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Building a better
working world

Report of Independent Registered Public Accounting Firm

The Board of Directors of
John Hancock Funds, LLC

We have audited the accompanying statement of financial condition of John Hancock Funds, LLC {the
Company), as of December 31, 2016, and the related statements of operations, changes in shareholder’s
equity and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of John Hancock Funds, LLC at December 31, 2016, and the results of its operations and
its cash flows for the year then ended in conformity with U.S. generally accepted accounting principles.

The accompanying information contained in Schedules I and Il has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. Such information is the
responsibility of the Company’s management. Our audit procedures included determining whether the
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information. In
forming our opinion on the information, we evaluated whether such information, including its form and
content, is presented in conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our
opinion, the information is fairly stated, in all material respects, in relation to the financial statements as

a whole.
ot v Ty 1*

February 27, 2017

A meriber firm of Errst & Young Gluba! Lomites



JOHN HANCOCK FUNDS, LL.C
STATEMENT OF FINANCIAL CONDITION
YEAR ENDED DECEMBER 31, 2016

Assets
Cash $ 523,778
Money market securities - trading (cost $68,836,819) 68,836,819
Accounts receivable 2,701,211
Deferred selling commissions 5,885,910
Due from affiliated companies 3,063,135
Intangible assets, net 5,349,556
Software, net 11,752,197
Other assets 1,100,218
Total assets $ 99,212,824
Liabilities
Accounts payable and accrued expenses $ 17,382,285
Commissions and distribution expenses payable 10,103,778
Due to affiliated companies . 27,215,738
Deferred income taxes, net 3,937,363
Total liabilities 58,639,164
Shareholder's equity »
Common stock ($1.00 par value; 1,000 shares authorized, issued ,
and outstanding) 1,000
Additional paid-in capital 934,251,129
Retained earnings (deficit) (893,678,469)
Total shareholder's equity 40,573,660
Total liabilities & shareholder's equity $ 99,212,824

The accompanying notes are an integral part of these financial statements.



JOHN HANCOCK FUNDS, L1.C
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2016

Revenues
Selling commissions $ 49,318,562
Rule 12b-1 service fees 170,417,323
Other revenue 69,617
Total revenues 219,805,502
Expenses
Selling commissions 56,936,648
Rule 12b-1 service fees 137,320,142
Other selling, general, and administrative expenses 173,911,360
Marketing support expenses 33,614,793
Total expenses 401,782,943
Income (loss) before income taxes (181,977,441)
Income tax expense (benefit) (63,184,886)
Net income (loss) $ (118,792,555)

The accompanying notes are an integral part of these financial statements.



JOHN HANCOCK FUNDS, LLC
STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
YEAR ENDED DECEMBER 31, 2016

Retained Total
Common Additional Eamings Shareholder's
Stock Paid-in Capital (Deficit) Equity
Balance at January 1, 2016 $ 1,000 $ 809,451,129 $(774,885914) $ 34,566,215
Net income (loss) - - (118,792,555) (118,792,555)
Capital contributions by Parent - 124,800,000 - 124,800,000
Balance at December 31, 2016 $ 1,000 $ 934,251,129 $(893,678,469) $ 40,573,660

The accompanying notes are an integral part of these financial statements.



JOHN HANCOCK FUNDS, LLC
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2016
Operating Activities
‘Net income (loss) $(118,792,555)

Adjustments to reconcile net income to net cash provided by
operating activities:

Amortization of deferred selling commissions 14,313,723
Deferred income taxes 660,115
Amortization of software and other intangible assets 1,970,764
Change in operating assets and liabilities:
Net (subscriptions) redemptions of money market securities (4,207,869)
Accounts receivable (16,728)
Deferred selling commissions, excluding amortization (7,689,557)
Due to/from affiliated companies 9,755,274
Other assets 21,073
Accounts payable and accrued expenses (11,917,358)
Commissions and distribution expenses payable 152,375
Net cash provided by (used in) operating activities (115,750,743)
Investing Activities
Purchase of software (8,404,304)
Net cash provided by (used in) investing activities (8,404,304)
Financing Activity
Capital contributed by Parent 124,800,000
Cash overdraft (121,175)
Net cash provided by (used in) financing activities 124,678,825
Net increase (decrease) in cash 523,778
Cash at beginning of year -
Cash at end of year $ 523,778

The accompanying notes are an integral part of these financial statements.



