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OATH OR AFFIRMATION

1, Ronald J. Gruber , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Krambo Corporation , as
of June 30 ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/)
it ot~

) ngnature
President
< Title
JOAN C. HENDRICKS
(/ %/‘“—JM Notary Public, State of Michigan
Notary Public County of Washtenaw

My Commission Expires Feb. 5, 2020
This report ** contains (check all applicable boxes): Acting in the County of [:(I j&gMW

(a) Facing Page.
(b) Statement of Financial Condition.
[ (c) Statement of Income (Loss).
JZ (d) Statement of Changes in Financial Condition.
A (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
JA (g) Computation of Net Capital.
I (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[0 ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
ﬂ (1) An Oath or Affirmation.
1 (m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BAKER TILLY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Krambo Corporation
San Francisco, California

We have audited the accompanying statements of financial condition of Krambo Corporation as of June 30,
2017 and 2016, and the related statements of operations, changes in stockhoiders' equity, and cash flows for the
years then ended. These financial statements are the responsibility of Krambo Corporation's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Krambo Corporation as of June 30, 2017 and 2016, and the resuits of its operations and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States
of America.

The supplemental information contained on page 10 has been subjected to audit procedures performed in
conjunction with the audit of Krambo Corporation’s financial statements. The supplemental information is the
responsibility of Krambo Corporation’s management. Qur audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented in
the supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. § 240.17a5.
In our opinion, the supplemental information is fairly stated, in alt material respects, in relation to the financial
statements as a whole.

Lalor ’\ZMAS Vi vl Krawas LLP

Minneapolis, Minnesota
August 29, 2017
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ASSETS | L2 2016

i

._Cash and cash equivalents 72336 31672

_Feesreceivable 2400 . 3200

. Office furniture and equipment, net _ 23122 120861
; '3 R

... TOTAL ASSETS | 108,311 | 61499

LIABILITIES AND STOCKHOLDERS'EQUITY

__CURRENTLIABILITIES

- Accounts payable and accrued expenses

. Total Liabiltes 1042

" STOCKHOLDERS' EQUITY

~ Common stock, $1 par value per share

5000 shares authorized 7

2,663 shares issued and outstanding 2,663

Additional paid-in capital 1427253 | 427253

_Total Stockholders' Equity 195885

TOTAL LIABILITIES AND STOCKHOLDERS' | D -
e JEQUITY e, 1 10831 161,499 L
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': STATEMENT OF OPERATIONS , 2017 ; ’ 2016

. EXPENSES
....Salaries and payroll taxes . .. ...

. Professional services

_Rentandoccupancy

__ Technology, data and communication 18794 119175

__Traveland entertainment

__Depreciation

_ Stationary and supplies

Regulatory fees

. Postage and delivery

. Conferences and continuing education 12278 . 3233

 Licenses 4520 | 1600

. Lossondisposalofassets G

___Subscriptions and memberships

___ Total Expenses 539,117

_OTHER INCOME (EXPENSE)

__.Net Other Income (Expense)

~

......

&
R4

....NETINCOME (LOSS) 42888 . | (69.992)
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. STATEMENT OF CHANGES IN S

' BALANCES, June 30,

2015

Distributions

- BALANCES, June 30,
2016

2017 netincome

BALANCES, June 30,
- 2017

Page 4

HAREHOLDERS EQUITY

. Additional

Common ' | Paid-in

| 427,253 |

. Accumulate

d Deficit

5 e
© Stockholder |
s Equity .

3

13

. (256,327) | |

i
§

3

i
i

|

. /42,888
'3

i

(50,600) | (50,600

L (69,992) | (69,992

| 52,997
o

|
| 42,888

!

{
i
§

i
§ :

.1.(334,031)

| 95,885




_STATEMENTOF CASHFLOWS | 2017 2016
_ CASH FLOWS FROM OPERATING ACTIVITIES . s

__Netincome(loss) 42888 (69992 )
’ Adjustments to reconcile net income (loss) to net b ;
....cash flows from operating activities: o R

Depreciation o 1 7,732 z 5,856

___Changes in operating assets and liabililes: {1

_Accounts payable and accrued expenses (274 | 11505 .

 Deferredrevenuve  l4e80 . (4038 1)
Nt cash Flows from Operating Activiies | 51,062 (64405 1)

. Purchases of office furniture and equipment ' (10,398 ).

