountdifferent from the net
asset valuation or in other situations where the practical expedient is not available, the Company considers other
factors in addition to the net asset valuation, such as features of the investment, including subscrIption and
redemption rights,expected discounted cash flows, transactions in the secondarymarket, bids received from
potential buyers, and overall market conditions in its determination of fair value.

8



COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policles (continued)

Revenue Recognition

The Company earns referral fees from management and performance fees for accounts obtained for third-party
investment companies. The fees are recognized on a quarterly or yearly basis as they are recognized by the
investment advisors managing the investrnent companies.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principlesrequires
management to make estimates and assumptions that affect the reported amountsof assetsand liabilities and
disciosure of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the reporting period. Accordingly, actual results maydiffer from those estimates.

The fair value of investments is based on management estimates. Management reviews its estimates on an
annualbasis and,where necessary, makesadjustments prospectively.

Property and Equipment

Property andequipment is recorded at cost and depreciated using the straight-line method over estimated useful
lives of three to seven years. Expenditures for major renewals and improvements are capitalized while minor
replacements, maintenance and repairs that do not improve or extend the life of such assets are charged to
expense. Gains or losses on disposal of property and equipment are reflected in operations.

Income Taxes

The Company is a limited liability company,and treated as a partnership for incometax reporting purposes.The
internal Revenue Code ("lRC")provides that any income or loss is passed through to the members for federal and
state income tax purposes.

At December 31,2017, management has determined that the Company had no uncertain tax positions that would
require firyancial statementrecognitlon.This determination will alwaysbe subjectto ongoingreevaluationas facts
and circumstances may require. The Company remains subject to U.S.federal and state income tax audits for all
periods subsequent to 2013.

With the company being a Single Member LLC, the company is notsubject to audit by the IRS.

Concentration of Credit Risk

The Company maintains its cash balances in various financial Institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution perdepositor.

Concentration of Revenues

in 2017, the Company received 36% of its management fee revenuesfrom one manager and 78% of its performance
fee revenues from another manager.

9



COLLINSIBAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

2. Fair value measurements

The Company'sassets recorded at fair value have been categorizedbased upon a fair value hierarchy in
accordance with GAAP.See Note 1 for a discussion of the Company'spolicies.

The following table presents information about the Company'sassets measured at fair value as of December 31,
2017:

Quoted Prices in Significant
Active Markets Other Significant

for identical Observable Unobservable Balance as of
Assets inputs inputs December 31,

(Level 1) (Level 2) (Level 3) 2017
investment Ciass

U.S.Treasury bills $ 2,424,891 $ - $ - $ 2,424,891
Common Stock 3,365,199 - - 3,365,199
Total Assets in Fair Value
Heirarchy $ 5,790,090 $ - $ - 5,790,090
Investments in private
investment companies,at
fair value 300,723

Total Investmentat Fair Value $ 6,090,813

3. Property and equipment

Propertyandequipmentconsistsofthe followingat December31,2017:

Automobile $ 192,759
Leaseholdimprovements 106,016
Office equipment 30,306
Furniture andequipment 477,677
Less: accumulated depreciation (498,474)

Property and equipment, net $ 303,284

Depreciation expense for the year ended December 31,2017 was $64,178.

10



COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO lilNANCIAL STATEMENTS

4. Commitment

The Company leases office space under a non-cancellable operating lease expiring in June 2019. Aggregate
future minimumannual rentalpayments in the years subsequentto 2017 are as follows:

Year ending,

2018 120,267
2019 60,858

Rent expense for the year ended December 31,2017 was$135,893.

5. Net capital requirement

The Company is subject to the SEC Uniform Net Capital Rule 1503-1. This rule requires the maintenance of
minimumnet capital,maintenance of the ratio of aggregate indebtedness to net capital,both as defined, not to
exceed 15 to 1,and compilance with restrictions on withdrawal of equity capital or cashdividends if theresuitingnet
capital ratio would exceed10 to 1. At December 31, 2017, the Company'snet capital was $5,287,249 which was
$5,270,808 in excess of its minimumnet capital requirement of $16,441.The Company'snet capitalratio was 0.05
which is within the normal range,

6. Pension and profit-sharing plans

The Company has a profit sharing planand 401(k) plan for the benefit of its eligible employees, as defined by the
plan. The Companymakes safe-harbor and profit sharing contributions to this plan at the discretion of its sole
Member. The Company'ssafe-harbor and profit sharing contribution to the profit sharing plan and 401(k) plan for
the year ended December 31, 2017 is $110,984, all of which has been accrued as of December 31, 2017.