JOHN HANCOCK FUNDS, LLC
NOTES TO FINANCIAL STATEMENTS

Note 1 — Organization and Description of Business

John Hancock Funds, LLC (the “Company”) is a direct wholly-owned subsidiary of John
Hancock Advisers, LLC (“Advisers” or “Parent™). Prior to April 1, 2016, Advisers was a direct
wholly owned subsidiary of The Berkeley Financial Group, LLC (the "Berkeley Group").
Effective April 1, 2016, the Berkeley Group transferred its membership interest in Advisers to
John Hancock Subsidiaries, LLC ("Subsidiaries"). Subsidiaries is a wholly-owned subsidiary of
John Hancock Life Insurance Company (U.S.A.) (“JHUSA”). JHUSA is an indirect, wholly-
owned subsidiary of John Hancock Financial Corporation (“JHFC”). JHFC is an indirect,
wholly-owned subsidiary of Manulife Financial Corporation (“MFC”), a Canadian-based,
publicly traded financial services holding company.

The Company is a registered broker/dealer under the Securities Exchange Act of 1934 (the
“Act”) and a Securities and Exchange Commission (“SEC”) registered investment advisor under
the Investmetn Advisers Act of 1940. The Company is also a member of the Financial Industry
Regulatory Authority, Inc. (“FINRA”). The Company was incorporated in the State of Delaware
on January 19, 1991. The Company serves as the wholesale distributor and/or underwriter
throughout the United States for the registered investment companies (the “Funds) managed by
Advisers.

The Company is a member of the Securities Investor Protection Corporation (“SIPC”) through
which customer accounts are protected in the event of the Company’s insolvency up to
$500,000; including a maximum of $250,000 for free cash balances. The Company does not
open customer accounts or affect customer transactions and does not accept any customer funds
or securities for deposit into any of the Company’s accounts. The Company is a member of SIPC
as a requirement of its membership in the Municipal Securities Rulemaking Board.

Note 2 — Summary of Significant Accounting Policies

Basis of Presentation. These financial statements have been prepared in conformity with U.S.
generally accepted accounting principles (“U.S. GAAP”), which require management to make
estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from these estimates.

Cash. Cash includes cash and all highly liquid debt investments with a remaining maturity of
three months or less when purchased. At times, cash may exceed the insurance limits of the
Federal Deposit Insurance Corporation. Management believes its risk of loss is mitigated by
investing through major financial institutions.

Money Market Securities. The Company classifies its money market securities as trading
securities and records these securities at fair value. The change in fair value related to trading
securities is included in other revenue in the Statement of Operations. These securities include
investments in money market registered investment companies.



JOHN HANCOCK FUNDS, LLC
NOTES TO FINANCIAL STATEMENTS

Deferred Selling Commissions. On July 1, 2013, the Company discontinued selling Class B-
shares. The Company formerly paid a selling commission to the selling broker/dealer for sales of
the Funds that do not have a front-end sales charge, for Class B-shares, which also carry
Contingent Deferred Sales Charges (“CDSC”). B-shares selling commissions are capitalized as
deferred selling commissions, and are amortized on a straight-line basis over periods not to
exceed six years. The Company also pays a selling commission to the selling broker/dealer for
Class C-Shares. C-Share selling commissions are also capitalized as deferred selling
commissions, and are amortized on a straight-line basis over a period not to exceed one year.

The amortization periods are intended to approximate the period of time expected to be
benefited, that is the period during which fees earned pursuant to Rule 12b-1 distribution plans
are received from the Funds and CDSC payments are received from shareholders of the Funds
upon redemption of Class B and C-shares. Upon receipt of CDSC payments, the Company
records additional amortization to arrive at an estimate of the remaining unamortized deferred
selling commission applicable to the shares redeemed. On an annual basis, the Company tests
for impairment and none was noted for the year ended December 31, 2016.

