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OATH OR AFFIRMATION

I, NicholasJ.Rego , swear (or affirm) that, to the best of

'my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

__ Numis Securitiesinc .. , as
of September 30 ,2017 , are true and correct. T further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Srlatute

Chief Financial Officer

Tit[e
oL 0(;7) /%— PATRICIA A, SMITH
Notary Public, State of New York

Notary Public Registration #01SM6330711
Qualified In Kings County
Commission Expires Sept. 21, 2019

e Nre—

This report ** contains (check all applicable boxes):
(a) Facing Page.
X] (b) Statement of Financial Condition.
X| (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
X] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,
X] (g) Computation of Net Capital.
X] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[:] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
E (1) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.

] (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MSpC

Certified Public
Accountants and Advisors, P.C.

An independent firm associated with
Moore Stephens International Limited

MOORE STEPHENS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors of Numis Securities Inc.

We have audited the accompanying statement of financial condition of Numis Securities, Inc. (a Delaware
corporation) as of September 30, 2017, and the related statements of operations, changes in stockholder's
equity, , and cash flows for the year then ended. These financial statements are the responsibility of Numis
Securities, Inc.’s management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Numis Securities, Inc. as of September 30, 2017, and the results of its operations and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

The supplementary information contained in Schedules |, Il, and Il have been subjected to audit procedures
performed in conjunction with the audit of Numis Securities, inc.’s financial statements. The supplementary
information is the responsibility of Numis Securities, Inc’s management. Our audit procedures included
determining whether the supplementary information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplementary information. In forming our opinion on the supplementary
information, we evaluated whether the supplementary information, including its form and content, is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplementary information contained in Schedules I, I,
and Il is fairly stated, in all material respects, in relation to the financial statements as a whole.

MNP

MSpc

Certified Public Accountants and Advisors,
A Professional Corporation

New York, New York
December 11, 2017

WWW.mspc-cpa.com

546 5th Avenue, New York, NY 10036-5000 Tel 212 682-1234 Fax 212 687-8846

340 North Avenue, Cranford, NJ 07016-2496 Tel 908 272-7000 Fax 908 272-7101

Member of the American Institute of Certified Public Accountants Center for Public Company Audit Firms and Private Companies Practice Section




NUMIS SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
AS OF SEPTEMBER 30, 2017

Assets

Cash and cash equivalents $ 6,521,950
Receivables and deposits from broker-dealer 805,667
Research fees receivable 274,364
Receivable from parent 328,614
Receivable from broker for unsettled regular-way trades, net 1,895,765
Fixed assets, net of accumulated depreciation 66,002
Deposits with clearing organization and others 860,006

Total assets $ 10,752,368

Liabilities and stockholder's equity

Liabilities
Accrued professional fees $ 90,000
Accounts payable and accrued expenses 390,815
Accrued bonus compensation 2,050,000
Deferred rent expense 27,828
Total liabilities 2,558,643
Stockholder's equity
Common Stock $1.00 par value; 100 shares authorized,
issued and outstanding 100
Additional paid-in capital 12,675,460
Accumulated deficit (4,481,835)
Total stockholder's equity 8,193,725
Total liabilities and stockholder's equity $ 10,752,368

The accompanying notes are an integral part of these financial statements.
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NUMIS SECURITIES, INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Revenues:

Commiissions

Research income

Foreign currency exchange loss, net
Other

Total revenues

Expenses:

Employee compensation and benefits
Intercompany service fee allocated
Occupancy

Professional fees

Communication services

Travel and entertainment
Information services

Depreciation

Clearance fees

Other

Total expenses

Loss before income taxes

Provision for income taxes

Net loss

$ 11,512,338
1,557,330
(78,659)

3,754

12,994,763

6,526,424
4,408,593
529,866
291,881
374,879
538,596
300,509
108,240
183,325
245,528

13,507,841

(513,078)

$ _ (513.078)

The accompanying notes are an integral part of these financial statements.



NUMIS SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Common Additional Accumulated
Stock Paid-in Capital Deficit Tetal
Balance, beginning of year  $ 1006 $ 11,361,463 (3,968,757) $ 7,392,806
Share-based compensation - 1,313,997 - 1,313,997
Net loss - - (513,078) (513,078)
Balance, end of year $ 100 § 12675460 $ (4,481,835) $ 8,193,725

The accompanying notes are an integral part of these financial statements.



