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" OATH OR AFFIRMATION

__1, Frederick J. Stoever-- : r« oéfirmy s i L g e B R sweaf (or éfﬁrm) that to the best of

n4ny:knowledge'and: belief the:accompanying financial statement and supporting schedulcs pertammg to the firm of

__ Stoever Glass & Co., Inc. S _ o , as
077 of May.B1 and eonent b ilnther swear for affami that 2017 are true and correct. I further swear (or affirm) that
pab otfice (neltheri thecompanymor any pantner' propnetor,"prmmpal officer or dlrector has any propnetary mterest m any account :

classified solely as that of a customer, except as follows:

" MICHAEL F. CARRIGG }PW

NOhry Public, State of New York - Signature
SRS s
York County . President
Commission E-plm May 4,2018 ‘ ’ Title

Michael F. Carrigg ;

Not;p%’ublic

This report ** contains (check all applicable boxes):
P4 (a) Facing Page.

Dmg 0 BO0RE0RNER

(b) Statement of Financial Condmon ‘

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. ’

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

..Computation for Determination of.the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condmon with respect to methods of
_ consolidation. .

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. ' '

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.'1 7a-5(e)(3).
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v ‘;}\ Crow? Horwath. vérowe Horwath LL#

i e _' - ) . Independent Member Crowe Horwath Intemational

REGISTHRED PUBSLIC /‘\C\«\JUN'REPOR’FOF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM T

'

Stoever, Glass & Co., Inc. S , . .
New York, New York ' " SRS S K O REPRORY

We have audited the accompanying statement of financial condition of Stoever, Glass & Co., Inc. as of
- May 31, 2017, and the related statements of operations, changes in stockholders’ equity, and cash flows
for the year then ended. These financial statements are the responsibility of Stoever, Glass & Co., Inc.'s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes

_ examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We belleve that our audit
prowdes a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Stoever, Glass & Co., Inc. as of May 31, 2017, and the results of its operations and its cash
flows for the year then ended, in conformlty with accountmg principles generally accepted in the United
States of Amenca : .

The Computatlon of Net Capital under Rule 15¢3-1 of the Secuntles and Exchange Commlssmn and the
Computation for Determination of Reserve Requirement and Information for Possession or Control
- Requirements- under -Rule- 15¢3-3 . of the Securities and. Exchange Commission. {the “Supplemental
Information”) has been subjected to audit procedures performed in conjunctlon with the audit of Stoever, .
Glass & Co., Inc's financial statements. The Supplemental Information is the responsibility of Stoever,
Glass & Co., Inc.'s management. Our audit procedures included determining whether the Supplemental -
Information reconciles to the financial statements or the underlying accounting and other records, as
appllcable and performing procedures to test the completeness and accuracy of the information presented
in the Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated
- whether the Supplemental Information, including its form and content is presented in conformity with 17
C.F.R. § 240.17a-5. In our opinion, the Supplemental Information is falrly stated, in all material respects, |n .

K relatlon to the financial statements as a whole.

Crowe Horwath LLP

“New York, New York
~ July 27, 2017



e - STOEVER, GLASS & CO., INC.

STATEMENT OF FINANCIAL CONDITION

MAY 31, 2017
, Conﬁdentlal‘

S S ASSETS -
Cash T '
Securities owned, at fair value
Interest receivable

Prepaid income taxes

Due from affiliates

././_'n IRV

ceutntaied dejFurniture, fixtarésiafid equipment (netiof: accumulated depreciation of $492 439)

Due from shareholder and employees ERous

" Other assets ) ERGLE

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY |

Liabilities:
Securities sold, not yet purchased, at fmr value
Due to clearing broker

- Accounts payable and accrued expenses

" Loan payable to stockholder
~ Total liabilities

. Commitments and contingencies (Notes 3, 4 and 6)

Stockholders' equity:

. Common:stock.-.$10 par value;. 1 ,000. shares authonzed 500 shares 1ssued
Additional pald-m capital -
Retained earnings

Total stockholders equity
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See accompanying notes to financial statements. - -

2

§. . 479244

17,900,115

187,728 = -

20,000
226,182

41,051
377,625

. 174614

§ 19.406.559

§ 3,719,013
7,419,305
265,692
1,075,000

12,479,010

5000
4,975,836

1,946,713
6,927,549

) X '




Trar : ' STOEVER GLASS & CO.,INC.

