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| ACCOUNTANTS+ADVISORS

REPORT ON INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder

MAR & Associates, Inc.

dba William and Henry Associates
Los Angeles, California

We have sudited the accompanying balance sheet of MAR & Associates, Inc. dba William and Henry
Associates (an S Corporation) (the "Company™), as of December 31, 2017 @nd the related statements of
operations, stockholders' equity and cash flows for the year then ended and the related notes to the
financial statements. These financial statements are the responsibility of William and Henry Associates
mariagerhent. Out responsibility is to'express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred above present fairly, in all material respects, the financial
position of MAR & Associates, Inc, dba William and Henry Associates as of December 31, 2017, and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

The Supplementary Schedules I-III on pages 9 <11 have been subjected to audit procedures performed in
conjunction with the audit of MAR & Associates, Inc. dba William and Henry Associates financial
statements. The Supplementary Schedules are the responsibility of MAR & Associates, Inc. dba William
and Henry Associates management. Our audit procedures included determining ‘whether the
Supplementary Schedules reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplementary Schedules. In forming our opinion on the Supplementary
Schedules, ‘we ‘evaluated whether the Supplementary Schedules, including their forms and contents is
presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the Supplementary Schedules are
fairly stated, in all material respects, in relation to the financial statements as a whole:

Pasadens, California
February 2, 2018



MAR & Associates, Inc.
dba William and Henry Associates
Balance Sheet
December 31, 2017

ASSETS

CURRENT ASSETS
Cash and cash equivalents

Accounts Receivable
Prepaid Expenses

TOTAL CURRENT ASSETS

FIXED ASSETS
Fixed Assets, at cost
Less: Accumulated Depreciation

TOTAL FIXED ASSETS

OTHER ASSETS
Deposits

TOTAL ASSETS
LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES
Accounts payable and accrued expenses

TOTAL LIABILITIES
COMMITMENTS

STOCKHOLDERS’ EQUITY
Common stock, no par value.
50,000,000 shares authorized;
100 shares issued and outstanding
Additional paid in capital
Accumulated deficit

TOTAL STOCKHOLDERS’ EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

See Report on Independent Registered Public Accounting Firm
The accompanying notes are an integral part of this statement.

$ 1,086,606
26,302
200,000

1,312,908

564,000
(169.200)

394,800

500

$ 1,708,208

$  13.595

13,595

2,337,584
(642.971)

1,694,613

$ 1708208



MAR & Associates, Inc.
dba William and Henry Associates
NOTES TO FINANCIAL STATEMENTS

ORGANIZATION

Nature of Business

MAR & Associates, Inc. dba William & Henry Associates (the “Company”) was formed as an
Arizona Corporation on February 15, 2001 for the purpose of providing various financial
advisory services. On June 15, 2012 (the “Registration Date”), the Company became registered
as a Broker-Dealer with the Financial Industry Regulatory Authority (FINRA).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Company presents its financial statements on the accrual basis of accounting in accordance
with generally accepted accounting principles.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Cash

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts. The Company
believes it is not exposed to any significant credit risk on its cash balances. The Company did
have approximately $300,000 cash in a bank on deposit exceeding the insured limit at December
31, 2017. Also, the Company did have cash of approximately $786,000 in uninsured money
market instruments at December 31, 2017.

Fair Value of Financial Instruments

The Company’s balance sheet includes the following financial instruments: cash, accounts
receivable and accounts payable. The Company considers the carrying amounts of cash,
accounts receivable and accounts payable to approximate fair value because of the short maturity
of these instruments.

Income Taxes

The Company elected S Corporation status for federal and state purposes. Accordingly, the
individual shareholder reports the earnings or losses before income taxes on their individual
income tax returns, and therefore, no accrual has been made for federal income taxes in the
accompanying financial statements. State income taxes were not accrued for as of December 31,
2017 due to unused loss carryforwards and their immateriality.



MAR & Associates, Inc.
dba William and Henry Associates
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Company follows ASC 740-10-25, which provides detailed guidance for the financial
statement recognition, measurement and disclosure of uncertain tax positions recognized in an
enterprise’s financial statements in accordance with ASC 740, “Accounting for Income Taxes”.
ASC 740-10-25 prescribes a recognition threshold and measurement attribute for the financial
statement recognition and measurement of a tax position taken or expected to be taken in a tax
return. It also provides guidance on de-recognition, classification, interest and penalties,
accounting in interim periods, disclosure and transition. The application of ASC 740-10-25 did
not have a material impact on the Company’s financial statements.

