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Statement of Changes in Stockhoelders” Equiny or Partners” or Sole Proprictor’s Capital.

Statement of Changes in Liabilities Subordinated w Claims of Creditors,

Computation of Net Capital .

Computation for Determination of Reserve Requirements Parsuant to Rufe 15¢3-3,

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

A Reconciliation, including appropriate explanation. of the Computation of Net Capital Under Rule 15¢3-1 and the Computation for Determination of the
Reserve Requirements Under Exhibit A of Rule 15¢3-3

A Reconcitiation between the sudited and unaudited Statenients of Financial Condition with respeet 10 methods of consolidation
An Oath or Atlirmation .

A copy of the SIPC Supplemental Repont
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/

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document. '

State df California
County of Ventura )

on %-24- 8017 before me, Julie M. Cichon, Notary Public
' (insert name and title of the officer)

- personally appeared %CK\\(MY\\(\ H]‘ ( _ | .

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
hisfher/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct. -

WITNESS my hand and official seal. ' i Bk Cukoria

(Seal)

_ " Venturs County
Commission # 2160455 =
(\ Q . : i My Comm, Elgimmﬂ. 2020[
Signature i N\ - Our//lmn
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(a subchapter S corporation)
FINANCIAL STATEMENTS
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I he Board of Directors
Galt Financial Group, inc.

We have audited the accompanying financial statements of Galt Financial Group, Inc. (a subchapter S corporation) which
comprise the statement of financial condition as of December 31, 2016, and the related statements of operations, changes
in stockholders equity and cash flows for the year then ended that are filed pursuant to Rule 17a 5 under the Securities
Exchange Act of 1934 and the related notes to the financial statements and supplemental information. These financial
statements are the responsibility of the Galt Financial Group, Inc.’s management. Our responsibility is to express an
opinion on these financial statements based on our audit. :

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States of America): Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The Company is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. Our audit included consideration of internal

_control over financial reporting as a basis for. designing audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation, We
believe that our audit provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to the above present fairly, in all material respects, the financial position .
of Galt Financial Group, Inc. as of December 31, 2016, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The information
contained in the computation of net capital and aggregate indebtedness under Rule 15¢3-1 is presented for purposes of
additional analysis and is not a required part of the financial statements, but is supplementary information required by
Rule 172-5 under the Securities Exchange Act of 1934. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the financial statements.
The information in the computation of net capital and aggregate indebtedness under Rule 15c3-1 has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to-the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information in computation of
net capital and aggregate indebtedness under Rule 15¢3-1 is fairly stated in all material respects in relation to the financial
statements as a whole.

RBSM, LV

New York, New York
February 28, 2017

New York. NY  Washington DC  San Francisco, CA Houston, TX Las Vegas, NV Kansas City, KS
Mumbai, India Beijing, China  Athens, Greece
Member of ANTEA International with affiliated offices worldwide




GALT FINANCIAL GROUP, INC.
. {a subchapter S corporation)
STATEMENT OF FINANCIAL CONDITION
‘December 31,2016 '

ASSETS

Cash _ S 48.609
TOTAL ASSETS ' ’ ST 48609

LIABILITIES AND S"I'OCK!-‘K)I,‘DL',RS' EQUITY

CURRENT LIABILITIES ’ )
Accounts payable and other liabilities , $ 5.000

TOTAL CURRENT LIABILITITS 5.000
STOCKUOLDERS' EQUITY
Common stock, $0.01 par value: 50,000,000 shares authorized )
100.000 shares issued and outstanding 1.000

Additional paid-in capital ‘ ' C19.625
Accumulated surplus 22,984

. TOTAL STOCKHOLDERS' EQUITY i T 43,609

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY : o $ . 48.609

(The accompanying notes are an integral part of these fingncial statements)



GALT FINANCIAL GROUP, INC
(a subchapter S corporation) ‘
STATEMENT OF OPERATIONS

For the Year Ended December 31,2016

'REVENUES

Commissions

TOTAL REVENUES

QPERATING EXPENSES
Professional fees :
Employee compensation and benefits
Other operating expenses
TOTAL OPERATING EXPENSES

INCOMIE BEFORE IN(T()Mi-jI FAXES

LESS: PROVISION FOR INCOME TAXES

NET INCOME

(The accompanying notes are an integral part of these financial statements)

4.