NUMIS SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Cash flows from operating activities
Net loss $ (513,078)
Adjustments to reconcile net loss to net cash
provided by operating activities:

Depreciation 108,240

Share-based compensation 1,313,997

Foreign currency exchange loss, net 78,659

Decrease/(increase) in operating assets
Receivables and deposits from broker-dealer (127,947)
Research fees receivable 81,960
Receivable from parent (328,614)
Receivable from broker for unsettled regular-way trades, net (1,775,299)
Deposits with clearing organization and others (325,049)

Increase/(decrease) in operating liabilities
Accrued professional fees 15,000
Accounts payable and accrued expenses 33,653
Payable to parent (478,899)
Accrued bonus compensation (124,000)
Deferred rent expense (33,393)
Net cash used in operating activities (2,074,770

Cash flows from investing activities
Purchases of fixed assets (29,342)

Cash used in investing activities (29,342
Net decrease in cash and cash equivalents (2,104,112)

Cash and cash equivalents

Beginning of year 8,626,062
End of year $ 6,521,950

Supplemental disclosures of cash flow information
Cash paid for interest 3 1,871

Cash paid for capital taxes 3 14,778
Disclosure of non-cash financing activity
Share-based compensation $ 1313997

The accompanying notes are an integral part of these financial statements.
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NUMIS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017

Note 1 - Description of Business:

Numis Securities, Inc. (the “Company™), a Delaware corporation incorporated on October 17, 2003, is a
wholly owned subsidiary of Numis Securities Limited (“the Parent”). The Company commenced its
operations on October 23, 2003, and received its license from the Securities and Exchange Commission
(the “SEC”) on February 18, 2004. The Parent is in the investment banking and institutional stock-
brokerage business, and is a wholly owned trading subsidiary of Numis Corporation Plc (“Pl¢”). Plcisa
listed United Kingdom stock company traded on the Alternative Investments Market of the London Stock

Exchange (“LSE”).

The Company is a broker-dealer registered with the SEC and a member of the Financial Industry
Regulatory Authority (“FINRA™). The Company, which operates solely in New York, was established to
provide securities brokerage services to United States customers trading in United Kingdom securities.
The Company clears United Kingdom and Irish listed securities through its UK Parent company. The
Company holds no customer accounts. Other securities are cleared through a separate clearing broker,
Pershing LLC ("Pershing").

Note 2 - Significant Accounting Policies:
Basis of Presentation

The financial statements have been prepared in accordance with accounting principles generally accepted
in the United States.

Cash and Cash Equivalents

The Company considers all highly liquid instruments and certificates of deposits with original maturities
of less than three months to be cash equivalents. Cash and cash equivalents consist of unrestricted cash
balances held with two major financial institutions. Interest-bearing balances are insured by the Federal
Deposit Insurance Corporation (“FDIC”) for up to $250,000 per institution. The Financial Services
Compensation Scheme (“FSCS”) provides no insurance for deposits in the United Kingdom. From time
to time, the Company’s balances may exceed the limits of the FDIC; however, the Company believes that
its credit risk exposure is limited due to the high credit quality of the institutions holding its cash.

Fixed Assets

Fixed assets consist of office equipment, furniture, technology equipment, and leasehold improvements
stated at cost, less accumulated depreciation and amortization. Depreciation is computed on a straight-
line basis over the shorter of the lease term or useful lives of the assets. Estimated useful lives are three
years for office equipment and technology equipment, and seven years for furniture. Amortization of
feasehold improvements is computed on a straight-line basis over the shorter of the useful life of the
improvement or the lease term.



NUMIS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017

Note 2 - Significant Accounting Policies (Cont’d):

Receivables and Deposits from Broker-Dealer

Receivables and deposits with broker represent payments receivable from customers for research services
provided by the Company and cash balances on deposit with, and commissions and interest receivable
from, the Company’s clearing broker.

Allowance for Doubtful Accounts

The Company estimates the allowance for doubtful accounts based upon a review of outstanding
receivables and historical collection information by customer. Normally accounts receivable are due
within 30 days after the date of the invoice. Receivables more than 90 days old are considered past due.
Accounts receivable are written off when they are determined to be uncollectible. The Company
considers all accounts receivable at September 30, 2017 to be collectible and no allowance for doubtful
accounts is deemed necessary at September 30, 2017.

Net Receivable from Parent and Broker for Unsettled Regular-Way Trades

These regular-way trades are subject to standard settlement of trade date plus two days for UK trades, and
trade date plus three days for others, and the balance is approximately $1,900,000 as of September 30,
2017.

Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers, banks and other financial institutions. The Company does not require collateral or
other securities to support financial instruments that are subject to credit risk. In the event counterparties
do not fulfill their obligations, the Company may be exposed to credit risk. The risk of default depends
on the creditworthiness of the counterparty or issuer of the instrument. It is the Company’s policy to
review, as necessary, the credit standing of each counterparty. As of September 30, 2017, the Company
believes it was not exposed to such risk. During the current year, no customer accounted for 10% of total

revenues.
Fair Value Financial Instruments

ASC Topic 825, Financial Instruments, requires disclosing fair value to the extent practicable for
financial instruments which are recognized or unrecognized in the Statement of Financial Condition. The
fair values of the financial instruments are not necessarily representative of the amount that could be
realized or settled, nor does the fair value amount consider the tax consequences of realization or
settlement. For certain financial instruments, including cash and cash equivalents, receivables and
deposits from broker, research fees receivable, receivable from parent, receivable from broker for
unsettled regular-way trades, net, deposits with clearing organization and others, accrued professional
fees, accounts payable and accrued expenses, the fair values were determined based on the near term

maturities of such obligations.
7



NUMIS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017

Note 2 - Significant Accounting Policies (Cont’d):

Deferred Rent

Rental expense is recorded ratably over the term of the lease, on the straight-line basis, which results in
deferred rent payable. As of September 30, 2017, the Company had deferred rent payable of $27,828.

Comniissions

Commission revenues and clearing related expenses are recorded on a trade-date basis as securities
transactions occur,

Research Income

In addition to brokerage commissions, the Company earns compensation in the form of direct payments
for provision of third party research, and other brokerage services. Revenue is recognized upon direct
receipt of payment, including funds received between the end of the fiscal year and the date the financial
statements are issued for services provided prior to the end of the fiscal year.

Foreign Currency Transactions

The Company’s reporting and functional currency is the U.S. dollar. Certain of the Company’s revenues
earned and expenses incurred are denominated and settled in foreign currencies.

The Company’s assets and liabilities denominated in a foreign currency are translated using exchange
rates at the end of the year. Revenues and expenses are translated at average monthly rates for the year.
The impact of translation gains and losses on assets and liabilities is included as a component in the

Statement of Operations.

Income Taxes

The Company accounts for income taxes in accordance with current accounting standards. Deferred tax
assets and liabilities are provided using enacted tax rates in effect for the year in which the differences are
expected to reverse. Valuation allowances are established to reduce deferred tax assets to amounts that

more likely than not will not be realized.

The Company accounts for certain uncertainties in the accounting for income taxes utilizing a recognition
threshold and a measurement attribute for the financial statement recognition and measurement of tax
positions taken or expected to be taken in a tax return. For those benefits to be recognized, a tax position
must be more-likely-than-not to be sustained upon examination by taxing authorities. The amount
recognized is measured as the largest amount of benefit that is greater than 50 percent likely of being
realized upon ultimate settlement,



NUMIS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017

Note 2 - Significant Accounting Policies (Cont’d):

The Company's income tax returns are subject to examination for three years from the date filed or the
due date, whichever is later. The Company files income tax returns in the US jurisdiction, New York
State and New York City. The returns for fiscal years ended September 30, 2014 through 2016 are open
for examination as of the date of these financial statements. If any, the Company records interest and
penalties in the other expense caption of the Statement of Operations.

Use of Estimates

The preparation of the financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of income
and expense during the period. These estimates and assumptions are based on judgment and available
information, and, consequently, results could be materially different from these estimates.

Indemnifications

In the normal course of business, the Company indemnifies and guarantees certain providers, such as
clearing and custody agents, trustees and administrators, against specified potential losses in connection
with their acting as an agent of, or providing services to, the Company or its affiliates. The Company also
indemnifies some clients against potential losses incurred in the event specified third-party service
providers, including subcustodians and third-party brokers, improperly executed transactions. The
maximum potential amount of future payments that the Company could be required to make under these
indemnifications cannot be estimated. However, the Company believes that it is unlikely it will have to
make material payments under these agreements and has not recorded any contingent liability in the
financial statements for these indemnifications.

Share-Based Compensation

Certain employees of the Company are permitted to participate in Plc’s Restricted Stock Plans for
Employees of Numis Securities, Inc. (“the plans”). The plans are accounted for in accordance with
current accounting for share-based payments which require companies to recognize an expense for stock-
based compensation in the Statement of Operations. The Company has recorded compensation expense
on a straight-line basis over the vesting period of the awards, with the offset to additional paid-in capital,
as the obligation to issue the shares will be satisfied by Plc as of September 30, 2017.



NUMIS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017

Note 3 - Fixed Assets:

As of September 30, 2017, fixed assets consist of the following:

Furniture, fixtures and leasehold improvements $ 557,368
Technology equipment 189.073
746,441
Accumulated depreciation (680.439)
Fixed assets, net $ 66,002

Depreciation expense for the year ended September 30, 2017 was $108,240 and is included in the
Statement of Operations.

