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OATH OR AFFIRMATION

'1, | LTD/M? CDQ)%:W\

. swear (or affirm) that, 10 the best of -

my knowle and belief the accompanym ancnal statement and sppporting schedules pertaining to the firm of
: @M Iﬂ' ) / e » @8
of 5):?,4 - FZ. I-— are true and correct. I furthér sweax (or affirm) that

neither tt}e company nor any partner, proprietor, prmcxpal officer or dxrector has any propnemry interest in any account

“classified jsolely as that of u customer, except as follows:

State of. Caﬁfornla, County of Los Angoles

" Subscribed id sworn
on this ,2 ér:iay of, &g (50;: fﬂ“rzms od) bafarzeogrg

by & -
me on t ‘3 ) gaﬂs pr'oved to

)
the person wh

o SYLVIA DAVES GRIER
AR Gommission # 2083022 &
: Notary Public - - Catifornia

g
Los Angeles County =
M Comm Ex iras Apr 27, 2018%_‘

8 report ** containg (check all applicable boxes):
i, (2) Facing Page. . ‘
M (b) Statement of Fmanclal Condition.
m/ (c) Statement of Income (Laoss).
d) Statement of Changes in Financial Condition.
e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes-in Liabilities Subordinated to’ Claxms of Credltors.
) Computation of Net Capital.

h) Computation. for Determination of Reserve Requirements Pursuant to Rule 1503 3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,
()~ A Reconciliation, including appropriate explanatiod of the Computation of Net Capital Under Rule 15¢3-1 and the .
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

) A Reconciliation between the audited and unaudlted Statements of Fmanclal Conditlon with respect to methods of
. consohdatlon

(1) AnOath or Affirmation, . . :
L] (m) A copy of the SIPC Supplemental Report.

[ (n) Areport descrsbmg any material inadequacies found to existor found to havc existed since the date of the prevnous audlt

wNNMM,&f o

¥
3

**For candlllans of confidential treatment of certaln porﬂorzsgf this filing, see section 240. i7a-5(e) (3).
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' Accomntants & Consultants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Penates Group, Inc.
Attention: John O'Brien, President

We have audited the accompanying statement of financial condition of Penates Group, Inc. (the
“Company”) as of December 31, 2015, and the related statements of operations, changes in
stockholders’ equity and cash flows for the year then ended, and the related notes to the, financial
statements. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company'’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Penates Group, Inc. as of December 31, 2015, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States.

The supplementary information contained in Schedule | - Computation of Net Capital Under Rule 15¢3-
1 of the Securities and Exchange Commission and Schedule il - Computation for Determination of
Reserve Requirements and Information Relating to the Possession and Control Requirements Under
Rule 15¢3-3 (the Supplemental Information) has been subjected to audit procedures performed in
conjunction with the audit of Penates Group, Inc.’s financial statements. The Supplemental Information
is the responsibility of Penates Group, Inc.'s management. Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the Supplemental Information. In forming our opinion on the
Supplemental Information, we evaluated whether the Supplemental Information, including its form and
content, is presented in conformity with 17 C.F.R. § 240.17a-5.

3600 S Yosemite St #6500  Denver, CO 80237 T: 303.694,6700 F:303.694.6764

. o An Atatiefates
871.754.4567 it



John O’Brien
Penates Group, Inc.
February 26, 2016
Page 2

In our opinion, the supplementary information contained in the Supplemental Information is fairly stated
in all material respects, in relation to the financial statements as a whole.

AMM LLP

SingerLewak LLP

Denver, Colorado
February 26, 2015



Penates Group, Inc. ,
- Page2 .

| Statement of Fmancml Condmon
L December 31, 2015 -

Cash o -~ $28,380

. Receivable from Cleanng orgamzatxon 5,004

. Deposit at Clearing organization . 15,000
Accrued Revenues Recievable ‘ 5,900
Prepaid expenses and deposits. .~ 2,141
-$5§,425

Lisbilities and Stockholders Equity

 Liabilities .~ . . f' o L
Accounts Payabie«énd chx;ixed~'Expensqs $ 8,538
" Related Party accounts payable - . .. 11,077 .
C 19',615 '
Stockholder ] Eqmty -

' Common Stock no par value, 1 000 000

- Shares authorized $25,000 issuedand - L

. Outstanding - - S 25000 0 .
. Additional paid mcapltal I 1,500

Retained Barmngs e 10,310

36.810

' § 56,425

- The accdmpanyingfm‘)'t‘e's are an integral part of these financial statements. - "

: “ o528 Pallsades Dr, #719 . Paciﬂc Palisades, CA 90272 O
L Phone (310) 383*5677 ‘» Facsimile: (480) 473-4626 ~WW
: Member FINRA » SIPC L C



Penates Group, Inc.