Intangible Assets. Intangible assets include the distribution network of sales agents and
producers responsible for procuring business. As a result of the acquisition of John Hancock by
MFC in 2004, $16,936,000 was initially recognized as the fair value of the distribution networks.
Distribution networks are amortized over their respective estimated lives in other selling,
general, and administrative expenses. Management determined at inception that these other
intangible assets have an estimated definite life of 28 years.

Amortizing intangible assets are reviewed for impairment only upon the occurrence of certain
triggering events. Impairments are recorded whenever the other intangible asset’s fair value is
deemed to be less than its carrying value.

Software. Software consists of customer relationship management software and other software
development costs for internal-use which are amortized on a straight-line basis up to a 5-year
useful life. The amortization period commences when the software is ready for use, and is
intended to approximate the period of time over which the Company will benefit from the
functionality of the software. The Company assesses the expected future benefit of the software
at least annually to determine whether the value of the asset should be impaired.

Fair Value Measurements. Fair value is defined as the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction (not a forced liquidation or distressed
sale) between market participants at the measurement date; that is, an exit value.

The Company categorizes its fair value measurements according to a three-level hierarchy. The
hierarchy prioritizes the inputs used by the Company’s valuation techniques. A level is assigned
to each fair value measurement based on the lowest level input significant to the fair value
measurement in its entirety. The three levels of the fair value hierarchy are defined as follows:



JOHN HANCOCK FUNDS, LLC
NOTES TO FINANCIAL STATEMENTS

e Level 1 — Fair value measurements that reflect unadjusted, quoted prices in active
markets for identical assets that the Company has the ability to access at the measurement
date.

» Level 2 - Fair value measurements using inputs other than quoted prices included within
Level 1 that are observable for the asset, either directly or indirectly.

e Level 3 — Fair value measurements using significant nonmarket observable inputs. These
include valuations for assets that are derived using data, some or all of which is not
market observable data, including assumptions about risk.

Cash and money market securities are classified within Level 1 of the fair value hierarchy and
based on quoted market prices. Additionally, there were no transfers into or out of Level 1, Level
2, or Level 3 during the year ended December 31, 2016. The Company’s policy is to record such
transfers at their fair values as of the end of each reporting period, consistent with the date of the
determination of fair value.

Revenue Recognition. Selling commissions are recorded on the trade date. CDSC commissions
are recognized as income when received. Fees earned pursuant to Rule 12b-1 distribution plans
are recorded in the period in which the service is rendered. Other revenue includes interest
income which is recognized on an accrual basis.

Income Taxes. The provision for federal income taxes includes amounts currently payable or
recoverable and deferred income taxes, computed under the liability method, resulting from
temporary differences between the tax and financial statement bases of assets and liabilities. A
valuation allowance is established for deferred tax assets when it is more likely than not that an
amount will not be realized. In accordance with the income tax sharing agreement in effect for
the applicable tax year, the income tax provision (or benefit) is computed as if each entity filed a
separate federal income tax return with tax benefits provided for operating losses and tax credits
when utilized and settled by the consolidated group. Intercompany settlements of income taxes
are made through an increase or reduction to due from affiliated companies. Such settlements
occur on a periodic basis in accordance with the tax sharing agreements.

Foreign Currency Translation. Items included in the financial statements are measured using
the currency of the primary economic environment in which the entity operates (the “functional
currency”). Transactions in a foreign currency are initially recorded at the functional currency
rate prevailing at the date of the transaction. Revenues and expenses are translated using the
average exchange rates during the year. Gains or losses on foreign currency transactions are
reflected in earnings.

Recently Adopted Accounting Pronouncements

Going Concern. In August 2014, the Financial Accounting Standards Board ("FASB") issued
guidance regarding management's assessment of an entity's ability to continue as a going
concern. The pronouncement requires management to assess the entity's ability to continue as a
going concern, and provide footnote disclosures when conditions give rise to substantial doubt
about an entity's ability to continue as a going concern within one year from the financial

8



JOHN HANCOCK FUNDS, LLC
NOTES TO FINANCIAL STATEMENTS

statement issuance date. The new guidance was effective in the first annual period ending after
December 15, 2016. The adoption of this guidance had no impact on the Company's financial
condition, results of operations, and financial statement disclosures.