Note 4 - Commitments and Contingencies:

The Company is obligated under a noncancelable lease for office space which expires on July 31, 2018.
The lease is subject to escalation based on certain costs incurred by the landlord. In addition, on October
5™ 2017, the Company signed ten year noncancelable lease for a new office space which will expire on
the tenth anniversary of the rent commencement date, which was not determined as of the date of this
report. Occupancy expense for the year ended September 30, 2017 was $529,866 and is included in the
Statement of Operations.

Minimum future annual rental commitments under both operating leases are as follows:

Year Ending

September 30,2018 $ 512,570
September 30, 2019 431,876
September 30, 2020 518,251
September 30, 2021 518,251
September 30, 2022 518,251
Thereafter 3,345,592

3 5.844791

Note 5 - Related Party Transactions:

In the course of its business, the Company acts as agent for the Parent’s clients. In return for these
services, the Company receives commission revenues and research revenues from the Parent in
accordance with terms of the allocation methodology established in the July 2004 Transfer Pricing
Agreement, between the Company and the Parent, as amended in November 2007. The allocation is
primarily linked to the level of work performed by the Company.

10



NUMIS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017

Note 5 - Related Party Transactions (Cont’d):

For the fiscal year ended September 30, 2017, $1,363,869 of commissions revenue and $1,557,330 of
research income were earned under this agreement, which are included in commissions and research
income, respectively, in the Statement of Operations.

In accordance with the intercompany Transfer Pricing Agreement, the Parent receives a service fee for
each transaction that is recorded by the Company based on the Parent’s detailed cost analysis on services
performed. Services performed include equity administration and support, equity research, broking, and
corporate services. For the year ended September 30, 2017, the intercompany service fee allocation under
such agreement was $4,408,593, which is included in the Statement of Operations.

At September 30, 2017, a capital contribution of $1,313,997 was recorded for the shares to be issued by
Plc to satisfy the share compensation expense under the restricted stock plans. In addition, future monthly
accruals of restricted stock plan compensation will also be recorded as capital contribution.

As of September 30, 2017 the Company has a receivable balance from the Parent of $328,614 in relation
to these related party transactions. It is expected to be received within the next twelve months.

Note 6 - Clearing Fee Agreement:

The Company has an agreement with its clearing broker, Pershing. As part of the agreement, the
Company maintains a deposit account with the clearing broker and is subject to certain termination fees in
the event the agreement is terminated by either party without cause upon ninety days prior notice. The
termination fee is defined in the agreement as a reasonable and determinable amount agreed upon by both
parties. The Company does not intend to terminate the agreement and as such has not recognized any
liability or expense related thereto.

Pursuant to the terms of the agreement between the Company and the clearing broker, the clearing broker
has the right to charge the Company for losses that result from a counterparty’s failure to fulfill its
contractual obligations. At September 30, 2017, no such failure has occurred and the Company has
recorded no liabilities with regard to the right.

Note 7 - Income Taxes:

The Company files a Federal, New York State and New York City income tax returns.

The deferred tax assets are comprised of the following:

Deferred
Federal $ 708,133
State and local 638.993
1,347,126
Less: Valuation allowance (1.347.126)

$ -

11



NUMIS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017

Note 7 - Income Taxes (Cont’d):

The effective tax rate differs from the statutory federal tax rate primarily due to the change in the
valuation allowance. The Company also has available net operating loss carry forwards amounting to
approximately $784,000 for federal income tax purposes, approximately $1,900,000 for state income tax
purposes and approximately $1,697,000 for local income tax purposes. These net operating loss carry
forwards expire on September 30, 2031.

Deferred income taxes reflect the net tax effects of temporary differences between the financial reporting
and tax bases of assets and liabilities. These temporary differences result in taxable or deductible
amounts in future years and are measured using the tax rates and laws that will be in effect when such
differences are expected to reverse. For the year ended September 30, 2017, the Company had a net
operating loss and therefore no income tax liability. At September 30, 2017, the Company has recorded a
deferred tax asset of $1,347,126. The deferred tax asset primarily relates to temporary differences
associated with the deductibility of depreciation and amortization, share plan accrued expenses, allowable
gain and losses on conversion of currencies, net operating losses carry forwards and deferred rent. A
valuation allowance is recognized against the deferred tax asset if it is more likely than not such asset will
not be realized in future years. The ultimate realization of a deferred tax asset is dependent upon the
generation of future taxable income. Due to uncertainty of earning future taxable income against which
the deferred tax asset could be utilized, a valuation allowance for the full amount of the deferred tax
assets has been recorded. In 2017, the valuation allowance decreased approximately $137,114. The
Company had no tax liability for uncertain tax positions as of September 30, 2017,

Despite the net operating loss, the Company is subject to New York State and City taxes based on capital.
During the fiscal year ended September 30, 2017, the Company recognized $14,778 of state capital taxes.
There were no city capital taxes during the fiscal year ended September 30, 2017. The state capital taxes
are included in other expenses, in the Statement of Operations.