- o | - STATEMENT OF OPERATIONS
R | FOR THE YEAR ENDED MAY 31,2017
Confidenual et

st e b i e 0 858 AN Tt

Revenues:

Principal transactions € TOASARY o . o : - $ 7,265,352 ek
Interest income : 20N 3NE . L 0 1,208,352
Othet ARSI 18 ¥ o ‘ S 313712

Total revenues - L. BBITGTG ' ol R 8,511,076 ;‘ Pl da
’ . . S : : T e famn g
Expenses o : - : e
Salaries, commissions and employéé‘bérié’ﬁts C o 4590,163 v
. Occupancy and utilities Alth mAt s e St 405,547
. Clearance charges : ‘ ‘ o 412,387
“Interest ‘ ' o _ : 965,330
Regulatory fees and expcnses ’ o S 85,825
Advertising " o _ S 214173
Equipment rental : 139,878
Dues and subsctiptions : : - 367,695
Employment agency fees s . . o 136,596
Outside services o o ; - ' , 198,577
Depreciation - o . i 15,633
Other expense o ‘ ' ' 481,127 -
- Total expenses o L 8,012,931

Net Income I . ‘ ' _ § 498145

See accompanying notes to financial statements.
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STOEVER GLASS & CO INC ' -
'STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
: FOR THE YEAR ENDED MAY 31, 2017
Conﬁdenhal

e
£ 3Uh

Total

(S IRYUIPTONI

Treaswry  Commoniders Additional Retained Treasury  Stockholders' 7"
' Stockit; Paid-in Capital  Earnings Stock Equity "

4,600,5 Balarice - beglnhidgs (715156 § 50007§ 4,606,524 $ 1,448,568 §

Net Incomé’a,i =

- *,“ R 498,145 -

"(215,180) § 5844912

| 498,145
o : : o Mg
s6,7iSale of Treasnrg.Stack . 215,180 - 504407 369312 . - - 1215180 _ 584, 492 1
“BALANCE-ENDING ~ $_" '5000'§ 4975836 '$ "1.946713$ ~ -0-" § 6927 549" "<

See accompanying notes to financial statements.
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' STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MAY 31 2017

Damtifomrint o . ' . : - Confidential

Cash flows from opcratmg acuvmes .

Net Income S0 4T v
ter Cash used by o;Arl]ustments toteconcile net income to net cash used in opetatmg act1v1t1es:
Depteciation RERXIEE '
Changes in assets and liabilities:
Securities owned 2,208,224
- Prepaid income tax S 03,000
Interest receivable BRI LA
- Due from affiliates : 8,06
Other assets

Securities sold, not yet purchased
Accounts payable and accrued expenses
- Due to clearing broker
Total adjustments
Net cash used in operating activities
Cash used in investing activities: |
- Purchase of furniture, fixtutes, and equipment
Cash flows from’ﬁnancing activities:
- Sale of Treasury Stock to stockholder
Repayments of loan to stockholder - -
Net cash provided by financing activities
~ Net dectease in cash
Cash - beginning
CASH - ENDING

Supplemental disclosures of cash flow information:
Interest paid
Income taxes paid

.See accompanying notes to financial statements.
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cte ;3 LTI 0 + = - '  “ STOEVER, GLASS& CO.,INC. L

- _$498,145

15,633 .

12,208,229
61,666-

138,356
i 8,064
(270,900)
(2,286,232)
(7,834)
(782,304)
— (915322

(417.177)

- (22,280)

584,492
~ (325,000)
250492

(179,965)

: 659,209
§ 479244 -

$ 965330

Vardarioe -
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it :TNOTE 1

STOEVER, GLASS & CO., INC. ,
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2017
Confidential

ORGANIZATION AND OPERATIONS

A ‘“f ry Authoriey, The (THHNBf thie Fmanclal Industry Regulatory Authority, Inc. ("FINRA").

< niimarty o siat
! )

i mdwviduals,

Tang ]

FAN S N LY SPRF

uniciThe COmpany effects trades primarily in state and municipal obligations and corporate
st on helleBt «securities; <bothe, orhicproprietary basis and on behalf of its customers, which
‘the Cotnpuny clinclude bothdnstitutions and individuals. The Company clears its transactions on a fully

disclosed basis through Pershmg LLC.

! NOTE 2 e SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

_ Use of estimates

The preparation of financial statements in conformity with accountmg principles
generally accepted in the United States of America ("GAAP") requites the Company's
management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the
 financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

- Securities owned and securities sold, not yet purchased

Proptietary securities transactions in rcg\ﬂar-way trades are fecorded on the trade date,
as if they had settled. Profit and loss arising from all securities transactions entered into
for the account and risk of the Company are recorded on a trade-date basis.