Future Adoption of Recent Accounting Pronouncements
Revenue Recognition

In May 2014, the FASB issued a new revenue recognition standard that will supersede virtually
all revenue recognition guidance in U.S. GAAP. The new standard clarifies revenue recognition
principles, provides a robust framework for recognizing revenue and cash flows arising from
contracts with customers and enhances qualitative and quantitative disclosure requirements.
Accordingly, the adoption of this standard may impact the Company’s revenue recognition and
could result in additional financial statement disclosure. The new standard is effective for fiscal
years beginning after December 15, 2017, with early adoption permitted for fiscal years
beginning after December 15, 2016. The Company will be required to apply the standard
retrospectively, either using a full retrospective or a modified retrospective approach. The
Company is assessing the impact of this standard.

Lease Accounting

In February 2016, the FASB issued updated guidance that requires the rights and obligations
associated with leasing arrangements be reflected on the balance sheet in order to increase
transparency and comparability among organizations. Under the updated guidance, lessees will
be required to recognize a right-of-us asset and liability to make lease payments and disclose key
information about leasing arrangements. The updated guidance is effective for fiscal years
periods beginning after December 15, 2019. The Company is assessing the impact of the
guidance.

Note 3 — Related Party Transactions

Management believes the allocation methods used are reasonable and appropriate in the
circumstances; however, the Company’s Statement of Financial Condition and Statement of
Operations may not necessarily be indicative of the financial condition and results that would
have existed if the Company operated as an unaffiliated entity.

Distribution Agreements. As the wholesale distributor and/or underwriter for the Funds
managed by Advisers, the Company has distribution agreements with the Funds pursuant to
which the Company earns selling commissions by making the Funds available to broker/dealers
unrelated to JHUSA and to registered representatives of Signator Investors, Inc, (“Signator”), an
indirect wholly-owned subsidiary of JHUSA. The Company reimburses Signator for certain
marketing expenses. These expenses totaled $246,711 for the year ended December 31, 2016 and
are included in marketing support expenses on the Statement of Operations.



JOHN HANCOCK FUNDS, LLC
NOTES TO FINANCIAL STATEMENTS

The Company has entered into a Distribution Plan Service Agreement with Signator under which
the Company pays Signator selling commissions and distribution expenses for selling certain
Funds. The Company incurred and paid selling commissions of $2,461,523 and distribution
expenses of $3,908,261 which are included in selling commissions and Rule 12b-1 service fees,
respectively, in the Statement of Operations for the year ended December 31, 2016.

Rule 12b-1 Distribution Plans. The Company receives payments from Rule 12b-1 distribution
plans adopted by certain Funds pursuant to Rule 12b-1 of the Investment Company Act of 1940,
as amended. These plans are subject to annual review and approval by the independent trustees
of each of the Funds. Under the terms of the distribution plans, each Fund makes monthly
payments (fees earned pursuant to Rule 12b-1 distribution plans) which will not exceed the lesser
of a set percentage of each Fund’s average daily net assets on an annual basis or the pro rata
share of the Company’s costs of distribution incurred on behalf of each Fund. The Company
incurred and paid John Hancock Distributors LLC (“Distributors”) Rule 12b-1 distribution fees
for distributing certain funds on behalf of the Company of $24,899,234 for the year ended
December 31, 2016 and are included in Rule 12b-1 service fees paid in the Statement of
Operations.

Service Agreements. The Company reimburses JHUSA payroll, rent, shared services, and other
administrative expenses. These expenses amounted to $152,099,147 for the year ended
December 31, 2016 and are included in other selling, general, and administrative expenses in the
Statement of Operations.

Due from/to Affiliated Companies. Due from affiliated companies at December 31, 2016
included certain operating expenses paid by the Company on behalf of Advisers. Generally,
these are settled monthly.

Due to affiliated companies at December 31, 2016 includes 12b-1 fee expenses, broker support
expenses, payroll related expenses and other administrative expenses paid on behalf of the
Company by Distributors, Signator, John Hancock Signature Services, Inc. (“Signature
Services”), JHUSA, Manufacturers Life Insurance Company (“MLI”) and MFC. Generally, these
are settled monthly.

