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OATH OR AFFIRMATION

I, PAUL A ATKINS

my knowledge and belief the accompanying financial statement

NEWCASTLE DISTRIBUTORS L LC
of DECEMBER 31,

neither the company nor any

partner, proprictor. principal officer or director has any

. e s SWeRE (Or affirm) that, to the best of
and supporting schedules pertaining to the firm of

. . 20_?9 - are true and correct,

[ further swear (or affirm) tha

proprietary interest in any account

classified solely as that of'a customer, except as {ollows;
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(k)
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Statement of ¢ hanges in
Computation of Net Capital.
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consolidation.
) An Qath or Affirmation.
{m) A copy of the SIPC

O0AE

EEor conditions of confidential ireaiment of certain portions of this filing, see

Computation for Determination of Reserve
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation lor Determination of the Reserve Requirements Under Exhibit A of Rule [5¢3-3.

A Reconciliation betsveen the audited and unaudited Statements of Financial Condition with fespect o methods of
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Signature
MANAGING MEMBER

Title

applicable boxes):

{d) Statement of Changes in Finaneial Condition.
Stockholders® Equity or Partners®
Liabilities Subordinated to Claims of Creditors,

or Sole Proprietors Capital.

Requirements Pursuant 1o Ryfe 15¢3-3.

Supplemental Report.
(n) Areport describing any material inadequacies found Lloexistor found to have eXisted since the date of the previous audit,

section 240 ¢ Tu~3fe)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Members Of
Newcastle Distributors, LLC
Avon, Connecticut

We have audited the accompanying statement of financial condition of Newcastle Distributors, LLC, (an Connecticut
limited liability company), as of December 31, 2016, and the related statements of income, changes in member’s
equity, changes in liabilities subordinated to claims of general creditors, and cash flows for the year then ended.
These financial statements are the responsibility of Newcastle Distributors, LLC’s management. Our responsibility
is to express an opinion on these financial statements based on our audit.

as a whole.

SHEDJAMA, INC.

dba Edward Opperman, CPA
Lafayette, Indiana

February 24, 2017




NEWCASTLE DISTRIBUTORS, LiLC
STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2016

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Prepaid expenses
TOTAL CURRENT ASSETS

LIABILITIES AND MEMBERS' EQUITY
LIABILITIES
Accounts payable
TOTAL LIABILITIES

MEMBER'S EQuITY
Member's Equity
TOTAL MEMBER'S EQUITY

TOTAL LYABILITIES AND MEMBER'S EQUITY

PAGE /3 THE, ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINAanCIaL STATEMENTS
NEWCASTLE DISTRISUT: ORS tLC

$ 25,502

2,850

28,352
M"—‘—.
—_——

28,352

28,352

$ 28,352




NEWCASTLE DISTRIBUTORS, LLC
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUE
Reimbursed expenses-Income $ 46,588
Interest income 56
TOTAL REVENUE 46,644
EXPENSES
Professional fees 21,964
Registration fees 9,659
Travel and entertainment 33,103
Other expenses 3,765
TOTAL EXPENSES 68,491
NET INCOME $ (21,847)

PAGE /4 THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
NEWCASTLE DISTRIBUTORS, L1C




NEWCASTLE DISTRIBUTORS, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2016

MEMBER'S EQUITY AT BEGINNING OF YEAR $ 30,599
Net income (21,847)
Member contributions 21,600
Member distributions (2,000)
—_— N
MEMBER'S EQUITY AT END OF YEAR $ 28,352

PAGE/ 5 THE ACC OMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STH TEMENTS
NEWCASTLE DISTRIBUTORS, 11¢




NEWCASTLE DISTRIBUTORS, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income
Adjustments to reconcile net income to net cash provided by (used in)
Operating activities: '
(Increase) decrease in operating assets:
Accounts receivable
Prepaid expenses
Increase (decrease) in operating liabilities:
Accounts payable
Net Cash (Used In) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Member contributions
Member distributions
Net Cash Provided By Investing Activities

NET (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND cASH EQUIVALENTS AT END OF YEAR

PAGE 7 6 THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF TrE FINANCIAL STATEMENTS
NEWCASTLE DISTRIBUTORS, LLC

$ (21,847)

23,295
482

(24,309)
(22,379)

21,600
(2,000)
15,600

(2,779)

28,281
—_ f%ol

$ 25,502
T r—————



NEWCASTLE DISTRIBUTORS, LIC
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR DECEMBER 31, 2016
NOTE 1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the Firm’s significant accounting policies consistently applied in the preparation of the
accompanying financial statements are as follows:;

a.

NOTE 2:

Cash Equivalents—ror purposes of the statements of cash flows, the Firm considers all highly liquid
debt instruments with maturities of three months or less when purchased to be cash equivalents.
There were no cash €quivalents at December 31, 2016.

The Firm owns two certificates of deposit with original maturities of six and twelve months,
individually. The certificates of deposit are subject to early withdrawal penalties of one month’s
interest. FINRA has advised the Firm that this penalty should be considered a “haircut” in jtg net
Capital computation.