Securities owned and securities sold, not yet purchased are recorded at fair value in

accordance with Financial Accounting Standards Board ("FASB") Accounting

Standards Codification ("ASC") 820, Fair Value Measurement. Management believes that

the estimates utilized in valuing securities at fair value are reasonable and prudent.
However, actual results can'differ from thosé estimates. :

Fair value measurements

The Company follows the guidance in FASB ASC 820. Using that guidance, fair value is
the price that would be received to sell an asset or paid to transfer a liability in an
otdetly transaction between market partlcxpants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability occurs

in the principal market for the asset or liability or, in the absence of a principal market,

the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach as spec1ﬁed by FASB ASC 820, are used to measure
fair value.

Using the prov1510ns \mthm FASB ASC 820, the Company has characterized its -

investments in securities, based on the order of liquidity of the mputs used to value the
investments, into a three-level fair value hlerarchy The fair value hierarchy gives the

New Yori Stoevcr iGlass & Co :Inca(the "Company"), 2 New York corporation, is rcglstcred aAS A ;L s
sgre: u.u-_'l*'Hkbroker-dealer with theSecutities and Exchange Commission ("SEC") and is 2 member



STOEVER, GLASS & CO., INC.
NOTES TO FINANCIAL STATEMENTS
! MAY 31, 2017
Conﬁdenual

ANT A NOTE2 5 _E’USUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( CONTINUED)

npugsl L " Fair value measurements (contlnuedl
Gogunied prees 50 schve mlughest“order of liquidity to quoted pnces in active markets for identical assets or -
mecsi oider of Eguidity 1o undizbilities Leveli 1] iand thé Iowest order of liquidity to unobservable inputs [Level 3]. If
the invesimenis ail within diithes mputs'used to-measuré:the investments fall within different levels of the hierarchy,
i e dowess level inpuir thai theicatégorizationirds fbasedion the lowest level input that is s1gmﬁcant to the fair value
peni Uhider o siandard, t2measurement ofithe: itivestment. Under this standard, fair value is defined as the exit
swild be recerved to seli an Asstprme;rorxthe amoant that would be received to sell an asset or paid to transfer a liability
cin rarhal participants. as Jin an orderly-transaction Bétween market participants as of the measurement date. The
bioratoly under PASE - AL Yithree levels of the fait value hlerarchy under FASB ASC 820 are. descnbed as follows

- Level 1 inputs to the valuation methodology- are unad]usted quoted pnces for
identical assets or habllltles in active markets that the Company has the ability to

Q.CCCSS

‘Level 2 inputs to the valuation methodology include: quoted prices for similar
assets or liabilities in active markets; quoted pnces for identical assets or liabilities
in inactive markets; inputs other than quoted prices that are observable for the
asset or liability; and, inputs that are derived principally from ot cotroborated by
observable market data by correlation or other means. If the asset or liability has a
specified (contractual) term, the Level 2 input must be observable for substantially
the full term of the asset or liability. :

Level 3 inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

Comrmsslons - :
- Commissions and clearing fees are recorded on a settlement date basis as securities

transactions occur.

Interest Income »
Intetest income is recorded when earned from investment assets held on an accrual

basts.

Furmture, ﬁxtures and equipment

Furniture, fixtures and equipment are stated at cost, less accumulated depreciation.
Deprec1at10n for furniture, fixtures, and equipment is recorded on a stralght-lme basis
using a maximum life of five years.

' Advertising -

Advertising costs are expensed as mcurred

Income taxes

The Company recognizes and measutes its unrecognized tax benefits in accordance with
FASB ASC 740, Income Taxes. Under that guidance, the Company assesses the
likelihood, based on their technical merit, that tax positions will be sustained upon
examination based on the facts, circumstances and information airailable at the end of

sqi T

P

each period. The measurement of unrecognized tax benefits is adjusted when new .