. Page 3 .

Statement of Operanons ' '
“For the year ended December 31, 2015 .
. Brokerage Commlssmns A K3 | 497 600
- Interest Income S . _ 27
,. Total.ReVenues L . , 497,62';{
Employee Compensa‘aon'v' S 133,835
Clearing Costs L R - 26,071
Professional Fees - . 327,096 -
~ Other Expenses | . ' S 82,400
TotalBxpenses . . 569402 -
Net loss | D $ ~(71,775). .

The accompanymg notes are an mtegral part of theses ﬁnanclal statements
" 528 Palisades Dr. #7198 ¢ Pacific Palisades, CA Q0272 ~ - .
Phone (31 0} 883-5877 . lemlle {48B0) 473:4626 » www.ponatosaroup,.com
. MamberFlNRAcSIPC I P



Penates Group, Inc..

. . - . .' page4" -
L Statement of Stockholders Equity .- oL
: Fot the. Year Ended: December 3 ,2015

Common Stock B Pa:ldmCapltal Eammgs - A Total Shaneholder .
. - Shates . °~ Amount .” . S Equity
' _Balxmce Deoember 312014 25 000 . $25 000 ) $l,’5_0{) - ¥ 82,085- . $108 585

U Netheome N 2 -(7.1,775),‘

N O— . ——————

'.Balancebccembemzms szs,go $25000. . SLS00 10300 0 .. $36810.

" The e'cqompanyixi:g.h.otes aré an integral part of the financial statements: -

- . 828 Pallsadeo or 3719 « Pacific Pallsedus, CA 80272
. Phone: (31 0) 383»5877 « Facslmile: (480) 4734628 « wyw.penatesnroup.com
: ) Membor FINRA » sxpc . . .



Penates Group, Inc.

Page 5

'Statément ofCés.ll_Plov;rs: o
. Year Ended December 31, 2015

. Operating As:tivitiﬁs o
| Netloss - N T Y o
Adjustments to Reconcilé Net income - -~

To net cash provided by operating activities
Recelvable from Clearmg Orgamzatxon

_(1222)

Net Cash used by operating actvites | T (72,997)
Investmg Activities ‘ ‘ ' -

L Net Cash provxded by mvestmg acnvmes .

: NetdecreascmCash R '_ . S '.(72.597) |
. ?CashBegmnmg‘onear' S - _ o M -

© Cashendofthe Year - ~ . o 828380 - T

The accompanying notes are an inte'gfzil part. of.thesé financial .ﬁétementé. :
£28 Palisades.Dr. #719 « Paclfic Palisados, CA 80272

Phonie: (310) 383~5877~Facsimlle (480) 4734626« BYroup.c
MambarFmRAoSch T



Penates Group, Inc.

Page 6
Notes to Fmancral Statements o
" December 31, 2015 : o

Note 1 Nature of Operatlons and Summary of 8lgnlflcant Accounting Pollcies :

Penates Group, Inc..(the Company). isan$S Corporatron which was formed under the
laws of the State of Arizona on August 27, 1997, Business operations began.in October
1997, with operating revenue beginning in March 1998, The Company is a licensed
broker/dealer operating:in metropolitan Scottsdale, Arizona, registered with the
. Securities and Exchange Commission (the “SEC") and is a member of the Financial
Regulatory Authorrty (‘FINRA"). The Company, in connection with its activitesasa |
.broker/dealer, is an introducing firm and'is prohibited from receiving funds or securities
from its customers; rather, the Company utilizes a clearing broker to perform the
.. custodial functions The Conipany clears all-transactions with and for customers on a
fully.disclosed basis with a clearing. broker/dealer and promptly transmits all customer
furids-and securities to the clearing broker/dealer; The clearing brdkerldealer cariies all
of the accotints of such customers and maintains and preserves all related books and
records as are customarlly kept bya clearing brokerldealer
~.

" Gash and Cash Equlvalents

For the purpose of the statement of cash flows the Company oonsrders all highly. liquid
assets having.a matunty of three months or less to be cash equivalents

‘Recelvables

The Company conSldel'S receivablesto be fully collectible, aceordmgly, ho allowanoe for =
doubtful-accounts is- required If amoUnts’ become uncollectable they wrll be expensed
when that determination is made. .

-

Securities Transactlons :

, Propnetary secuntles transaciions, commlssron revenus and related party expenses o

related to an expense sharing agreement are recorded on a trade date basis. Liabilities.
for trade date basis purchases of securities represent obllgatlons to the Company’s,
clearrng brokerldealer for transactions executed but not yet settled .

Use of Estimates

© The preparatlon of financial statemente in conformity with. accountrng pnnclples generelly :
.accepted in the United States of Arriarica. requires management to make estimates and .