The Company is no longer subject to Federal tax examinations by tax authorities for years before
2014 and state examinations for years before 2013.

Revenue Recognition

The Company records revenue upon receipt of non-refundable retainers and as work is completed
relating to such retainers, as well as agreed upon success fees related to closed transactions the
Company has brokered on behalf of their clients. Deferred revenue is recorded for
non-refundable retainers received for which no or incomplete service has been provided.

Cash Flows

For the purpose of the statement of cash flows, the Company considers cash equivalents to
include cash and short term money market mutual funds.

COMMITMENTS AND CONTINGENCIES
Bonus Plan

In December 2011, the Company adopted a Bonus Plan (the “Plan”) whereby the Company has
the ability to issue to its team members Bonus Units (the “Units”) that vest over a timeframe
determined by the Company and entitle the holder to a potential bonus payment. This payment
is calculated pursuant to a specific formula as described in the Plan and upon the occurrence of
specified triggering events. The triggering events are either 1) the sale of substantially all of the
Company’s assets, or 2) the date that the sole shareholder no longer owns at least 50% of the
outstanding voting securities of the Company. The total Units issued by the Plan as of December
31, 2017 are 9,000,000 with 7,000,000 outstanding and vest over various time periods ending
July 1, 2018.

Operating I ease

The Company rents office space based on a month-to-month agreements at less than $2,500 per
month in the aggregate as of December 31, 2017.



MAR & Associates, Inc.
dba William and Henry Associates
NOTES TO FINANCIAL STATEMENTS

COMMITMENTS AND CONTINGENCIES (Continued)

Self Insurance

The Company self-insures its various business and legal risks by participating in an insurance
pool consisting of similar business owners. The Family Trust that owns MAR & Associates dba
William and Henry Associates is also a partial owner in this insurance pool. The insurance pool is
domiciled in Puerto Rico, the ownership position is taxed as a U.S. entity and all assets of the
Company in the pool are kept in the U.S. The Company experiences business and legal risks as a
normal part of its business.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 or a minimum
of $5,000.

The following summarizes the Company net capital surplus at December 31, 2017:

Net capital $ 1,057,295
Required net capital 5,000
Excess net capital $ 1,052,291
Net capital ratio 0.01
CONCENTRATIONS
Customers

During the year ended December 31, 2017, the Company generated 100% of its revenue from one
client.

SUBSEQUENT EVENTS
The Company has evaluated events occurring after the date of the accompanying statement of

financial condition through February 2, 2018, the date the financial statements were available to
be issued.



MAR & Associates, Inc.
dba William and Henry Associates
Schedule I - Computation of
Net Capital Under Rule 15¢3-1 of the
securities and exchange commission
December 31, 2017

Credits:
Total stockholders' equity $ 1,694,613
Debits:
Nonallowable assets
Accounts receivable 26,302
Prepaid expenses 200,000
Net fixed assets 394,800
Other assets 500
Total debits 621,602
Net capital before haircuts on securities positions
(tentative net capital) 1,073,011
Less: Haircuts on securities (15.716)
Net Capital $ 1,057,295
Minimum net éapital requirement 5,000
Excess net capital $ 1,052,295
Excess net capital at 1,200 percent $ 1,051,295

Note: There are no material differences between the preceding computation and the Company's
corresponding unaudited part II of Form X-17A-5 as of December 31, 2017.

See Report on Independent Registered Public Accounting Firm



MAR & Associates, Inc.
dba William and Henry Associates
Schedule II - Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
As of December 31, 2017

The Company operates under the provisions of paragraph (k)(2)(i) of rule 15¢3-3 of the SEC and,
accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements
of paragraph (k)2)(i) provide that the Company carry no margin accounts, promptly transmit all
customer funds and deliver all securities received in conjunction with its activities as a
broker-dealer and does not hold funds or securities for or owe money or securities to customers.

See Report on Independent Registered Public Accounting Firm
10



MAR & Associates, Inc.
dba William and Henry Associates
Schedule III - Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
As of December 31, 2017

The Company operates under the provisions of paragraph (k)(2)(i) of rule 15¢3-3 of the SEC and,
accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements
of paragraph (k)2)(i) provide that the Company carry no margin accounts, promptly transmit all
customer funds and deliver all securities received in conjunction with its activities as a
broker-dealer and does not hold funds or securities for or owe money or securities to customers.

See Report on Independent Registered Public Accounting Firm
11
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