Use of Estimates—The preparation of financial statements in conformity with accounting principles
generaily accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenue
and expenses during the reporting period. Actual results could differ from those estimates,

Concentrations of Credit Risk—The Firm places its cash in accounts with a local financial institution,
At times, balances in these accounts may be exceed FDIC Insured limits,

Revenue Recognition

—Fee rev
duration of the €ngagement, and success fees earned on completed mergers and acquisltion

are recognized as earned 0n a pro rata basis over the term of the contract,

Adverrjsing—'—T he Firm’s advertising costs are €xpensed as incurred. There Were no advertising costs
incurred during the year.

EXEMPTION UNDER RULE 15¢3-3

(2)(i) “Spedial Account for the Exclusive Benefit customer maintained”, During the year ended
December 31, 2016 there were no amounts to be reported pursuant to the possession or controf
requirements under Rule 15¢3-3, and the Firm is in compliance with their stated exemptive
Provisions, and thus jg exempt from the provisions of Rule 15¢3-3,

Page | 7 - NEWICASTLE DISTRIBUTORS, LLC
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NEWCASTLE DISTRIBUTORS, LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR DECEMBER 31, 2016

NOTE 3: INCOME TAX EXPENSE

As a limited liability company, the Firm is treated as a partnership for federal income tax purposes.
Consequently, federal income taxes are not payable by, or provided for, the Firm. The single member
owner is taxed individually on its share of the Firm's earnings. The Firm is subject to certain state
taxes. No provision for state income taxes is required at December 31, 2016.

Accounting principles generally accepted in the United State of America require the Firm to €xamine
its tax positions for uncertain positions. Management is not aware of any tax positions that are more

The Firm’s policy is to recognize penalties and interest as incurred in its Statement of Income, there
were none for the years ended December 31, 2016.

The firm’s federal and state income tax returns for 2013 through 2016 are subject to examination
by the applicable tax authorities, generally for three years after the later of the original or extended
due date.

NOTE 6: ACCOUNTING FOR UNCERTAINTY IN INCOME TAXES

The Firm adopted the provisions of FASB ASC Topic 605, “Accounting for Uncertainty in Income
Taxes”. Benefits from tax positions are recognized in the financial statements only when it is more
likely than not that the tax position will be sustained upon examination by the appropriate taxing
authority that would have full knowledge of all relevant information. Recognized income tax
positions are measured at the largest amount that has a greater than 50% likely of being realized.
Changes in recognition or measurement are reflected in the period in which the change in Judgment
accurs.

Based on its current evaluation, the Firm has concluded that there are no significant uncertain tax
positions requiring recognition in the Firm’s financial statements,

NOTE 7: TRADING ACTIVITIES

The Firm is not engaged in trading activities and only provides securities brokerage and investment
advisory services to third-party clients. The Firm can be exposed to market risk on certain

The Firm also can be éxposed to credit risk, which is the risk of loss if an issuer or a counterparty
fails to perform its obligations under contractual terms and the collateral held, if any, is deemed
worthless (default risk). The Firm has established policies and procedures for mitigating credit risk
on principal transactions, including reviewing and establishing limits for credit exposure




NEWCASTLE DIST| RIBUTORS, LLC
NOTES TO THE FINANCIAL ST, ATEMENTS
FOR THE YEAR DECEMBER 31, 2016

NOTE 8: NET CAPITAL REQUIREMENTS

The Firm is required to maintain a minimum net capital under Rule 15¢3-1 of the Securities and
Exchange Commission, Net capital required under the rule is the greater of $5,000 or 6 2/3 percent
of the aggregate indebtedness of the Firm, At December 31, 2016, net capital as defined by the
rules, equaled $25,497. The ratio of aggregate indebtedness to net capital was 0.00%. Net capital
in excess of the minimum required was $20,497.

NOTE 9: RECONCILIATION PURSUANT TO RULE 17A-5(D)(4)

There were material reconciling items between the December 31, 2016 unaudited FOCUS report
and this audit, in the Computation of Net Capital under Rule 15¢3-1.

Beginning Member’s Equity higher on FOCuS report by $13,764
Net Income lower on FOCUS report by $13,846
Net Capital lower on FOCUS by $82
NOTE 10: POSSESSION OR CONTROL REQUIREMENT UNDER RULE 15¢3-3

Information relating to possession or control requirements is not applicable to the Firm as the Firm
qualified for exemption under Rule 15c3-3 (k) (2) i)

NOTE 11: FILING REQUIREMENTS

There were no liabilities subordinated to claims of creditors during the year ended December 31,
2016. Accordingly, no Statement of Changes in Liabilities Subordinated to Claims of Creditors has

been included in these financig} statements as required by rule 17a-5 of the Securities and Exchange
Commission.