Note 8 - Restricted Stock Plans:

a) Details of restricted stock plans

During the year ended September 30, 2006 the Company had approved a plan (USRSP #1) under which
selected employees were awarded a share purchase option to buy Plc stock on the LSE. During the year
ended September 30, 2008, the Company approved and made further awards pursuant to two additional
plans, USRSP #2 and USRSU #1.

The terms of the USRSP #2 plan are similar to the USRSP #1 plan: if the purchase option is exercised
within the allotted exercise period, the shares are purchased at the price set on the grant date and the
employee is allocated a like number of matching shares at no further cost to the employee. Both matching
shares and the purchased shares are then subject to vesting periods. For USRSP #1, this vesting period is
five years; for USRSP #2, there is a graded vesting schedule with 33.33% of the shares awarded vesting
on each of the third, fourth and fifth anniversaries of the relevant share purchase date.

12



NUMIS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017

Note 8 - Restricted Stock Plan (Cont’d):

For both plans unvested matching shares are forfeited in the event of voluntary termination or termination
for cause.

If a participant’s termination occurs as a result of involuntary termination of employment, then an earned
portion of the shares previously awarded to that participant shall become vested; and the unearned portion
shall be forfeited. Under the terms of both plans, employees may finance the purchase of shares with a
loan from Plc with repayments, including interest, made over the vesting period. In the event of non-
payment of the loan, matching shares and the purchased shares that relate to any unpaid loan balance are
forfeited. Dividends that would otherwise be earned on the matching shares under both plans are credited
to the recipients’ balance of matching shares in the form of dividend equivalent units (DEUs) as dividends

fall due.

The USRSU #1 plan differs from the USRSP #1 and USRSP #2 plans; in that in all cases but one, shares
are awarded to employees in the form of restricted stock units, that will vest over a three year graded
vesting schedule on the first, second, and third anniversaries provided that the employee remains
employed with the Company. In the case of some of the issuances in 2013 and 2014, the vesting period
was extended to four years with awards vesting in three equal tranches on the second, third, and fourth
anniversaries. There is no requirement to purchase shares and consequently there are no matching shares.
The awards under the USRSU #1 plan do not qualify for DEUs.

Both USRSP #1 and #2 plans are now fully vested in the fiscal years ended September 30, 2012 and
September 30, 2015 respectively. No further awards will be made under either plan.

The USRSU #1 plan remains current with awards and vestings taking place during the financial year.
b) Awards during the current fiscal year

USRSU #1

There were 719,140 restricted share units outstanding at the beginning of the current fiscal year that had
been awarded under USRSU #1, with a weighted average price of $2.96.

One award was made during the year: 32,887 shares in December 2016 under the 3 year vesting schedule
at a weighted average price of $3.47.

A number of vestings took place during the year: 35,367 shares in January 2017 from the first tranche of
the January 2016 issuance under RSU 235; 14,503 shares in March 2017 from the second tranche of the
March 2014 award under RSU 15; 50,000 shares in June 2017 from the third and final tranche of the June
2013 issuance under RSU 13; 14,010 shares in June 2017 from the third and final tranche of the June
2014 award under RSU 17; and 32,735 shares in July 2017 from the third and final tranche of the July
2014 issuance under RSU 18.
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NUMIS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017

Note 8 - Restricted Stock Plan (Cont’d):

In addition, 188,094 shares vested to a good leaver in January 2017 in respect of RSU 13 (125,000
shares), RSU 25 (15,362), RSU 26 (33.468) and RSU 30 (14,264).

In total, 334,709 shares vested during the year at a weighted average price of $3.06.

As of September 30, 2017 there were 417,318 restricted share units outstanding with a weighted average
exetcise price of $2,92.

Compensation expense related to the USRSU #1 plan amounted to $643,225 for the year ended
September 30, 2017, which is included in the Statement of Operations. As of September 30, 2017 there
was $504,258 of total unrecognized compensation cost related to non-vested restricted share units granted
under the Plan. That cost is expected to be recognized over a weighted average period of 1.57 years.

OPTION SCHEME

The Group operates an employee option scheme which was originally formulated and approved in 2001.
Under this scheme an option cannot be exercised later than the tenth anniversary after the grant date. The
earliest date of exercise is usually three years after the date of grant.