COLLINS/BAY ISLAND SECURITIES L.LC
Schedule I

SUPPLEMENTARY INFORMATION
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31,2017

Member's equity $ 6,880,700

Less nonallowable assets
Securities not readily marketable, at fair value 300,723
Property and equipment, net of accumulated depreciation of $498,474 449,918
Property and equipment,net 308,284
Other assets 29,092

1,088,017

Net capital before haircuts 5,792,683

Haircut, security positions 505,434

Net capital $ 5,287,249

Aggregate indebtedness $ 246,613

Computed minimum not capital required
(6.67%of aggregate indebtedness) $ 16,441

Minimum net capital required (under SEC Rule 15c3-1) $ 5,000

Excess not capital $ 5,270,808

Percentage of aggregate indebtedness to net capital $ 246,613
$ 5,287,249

5%

A reconciliation with the Company'snetcapitalas reportedwasnot includedas there wereno
material dlfferences between the Company's computation of net capital included in its unaudited
Form X-17A-5, Part Il-A filing as of December 31,2017, and the computation contained herein.

The accompanying notes are an integral part of these financial statements 12



COLLINS/BAY ISLAND SECURITIES LLC
Schedule il

SUPPLEMENTARY INFORMATION
COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31,2017

The Company is exempt from the Reserve Requirement computation accordingto the
provisionof Rule15c3-3(k)(2)(1).

The accompanying notesarean Integral part of these financial statements 13



COLLINS/BAY ISLAND SECURITIES LLC
Schedule 111

SUPPLEMENTARY INFORMATION
INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31,2017

The Company is exemptfrom Rule 15c3-3 as it relatesto PossessionandControl
requirementsunderthe(k)(2)(i)exemptiveprovision.

The accompanying notes are an integral part of these financial statements 14



Assertions Regarding Exemption Provisions

We, as members of management of Collins Bay Island Securities LLC ("the Company"),are
responsiblefor compliance with the annualreporting requirements under Rule 17a-5 of the Securities
Exchange Act of 1934.Those requirements compel a broker or dealerto file annual reports with the
SecuritiesExchange Commission (SEC) and the broker or dealer's designatedexamining authority
(DEA). Oneof thereports to be included in the annual filing is an exemption report prepared by an
independent public accountant basedupon a review of assertions provided by the broker or dealer.
Pursuantto that requirement, the managementof the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by operating
under the exemption provided by Rule 1503-3,Paragraph (k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period January
1,2017 through December 31, 2017.

Collins Bay Island Securities LLC

By:

0 (BudgeCollins,President)



BRIAN W.ANSON
Certified Public Accountant
18401 Burbank Blvd.,Suite 120,Tarzana,CA 91356 • Tel, (818) 636-5660 • Fax(818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Members
Collins/Bay IslandSecurities,LLC
Newport Beach,Califomia

I have reviewed management'sstatements,includedin the accompanying ExemptionReport in
which(1) Collins/Bay IslandSecurities,LLC, identified the following provisionsof 17 C.F.R.
§15c3-3(k)under which Collins/Bay IslandSecurities,LLC claimedanexemption from 17
C.F.R.§240.1503-3:(k)(2)(i) (the"exemption provision") and (2) Collins/Bay Island Securities,
LLC, stated that Collins/Bay Island Securities,LLC, met the identifiedexemptionprovision
throughout the most recent fiscal year without exception. Collins/Bay IslandSecurities,LLC's
managementis responsiblefor compliance with the exemption provision andits statements.

My review wasconducted in accordance with the standards of the Public Company Accounting
OversightBoard (United States)andaccordingly, included inquiries andother required
proceduresto obtain evidence about Collins/Bay Island Securities,LLC'scompliance with the
exemption provision.A review is substantially less in scope than anexamination,the objective
of which is theexpression of anopinion on management'sstatements.Accordingly, I do not
express such an opinion.

Based on my review, I amnot aware of anymaterial modifications thatshouldbe made to
management'sstatements referred to above for them to be fairly stated,in all material respects,
basedon the provisions set forth in paragraph (k)(2)(i) of Rule 1503-3 under the Securities
ExchangeAct of 1934.

Brian W.Anson
Certified Public Accountant

Tarzana,California
January30,2018
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