NOTE 12: SUBSEQUENT EVENTS

The Firm’s management has evaluated subsequent events through the date of this report, and
concluded that no subsequent events have occurred that would require recognition in the financiaj
statements or disclosure in the refated notes to the financial statements,

Page | 9 ~ NEWCASTLE DISTRIBUTORS, LiC




NEWCASTLE DISTRIBUTORS, LLC
COMPUTATION OF NET CAPITAL REQUIREMENTS
AS OF DECEMBER 31, 2016

COMPUTATION OF NET CAPITAL
Total ownership equity from Statement of Financial Condition
less nonallowable assets from Statement of Financial Condition
Net capital before haircuts on securities positions
Haircuts on securities
Net Capital

Aggregate Indebtedness
Net capital required based on aggregate indebtedness (6-2/3%)

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum dollar net capital requirement of reporting broker or dealer
Excess Net Capita!

COMPUTATION OF AGGREGATE INDEBTEDNESS
(A} - 10% of total aggregate indebteness
(BY - 120% of minimum net capital requirement

Net Capital less the greater of (A) or (B)

Percentage of Aggregate Indebtedness to Net Capital

PAGE /10 NEWCASTLE DISTRIBUTORS, (L

$ 28,352
(2,850)

25,502
S)

$ 25,497

$ -

5,000

$ 20,497
6,000

$ 19,497
0.00%
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The Members OFf
Newcastle Distributars, LLC
Avon, Connecticut

Reference: Reconciliation between the audited computation of net capital and the broker dealer"

Conclusion: The following are the differences between the audited and unaudited net capital
computation:

Beginning Member's Equity:
Per Unaudited FOCUS $44,363
Per Audited Fs $30,599
Diff $13,764

Net Income {Loss):
Per Unaudited FOCyUs $(35,693)
Per Audited FS $(21,847)
Diff $13,846

Net Capital:
Per Unaudited FOCUs $(25,415)
Per Audited Fs $(25,497)
Diff $82

SHEDJAMA, INC

dba Edward Opperman, cpa
Lafayette, Indiana

February 24, 2017

Page | 11 — NEWCASTLE DISTRIBUTORS, LLC




CERTINED syBLIC ACCOUNYANT & BUSINESS CONSULIANT
3901 Kousuit Strent | Latapette. iR 47905 1 745-588-4335

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL UNDER SEC RULE 17A-5(g)(1)

“NOTJUST YOUR ACCOUNTANT. YOUR PARTNERS il SUCCESS™
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The Members Of
Newcastle Distributors, LLC
Avon, Connecticut

¢ Making quarterly securities €xaminations, counts, verifications, and comparisons and
recordation of differences required by Rule 1753-13.

¢ Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of Newcastle Distributors, LLC is responsible for establishing and maintaining internal controf and
the practices and procedures referred to in the preceding paragraph. In fulfifling this responsibility, estimates and

A deficiency in internal contro/ exists when the design or aperation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant deficiency'is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.
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A material weakness is a deficiency, or a combination of deficiendies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s finangial statements will not be prevented, or
detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all defidiendes in internal control that might be material weaknesses, We did not
identify any deficiencies in internal control and control activities for safeguarding Securities that we consider to be
material weaknesses, as defined previously.

of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that Newcastle Distributors, LLC’s practices and procedures, as described in the second paragraph
of this report, were adeguate at January 18, 2017, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, hanagement, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

SHEDJAMA, INC.

dba Edward Opperman, CPA
Lafayette, Indiana

February 24, 2017

Page ] 13 — NEWCASTLE DISTRIBUTORS, LLC
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BROKER DEALER EXEMIPTION REPORT

NEWCASTLE DISTRIBU TORS, LLC

SECRULE 15¢3-3
DECEMBER 31, 2016

EDWARD OPPERMAN, CPA

CERTIFIED PUBLIC ACCOUNTANT
“NOT JUST YOUR ACCOUNTANT, YOUR PARTNER IN SUCCESS”
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The Members Of
Newcastle Distributors, LLC

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and accordingly included inquiries and other required procedures to obtain evidence about the Firm's
compliance with the €xemption pravisions. A review is substantially less in scope than an examination, the objective of
which is the €xpression of an opinion on management’s statements, Accordingly, we do not express such an opinion,

Based on our review, we are not aware of any material modifications that should be made to management's staterents
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in baragraph (k)
(2) () of Rule 15¢3-3 under the Securities Exchange Act of 1934,

Sincerely,

SHEDJAMA, INC.

dba Edward Opperman, CPa
Lafayette, Indiang

February 24, 2017




Newecastle Distributors L[, Exemption Report

Newecastle Distributors LLC {the "Company™) is a registered broker-dealer-subject to Rule 1 7a-

= promulgated by the Securities and Exchange Commission (17 C.F.R. §240.1 7a-5, "Reports to
be made by certain brokers and dealers"). This Exemption Report was prepared as required by
17CFR. § 2401 7a-3(d)(1) and (4). To the best of jis knowledge and beliet, the Company states

the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F. R.§ 240.15¢3-3 (kX2)(i).

(2) The Company met the identificd exemption provisions in 17 C.F.R § 240.15¢3-3 (k)
throughout the year ended December 31, 2016. without exception,

Newcastle Distributors LLC

L. Paul A Atkins, affirm that. to my best knowledge and belief. this Exemption
Report is true and correct.

- ’ L
By . LU A A
A L S v N

L
——e AT S

Title: Principal

February 23, 2017