. assumptions that affect the reported amounts of assets and liabilities and disclosure of -

contingent assets and liabilitles at the date of the financial’ statements and the reported

. amounts of revenue and expenses: -during tha reporting penod Actual results could drffer
'slgmﬂcantly from those estlmates L

" 528 Palisades Dr. #7 19« Paciﬂc Pallsades, CA 90272
Phone (310). 383-5677 » Facsimile: (480) 473-4626' Ww
: Memher F'NRA *8IPC - '



| . } Page?

Notes to. Fmancxal Statements

“Decomber 25T ;”*- A

‘Note 1- Nature of Operations and Summary of $|gniﬂcant Aocountlng Policres' . ;
_(conttnued) . o _ :

Revenue‘Recogmtion

. The Company reqoghizes commrssnons and related clearmg expenses on a trade-date '
basis as ‘securitiés transactions occur. Transaction fea revenues are-recorded in: "
_dccordance with the.terms .of the. engagement agreements and where apphcable, o
,recogmzed ‘ona pro rata baeis over those ‘tetms ' : S

.Income Taxes

“The Company and rts stockholdere have electe to be taxed as an. S Corporatlon for SO
. -income tax purposes.. Under such.election; the:€ ompany is not: 'subject fo corporate _—
“income taxes, Instead, the: stockholders are tiable for; lncometaxes on: thelr e

_,proportionate sheres ot the Company 8 taxab!e mcome - .

PN

: 'Falr Value of Financlal lnstruments

Ve
"!'

~ Farr valtte estlmates dtscuss‘.ect herem are based upon certain market assumptione , @.'

7 and pertinent infarmation, available’ta management as of Décember. 312015, +
;,.The respective earrylng Value of certaln on-balerrc <She f‘nancuat mstrumentsx FOR
approxXimated their.fair values. becausqthey atershorttei

A mstruments include ‘¢ash, recelvable from clearmg orgamzetien, deposrt at clearmg EREERTE
orgamzation accrued revenues recervables, accounts payabte(and aocrued - -

expenses and related party accounts payable‘

. " -
L N

i Note 2 Net Capital Requirements

_The- Company is subject to, the SEC umform net capltal rule (SBC Rule 1503-1), whlch

- requites the mamtenance of minimuv fiét capital and requires ‘tht, the: retno of aggregate 2T
.- indebteduess fo net capital, both ds defined; shall not exceed 15101 ‘At Décember 31; 2015

. the Company had net; oapntal of $28, 769 which:was if excess’ of its: requxred net c&pltal ot’
- $5,000. The: Company s ratio of aggtogate mdebtedness to net oapttal ‘was; 68 % as of
'December3l 2015 ce 4 o

- 'f‘,,""

’ 828 Pelleades Dr #713- Pacltto Paltsados, CA 90272 A e
Phone (310) 383~5877¢Faoslmile -(480). 473«46280 _ psgroup.com -
R MemberFlNRA-Sch e T e

.nature, These finencral‘_.;,': L



Penates Group, Inc.

. F."ag‘eval.
Notes to Fmancial Statements

_ Note 3 Reserve Requlrements

~ The Company is exempt from Securities and Exchange Commission Rule 1$c3—3

" . under Section (k)(2)(ii) and, therefore, is not required to make the periodic

.. computation for determination of reserve requirements and information relatmg to
the possessmn and confrol requirements under Rule 15¢3-3,

o 'Note 4 Oﬂ'-Balance-Sheet Rrsk and Concentretlon of Credit Rlsk

: As drscussed in Note 1,.the Company’s customers securrtres transectlons are |
. introduced-on a fully dlsclosed basis with its-clearing broker/dealer. The clearing
broker/dealer carries all of the accounts of the customers of the.Company and is .
resporisible for execution, collection of and payment of funds and receiptsand’ -
delivery of securities relative to customer transactions. Off-balance-sheet risk exjsts
with respect to these transactrons dieto the possrbmty that customers may be--
unable to fulfill their contractual commrtments wherein, the clearmg broker/dealer
‘may charge any losses it incurs to the Company The Company seeks to mmimize
‘this risk through procedures desrgned to' monitor. the:credit worthiness. of its ' y
: cUstomers and that customer transachons are executed properly by the. clearing

< Note 5~ Related Party Transactions

" Under an éxpense shanng agreement an afﬂhated company (Afﬁlrate), provrdes .
. substantially all of the general and administrative services to the Company ‘Under
the terms of the agreement, fity percent of the common'expenses are allocated to,
the Company, which is a reasonable allocation basis directly based- upon usage by
the Company of the Affiliate’s property, personnel, rent and other services. These -
expenses are charged to the Company on a morithly basis and are recorded in the ‘
Company's financial statements..For the year ended December 31, 2015, the - .
Company:was charged $28,434 by the Affiliate. As of December- 31 2015 the
amount owed to the Affiliate for general and edmrmstrative ser\nces was zero,’
,December 31, 2015. ,

" Note 6 - $ubsequent Events R

"Management of the Company has evaluated atl subsequent events through the date -
' these financial statements were available to be issued. It has béen determmed that
: there are no subsequent events that require dlsclosure ' :

: 528 Palisades Dr. #749 » Pacific Palisades, CA 0212 : -
Phone (310) 3836677 * Facsimile: (480) 473-4828 o www.penatesgtoup.com . -
-~ Mefnber FINRA SIPD o S



Penates Group; Inc.