' mformauon is avallable, ot when an event occurs that requires a change

7
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'STOEVER, GLASS & CO., INC."
NOTES TO FINANCIAL STATEMENTS
MAY- 31, 2017 '
Confidential

AT AT NOTE“Z.J H uSUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( CONTINUED)

" Income Taxes (contmued)

el ;’:’1..:,.-:..‘_ inethod of Thes “Cotopany uses thetasset and liability method of accountmg for income taxesv
dnder iha gssel Am' i lh‘llfpursuant to' FASE' ASC 740.. Under the asset and liability method of FASB ASC 740,
:!-_- b vecognizad Tordéferted itaxtassetsvand:diabilities shall be recognized for the future tax consequences

© tinancial state mul‘attnbutable*toldrfferences?between the financial statement carrying amounts of existing

i esjpecciive iax bases Ucferrassets and liabilitiestand itheir respectlve tax bases. Deferred tax.assets are reduced by a

opiion of managernent,valuation<allowaritce when|inithe opinion of management, it is mote hkely than not that
furrad G asseiy il not be regbme’portion or all of the deferred tax assets will not be realized. -

Tt TTTT"NOTE 3. FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK_AND
CONCENTRATION -

In the normal course. of business, the Companyé customer activities involve the

execution, settlement, and financing of various customer securities transactions through -

its clearing broker. The Company's transactions are collateralized and are executed with
and on behalf of bank, brokers and dealers, and other financial institutions. The
Company introduces these transactions for clearance to another broker-dealer on a fully
disclosed basis.

'The Company has agreed to mdemmfy its clearing broker for losses they may sustain
- from customer accounts introduced by the Company. Pursuant to the clearing
agreement, the Company is required to reimburse the cleating broker without limit for
any losses incurred due to any counterparty's failure to satisfy its contractual obligations.
Howevet, the transactions are collateralized by the underlying secutity, thereby reducing
the associated risk to changes in the market value of the security through the settlement
date. As a result of the settlement of these transactions, there were no amounts to be
indemnified to the clearing broker for the customer accounts at May 31, 2017.

Securities sold, not yet purchased are recorded as liabilities in the statement of financial

condition and have market risk to the extent that the Company, in sansfymg its

~ obligation, may have to purchase securities at a higher value than that recorded in the .

" statement of financial condition.

Since substantially all of the Companys securities are held in accounts at its clearing
broker and substantially all of its operations are conducted through the clearing broker,
the Company is subject to the credit risk of the clearing broker.

‘The Company places substantially all of its cash, which may at times be in excess of
Federal Deposit Insurance Cotporation insurance limits, with one major financial
institution.

ALY S



SO A . STOEVER GLASS & CO., INC.
e NOTES TO FINANCIAL STATEMENTS
MAY 31, 2017 '
| / - Confidential
oir NOTE4. Lm_I‘o_c_w_Amwmg

imarilv ncioges proceeds frdDuectorclearing broker. ptimarily includes procecds &om securities sold short, net
woserled transactions, and depeceivables'and ipayablés for-unsettled transactions, and deposit with the clearing broker.
& sole, ot yer putehased, axdProceeds telatedito secutities sold, not yet purchased, are restricted until the securities
e generally collaeraized are<putchased seMaxginradebt is generally collateralized by certain of the Company’s
v owes mieress on amountsecutities‘ownied Tl Gompany owes interest on amounts due to the clearing broker at

o broker’s base lending ruy rateof+1% above: the cleating broket’s base lending rate. Interest expensc mcurred
e the vear ended May 37, 2(Wds approximately $§911,000 for the year ended May 31, 2017 - ‘

£330 8

‘-??,b.f\!,ﬂ_ELE‘JNOTE‘S}. ' FURNITURE FIXTURES AND EQUIPMENT

' Furmture ﬁxtures and equlpment consisted of the fo]lowmg at May 31 2017

Equipment . $ 405,‘1 89
Furniture and fixtures : " 128,301

: . 533,490
* Less accumulated depreciation ~ ‘ ‘ (492,439)
Furniture, fixtures and equipment, net $__ 41051

NOTE6. COMMITMENTS AND CONTINGENCIES

Lease agreement
The Company conducts its operations from one office in New York and a branch office

in Florida that are leased under non-cancelable operating leases expiring on July 31,

FEFENN

2017 in New York and October 31, 2018 in Florida. The New York lease is cutrently -

under negotiation. At May 31, 2017, future minimum annual lease commitments under
all operating leases are as follows: ' :

Yeat ending May 31,

2018 ' o . $155525
2009 . o 6316
$#L&

- 'Rent expense, mcludmg ut111t1es under the leases amounted to $405 547 durmg the year
ended May 31, 2017.