323.024

_323.024

43,966
140,363
26,612
210,943

112,081

112,081




‘GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)
STATE Ml“NI OF CHANGES IN STOCKHOLDERS' EQUITY
For the Year Ended December 31, 2016

Additional Accumulated

Common Stock Paid-In-capital surplus Total
Shares Amount
BALANCE - January 1. 2016 - 100000 $1.000 $19.625 $(9.097) $11.528
Distribution to sharcholders - ; | ) (80.000) (80.000)
Net income , ‘ - . - - 112.081 ! IZ.()?I
BALANCE - l)ccembér 3L 20]()- 100.000 ) f‘iil.i.)(j() $l9,625 | $22.984 $43.?)6é

(The accompanying notes are an integral part of these financial stutements)



GALT FINANCIAL GROUP, INC.
(a subchapter S corporation) -
STATEMENT OF CASH FLOWS
For the Year Ended December 31,2016

CASH FLOWS 'ROM OPFLR./\-'I'IN(S' ACTIVITIES
Net income o : _ _ $ 112,081

Adjustments to reconcile net income to net
~ cash used in operating activitics

Changes in operating assets and liabilities

Accounts payable and other liabilities ' (24.110)

NET CASH USED IN-OPERATING ACTIVITIES BT T

CASH FLOWS USED IN INVESTING ACTIVITIES _ ' .-

CASH FLOWS USED IN FINANCING ACTIVITIES

Distribution to shareholders : \ (80.000)

NET CASH USED IN FINANCING ACTIVITIES - (80.000)

NET INCREASE IN CASH ' » ’ 7.971
CASH- Beginning of year _40.638

CASH- End of year S 48,609

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash paid during vear:
Interest : $ -
Income laxes $ ,

{The accompanying notes are an integral part of these financial siarementsy

-6-



GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2016

NOTE 1 -Organization

Galt Financial Group. Inc. (the "Company") is a California corporation incorporated on May 26, 2007. The Company became a -
registered broker-dealer in securities under the Securities Exchange Act of 1934, on September 29, 2008. The Company is a
“member of the Financial Industry Regulatory Authority ("FINRA"). and the Sccurities Investor Protection Corporation ("SIPC").
“The Company conducts business on a fully disclosed basis whereby the execution and clearance of trades are handled by another
broker:dealer. The Company docs not hold customer funds-and/or securities.

The Company is allowed to engage in the following types of business: (1) mutual tund retailer, (2) broker or dealer selling variable
lite insurance or annuities. (3) broker or dealer selling tax shelters or limited partnerships in primary distributions. (4) real cstate
investment trusts, (5) private placements of securities. The company derives revenue primarily from the sale of mutual funds,
variable life insurance and annuitics and investment banking fees earned through the placement of securities.

The Company is a wholly-owned subsidiary of HSH Financial. Inc. ("Parent™)

NOTE 2 -Summary of Significam Accounting Policies

Use of Estimates , : :

The preparation of the financial statements in conformity with accounting principles generally accepted in the Unitéd States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and labilities and the
disclosure of contingent assets and liabilities at the date of the financial statements, as well as the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates. - '

S-Corp election

The Company. with the consent of its Stockholder. has elected to be a qualiticd subchapter $ Corporation and, accordingly, has its
. income taxed under Sections 1361-1379 of the Internal Revenue Code. Subchapter S of the Code provides that the Stockholder, rather
than the Company, are subject to tax on the Company's taxable income. Therefore, no provision or liability for Federal Income Taxes
is included in these financial statements.

Revenue Recognition
Customer sccurity transactions and the related commission income and expense are recorded as of the trade date.

The Company generally acts as an agent in executing customer orders to buy or sell securities. primarily variable annuities, mutual
funds and Real Estate Investment Trusts (REITs). in which it does not make a market, and charges commissions based on the
services the Company provides to its customers.

Non-marketable securities are valued at fair value as determined by management.
Cash and Cash Equivalents

The Company considers all highly liquid temporary cash investments with an original maturity of three months or less when
purchased. to be cash equivalents.

