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OATH OR AFEIRMATION

. swear [or affirm) that, o the best of

- ~ALLISON M. LINBPH .

my knowledge and belief the accompanying finoncial stateovent and supporting \\.lwdu s pertaining 1o the firm of

Liberry Associates. Ing.. . . . — O U

of _Januayy 3l C20 37 L are true and correct. | further swear {or affirmy tha

neither the company ner any partner, proprictor, prmwml officer or direcior has any proprietary Inlerest in any aceoun
classilied solely as that of & customer, except 4s fotlows:
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115 report ** contains (cheek ali applicable
ta) Facing Page.
{b} Statement of Financial Condition,
(¢} Statement of Incone (Loss).
(d) Statement of Changes in Fmancial Condition.
{¢) Statement of Changes in Stovkholders™ Equity or Paviners” or Sole Prmprietors® Capital.
(N Swatement of Changes in Liabilities Subordinated 1o Claims of Credivors.
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¢h) Computation for Detenmination of Reserve Requirements Pursuant to Rule 13¢3-3.

(1) Information Relating to the Possessien or Confrol Requirements Under Role 15¢3.3,

(i} A Reconciliation. including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 13¢3-3,

(k) A Reconciliation hetween the audited and unaudited Swtements of Financial Condition with regpect 1o methods of
consotidation.

{1 An Oath or Affirmation.

() A copy of the SIPC Suppicmental Report,

{(n} A reportdescribing any materral inadequacies found to exist or found o have existed since the date of'the previeus audit.

¥ Lor conditiony of confidental treatment of cerlain porctons of 1his g, see section 2401 Ta-Steil3)




LIBERTY ASSOCIATES, INC.

AUDITED FINANCIAL STATEMENTS

For the Year Ended January 31, 2017




Fchverd Richardson Jr., CPA
13565 Northland Dir W Sre 308
Southfictd, M/ 438073
2483394514

Independent Audntor's Report

Board of Directors

Liberty Associates, Ine.

36 West 44" Swreer

New York, NY 10036-8224

Report on the Financial Statements

I'have audited the accompanying statemient of financial condition of Liberty Associates, Inc. as
of January 31, 2017 and the related statements of income. changes in stockholder's equity.,
changes in habilities to claims of general creditors, and cash flows for the vear ended. These
financial statements are the responsihility of Liberty  Associates. Inc. management. My
responsibility is to express an opinion on these financial statements based on my audit.

Auditor's Respousibility

I conducted this audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that § plan and perform the audit o
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the {inancial statements. An audii also includes assessing the accaunting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentatton. | believe that my audit provides a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Liberty Associates, Inc. as of January 31, 2017, and results of s
operations and its cash flows to the vear then ended in conformity with accounting principles
generally aceepted in the United States.

Other Matters

The Supplemental Informaion has been subjected to audit procedures performed with audii of
Liberty Associates. Inc. financial statements. Supplemental Information is the responsibility of
Liberty Associates, Inc.'s management. My audit procedures fncluded determining whether the
Supplemental Information reconeiles 1o the financial statements or the underlying accounting
and other records as applicable, and performing procedures o test the completeness and accuracy
of the infarmation presented in the Supplemental [nformation . Tn forming my opinion on th
Supplemental Infermation. | evaluated whether the Net Capital Computation, including fis
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form and content is presented in conformity 17 CFR.# 240 17a-3. In my opinion. the Net

Capital Computation is fairly stated. in all matcrial respects. in relation to the
statements as a wholc.