‘ thlgatlon '
The Company is sub;ect to various legal, J:egulatory, and other proceedings arising

during the ordinary course of operations. Management believes that the ultimate
resolution of such matters will not have a matedal adverse effect on the Company's
financial statements. -



LAY & LAL NG . ‘'STOEVER, GLASS & CO., INC.

AL TLE RN NOTES TO FINANCIAL STATEMENTS
) MAY 31, 2017
R ‘ - ‘Confidential ' _ : A
'NOTE7.© INCOME TAXES e S e N
provision (hoos it fon e ye 2The: Company s ifcomertax: provmon (beneﬁt) for the year ended May 31 2017 consists
of the followmg '
Federal |
Cutrent 3 NEETAE % -
Deferred - 135296 IR 135298
. | 135008 0 o Leeciiioo e i 135008 NLFIMCS,
State and Local o R SR I '
Current : ‘ } - ' -
Deferred ' ‘ : » S 152,398
» - ) ‘ 152,398
Change in valnation allowance ‘ . (287,696)
$ -

The cornponents of the deferred income taxes as of Méy 31, 2017 are as follows:
Deferred income tax asset: 4

Net operating loss carry forwards ‘ $2,390,310
Charitable contributions catryforward : ' - 725
Defetred income tax liability: . , ,
Fixed asset depreciation ' o (1,472
Valuation allowance N c (2,389,563)
* Net deferred tax asset (liability) , B $____ -

The Company estimates that it has federal net operating loss carryforwards of
approximately $6,575,000, which will begin to expire in 2033 if not utilized. The
Company also has state and local net operating loss carryforwards in excess of
$2,200,000 for each jutisdiction which Will begin to expire in 2033 if not utilized.

In addition, no benefit from i income taxes has been recorded due to the uncertamty of
the realization of any tax benefits. Specifically, the tax benefits associated with the
Company’s net operating loss for income tax purposes has been reserved by the
recording of a full valuation allowance at May 31, 2017.

The Company files income tax returns in the U.S. federal judsdiction and in various
state and local jurisdictions. With few exceptions, the Company is no longer subject to
federal, state or local income tax examinations by taxmg authorities for tax years before
2013.

- The Company recognizes interest accrued related to unrecogmzed tax benefits in
* . interest expense, and penalues in operating expenses.

10



gt e MY NOTE 8.

“STOEVER, GLASS & CO., INC.
NOTES TO FINAN CIAL STATEMENTS
MAY 31, 2017
‘Confidential -

EMPLOYEE RETIREMENT PLANS

nrany's empiovees way cecSubsthritially all-of the’ Company's employees may elect to defer a portion of their
s Lo the Company-sponsoreihdtidl icompensation putsuant to the Company-sponsored 401 (k) tax-deferred savings
Cuintaing g deflined m"*plans*‘The 'Cotnpany #lso maintains a defined-contribution profit-sharing plan. .
are. an the discrenon of waContdbutions' touthiseplan»are at the discretion of management. Management has
siions wilh e wade o the plidetermined-that no"tdﬁtnb\mons will be made to the plan for the yeat ended May 31,
: 2017. s "
RELATED PARTY TRANSACTIONS

NOTE9.

NOTE 10.

| At May 31, 2017, the Company was mdcbted to its pnnc1pa1 stockholder pursuant to a

demand note payable in the amount ‘of $1,075,000. The loan is unsecured and bears
interest at 4% per annum. Total interest expense on loans payable to this stockholder
for the year ended May 31, 2017 amounted to $54,418. The Company also advanced

. $164,850 to another stockholder during the year ended May 31, 2017. As patt of the

Company’s compensation plan, the Company has made forgivable cash loans to certain

-employees which will be forgiven over a period of up to three years. At May 31, 2017,

the balance of forgivable cash employee loans was $212 775 and no loans were forgiven
dunng the year ended May 31, 2017. :

On July 5, 2017 its principal stockholder made a FINRA approved unsecured

subordinated loan to the Company in the amount of $3, OOO ,000 for one year bearmg
interest at 4%. .

At May 31, 2017, the Cornpanys owners had advanced $226,182 to the afﬁhates to
finance their operations. ,

NET CAPITAL REOUIREMENTS

Asa rcglstered broker-dealer, the Company is subject to the SEC's Uniform Net Capital

Rule ("SEC Rule 15c3-1"), which tequires the maintenance of minimum net capital and
that the ratio of aggregate indebtedness to net capital, both as defined, not exceed 15 to |
1 (the rule of the "applicable" exchange also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net cap1tal ratio would exceed 10 to 1).
Net capital and aggregate indebtedness change from day to day. At May 31, 2017, the
Company had ‘net capital of approxn'nately $2,969,000, which was approximately
$2,869,000 in excess of its minimum net capital requirement of $100,000. The
Company's percentage of aggregate indebtedness to net capital was 45.2% as of May 31,
2017.
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» STOEVER, GLASS & CO., INC.