Capital Contributions. For the year ended December 31, 2016, the Company received cash
capital contributions of $124,800,000 from Advisers.

Other Related Party Matters. The Company received approximately $59,819,584 in federal tax
benefits from JHUSA and Advisers for 2016 for reimbursement of federal tax losses incurred.

10



JOHN HANCOCK FUNDS, LLC
NOTES TO FINANCIAL STATEMENTS

Note 4 — Deferred Selling Commissions

The rollforward of deferred selling commissions as of December 31, 2016 is as follows:

Balance, beginning of year $ 12,510,076
Additions 7,689,557
Amortization (14,313,723)
Balance, end of year $ 5,885,910

Note 5 — Intangible Assets

Intangible assets are as follows:

Gross Carrying Accumulated Net Net Carrying
December 31, 2016 " Amount Amortization Amount

Subject to amortization:
Distribution network § 16,936,000 11,586,444 § 5,349,556
Total $ 16,936,000 11,586,444 $§ 5,349,556

Amortization expense was $1,056,585 for the year ended December 31, 2016. The expense is
recorded to other selling, general, and administrative expenses in the Statement of Operations.
Amortization expense for other intangible assets is expected to be approximately $904,436 in
2017, $774,197 in 2018, $662,713 in 2019, $567,282 in 2020, and $485,594 in 2021. There were
no intangible asset impairments in 2016.

Note 6 — Software

Software is comprised of the following as of December 31, 2016:

Software $ 12,833,795
Less accumulated amortization (1,081,598)
Software, net $ 11,752,197

Amortization expense for the year ended December 31, 2016 amounted to $914,179 and is
included in other selling, general, and administrative expenses in the Statement of Operations.

11



JOHN HANCOCK FUNDS, LLC
NOTES TO FINANCIAL STATEMENTS

Note 7 — Income Taxes
The Company is included in the consolidated federal income tax return of JHFC.

The components of income taxes for year ended December 31, 2016 were as follows:

Current taxes

Federal $ (59,576,356)
Total (59,576,356)
Deferred taxes

Federal (3,608,530)
Total (3,608,530)
Total income tax expense (benefit) $ (63,184,886)

A reconciliation of income taxes at the federal income tax rate to income tax expense (benefit)
charged to operations for year ended December 31, 2016 follows:

Tax at 35% $ (63,692,104)
Add (deduct):
Nondeductible expenses, including meals and

entertainment 501,663
Prior year taxes 5,555
Total income tax expense (benefit) $ (63,184,886)

Deferred income tax assets and liabilities result from tax effecting the differences between the
financial statement values and income tax values of assets and liabilities at the financial
condition date. For December 31, 2016, deferred tax assets and liabilities consisted of the
following:

Deferred income tax liabilities:

Deferred selling commissions $ 2,060,069

Intangible assets, net 1,872,345

Other 4,949

Total deferred income tax liabilities 3,937,363
Net deferred tax assets (liabilities) $  (3,937,363)

12



JOHN HANCOCK FUNDS, LLC
NOTES TO FINANCIAL STATEMENTS

The Company has no deferred tax assets that would be subject to a valuation allowance.

In 2016, the IRS completed their audit of 2002 through 2013 and no adjustments were raised for
the Company. Tax years 2014 and 2015 currently remain unaudited.

The Company has no reserves for uncertain tax positions. Any related interest and penalty
expense would be recorded in Selling, General and Administrative Expense in the Statement of
Operations.

Note 8 — Net Capital and Regulatory Requirements

As a registered broker/dealer, the Company is subject to the SEC’s uniform net capital rule
(“Rule 15¢3-17).

Pursuant to the net capital provisions of Rule 15c3-1 of the Act, the Company is required to
maintain minimum net capital, as defined. The amount of net capital and the related net capital
ratio may fluctuate on a daily basis. Also according to Rule 15¢3-1, the Company is prohibited
from withdrawing equity capital if such withdrawal would cause the Company’s aggregate
indebtedness to net capital to exceed 10 times its net capital; its net capital to fall below 120
percent of its minimum dollar requirement; or net capital to be less than 25 percent of haircuts
used in calculating net capital. This limitation includes withdrawals in the form of distributions,
as well as unsecured loans or advances to the member, employees, or affiliates. At December 31,
2016 the Company had net capital, as defined, of $13,086,023. The minimum net capital
requirement at December 31, 2016 was $250,000.