Fair Value of Iinancial Instruments

FASDB requires that the Company disclose estimated fair values of financial instruments. 'he carrying amounts reported in’ the
statement of financial position for current assets and current liabilities qualifving as financial instruments approximate fair value
because of their short maturities.,

On July 1. 2008, the Company adopted the provisions of Accounting Standard Codification (“*ASC™) Topic 820. which defines fair
value for accounting purposes. establishes a framework for measuring fair value and expands disclosure requirements regarding
fair value measurements. The Company s adoption of ASC 820 did not have a material impact on its financial statements. Fair

-7-



GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)
NOTES TO FINANCIAL STATEMENTS
IFor the Year Ended December 31,2016

value is defined as an exit price. which is the price that would be received upon sale of an asset or paid upon transfer of a liability
in.an orderly transaction between market participants at the measurement date. The degree of judgment utilized in measuring the

fair value of asscts and liabilities eénerally correlates to the level of pricing observability. Financial assets and liabilitics with
readily available, actively quoted prices or for which fair value can be measured from actively quoted prices in active markets
generally have more pricing observability and require less judgment in measuring fair value. Conversely. financial assets and
Imbnhuu. that are rarely traded or not quoted have less price observability and are generally measured at fair value using valuation
methods that ruqmre more judgment. These valuation techniques involve some level of management estimation and judgmu\t the
degree of which is dependent on the price transparency of the asset, Jiability or market and the nature of the assct or lability. The
Company has categorized its financial asscts and liabilities measured at fair value into a three level hierarchy in auordan»e with
ASC 820. :

Congentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties include broker/dealers, banks, and
other financial institutions. In the event counterparties do not fulfill their obligatiohs. the Company may be exposed to risk. The
risk of default depends upon the creditworthiness of the counterparty or issuer of the instrument. To mitigate the risk of loss, the
Company maintains its accounts with credit worthy customiers and Lountcrpdmcs 75% of the Company's revenues are from two
" scparate annuity companies and a Real Estate tnvestment Trust (REIT) (e.g. for those exceeding 10% of the Company’s revenue:
44% is trom Nationwide L.ife Insurance Co.: 11% from AXA Distributors, 1. ! (‘. and approximately 20% of the (ompany s
revenue is from Real Estate Investment Trusts i.c. Steadfast).

Recent Accounting Pronouncements

Management does not believe there are any issued, but not yet effective. accounting standards if currently adopted which would
have a material effect on the accompanying consolidated financial statements.

NOTE 3 - Related Party Transactions
The Company has cn!cred into an expense sharing agreement with the Wealth Lnhancement & Preservation, Inc. ("WEP™), a
subsidiary of the company’s common parent, effective January 1. 2009. The terms of this agreement stipilate that WEP provides
for certain general overhead expenses and other specific business expenses. Most of the overhead expenses incurred are paid by
WEP and reimbursed by the Company by a monthly payment of $500. Overhead expenses. as defined by the agreement. shall
include rent, personnel. and various other operating costs incurred in the ordinary course of business. During the year ended
December 31, 2016, $6.000 was reimbursed 10 WEP which was recorded for various administrative duties.

During the year ended December 31, 2016. the Company charged 1o operation $140.365 as payroll expenses to President and
Chief Compliance Officer. together owning 100% shares in the Company.

NOTE 4 Fair Value Mcasurements

The finantial assets of the Company measured at fair value on a recurring basis are cash. The Company’s cash equivalents is
generally classified within Level 1 of the fair value hicrarchy because it is valued vsing quoted market pmes broker or dealer
—quotations, or allernative pricing sources with reasonable levels of price llansparonu

Various inputs are used in determining the fair value of our financial assets and liabilities and arc summarized into three broad
categories:

Level 1: quoted prices in active markets for identical sccuritics:

Level 2: other significant observable inputs. including quoted prices for similar securities, interest rates, prepayment speeds,
credit risk, ¢te.: and

Level 3: significant unobservable inputs. including our own assumptions in determining fair value.

-8-



GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31,2016

The carrying amount of the Company's-other assets and liabilities approximate fair value as of December 31, 2016,

NOTE 5 -Net Capital Requirements

“The Company is a registered broker-dealer and is subject to the SECs Uniform Net Capital Rule 15¢3-1. This requires that the
Company maintain minimum net capital of $5,000 and also requires that the ratio of aggregate indebtedness, as defined, to net
capital, shall not exceed 15 to 1 (and the rulc of the "applicable” exchange also provides that Lqum Cdplldl may not be withdrawn
or cash dividends paxd if the resuiting net capital ratio would exceed 1010 1),

As of December 31, 2016. the Company’s net capital exceeded the requirement by approximately $38. 609 The Company's
aggregate indebtedness 1o net-capital ratio was 0. 114 to 1.

Advances, dividend payments-and other equity withdrawals are restricted by the regulations of the SEC. and other rcs_ulator\/
agencies are subject to certain notification and other prmmom of the net capital rules of the SEC.