. _Net Cash Flows from Investing Activities 10,398

__CASHFLOWS FROMFINANCINGACTIVITIES

__Distributions to stockholders

_...Net Cash Flows from Financing Activities

Net Change in Cash and Cash Equivalents

40,664

_CASHAND CASH EQUIVALENTS - Beginning of Year | 31672 | 153201 .

s s ot e $M s e e G v o l f
CASH AND CASH EQUIVALENTS - END OF Lo
YEAR 72336 (31672 1
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NOTE 1 — Summary of Significant Accounting Policies

Company's Activities and Operating Cycle

Krambo Corporation (the Company) functions primarily as an investment broker in the private
placement of debt securities with institutional investors.

The Company recognizes financing fee revenue over the period that aligns with the work
performed on the particular commitment. The Company also records consulting revenues as
services are provided.

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased with a maturity of three
months or less to be cash equivalents.

The Company maintains its cash balances in two financial institutions. The balances, at
times, may exceed federally insured limits.

Fees
Receiv
able

Fees receivable are unsecured and no allowance for doubtful accounts is considered
necessary by management as of June 30, 2017 and 2016.

Office Furniture and Equipment, Net

Office furniture and equipment are stated at cost. Major expenditures for office furniture and
equipment are capitalized. Maintenance, repairs, and minor renewals are expensed as
incurred. When assets are retired or otherwise disposed of, their costs and related
accumulated depreciation are removed from the accounts and resulting gains or losses are
included in income.

Office furniture and equipment are being depreciated for financial reporting purposes using
straight-line and accelerated methods over estimated useful lives of five years.

Deferred Revenue

The Company receives non-refundable fees in advance which are recognized over the period that
aligns with the work performed. The unrecognized portion is deferred until earned.

Income Taxes .
The Company is an S Corporation for federal income tax reporting purposes. Substantially all

income and income tax credits are passed directly to the stockholders. Consequently, no
provision for federal income taxes is included in the accompanying financial statements.

For state tax purposes, the Company has elected to be taxed under the California Bank and
Corporation Tax Fairness, Simplification and Conformity Act of 1987, which imposes a tax at the
corporation level at the greater of 2.5 percent of income before taxes or a minimum tax.
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NOTE 1 - Summary of Significant Accounting Policies (cont.)

The Company applies Financial Accounting Standards Board (FASB) Accounting Standards
Cadification (ASC) 740-10, “Accounting for Uncertainty in income Taxes.” The measurement
and disclosure principles of this standard normally does not affect the financial statements of an
entity that is not subject to income tax. As it relates to the Company, additional federal income
taxes due to an adjustment to income or disallowed deductions generally would be imposed on
the stockholders rather than the Company itself. However, there are certain exceptions where
the Company could bear the burden of an uncertain federal income tax position.

The tax effects from an uncertain state income tax position can be recognized in the financial
statements, only if the position is more likely than not to be sustained on audit, based on the
technical merits of the position. The Company recognizes the financial statement benefit of a
state income tax position only after determining that the relevant tax authority would more likely
than not sustain the position following an audit. For state income tax positions meeting the more
likely than not threshold, the amount recognized in the financial statements is the largest benefit
that has a greater than 50 percent likelihood of being realized, upon ultimate settlement with the
relevant state income tax authority.

The Company is not currently under examination by any taxing jurisdiction. In the event of any
future tax assessments, the Company has elected to record the income taxes and any related
interest and penalties as income tax expense on the Company's statements of operations.

Reclassification

For comparability, certain 2016 amounts have been reclassified to conform with classifications
adopted in 2017. The reclassifications have no effect on stockholders’ equity or net income.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.
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NOTE 1 - Summary of Significant Accounting Policies (cont.)
Recently Issued Accounting Pronouncements