TR " NOTES TO FINANCIAL STATEMENTS
' I - MAY 31,2017 h

Confidential

wtiar . NOTE1.  FAIR VALUE MEASUREMENTS

svuredd ai {an vedue based on HAssets and liabilities ate nieasured at fair value based on one or more of three valuauon iz

chidanes wic as r‘f‘*l')h 8! techniques. The valuation techmques are as follows:

vices and othet televani inforna (a)” ?Mar,éet “approsch. Prices and .other relevant mformat10n generated by market
vinig alentios! o comparable assets ot hottafisactions mvolvmg identical ot comparable assets ot hab]lmes,

‘. "

st that would be required to reg)ce Gostsapproachapmiount that would be requlred to replace the service capaclty .
poaeni cosil and " ofanasset (replacement cost); and

o gt s e N

(©  Income appmacb Techniques to convert future amounts to 2 smgle present
‘amount based on market expectations (including present value techniques,
option-pricing and excess earnings models).

The following table presents the Company s fair value hierarchy for those assets
and l.labll.ltles measured at fair value on a recutring basis as of May 31, 2017:

v, G
P

o : : Valuation
Level1 Level2 - Level 3 Total . Technique
Assets:
Equity securities
owned, at fair value: : - _
. Common stock $ 345410 § . - 3% - 3 345410 (@)
U.S Govemnment , .
Securities, at fair value - 655030 - 655,030
State and municipal- ‘ :
bonds, at fair value : - 9,785,749 - 9,785,749 "~ (a)
Private label ,, - 39,937 - 39937 ()
- Corporate bonds, at
fair value: :
Metals & rmmng - 15,870 - 15870 (3
Energy : - 1,434,728 - 1,434,728 - (a)
Telecom , : - © 1,410,046 - 1,410,046 . (2
Financials ~ : - 1,230,658 - 1,230,658 @)
Consumer services : o= 2,063,181 - -2,063,181 - (2)
Manufacturing - - 505,115 - 505,115 (2)
Healthcare - L - 38,162 - 38162 ON
Semi-conductor : - 13,406 - 13,406 (2)
Transportation .- - 362,823 - 362,823 (a)
\ ’ 1073989 - 1.073.989
Total - % 345410 § 17554705 § - § 12900115

12



Lo ‘ - STOEVER, GLASS & CO., INC. _
e NOTES TO FINANCIAL STATEMENTS
C MAY 31, 2017 -

- Confidential

R T
INMEN __S NOTE ;11.’::, FAIR VALUE MEASUREMENTS ( CONTINUED)
‘ ) o : . .‘ Vainatio ) . S ' o L e ' -Valuadoﬂ
i .(-.{Cr_:i_ L bevel 2 0 l_x‘}/cl 30 Hotl - Tecleveld - Level 2 k Level 3 © Total - Technique
Llabﬂiues ' .
U.S. Government ‘ .
secutities sold, not Lo e e St b i ]
yet purchased, at - ‘ 5 ‘ R o
fair value $ : - $ 1,914311 § - % 1914311 - ()
State and municipal ‘
bonds sold, but not
yet purchased, at - v oo ‘ S L
fair value o - .. 4,988 - 4,988 (@)
Corporate bonds sold,
‘not yet purchased,
at fair value: "~ : ‘ _ N B o
* Telecom . . - 353550 - - 353550 . (@)
‘Manufactuting’ ‘ - 123,163. - - : 123,163 = (3
~ Financials - ' - 10,475 .- 104750 (@
Metals & mining B S - 185293 - 185,293 @
. EBnergy - - ' _- 754,283 - o 754,283 ) - (a) -
‘Consumer services - 372,950 S 372950 {2
o - 1,799,714 - 1,799,714 ‘
Total 8 s 3719013 § - $ 3719013

‘Equity securities-common stock are included in Level 1 as they are valued at quoted
market prices. U. S. Govefnment secutities and State and municipal bonds and
corporate bonds owned are included in Level 2 of the fair value hierarchy due to their
limited market activity. The valuation technique is a matket approach that includes
prices and other relevant information generated by market transactions involving
identical or comparable assets or liabilities. - :