Edward Richardson Ir.. CPA
Southlicld, M1, 48075
April 13,2017

financial



INDEX

Auditor's Report

EXHIBIT A
EXHIBIT B
EXHIBIT C
EXHIBIT D
EXHIBIT &

EXHIBIT E

Statement of Financial Condition as al January 31, 2017
Statement of Income (Loss) for Year Ended January 31, 2017
Statement of Changes in Cash Flow

Statement of Change in Stockholders Equity

Notes to Financial Statement

Reconciliation of Net Capital

Notes to Financial Statements




Liberty Asscciates, Inc.
STATEMENT OF FINANCIAL CONDITION
As of January 31, 2017

ASSETS
CURRENT ASSETS
Cash In Bank 5 1.847 .00
Investrnents 63,905.00
Total Current Assets _ 65,752.00

PROPERTY AND EQUIPMENT

TOTAL ASSETS 65,752.00

<




Liberty Associates, Inc.
STATEMENT OF FINANCIAL CONDITION
As of January 31, 2017

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accrued Liabilities ) 21,331.00
Total Current Liabilities . 21,331.00
LONG-TERM LIABILITIES
Note Payable _14,500.00
Total Long-Term Liabilities $ 14,500.00
Total Liabilities $ 35,831.00
STOCKHOLDER'S EQUITY
Capital Stack, no par value, two hundred 5,000.00
shares authorized, 100 shares issued
and outstanding
Paid in Excess 120,000.00
Retained tarnings 485,079,000
Total Stockholder's Equity 29,921.00

TOTAL LIABILITIES AN
STOCKHOLDERS' FQUNTY 4 85,752 00




REVENUES
Commissions Earned
Other Income
Dividend & Interest Income
Other Loss NASD
Gain (loss) on security trading
Total Revenues

Operating Expenses
Employee Compensation and ben
Floor brokerage, exchange and ¢
Communications and data process
Occupancy
Other expenses

Total Operating Expenses

Operating Loss

Liberty Associates, Inc.
Statement Of Loss

12 Months Ended
January 31, 2017

S -
1,327.00
(21,162.00)
8,817.00
(11,018.00)

3,964 .00
1,416.00
2,232.00
10,525.00

18,137.00

S {29,155.00)




Liberty Associates, Inc.

STATEMENT OF CASH FLOWS
For the 12 months Ended January 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Loss)
Adjustments to reconcile Net income
{Loss) to net Cash provided by
(used in) operating activities;
Prior Period Adjustment
Losses (Gains) on sales of
Fixed Assets
Decrease {Increase) in
Operating Assets:
Other
Increase (Decrease) in
Operating Liabilities
Accrued Liabilities
Total Adjustments

Net Cash Provided By (Used in)
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixed Assets

Net Cash Provided By (Used in)
Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Notes Payable Borrowings
Proceeds Paid in Surplus
Net Cash Provided By (Used in)
Financing Activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD

2017

S (29,155.00)

11,022.00

14,200.00

25,222.00

S (3,933.00)

(3,933.00)

5,780.00

R¥25

1,847.00




LIBERTY ASSOCIATES, INC.

STATEMENT OF CHANGE IN STOCKHOLDERS' EQUITY

At January 31, 2017

Capital Paid-In Retained Total

Stock Surplus Earnings Equity
Balance - February 1, 2016 $5,000 $120,000 ($65,923) $59,077
Increases {Decreases) -
Capital Transactions -0- -0- -0 -0-

Net Income (Loss) for Y/E 1/31/17 -0- -0 - (29,155) {(29,155)

Prior Year Adjustment -1 -1
Balance as of January 31, 2017 $5,000 $120,000 ($95,079) $29,921




LIBERTY ASSOCIATES, iINC.
NOTES TGO FINANCIALSTATEMENTS
January 3, 2017

NOTE A SUMMARY OF ACCOUNTING POLICIFS
Accounting prineiples forfowed by the Company and the merhads of apphving those principles

which materialiy affect the detenminarion of tnageial posiion residis of operation and cash o
are summarizod below;

Deserintion of Business

Phe Company. tocated in New Yorke NY i3 a broker and dealer in sceunities regisiered with the
A The Uompany
Ak Hhimdied

Securities and Exchange Commission ("SECTY and is o member of FINR
operates under an CXemMpLon pursusnt o exemplive provision under Rake { S¢
Business.

Basis of Accounting

The financial statements of the Company hove been prepared on the acerual basis of accounting
and gccordingty reflect all significant receivables, pavables, and other liabilities.