During May 2014, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2014-09, “Revenue from Contracts with Customers (Topic 606).”
ASU No. 2014-09 establishes principles for recognizing revenue upon the transfer of promised
goods or services to customers, in an amount that reflects the expected consideration received
in exchange for those goods or services. During 2015 and 2016, the FASB also issued ASU No.
2015-14, which defers the effective date of ASU No. 2014-09; ASU No. 2016-08, “Principal
versus Agent Considerations (Reporting Revenue Gross versus Net), which clarifies the
implementation guidance on principal versus agent considerations in Topic 606; ASU No.
2016-10, “Identifying Performance Obligations and Licensing”, which clarifies the identification
of performance obligations and the licensing implementation guidance; ASU No. 2016-12,
“Narrow-Scope Improvements and Practical Expedients” and ASU No. 2016-20, “Technical
Corrections and Improvements to Topic 606", which both affect narrow aspects of Topic 606.
Topic 606 (as amended) is effective for fiscal years beginning after December 15, 2018, and
interim periods within annual periods beginning after December 15, 2019. The Company may
elect to apply the guidance earlier, but no earlier than fiscal years beginning after December 15,
2016. The amendments may be applied retrospectively to each prior period presented or
retrospectively with the cumulative effect recognized as of the date of initial application. The
Company is currently assessing the effect that Topic 606 (as amended) will have on its results
of operations, financial position and cash flows.

During February 2016, the FASB issued ASU No. 2016-02, “Leases.” ASU No. 2016-02 was
issued to increase transparency and comparability among organizations by recognizing all
lease transactions (with terms in excess of 12 months) on the balance sheet as a lease liability
and a right-of-use asset (as defined). ASU No. 2016-02 is effective for fiscal years beginning
after December 15, 2019, and interim periods within fiscal years beginning after December 15,
2020, with earlier application permitted. Upon adoption, the lessee will apply the new standard
retrospectively to all periods presented or retrospectively using a cumulative effect adjustment
in the year of adoption. The Company is currently assessing the effect that ASU No. 2016-02
will have on its results of operations, financial condition and cash flows.

NOTE 2 - Office Furniture and Equipment, Net

The major categories of office furniture and equipment as of June 30 are summarized as follows:

L2017 2018
"Office equipment and furnishings $ $
S | 19,705 9307
- Computer equipment f : :

122950

DR ‘To/tval uoffli‘éeh fyu,r:h/i.tl,jré/,éna .é,,qﬁﬁi‘p‘rhént R A LN AL RN G R A ni P G ey ¢ Ay m bt

 ffice fumiture and edipment, net T

120861 ||

Depreciation expense for the years ended June 30, 2017 and 2016 was $7,732 and $5,856.
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NOTE 3 - Leases

In February 2013 the Company entered into an operating lease for an office in Ann Arbor,
Michigan. The initial term of the lease was from February 2013 through January 2016. The
Company exercised its option to renew the lease through January 31, 2019 and has an
additional option to extend the lease through January 31, 2022.

NOTE 3 - Leases (cont.)

Minimum annual rents under this lease for years ending June 30 are as follows:

2018
.. 2019
CTOTAL

8 50675

Rent expense under this lease was $49,229 for both of the years ended June 30, 2017 and 2016.

NOTE 4 - Concentrations

Four customers accounted for approximately 18%, 12%, 11% and 11% of total revenues for
the year ended June 30, 2017 and three customers accounted for approximately 19%, 14%,
and 12% of total revenues for the year ended June 30, 2016.

Accounts receivable consisted of two customers as of June 30, 2017 and 2016.

NOTE 5 - Net Capital Requirements

The Company is required to maintain a minimum net capital, as defined in Rule 15¢3-1 under
the Securities Exchange Act of 1934 (as amended), equivalent to the greater of $5,000 or 1/15
of aggregate indebtedness. Net capital and aggregate indebtedness may vary from day to day.
As of June 30, 2017 and 2016, the Company had net capital of $61,910 and $22,537 which
was $56,910 and $17,537 in excess of its required net capital of $5,000. The Company's net
capital ratio was .17 to 1 and .4 to 1 as of June 30, 2017 and 2016.

No material differences exist between the net capital calculated above and the net capital
computed and reported in the Company's June 30, 2017 FOCUS filing. Per Rule 15¢3-3 of the
Securities and Exchange Commission Uniform Net Capital Rule, the Company is exempt under
the (k)(2)(i) exemption.