In December 2013, 47,429 options were awarded at an exercise price of $4.17. The market value of the
awards totaled $197,934 and the intrinsic value based on Bloomberg was $50,183. All of these awards
remained open at September 30, 2017.

Compensation expense amounted to $2,908 for the year ended September 30, 2017, which is included in
the Statement of Operations. There were no further unrecognized compensation costs under the option
plan.

US LTIP (2017) PLAN

During the current financial year, a new scheme was formulated with share awards vesting afier 4 years in
5 parts with differing share price conditions: the first 50% as a basic award with no price conditions; the
next 10% if the closing daily share price is at or above £2.09 (the base price); the next 15% if the closing
daily share price is at or above £3.09 (base price plus £1.00); the next 15% if the closing daily share price
is at or above £4.09 (base price plus £2.00); and the final 10% if the closing daily share price is at or
above £5.09 (base price plus £3.00). In all instances, the closing share price must remain at or above the
given levels for a consecutive 90 days within the 4 year vesting period in order to trigger that particular
tranche. All tranches achieving the price targets become entitled for vesting after the four year period
providing personal and peer group soft targets around conduct and due diligence are met.

The fair value for each tranche has been calculated by independent expert advisers (Aon Hewitt) who
have run a number of simulations to derive their calculations.
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NUMIS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017

Note 8 - Restricted Stock Plan (Cont’d):

In January 2017, 1,500,000 awards were made to 3 individuals at a weighted average market price of
$3.02 and Aon Hewitt generated a fair value price of $2.25. There were no vestings or leavers in the year
leaving the year end position unchanged from the January 2017 awards.

Compensation expense amounted to $667,864 for the year ended September 30, 2017, which is included
in the Statement of Operations. As of September 30, 2017 there was $2,770,894 of total unrecognized
compensation cost related to non-vested awards granted under the Plan. That cost is expected to be
recognized over a weighted average period of 3.28 years.

Note 9 - 401(K) Profit Sharing Plan:

The Company maintains a 401(k) profit sharing plan (“Plan”) for the benefit of all eligible employees
who meet certain plan requirements. Under the Plan, the Company is required to make a 3% “safe
harbor” contribution to all eligible employees who have completed three months of employment. Vesting
in the 3% Company contribution is immediate. The Company may also elect to make a discretionary
profit sharing contribution to the Plan regardless of the amount of service completed by the employee
during the year. Vesting in such profit sharing contributions is 20% after two years plus an additional
20% per year thereafter. The expense associated with this Plan for the year ended September 30, 2017
was $81,170. There were no discretionary contributions for the year ended September 30, 2017.

Note 10 - Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (“Rule
15¢3-1), which requires the Company to maintain minimum adjusted net capital equivalent to the greater
of $250,000 or 6-2/3% of aggregate indebtedness. Rule 15¢3-1 also requires that the ratio of aggregate
indebtedness to net capital shall not exceed 15 to [. At September 30, 2017, the Company had net capital
of $7,941,857 which was $7,691,857 in excess of its required net capital of $250,000. The ratio of

aggregate indebtedness to net capital was 0.06 to 1.

The Company is exempt from the provision of Rule 15¢3-3 of the SEC since the Company’s activities are
limited to those set forth in the conditions for exemption pursuant to subsection k(2)(i) and (ii) of this
rule.

Note 11 - Subsequent Events:

The Company has performed an evaluation of events that have occurred subsequent to September 30,
2017, and through the date of the filing of this report. There have been no material subsequent events that
occurred during such period that would require disclosure in this report or would be required to be
recognized in the financial statements as of September 30, 2017.
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NUMIS SECURITIES, INC.

SUPPLEMENTARY SCHEDULE

AS OF SEPTEMBER 30, 2017

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

Total stockholder's equity
Discretionary bonus accrual

Nonallowable assets

Research fees receivable

Fixed assets, net of accumulated depreciation

Deposits with clearing organization and others

Receivable from parent

Receivables from broker-dealer

Total nonallowable assets
Net capital before haircuts on foreign currency
Haircuts on foreign currency
Net capital

Aggregated indebtedness
ltems included in the statement of financial condition
Accounts payable and accrued expenses

Total aggregate indebtedness
Computation of basic net capital requirement

Minimum net capital required (the greater of $250,000

or 6-2/3% of aggregate indebtedness)
Excess net capital

Ratio: Aggregate indebtedness to net capital

$ (274,364)
(66,002)
(860,006)
(328,614)

(210,659)

STATEMENT PURSUANT TO PARAGRAPH (D)(4) OF RULE [7A-5

$

SCHEDULE 1

8,193,725
2,050,000

(1,739,645)

8,504,080

(562,223)

$

$
$

7,941,857

508,643
508,643

$ 250,000
$ 7691857
.06 to ]

There are no material differences between the preceding computation and the Company's
corresponding unaudited Part Il of Form X-17A-5 as of September 30, 2017,
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MSpc

Certified Public
Accountants and Advisors

A Professional Corporation

An independent firm associated with

MOORE STEPHENS

INTERNATIONAL LIMITED

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of Numis Securities, Inc.

