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LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Strcet. New York, NY 10038 Tel 212.571.0064 / Fax 212.571.0074

Jay Lerner, C.PA. Joseph G. Sipkin, C.PA.
jlerner®@Ilernersipkin.com isipkin®tcernersipkin.com

INDEPENDENT AUDITORS’ REPORT

To the Members of

Nanes, Delorme Capital Management LLC
250 Park Avenue, Seventh Floor

New York, NY 10177

We have audited the accompanying statement of financial condition of Nanes, Delorme Capital
Management LLC (the Company) as of December 31, 2016. This financial statement is the responsibility
of the Company’s management. Qur responsibility is to express an opinion on this financial statement
based on our audit.

Management is responsible for the preparation and fair presentation of the statement of financial
condition in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the statement of financial condition that is free from material misstatement,
whether due to fraud or error.

We conducted our audit in accordance with the standards of Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Nanes, Delorme Capital Management LLC as of December 31, 2016 in
conformity with accounting principles generally accepted in the United States.

The accompanying financial statements have been prepared assuming that the Company will continue as a
going concern. Asdiscussed in Note 5 to the financial statements, the Company had losses from operations.
If the losses continue it raiscs substantial doubt about the Company’s ability to continue as a going concern.
Management’s plans in regard to this situation are also described in Note 5. The financial statements do
not include any adjustments that might result from the outcome of this uncertainty.

Ropman s g e 1?

Lerner & Sipkin CPAs, LLP

Certified Public Accountants (NY)
New York, NY

February 28, 2017
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NANES. DELORME CAPITAL MANAGEMENT. LLC

(A LIMITED LIABILITY COMPANY)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

ASSETS
Cash and cash equivalents
Total assets

LIABILITIES AND MEMBER'S CAPITAL
Liabilities:
Accounts pavable and accrued expenses
Total habilities
Commitments and Contingencics (Notes 3 and 5)

Capital (Note 6)

Total liabilities and member's capital

See accountants’ report and notes to financial starementfs.

1,004
1.004

8,240

8.240

{7.236)

1,004




NANES. DELLORME CAPITAL MANAGEMENT. LLC

(A LIMITED LIABILITY COMPANY)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31. 2016

Statement of Significant Accounting Policies:

Organization:

Nanes, Delorme Capital Management, LLC (A Limited Liability Company), a Dclaware limited liability
company, is registered as a broker-dealer with the Securities and Exchange Commission and is a member of
the Financial Industry Regulatory Authority, Inc. It offers investiment advice and exccution services to the:
general public.

Concentration of Risk:

As of December 31, 2016, the Chase bank statement indicated a balance of $1,004. This amount is held in a
non-interest bearing account. All funds i1 a non-interest bearing transaction account are insured in full by
the Federal Deposit Insurance Corporation (FDIC) from December 31, 2010 through December 31, 2016.

Balances held at the clearing broker are insured by the Securities Investor Protection Corporation subject to
certamn hmitations. ’

The FASB issued guidance related to subsequent events, which was primarily codified into FASB ASC 853,
Subsequent Events. This guidance establishes general standards of accounting for the disclosure of events
that occur after the date of the statement of financial condition but before financial statements are issued. In
particular, the guidance sets forth: (1) the period after the date of the statement of financial condition during
which management of a rcporting entity should evaluate events or transactions that may occur for potential
recognition or disclosure in the financial statements; (2) the circumstances under which an entity should
recognize events or transactions occurring after the date of the statement of financial condition in its
financial statements; and (3) the disclosures that an cntity should make about events or transactions that
occurred after the date of the statement of financial condition.

FASB ASC 835 is effective for interim or annual periods ending after June 15, 2009, and is to be applied
prospectively. The Company adopted FASB ASC 855 as of December 31, 2009. The Company has
cvaluated all events or transactions that occurred after December 31, 2016, up through the date that the
financial statements were available to be issued on February 28, 2017.

Securitv Transactions:

Securitics transactions and the related commission revenue and expenses are recorded on a trade date basis.

Cash and Cash Eqguivalents:

Cash equivalents are limited to short term, highly liquid investments that are both readily convertible to
known amounts of cash and of an original maturity of thrcc months or less.
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NANES. BELORME CAPITAL MANAGEMENT, LLC

{A LIMITED LIABILITY COMPANY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31. 2016

Statement of Significant Accounting Policies: (continued)

Use of Estimates:

Management uses estimates and assumptions in preparing financial statements in accordance with generally
accepted accounting principles. Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilitics, and the reported revenues and expenses. Actual
results conld vary from the estimates that were assumed in preparing the financial statements.

Income Taxes:

No provision for federal and state income taxes is made in these financial statements as these taxes are the
responsibility of the member under this form of organization. However, the company is liable for New York
City unincorporated business tax. For the vear ended December 31, 2016, there was no tax due.

Leascs:

The company executed a month to month lease with Nanes Balkany Management, LLC, a related party, fora

rental of $100 per month.

Net Capital Reguirements:

Nanes, Delorme Capital Management, 1LC (A Limited Liability Company) is subject to the Securities and
Exchange Commission’s Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1 (the rule of the New York Stock Exchange also provides that equity capital may not
be withdrawn if the resulting net capital ratio would exceed 10 to 1). At December 31, 2016, Nanes,
Delorme Capital Management, LLC (A Limited Liability Company) had a net capital deficiency of $(7,096).
There werc no adjustments for non-allowable assets. Naunes, Delorme Capital Management, LLC (A Limited
Liability Companv)'s net capital ratio was (1.14) to 1.

Commitments and Contingencies:

The company had no significant contingent liabilities requiring disclosure i the financial statements.



NANES, DELORME CAPITAL MANAGEMENT, LLC

(A LIMITED LIABILITY COMPANY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31,2616

Financial Instruments with Off-Balance Shect Credit Risk:

As a securities broker, the company is engaged in buyving and selling sccurities for a diverse group of
institutional and individual investors. The company's transactions are collateralized and are executed with
and on bchalf of banks, brokers and dealers and other financial institutions. The company introduces these
transactions for clearance to other broker/dealers on a fully disclosed basis.

The company's exposure to credit risk associated with non-performance of customers in fulfilling their
contractual obligations pursuant to securitics transactions can be directly impacted by volatile trading
markets which may impair customers' ability to satisfy their obligations to the company and the company's
ability to liquidate the collateral at an amount equal to the oniginal contracted amount. The agreement
between the company and its clearing brokers provides that the company is obligated to assume any
exposure related to such non-performance by its customers. The company seeks to control the
aforementioned risks by requiring customers to maintain margin cotlateral in compliance with various
regulatory requirements and the cleaning brokers internal guidelines. The company monitors its customers'
activity by reviewing mformation it receives from its clearing brokers on a daily basis, and requiring
customers to deposit additional collateral, or reduce positions when necessary.

Goine Concern

The accompanying statements have been prepared assuming the Company will continue as a going concern.
The Company had no revenues in 2016 and a loss from operations. This raises substantial doubt about the
Company’s ability fo continue as a going concern. A member has pledged any additional support to the
Company to enable it to continue as a going concern. The accompanying financial statements do not include
any adjustments that might result from the outcome of this uncertainty.

Subscquent Events

The Company has performed an evaluation of events that have occurred subsequent to December 31, 2016
and through February 28, 2017, the date of the filing of this report. There have been no material subsequent
cvents that occurred during such period that would require disclosure in this report or would be required to
be recognized in the financial statements as of December 31, 2016,