NOTE 6 - Subsequent Events

The Company has evaluated subsequent events through August 29, 2017, which is the date
the financial statements were available to be issued for events requiring recording or disclosure
in the financial statements for the year ended June 30, 2017.
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SUPPLEMENTAL INFORMATION



Netcapital o

 Deductions and/or charges

___ Non-allowable assets:

SUPPLEMENTAL INFORMATION

THE SECURITIES AND EXCHANGE
COMMISSION As of June 30, 2017

COMPUTATION OF NET
CAPITAL

_.Feesreceivable

_Prepaidexpenses

_Leasedeposit

. Fumniture and equipment, net

é_j"qf;a[_ liabilities from statements of financial condition

__COMPUTATION OF BASIC NET CAPITAL REQUIREMENT ~ ~

. Net capital less 120% of minimum requirement

§

' Ratio: Aggregate indebtedness to net capital
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BAKER TILLY

Board of Directors and Management
Krambo Corporation

1355 Bay Street

Apt #4

San Francisco, California 94123-2246

We have substantially completed our audit of the financial statements of Krambo Corporation (the "Company")
as of June 30, 2017 and for the year then ended, in accordance with standards of the Public Company
Accounting Oversight Board (United States). In planning and performing our audit, we considered the
Company's internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses and, therefore, there can be no assurance that all such deficiencies have been identified.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their-assigned functions, to prevent or detect misstatements on a timely
basis.

A material weakness is a deficiency, or combination of deficiencies, in internal control over financial reporting
such that there is a reasonable possibility that a material misstatement of the company's annual or interim
financial statements will not be prevented or detected on a timely basis.

We noted the following deficiencies that we believe to be material weaknesses:

> A material adjusting entry was recorded relating to revenue recognition of non-refundable fees. If the
Company does not properly defer revenues for non-refundable fees, it could lead to the financial
statements being materially misstated.

> There were instances where physical invoice numbers did not agree to the designated general ledger
number, or where duplicate invoice numbers were assigned. Without proper controls over invoicing, it is
possible the Company may not be able to detect or prevent an error or misstatement from occurring.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control over financial reporting
that is less severe than a material weakness, yet important enough to merit attention by those responsible for
oversight of the company's financial reporting.

We noted the following deficiency that we believe to be a significant deficiency:
> There is a lack of segregation of duties in the accounting department. Without appropriate segregation

of duties, or compensating controls within the accounting department, it is possible the Company may
not be able to successfully prevent an error or misstatement from occurring.

B AKER TILLY
INTERNATIONAL



This communication is intended solely for the information and use of management, the Board of Directors, and
others within the organization and is not intended to be and should not be used by anyone other than these
specified parties.

" . ‘( WY, an
%&&C&/ \,L/(LQ,~3 \/\f()\«»ﬁQ !
Minneapolis, Minnesota »
August 29, 2017
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BAKER TILLY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Kramhbo Corporation
San Francisco, California

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Krambo Corporation identified the following provision of 17 C.F.R. § 15¢3-3(k) under which Krambo Corporation
claimed an exemption from 17 C.F.R. § 240.15¢3-3: (2)(i) (the "exemption provisions”) and (2) Krambo
Corporation stated that Krambo Corporation met the identified exemption provisions throughout the year ended
June 30, 2017, without exception. Krambo Corporation management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
Krambo Corporation’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

{ — }

%ch/ ‘% \/\VJM )<fama( LL(D
Minneapolis, Minnesota
August 29, 2017
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KramMmBo CORPORATION

TyxE PrRESIDIO OF SaN FrANCISCGO
Marr Carr Box 29310
SaN Frawcisco, Ca 94129-0310
+1-415-281-4100
FAX +1-415-921-0706

August 1, 2017

Securities and Exchange Commission
100 F Street, NE
Washington, D.C. 20549

Krambo Corporation claims exemption from SEA Rule 15¢3-3 under paragraph (k)(2)(i) for the
period from July 1, 2016 through June 30, 2017 because Krambo Corporation does not carry any
margin accounts, does not receive or hold customer funds or hold or safe-keep securities, and
does not owe money or securities to its customers.

Paragraph (k) (2)(i) states: "The provisions of this section shall not be applicable to a broker or
dealer: (i) who carries no margin accounts, promptly transmits all customer funds and delivers
all securities received in connection with its activities as a broker or dealer, does not otherwise
hold funds or securities for, or owe money or securities to customers and effectuates all financial
transactions between the broker or dealer and its customers through one or more bank accounts,
each to be designated as "Special Account for the Exclusive Benefit of Customers of (name of
the broker or dealer)". Krambo Corporation has met the identified exemption provisions above
throughout this period without exception.

I, Ronald Gruber, swear that, to the best of my knowledge énd belief, this Exemption Report is
true and correct.

Sigegrely,

)
Mo \

President