Cash and Cash Lauivaloy

The Uompany constders as cash all shor-term fnvestment « with an original marariny of thrve
moenths or less (o be cash eguivalents. :

Revenue Recounition

Commission revenues are recorded by the Company on the seitdement date reported by the
cunmmission statenents,

logome aaes

Cifective Pebruary 13, 1984, the Company began operations, Federgl income taxation goeurs at
the entity tevel.

The preparation of fnancial statements in conformity with sccounting principles geacrally
accepted in the United States of Americs requires inanagement o make estimates and
assompiions that affect the reported amovms of asen and Habilities and disclosure of contingent
assets and Habilivies af the dase of e finaocial stalements amd the reported amouns of sevenues
and expenses during the reporiing perind. Actual resuhs conld differ from those estimites.

See movourant s odi report
o

de




LIBERTYASSOQCIATES, INC.
NOTES TO FINANCIAL STATEMENTS
Janwvary 31, 2017

SUBSEQUENT EV! TS

The Company hax evaluated events subsequent to the balance sheet date For items, requiring
recording or disclosure in the firancial statements. The evaluation was performed through

April 13, 2017, which is the date the financial statoment were available to be issued, Basod
apon this review, the Company has determined that there were no events which took place that
would have a material impact on its financial statements. '

NOTE B - CONCENTRATION OF CREDIT RISK

At lanuary 31, 2017, the Corporation maintained a cash balance of $1,846.93 in a bank account,
The bank account is insured by the Federal Deposit Insurance Corporation up to $250,000. and
at January 31, 20617 is fully insured. The money

market fund is unsecured. Accordingly, the Corperation is subject to credit risk from this
concentration.

NOTE C - SIPC RECONCILIATION

SEA Rule | 7a-5(c)4) requires a registered broker-dealer to file a supplemenial report which
includes procedures related to the broker-dealers SIPC annual general assessment reconciliation
or exclugion-from- membership forms. In circumstances where the broker-dealer  repolls
£500,000 or less in gross revemies, they are not required to file the supplemental SIPC report. The
Company Is exempt from filing the supplemental report under SEA Rule 1 7o - S(e){4)beeause 2 is
reporting less than $500,000 in gross revenue,

NOTE D - COMMITMENTS AND CONTINGENCIES

Liberty Associates, Inc. does not have and never had any commitmenis. guarantegs. or
contingenciés (arbitrations. lawsuits, claims, ete.) thet may result in a loss or future obligation or
that may be asseried against the firm af 2 future date.

NOTEE - FAIR VALUE MEASUREMENTS

Fair values of assets measured on a recurring basis at Janvary 31, 2017 are as follows:

Fair value al Reporting Date Using.
Fair Value Quoted Price in
Active markets for
Identical Assets
{Level 1) |

January 31, 2017

Marketable Securities $63.905 $63.905
o Totat A 363905 $63.905

Fair values for sholi-tem1 investments and long-term investments are determined by reference to
quoted market prices and other relevant information generated by market transactions.

NOTE F-FAIR VALUE

The carrying amounts reflected in the balance sheet for cash, money market funds, and
marketable securities approximate the respective fair values due to the short maturities of those
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LIBERTY ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS
January 31,2617

Instruments. Avatlable- for-sale mmRetable seourives wre recorded at fair value fn the balmee
shiest. A comparison of the carrving value of those Nnancial struments i as foliow.

- Fair value m Reporting Date
[ Carrving Value G

Fanuary 31, 2017 : ;

Using !
i

Marketable Securities L65 405

Total - $63.905 |

NOTET- MONEY MARKET FUNDS AND MARK EIABLE SECURITIES

Cost and fair value of money market funds and marketable securties at January 51, 201 7 are as
follows:

Gross f Gross
Amortized  Unrealized | Unrealized

Cost -, Gain ’ Losses Fair Value
January 31 2016 |
Available for sale: ' ;

Marketable Sceurities 40067 Digds 63905
5 i

Totals bdnaeT 23848 ) L 63905

Fhe fair value of money market funds and market securitios have heen measured on a recurring
basis using Level | inpurs, which are based on unadjusted guoted market prices wilim active
markets. There have been no changes in valuation technigues and related fnpuots.