: _ ; Page 9
Schedule I Computation of Net. Capltal Under Rule 15¢3-1 '
Of the Securities and Exchange Commxssmn

December 31; 201 5.

' Stockholders Eqmty Per Statement of Fmanclal Condmon ' . $36,810 -

Less Non-Allowable Assets, o - 17a4
. X " ‘ ‘ 19,669-

Aggregate Indebtedness. 19,615

‘Basic Net Capital Requirement. | " . _5.000

" Excess Net Capital - L 8 i4,669

" Ratio Aggregaté indebtedness to net capital S T | 99;73% 
Net Cap1ta1 As :eported on compames Part I . ¥ o
(unaudlted) Focus Report as of December 31,2015 R $19,669 )
Audxtadjusunents : R -'. , E . ’ o B
Reclassification of assets as a]lowable Lo .. -$15,000
Reclassification of assets as.nona{lowgble Lo L (5.900)
Net capital as of Decomber 31,2015~~~ - .  $98.769

.. 528 Pallsadea Dr. #7190 » Paclﬁc Pallsades, CA 90272 _
Phone (310) 38&58” . Facsimile {480) 473-4826 . mﬂm .
Membar FINRA « 8IPC o ‘ ‘



Penates Group, Inc.

Page 10 |

Schedule i computatnon for Determmatlon of Reserve .

" Requirements and information Relatmg to the Possessmn '

and Control Requ:rements under Rule 15¢3-3
December 31,2015

Penates Group Inc. relies on Section K (2)(ii) of the Secuntles and Exchange
Comm1sswn Rule 1503-3 to exempt them from the prowsxons of these rules.

528 Palisadee or. #719 « Pacitic Pahsades, CA 90272 |
Phone (31 )] 383«5677 o Facsimile; {480) 4734636 « M,Q_gm!@nmggm
© . Member FINRA « SIPC ° Co
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Accountants: & Consultants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Management
Penates Group, Inc.

We have reviewed management's statements, included in the accompanying exemption report, in
which (a) Penates Group, Inc. identified the following provisions of 17 C.F.R. § 240.,15¢3-3(k) under which
Penates Group, Inc. claimed an exemption from 17 C.F.R. § 240.15c3-3(2)(ii) (the “exemption
provisions") and (b) Penates Group, Inc. stated that Penates Group, Inc. met the identified exemption
provisions throughout the most recent fiscal year without exception. Penates Group, Inc.'s management
is responsible for compliance with the exemption brovisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about Penates Group, Inc.'s compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on
management's  statements.  Accordingly, we do not express  such an  opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(ii) of 17 C.F.R. § 240.15¢3-3.

é@a&(’m LLP

SingerLewak LLP

Denver, Colorado
February 26, 2016

3600 S Yosemite St. #6800 Denver, CO:80237 T: 303.604.6700 F:303.694.6761 % E!L"L%@Q? @J
B77.754.4857 oot Ansanton of



Penates Group is a registered broker-dealer subject to rule 17a-5 promulgated by =~
the SEC (17 CF.R 240.17a-3, “Reports to be made by certain brokers and dealers”),
This Exemption Report was prepared as required by 17 C.F.R.. 240.17a-5(d)(1) ‘and
(4). To the best of its knowledge and belicf, the company states the following:

1) The Company claimed an exemption from 17 C.F.R. 240.15¢3-3 under the following

~ provisions of 17 C.F.R. 240.15¢3-3(k) kf2)ii | '
2) The company met the identified exemption provisions in 17 C.F.R, 240.15¢3-3(k)
throughout the most recent fiscal year. ' '

Penates Group Inc. : .
- 1,John O’Brien, swear (or affirm) that » to-my knowledge and;l;_elief,fthis_ 3

Exemption Report is true and correct.

“Title: lfreéidqht -
- January 22,2016 . .

528 Palls,ﬁdés Dr. #7198 « Pacitic Paﬂsades, QA»QO:I?:!'

' Phane: (310) 383-5677 « Facsirile: (480) 4734626 » ww.penatesqroup.com -

Member FINRA « SIPC: -