We have reviewed management's statements, included in the accompanying management statement regarding
- compliance with the exernption provisions of SEC Rule 15¢3-3, in which (1) Numis Securities, Inc. identified the
following provisions of 17 C.F.R. §15¢3-3(k) under which Numis Securities, Inc. claimed an exemption from 17
C.F.R. §240.15¢3-3: (k)(2)(i) and (k)(2)(ii) (the “exemption provisions") and (2) Numis Securities, Inc. stated that it
met the identified exemption provisions throughout the most recent fiscal year without exception. Numis Securities
Inc.’s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
Numis Securities Inc.’s compliance with the exemption provisions. A review is substantiaily less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) and (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

(“}Z\M(/

Certified Public Accountants and Advisors,
A Professional Corporation

New York, New York
December 11, 2017

WWww.mspc-cpa.com
340 North Avenue, Cranford, NJ 07016-2496 ©  Tel 908 272-7000 Fax 908 272-7101
546 5th Avenue, New York, NY 10036-5000 Tel 212 682-1234  Fax 212 687-8846



SCHEDULE 1

NUMIS SECURITIES, INC.
SUPPLEMENTARY SCHEDULE
AS OF SEPTEMBER 30, 2017

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATION RELATING TO POSSESSION AND CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provisions of Rule [5¢3-3 of the SEC since the Company’s
activities are limited to those set forth in the conditions for exemption pursuant to subsection
k(2)(i) and (ii) of the Rule.
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Management Statement Regarding Compliance with the Exemption Provisions
of SEC Rule 15¢3-3

Numis Securities Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain
broker and dealers™). This Exemption Report was prepared as required by 17 C.F.R. §240.17a-5(d)(1) and
(4). To the best of its knowledge and belief, the Company states the following:

(1) the Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following provisions of
17 C.E.R. §240.15¢3-3(k): paragraphs (k)(2)(i) and (k)(2)(ii)

Numis Securities Inc.

I, Nicholas Rego, swear (or affirm) that, to my best knowledge and belief, this exemption report is true
and correct.

By: WA@%&Z\?{V‘

Nicholas J. Rego, CFO
December 11, 2017
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MSpc

Accountants and Advisors
A Professional Corporation

An independent firm associated with

MOORE STEPHENS

INTERNATIONAL LIMITED

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-UPON
PROCEDURES

Board of Directors of Numis Securities, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended September 30, 2017, which
were agreed to by Numis Securities, Inc. and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc. and SIPC, solely to assist you and the other specified parties in evaluating Numis
Securities Inc.’s compliance with the applicable instructions of Form SIPC-7. Numis Securities, Inc.’s
management is responsible for Numis Securities Inc.’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;,

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended
September 30, 2017 with the amounts reported in Form SIPC-7 for the year ended September 30, 2017,
noting no differences.

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments, noting no differences; and

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of

an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This repart is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

MSpc
Certified Public Accountants and Advisors,

A Professional Corporation

New York, New York
December 11, 2017

WWW.mspc-Ccpa.com )
340 North Avenue, Cranford, NJ 07016-2496 Tel 908 272-7000 Fax 908 272-7101
546 5th Avenue, New York, NY 10036-5000 Tel 212 682-1234  Fax 212 687-8846



SECURITIES INVESTOR PROTECTION CORPORATION
2.0. Box 92185 %%sg%glggdouc. 20090-2185

General Assessment Reconciliation

SIPC-7B

{34 REV 617!

SIPC-7B

(34 REV 6:17)

Fot the tiscal year ended 9/30/2017
\Read c:ref Ny the instructions m vour Working Copy belore completing thi: Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1, Name of Member, address, Designat-d Examining Authority, 1934 Act registration no. and nionth in which tiscal year ends for
aurposes of the audit requirement o' SEC Rule 17a-5.