See accomntant's andin ropor
i2




Supplenentary

Pursuant 1o rule | 7a-5 o the

Securities and Nxchange Act of 1934

Aol and Tor the Yeur Ended January 31,2017

S ey ettt s audit repast
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Liberty Associates, Inc.
Supplemental Schedules Reguired by Rule 17a-5
As of and for the vear ended January 31, 2017

Comgputation of Net Capital

Total Stockholder's equity: § 20421.00

Nou allowable assets:

Prope Lty and equipment 000

Accounts receivable  ather 0 00 0.00
Other Securitics (.00
Exempted Secarities 0.00
Other Charges 137500
Haircuts 6.212.00
Lindue Concentration (.00 (7.787.0t
Net allowable capital § 22.134.00

Computation of Basic Net Capital Hequirement

Minimum netcapital required as a percentage of aggregate indebtedne v $ 2,389
Minimum dollar net capital requirement of reporting hroker or dealer s 5.000
Net capital requirement S 500y
Excess net capital $17,134

33583

Total Aggregate Indebtedness

§9310.

Percentage of aggregate indebredness to net capital

Reconciliation of the Computation_of Net Capital Under Rule 15¢3-1

§ 221400

Computation of Net Capital repolied oa FOCUS HA as of fanoary 31, 2016
Adjustments: (0,01
Change in Equity (Adjustenis) ' (0.00)
Change in Non-Allowable Assers 0 .00
Change in Hareuts (.00}
Change in Undoe Concentration 2213400
NCC per Audit $

Reconciled Difference

se - acvonniant's audit report
14




Liberty Associates, fonc.
Supplemental Schedules Required by Rule 17a-3
As of and Tur the year- ended Janwary 31,2017

Excemptive Provisions Bule 15¢3-3

The Comp sy aowrales nder 3N @L2mpidn Sur- 0o @eent e prowicis o under Rule 150705

{l)- imited business

statement of Chapoes in Linbilitics S ybopdin ated to the Claims of Gegeral Creditors

Balance of cucl clabime at beobrus 1 Bty %
; w ol k:
Aciditions
Recusiicn:

Buliswe of » ool chasms ot nsoary 31, 017 5 -

I Mant - deebie o

[




REPORT ON BROKER DEALER EXEMPTION

For the year ended January 31,2017

See accountant’s audit repont
16




bodwird Richardson, e, CPA
15565 Nonhland Suile 0% West
Southiield. M1 18077

Aprit 13,2017

Board of Directors

Liberty Associates, luc.

36 West 44" Street

Suite 1100

New York, NY 10036-8224

REPORT QF INDEPENDUNT REGISTERED PUBLIC ACCOUNTING FIRM

I have reviewed management’s staements, included in the sccompanying Representation |etter
of Exemptions in which (1) Liberty Associates, Ine. identified the following provisions of 17
C.E.R.§ 15¢3-3(k) under which Libenty Axsaciates, ine. claimed an excmption from 17 C.F R, §
FSe3-3(k)iY, and () Liberny Asscciates, Ine, stated tha Liberty Associates. Ine. met the
identificd exemption provisions throughout the niost recent fiseal year withput exception. Liberty
Associates, Ine.’s managzment is responsible for complianee witl the exemption prosisions and
its starements,

My review was conducted in accordimee with the standards o the Public Company Accounting
Oversight: Board (United States) and. accordingly, included inquiries and other required
procedures to obtain evidence about Liberty Associates. Ine.'s compliance with the exemption
provisions. A teview is sabsiantially less i scope that an examsination, the objective of which is
the expression of an opin.on on management’s staremenis. Accordingly. 1 do not express such an
apron.

Based o my review, 17 not aware of wny materisl moditications that should he made
Management’s slatements referred o above tor them o be fairly stated, i all nuateriad respects,
based on the provisions set forth in paragraph (K1) of Rule §5¢3-3 under the Sceurities Eacliange
Act ol 1934,

Edward Richardson, dr., CPA

See accountant’s audil report

£7




REPORT ON SIPC ASSESSMENT RECONCILIATION

For the vear endded January 31, 2017

18




Edward Richardson Jr., CPA
13565 Norihiand Drive
Suite 508 West
Southfieid, M1 48075

To the Members of

Liberty Associates, Inc.