The Company qualifies under the exemptive provisions of Rule 15¢3-3 under Scction (k) 2)i) as the Company does not carry
security accounts for customers or pertorm custodial functions related to customer sccurities.

NOTE 6 - Subsequent Eents

In accordance with FASB ASC 835 “Subsequent Events™. the Company has evaluated subsequent events through February ”8
2017. There have been no material qubscqucm events w h|ch require recognition or disclosure.

9.



GALT FINANCIAL GROUP, INC.
(a subchapter S L"(\rp()ratior))
[3

Supplemental Information

For the Year Ended December 31,2016
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GALT FINANCIAL GROUP, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31. 2016

COMPLTATION OF NET CAPITAL
© Comnion Stock '
Additional-paid-in capital
Retained carnings
Total stockholders' equity

Deductions and/or charges:
Non-allowable assets:

NET CAPITAL BEFORFE HAIRCUTS AND SECURITILS
Haircuts of securities

Trading and investment sccurities:
Other securities

NET CAPITAL

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required. 6 2/3% of total aggregate
indebtedness .

Minimum dollar net capital requirement of broker and dealer

Net capital requirement (greater of above)

Fxcess net capital

*Excess net capital at 1.000%

AGGREGATE INDEBTEDNESS
ltems included in statement of financial condition:
Accounts payable and accrues expenses

TOTAL AGGREGATE INDEBTEDNESS
Ratio: aggregate indebtedness 1o net capital
*Net capital less greater of 10% of’ Aggréegate Indebtedness or 120% of Minimum dollar net capital requirement

Statement Pursuant to Paragraph (d)(4) of Rule 17a-5

S 1000

o 19.625
22984

43.609

43.609

$43.609

291

R R
5.000

- 5000
38.609
37.609

0114101

Schedule I -,

No material differences exist between the net capital computation above and the computation included in the unaudited FOCUS Form

X-17A-5 Part 1A, as filed by the company.



GALT FINANCIAL GROUP, INC.
(a subchapter S corporation)
NOTES TO FINANCIAL STATEMENTS
For the Year Linded December 31, 2016

Schedule 1 and 1]

Statement of Exemption from Rule 15¢3-3

-

The Company is exempt from the provisions of Rule 13¢3-3 under the Sceurities Exchange Act of 1934, in that the Company’s
activities are limited to those sct forth-in the conditions for exemption appearing in paragraph (k) (2) (i) of the Rule.

Galt Financial Group. Inc. is claiming exemption due to the fact that the Firm promptly transmits all customer funds and delivers all
securities received in connection with its activities as a broker or dealer, does not otherwise hold funds or securities for. or owe money
or secyritics 10, customers and effeciuates all financial transactions between the broker or dealer and its customers through one or
more bank accounts, cach to be designated as “Special Account for the Exclusive Benefit of Customers of Gait Financial Group. Inc.
Therefore. the following reports are not presented:

A) Computation for Determination of Reserve Requirement under Rule 15¢3-3.

B) Information Relating to the Possession or Control Requirements under Rule 15¢3-3.
During the period ended December 31, 2016, Galt Financial Group. Inc.. met without exception the aforementioned exemption
provisions of Rule 15¢3-3. ' S

I, BenjamipyHill, affirm thai, 1o my best knowledge and belicf, this-Exemption Report is true and correct.

Date: 2./:,2'%7
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Gailt Financial Group, Inc.:

We have reviewed management's statements, included in the accompanymg Statement of Exemption from Rule 15¢3-3, in
which (1) Galt Financial Group, Inc. identified the following provisions of 17 C.F.R. § 15c3-3(k) under which Galt
Financial Group, Inc. claimed an exemption from 17 C.F.R. § 240.15c3-3(k)(2)(i) (the "exemption provisions") and (2) Galt
Financial Group, Inc. stated that Galt Financial Group, Inc. met the identified exemption provisions from January1, 2016
through December 31, 2016 without exception. Galt Financial Group, Inc.’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about Galt Financial Group,
Inc.’s compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements

referred to above for them to be fairly stated, in all material respects, based on the provxsxons set forth in paragraph
(k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934

ReeM LP

New York, New York
February 28, 2017

New York, NY Washington DC  San Francisco, CA Houston, TX Las Vegas, NV Kansas City, KS
Mumbai. India Beijine. China Athens, Greece