Nota: If any of the informaiion shown on the

66139 FINRA SEP mailing label requires cotrectlon, please e-mail
NUMIS SECURITIES INC any corrections to form@sipc.org and so

275 MADISON AVE STE 4100 indicate on the form filed.

NEW YORK NY 10016-1101

Name and telephone number of person fo
contact respecting this form,

L |

General Assessment (item 2f from pags 2) 5 20 & 17

ra
*

8. Less paymenl made with SIPC 6 tiled and StPC-7 if applicabie {exclude Interest| { {2666

Apayy [, 2017
Date Paid

Lass prior overpayment applied

Assessment balance due or {overpaymen') 8,01l

Interest computed on late payment {see Instruction =} for____ __days al 20% per annum haund

Total assessmenl balance and interest due (or averpayment carried forward) i F.oxt

® ™ m o o

PAYMENT:  the box
Check mailed to P.0. Box " Funds Wired Q
Total (must be same as F above) $ g, 0o\

H. Overpayment carried forward $( ]

3. Subsidianes (S) and predecessars 1 P) included in *his form (give nams and 1934 Act registration numbert.

The SIPC member submilting this form and the
rrerson by whom it 1s executed represent thereby

that all information contained herein 1s true, correct N'er\\;- S Gevasmag Towe .
and complete. (P;Jrrw G Jion Partnessmp ot elher organizanon)

Aordees KN
%mmed Signatare

Dated the /© day of ocvoReER 201 77 C Fo

{1nia}

This form and the assessment payment is due 60 days alter the end of the fiscal year. Retaln the Worklng Copy of this form
for a perlod of not less than 6 years, the latest 2 years in an easlly accessible place.

E Dates:

= Postmarked Recz ved Reviewsad

s

= Calcutations ___ Documentation Farward Copy
=

< Exceplions-

a.

e Disposilion of exceptions:



UEIEKMINAIIUN Ul " DI’L NE1 UFERKAIING KEYENUED

AND GENERAL ASSESSMENT AMOUNTS FOR APPLICABLE PERIODS.
s teglaning 10/1/:016 beaginning 1:1/2017
* and onding 12312016 and ending B 30/2017
e No TOTAL REVENUE Ellminate cents
2a. Total revenue (FOCUS Lize 120Part DA Line 9, Code 4030)$ __ [2 PG, 1 7.8 $ [ fo2.234 $/o94T, L15
the sum of both periods
28. Additions.

{1) Total revenues from the zccurilles bu: ness ol subs diaries (excepl foreign subsidiaries)
and predeces:ors not included above.

{2} Net loss from principal lransactions in securties in trading accounts.,

(3) Net loss trom principal transactions in commadities In trading accounts.

{4) Interest and div.dend expensa deducted in determining item 2a.

{5) Net loss from management of or pariicipation -n the underwniting or disinbulion of secunbies.

(6) Expenses other than advertising, printing, regi-traton fees and legal fees deducted in determinrg
net profit from management of or participation Iv underwriting or distribution of securities.

{7) Net loss from securities in investment accounts.

Total additions

2. Deductions’
{1) Revenues lrom the distnbution of shares of a registered open end nvesiment company or un:t
Investment trust, from the sale of vanable annutties, from the business of insprance, from
investmen! advisory services rendesred to registered Invesiment companies or insurance company

separate accounts, and from transactions in secur ty futures products.

{2) Revenues from commodity transactions.

(3) Commissio” s, floor brokerage and clearance paid o olher SIPC members in connection with -
secunties transactions. ‘44, SR 96,795

(4) Reimbursements for postage 1n connection with proxy sakiciat on.

(51 Net gain {rom secunities in nvestment accounts

{6} *00% of commissions and markups earned from transactions in (1) certificates of deposit
and (i) Treasury bills, bankers acceptances or cemmercial paper that mature nine months
or less fram issuance date.

{71 Jirect expenses of printing advertising and legal tees incurred in connection with other sevenue

related 10 the sacurities business (revenus detined sy Section 16(9)(L} of the Act)

.83 Ulher revenus nol related either directly or indwectly 1o the secunties business.
iSee Instruction C}:

(Déductzons " excess 015100,000 requ:te documeatalion)

(9} {1} Total «rterest and dividend expanse (FOCJS Lire 22 PART A Line 13,
Code 4075 plus line 2b(4) above} but not 1n excess

of total interest and dividend ncome. $ 4 % 3,50\
{ii} 40% of margin interest earned on customers securities
accounts {40% of FOCUS line 5, Code 3960, $ $
Zater the grezler of line (1 of () 2 %y 2 501
Total decuctions 44,949 {20 116

2c. SiPC Net Operaling Revenues $1.362 Sos ¢,0, 841, 219

2e. General Azsessmenl al applicable cate lor assessment period. $ “4.40¢ $ Je, 2}
©.0025 @.0015
21, Totel Gererat Assessmzat add both co'umns. $..20, 017

2 {to page 1. ine 2 Al