36 West 44% Sureet

Suite 1100

New York. NY 10036-820.4

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURE
ASSESSMENT AND PAYMENTS

> REFORT ON SCHEDULE OF

I accordance with Rule 172-50(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect (o the accompanying Sehedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7) 1o the Securities Investor Protection Corporation
(SIPC) for the period February 1, 2016 1o Janvary 31 . 2017, which were agreed to by Liberty Associates.
Inc.. and the Secunties and Exchange Commission. Financial Industry Regulaiory Authority, Ine. and the
SIPC, solely to assist you and other specified parties in evaluating Liberty Associates. lnv. Inc.'s
comptiance with the applicable instroctions of the Transitional Assessment Reconciliation (Form SIPC-
7). Liberty Associmes. Inc.’s management is responsible for Liberty Associates. lnc. compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation reparding the sufficiency of the procedures described below either Tor the purpose
for which this report has been requested or for any other purpase. The procedures were performed and
our findings are as follows:

b Compared the listed assessment payments represented on Form SIPC-7 with the respective cash
disbursements record entries. including check amount of $0.00.

2. Compared audited Tofal Revemie for the period of February |, 2016 through the lanuary 31,
2007 (ealendar year-end) with the amounts reported on Form SIPC-7 for the same period noting
no reportable reconciliation differences,

3. Compared any adjustments reported Form SIPC-7 with supporting schedules and work papers, to
the extent such exists, noting no differences.

4. Proved the arithmetical accuracy of the caleulations reflected on Form SIPC-7 noting no
differences. '

5. i applicable, compared the amoum of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed. According to our findings, Liberty
Associates, Inc. had no reportable differences.

I'was not engaged to, and did not conduct an examination, the objective of which would be the expression

ol an opinion an compliance. Accordingly, 1 do not express such an opinion. Had | performed additional
procedures, siher matters might have come to my attention that would have been reportzd 1o vou,

19




This report is intended solefy for the information and use of the specified parties listed above and is pot
| intended (o be and should not be used by anyone other than these specitied partics.

-

B s S T ;‘,. .

April 13,2007

20




LIBERTY ASSOCIATES, INC.

501 Fifth Avenue
NEW YORKE, NY

PHONE (2121888-822
MEMBER~ FINRA

Edward Richardson, Jr. CPA
13365 Northland Drive
Suite 508 West

Southfield, M1 48073

RE: Exemption Statenent Rule 15¢3-3 (k) (1) for FYE lanuary 31,2017

Dear Mr. Richardson J+:

Plum: be advised that Liberty Associates, Ine. has complied with Exemption Rule
15¢3-3 (k) (1), for the period of February 1. 2016 through January 31, 2017. Liberty
Abaomams, Ine. did not hold customer securities or funds at any time during this period

and does business on a limited basis. Liberty Associates, Inc.’s past business-has been of

similar nature and has comphied 1o this exemption since its inception, February 1. 2010,

Allison M. Lindh, is the Chief Operating Officer of Liberty Associates, Inc. has
made available to BEdward Richardson all records and information inctuding alt
communications from regulatory agencies received through the date of this review
Tanuary 31, 2017

Allison M. Lindh has been responsible for compliance with the exemption
provision throughout the fiscal year. Also, there were not any know events or other
factors that might have affected Liberly Associates, Inc.’s compliance with this
exemptior.

If you would like additional information or have any questions, feel {ree 1o call
me directly at (212) 869-8224.
Very truly yours,
LIBERTY ASSOCIATES INC.

(‘ # P
By: mvfi*’i?b@ SO LY wz.wsué;l, ......
Allison M. Lindh, Chief Operating Officer

Al:la
Enclosures

CONFIDENTIALITY NOTICTE: The foregoing message is intended only for the addressee. 1 vou have
received this message and are not lhc intended recipient as indicated in the address line, please delete this
message promptly and notify ihe sender.