The Company has claimed exemption from Rule 15¢3-3 of the SEC under paragraph (k)(2)(i) of
that rule.

Note 9 — Commitments and Legal Proceedings

Commitments. The Company has entered into operating leases with unrelated parties for office
space.

Minimum payments required under the leases are as follows:

Office Space

Year ending December 31, 2017 $ 27,602
2018 13,497

2019 3,241

2020 -

2021 -

Thereafter -

$ 44,340

13



JOHN HANCOCK FUNDS, LLC
NOTES TO FINANCIAL STATEMENTS

Legal Proceedings. The Company is involved in certain legal proceedings which arise in the
normal course of business. Management believes the outcome of pending litigation will not have
a material adverse effect on the Company. The Company is inherently subject to regulatory risk
in that a change in laws and regulations could impact aspects of the Company’s business. A
change in laws or regulations effected by the Securities and Exchange Commission or FINRA
may increase operating costs, reduce the attractiveness of certain investments, and/or change the
competitive landscape.

Note 10 — Employee Benefit Plans

The Company participates in the John Hancock Supplemental Retirement Plan, a non-qualified
defined contribution plan maintained by MFC, which was established as of January 1, 2008 with
participant directed investment options. The expense for this plan was $2,322,840 for the year
ended December 31, 2016 . The prior non-qualified defined contribution plan was frozen except
for grandfathered participants as of January 1, 2008, and the benefits accrued under the prior
plan continue to be subject to the prior plan provisions. In 2016, the liability associated with this
plan was settled with the plan sponsor, JHUSA, and was zero at December 31, 2016.

Note 11 — Subsequent Events
The Company evaluated the recognition and disclosure of subsequent events for its December

31, 2016 financial statements through February 27, 2017, the date on which the financial
statements were issued.
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John Hancock Funds, LLC
Schedule I - Computation of Net Capital Pursuant to Rule 15¢3-1 of the
Securities and Exchange Commission

December 31, 2016
Computation of Net Capital
Total shareholder's equity (from Statement of Financial Condition) '$ 40,573,660
Allowable credits:
Deferred income taxes, net 3,937,363
Total capital and allowable credits ' 44,511,023
Nonallowable assets:
Accounts receivable 2,701,211
Deferred selling commissions 5,885,910
Software, net 11,752,197
Due from affiliated companies 3,063,135
Intangible assets, net 5,349,556
Other assets 1,296,255
Total nonallowable assets 30,048,264
Net capital before haircuts on securities positions 14,462,759
Haircuts on securities:
Investment in money market securities 1,376,736
Total haircuts on securities 1,376,736
Net capital $ 13,086,023

Computation of Alternate Net Capital Requirement

Minimum net capital required (2% of aggregate debit items pursuant to

Rule 15¢3-3) $ -
Minimum dollar net capital requirement $ 250,000
Net capital requirement (greater of above amounts) $ 250,000
Excess net capital over requirement $ 12,836,023

There were no material differences between the computation of net capital under Rule 15¢3-1
included in this audited report and the computation included in the Company’s corresponding
unaudited Form X-17a-35, Part Il A filing as of December 31, 2016.

15



John Hancock Funds, LLC
Schedule II — Statement Pursuant to Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2016

The Company has claimed an exemption from 17 C.F.R. § 240.15¢3-3 under paragraph (k)(2)(i)
of that rule.
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Report of Independent Registered Public Accounting Firm

To the Board of Directors
John Hancock Funds, LLC

We have reviewed management's statements, included in the accompanying exemption report pursuant to SEC
Rule 15¢3-3, in which (1) John Hancock Funds, LLC (the Company) identified the following provisions of 17
C.F.R. § 15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3: ((2)(i)) (the
"exemption provision") and (2) the Company stated that it met the identified exemption provision throughout the
most recent fiscal year ended December 31, 2016 without exception. Management is responsible for compliance
with the exemption provision and its statements,

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)((2)(i)) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

This report is intended solely for the information and use of the Board of Directors, management, the SEC, and
other regulatory agencies that rely on Rule 17a-5 under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers, and other recipients specified by Rule 17a-5(d)(6) and is not intended to be and
should not be used by anyone other than these specified parties.