Dunng the yeat ended May 31, 2017, there wete no transfers between levels of the fair-
value h1e1:archy '

13



AT LY R o STOEVER GLASS & co INC b
COMPUTATION OF NET CAPITAL UNDER RULE 15c3 1
~ OF THE SECURITIES AND EXCHANGE COMMISSION

' MAY 31, 2017 D o

~ Confidential

$. 6927,549

- ‘Tofal stockholdets' equity 54877540
" Deductions: A » ' - |
Non-allowable assets:
Furniture, fixtures and eqmpment nét: - 41,051
Due from affiliates 236,182 226,182
" Loans and advances VIO 377,625 .
Other assets , e 24004 - 94,614
. Total non-allowable assets 739,27 L "» 739,472 ‘
Other deductions and/or charges v 4
Net capital before haircuts on securities positic_m's _ 6,188,0'73
Haircuts on securities positions: S
State and municipal government obhgatmns 2,018,087
Corporate obligations and other 1,195,196
Undue concentration : : 5,620
Total haircuts on securities positibris 3218903
NET CAPITAL 2,969,170
Minimum net capital © - 100,000
EXCESS NET CAPITAL o . § 2869170
NET CAPITAL LESS THE GREATER OF 10% OF AGGREGATE | -
INDEBTEDNESS OR 120% OF MINIMUM NET CAPITAL $ 2735101
Computaﬁ'on of agkgregate’ indebtedness ("AI": . -
- Accounts payable and accrued expenses _ . $ 265,692
‘Due to stockholder ‘ ‘ - 1.075,000
“Total Al - - § 1340692
 One-fifteenth of Al U : 89380
Minimum net capital : ’ $§ 100,000
Minimum net capital (the greater of one-fifteenth Al ot the statutory mnumum) -$§ 100,000
Percentage of Al to net capital - 452%

RECONCILIATION

No material difference existed between the above computation of net cap1tal and the Company’s
' computation mcluded in the unaudited May 31, 2017 FOCUS report.

See teport of independent registered p\iblic accounting firm.
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L

SiRE R i AT O RICOMPUTATION FOR DETERMINATION OF RESERVE
R AN FOR B ,‘REQUIREMENT AND INFORMATION FOR POSSESSION OR . -
Fre e WOER RULR 150 CONTROL REQUIREMENTS UNDER RULE 15¢3-3 OF '
-":**‘ LR LT A N( 10 COM M I1SSITHE SECURITIES AND EXCHANGE COMMISSION
R ; : MAY 31,2017 :
Confidential =

achange ¢ oT he: Compan}icls'éxdmpt 'frorn“Secutltles Exchange Comrmssmn Rule 15¢3-3 pursuant to the

oG A rexemptxve»provxsmnsmf subsparagraph (k)(2)(ii) and, therefore is not requlred to mamtam a
crciusive diend Spec1al \Reserve Bank Account for the Exclusive Beneﬁt of Customers

b

See report of indePendent registered public accounting firm.
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T ) Crowe Horwath LLP
HETAIN IEmAaTaaL . S Independent Member Crowe Horwath In(emahonal

PUBLIC ACGOUNREPORT-OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Stoever, Glass & Co., Inc
New York, New York

- We have reviewed management's statements, included in the accompanymg Exemption Report, dated July 27,
2017, in which (1) Stoever, Glass & Co., Inc. identified the following provisions of 17 C.F.R. § 15¢3-3(k) under
which Stoever, Glass & Co., Inc. clalmed an exemption from 17 C.F.R. § 240.15¢3-3: paragraph (k)(2)(ii) (the

“exemption provisions”) and (2) Stoever, Glass & Co., Inc. stated that Stoever, Glass & Co., Inc.. met the
identified exemptlon provns:ons throughout the year ended May 31, 2017, without exceptlon Stoever Glass
‘& Co., Inc.’'s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other requlred procedures to obtain evidence
about Stoever, Glass & Co., Inc.'s compliance with the exemption provnsnons A review is substantially less in
scope than an examlnatlon the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion. .