CI‘"‘)"‘ ¥ .!Dws) l"f

February 27, 2017

Amembe frmuf Bt § Young Gichal Limt 4



John Hancock Investments
601 Congress Street =
Boston, MA 02210-2805 INVESTMENTS

jhinvestments.com

John Hancock Funds. LL.C's Exemption Report

John Hancock Funds, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.I-.R. §240.17a-5, "Reports to be
made by certain brokers and dealers"). This [ixemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d) (1) and (4). T'o the best of its knowledge and belief, the Company states
the following: The Company claimed an exemption from 17 C.I'.R. § 240.15c3-3 under the
following provisions of 17 C.I.R. § 240.15¢3-3 (k)(2)(i). The Company serves as a wholesale
distributor and/or underwriter for registered investment companies (the Funds) throughout the
United States for its parent company John Hancock Advisers, LL.C which is the investment
adviser for the I‘unds. 'The Company operates pursuant to SEC Rule [5¢3-3(k)(2)(i) (the
Customer Protection Rule) because it does not hold customer funds or safekeep customer
securities as a registered broker dealer.

‘The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3 (k)(2)(i)
throughout the most recent fiscal year without exception.

John Hancock Funds. LLC

I, /ﬁ{ / IS L{ZO/V[ . swear (or affirm) that, to my best knowledge and belief, this I:xemption
ort is rvé and ¢ rect.

Title: Chief Financial Officer

Daté




Ernst & Young LLP Tel: +1 617 266 2000
200 Clarendon Sireet  Fax: 416172665843
: Boston, MA 02116
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Board of Directors and Management of John Hancock Funds, LLC:

We have performed the procedures enumerated below, which were agreed to by the Board of
Directors, management of John Hancock Funds, LLC (the Company), and the Securities
Investor Protection Corporation (SIPC), set forth in the Series 600 Rules of SIPC. We
performed the procedures solely to assist the specified parties in evaluating the Company's
compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7) for the year ended December 31, 2016. The Company's management is responsible for
the Company's compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards of the Public Company Accounting
Oversight Board (United States) and American institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose.

The procedures we performed and our findings are as follows:

1. Compared the assessment payments made in accordance with the General Assessment
Payment Form (Form SIPC-6) and applied to the General Assessment calculation on
Form SIPC-7 with respective cash disbursement record entries in management's
general ledger and cash wire system.

Procedure completed without exception.

2. Compared the amounts reported in the audited financial statements required by SEC
Rule 17a-5 with the amounts reported in Form SIPC-7 for the fiscal year ended
December 31, 2016.

Procedure completed without exception.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers supporting the adjustments included as part of management's SIPC
revenue breakdown worksheet.

Procedure completed without exception.

4. Verified the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
schedules and working papers supporting the adjustments.

Procedure completed without exception.

L mempe {-molErmst & YoungGo alimre
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A Ernst & Young LLP Tel: +1 617 266 2000
) 200 Clarendon Street Fax; +1617 266 5843
Bouton, MA 02116

Building a better
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We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7) for the fiscal year ended December 31, 2016.
Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

E-f")“‘ ¢ 70\"\7 Lef

February 27, 2017

A member 1.rm of Ernst & Young Global Liruted



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 g/oz;sg%glggdoﬂc. 20090 2185

General Assessment Reconcillation

For the tiscal yoar anded 12/31/2016
tRead carsfuly the instruciions in your Working Copy belorg completing tus Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1 Name ol Member address Designated Examining Authority 1934 Act regi-iralion no and month i which liscal year ends for
purpeses of the audil requirement of SEC Rufe 17a 5

' 7] Note any of the information shown on the
o5 AL L FOR AADC 021 mailing label requires correction, please e mail

90
any corrections to form@sipc org and so

SIPC-7

{33 REV 7 1y

SIPC-7

{33 RCV 7 10)

43582 FINRA DEC A .
JOHN HANCOCK FUNDS LLC tndicate on the form filed.
601 CONGRESS STFLR 9
Name and telephone number of person to
BOSTON MA 02210-2805 contact respecting this lorm
[ | Jeff Long (617) 663 4343
2. A General Assessment (ilem 2e lrom page 2) $ /76
B Less payment made with SIPC.6 filed (exclude interest) { A56
7/a1lao01é
Date Paid
C. Less prior overpayment applied { o )
D Assessment balance due or (overpaymeni) (6 O>
E Interesi campuled on late paymeni (see instruction E) lor _ days at 20% per annum b
F Total assessmeni balance and interest due (or overpayment carried forward) % <éo>

G PAYMENT:  the box
Check malled to P.O. Box J Funds Wired -
Total (must be same as F above) K

H Overpayment carned forward 8 (6 O) )

3. Subsidiaries (S} and predecessors (P} included in this form (give name and 1934 Act registralion number).

The SIPC member submtting this lorm and the
person by whom 1t 1s execuled represent thereby

that alt informahon contained herein is true, correcl :r;‘" Hg”" <& /r/;"'; L L C
and complete.

Dated the A5 # day of Jonvary .20 /7

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easlly accessible place.

o2 Dates:

= Postmarked Received Reviewed

1Y

E Calculations Documentalion Forward Copy
m .

s Exceplions:

a-

en D:sposition of except.ons



- DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the hscal period
beginning 1/1/2016
and anding 12/31/2016

item N Eliminate cents
em No.
2a. Total revenue (FOCUS Line 12-Part 11A Ling 9, Code 4030) § 319,805,505

2b. Additions: .
(1) Total revenues fram the securities busiess of subsidiaries (except frreigr ~ubuidiane:, and

predecessors not tncluded above. o
(2) Net loss from principal transactions in securiyies m irading accounts o
(3) Net loss from principal transactions in commodities in Irading account. o
(4) Interest and dividend expense deducted in determining item 2a. o
(5} Net loss from management of or parlicipation in the underwrihing or disiribution of securties o
(6) Expenses other than advertising. printing, registratien fees and legal fees deducted in delermining net o
prolit from management of or participalion in underwriting or distribution of securities
(7) Net loss from secunities in investment accounts. ©
o
Total addilians
2c. Deduclhions
(1) Revenues {rom the distnibution of shares of a registered open end tnvesiment company or unil
invesimen| trusl, from the sale of varrable annwibies, from Ihe business of insurance, from nvestment
advisory services rendered to regisiered investment companies or insurance company separale
accounls, and from fransactions in securily futures products. S }Ci) 73 6, 759
(2) Reverues from commodily teansactions. o
(3} Commissions, lloor brokerage and clearance patd 1o olher SIPC members i conneclion with
securities {ransactions. °
(4) Reimbursements for postage in connection with proxy soliciiatron. o
(5) Nel gain from securilies in investment accounls. o
(6) 100%: of commissions and markups earned {rom transactions in (i) centificates of deposit and
(1i) Treasury bills, bankers acceplances or commercial paper that malure nine months or fes: o
from 1zsuance date.
(7) Drrect expenses of prinling advertising and legal fees incurred in connection with other revenue o
refaled to 1he securities business (revenue defined by Section 16(9)(L) of the Act).
(8) Other revenue not related either directly or indirectly lo the securities business.
(See Instruction C).
O
(Deduclions in excess of $100,000 require docum‘éunlalion) S T
(8} (1) Total interest and dividend expense (FOCUS Line 22:PART 1A Line 13
Code 4075 plus line 2b(4) above) bul not in excess
of total interest and diwidend income $ o
(t1) 40° of margin mierest earned on custamers secunlies
accounts (40% of FOCUS fine 5, Code 3960). $ o
Enter the greater of line (1) or (ii) o
Total deduchions QAN 7RE,75 9
). SIPC Net Operating Revenues $ 78543
'e. General Assessmeni @ .0025 $ 196

(to page 1, ine 2.A.)
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