Based on ou‘r review, we are not aware of any material modifications that should be made to manegement’s
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Com b 4P

Crowe Horwath LLP

New York,. New York
July 27, 2017
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Stoevert, Glass & Co., Inc.
- Exemption Report Pursuant to Secuntles and Exchange
e (7alidne) v Commlssmn Rulé 17a5(d)(4) LT
{‘.f"li‘lﬁ fenvial o ) ConﬁdenUal PR ‘ e

nv) is o tepiStoever)iGlassigelCoyiIne: (theits Company”) is a reglstered broker—dealer sub]ect to Rule 17a-5

LN <'1m1ns<xvaromulgated byithésSecufities: nndexchange Commission (17 C.F.R. §240.17a-5, “Reports to be made

cngiton B mr»by‘certam tbroKers: and: dealets”)! "This* Exémption Report was prepared as required by 17 CFR. §
wledge wnd 1240 A7a+5(d)(1)-and (4)iTo! thébest/of.its knowledge and behef the Company states the following: -

O report becau(l) Thet Company may: ﬁleranVExcmpnon report because the Company claimed an exemptlon
K. 4240.15¢3 3 dunne underpara\graph (k)(Z)(u) of 17C. F R. §24O 15¢3-3 during the year ended May 31 2017

) The Company met the 1dent1ﬁed exemption throughout the year- ended May 31 2017 without
exception.

I, Fred Stoever, swear (ot afﬁrm) that, to o my best knowledge and belief, this Exemption Report is true
and correct. .

By: )
Title: President
July 27, 2017

- See report of mdependent reg15tered pubhc accountmg ﬁrm
17
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. Crowe Horwath. |
TN ,‘,, . ~‘;'; o - Crowe Horwath LLP

Feiiie i ) ‘ . o Independent Member Crowe Horwath Intemational

Prraongsi el

beu o orfain

LI AGGOUN REPORT-OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM - - N PEUENERNT
pROcERURES ON APPLYING AGREED-UPON PROCEDURES . S

To the Management of Stoever, Glass & Co Inc.
New York, New York

~In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below with respect to the accompanying
Schedule of General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection
Corporation (SIPC) for the year ended May 31, 2017, which were agreed to by Stoever, Glass & Co.; Inc.
(the “Company”), the Securities and Exchange Commission, Financial Industry Regulatory Authonty, inc.
and SIPC, solely to assist you and the other specified parties in evaluating the Company s compliance with
the applicable instructions of the Form SIPC-7. The Company's management is responsible for the
Company's compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the Public Company Accounting
Oversight Board (United States). The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows: '

1. Compared the listed assessment payments in Form SIPC-7 with respectlve cash disbursement records ,'

, entries noting no differences; '

2. Compared the amounts reported i in the annual audited financial statements with the amounts reported -
in Form SIPC-7.for the year ended May 31, 2017, noting that total interest expense in the audited -
financial statements is $965,330 and total interest expense reported in Form SIPC- 7 is $965,630 which
is a difference of $300;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

" supporting adjustments noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the schedules and '
working papers supporting adjustments noting no differences; and

‘5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was computed noting no overpayment was applied to the current assessment.

We were not engaged to, and did not conduct an examination, the objectlve of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you. ‘

This report is mtended solely for the information and use of the specifi ied parties listed above and is not
intended to be and should not be used by anyone other than these specifi ed parties. -

Core Mt 217

Crowe Horwath LLP

New York, New York
July 27, 2017 S
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TR '~ STOEVER, GLASS & CO., INC.

. SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION i
ASSESSMENT AND PAYMENTS (FORM SIPC-7)

s ' She o - FOR THE YEAR ENDED MAY: 31 2017
Confidential :
-SIPC-7 General Assessment #2209 ) | ' B | 12,259
Less amounts naid:' . S e e PREI
. December 2016 = - Oy : (SRR S @
Amount due with Form SIPC-7 §1225% . §12250 .

SIPC Colleetion Agent: Securities Investor Protection Corporatidn |

See Reportt of Independent Reg15tered Public Accounting Firm on Applying agreed-upon '
Procedures on schedule of assessment and payments (Form SIPC-7). -
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United States Securities and Exchange Commission
Registrations Branch

Mail Stop 8031

100 F Street N.E.

Washington, DC 20549
RE: Audited Annual Report Filing

To Whom it may Concern:

Stoever GlassCo

INCORPORATED

30 Wall Street, New York, N.Y. 10005
CALL : 1-800-223-3881
www.stoeverglass.com

MEMBER SIPC anp NASD

SEC
Mail Processing

Section
July 28, 2017
JUL 312017

Washington DC
408

Enclosed are two signed copies of our annual report for our fiscal year ended May 31, 2017 for

filing in accordance with Rule 17a-5

Thank you.

Secretary
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