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OATH OR AFFIRMATION

[, Kenneth Gieorge. swear (or affirm) that, o the best of my knowledge and belief the accompanying financial
statements and supporting schedules pertaining to the firm of Waller Capital Securities. LLC. as of December
31,2016, are true and correct. [ further swear (or affirm) that neither the Company nar any partner, proprietor.
principal officer or director has any proprietary interest in any account classified solely as that of a customer.
except as follows:

None /‘ P
%/7 //~
. {1 2 /
EDWIN V. MELI, Notary Public Kenneth George=CFO/FINop

oy Commisgion Expkres Decarrbar 21, 2021

-~

e Y2 -
.

N;ulvar}/ Public

‘This report contains (check all applicable boxes):

(x} (a) Facing page. :

(x) (b)Y Statement of Financial Condirion.

(x)  (c) Statement of Income (Loss).

(x)  (d) Statement of Cush Flows.

(x) {¢) Statement of Changes in Stockholders™ Equity.

() (fh Statement of Changes in Subordinated Liabilines

{not applicable)

(x)  (2)  Computation of Net Capital
Pursuant to Rule 15¢3-1 under the Sceurities Exchange Act of 1934,

() (hy Computation for Determination of Reserve Requirements for Brokers and
Dealers Pursaant to Rule 13¢3-3 under the Securitics Exchange Act of 1934, (not
appiicable)

() (i) Information Relating o the Possession or Control Requirements
for Brokers and Dealers Pursuant to Rule 15¢3-3 under the
Securities Exchange Act of 1934 (not applicable).

(x) () A Reconciliation. including Appropriate Explanations. of the Computation of Net
Capital Under Rule 15¢3-1 and the Computation for Determination of the
Reserve Requirements Under Rule 15¢3-3

()} (K) A Recancitiation Between the Audited and Unaudited Consolidared Statements
of Financial Condition With Respect to Mcthods of Consolidation (not
applicable).

(x) (1) An Oath or Affirmation.

()} (m) A Copyofthe SIPC Supplemental Report.

(x) {n) Report on management’s assertion letter regarding 15¢3-3 Excmption Report

(X)  (v) Management's assertion letter regarding 13¢3-3 Exemption Repornt



Waller Capital
Securities LLC

(A Limited Liability Company)

Annual Audited Report
Form X-17A-5, Part 111
Year Ended December 31, 2016

This report is deemed PUBLIC in accordance with Rule 17a-5(e)(3) under
the Securities Exchange Act of 1934,
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MICHAEL T. REMUS
Centified Public recountant
'.0. Box 2555
Hamilron Square. NJ 08690
Tel: 009-540-1751

Fax: 609-370-3320

Report of Independent Registered Public Accounting Firm

To: The Member
Waller Capital Sccurities LI.C

I have audited the accompanying statement of financial condition of Waller Capital Securitics, LLC
as of Deceruber 31, 2016, and the related statements of income, changes in member equily and cash
flows far the year then ended, that are filed pursuant to Rule 172-5 under the Securities Exchange
Act of 1934 and the related notes to the financial statements and supplemental information. Waller
Capital Sccurities LLC's management is responsible for these financial statements. My
responsibility is to express an opinion on these financial statements based on my audit.

I condueted my audit in accordance with the standards of the Public Company Accounting Oversight
Board {United States). Those standards require that | plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit also
includes cxamining, on a test basis, cvidence supporting the amounts and disclosures in the tinancial
statements. Anaudit also includes asscssing the accounting principles used and significant estimates
made bv management, as well as evaluating the overall financial statement presentation. I believe
that my audit provides a rcasonable basis Tor my opinian.

In my opinion, the financial statements referred 1o above present fairly. in all material respects. the
financial condition of Waller Capital Securities LL.C as of December 31. 2016, and the results of its
opcrations and its cash flows for the year then ended in accordance with accounting principles
generally aceepted in the United States of America,

The Schedule | Computation o Net Capital under Rule 15¢3-1, Schedule IT Computation for
Determination of Reserve Requirements under Rule 15¢3-3 (Exemption), Schedule HT Information
tor Posscssion or Control Requirements under Rule 15¢3-3 (Exemption) has been subjected to audit
procedures performed in conjunction with the audit of Waller Capital Sceurities LLC [ipancial
statements. The supplemental information is the responsibility of Waller Capital Securities LLC's
management. My audit procedures included determining whether the supplemental informartion
reconctles fo the financial statements or the underlving accounting and other records. as applicable.
and performing procedurcs to test the completeness and accuracy of the information presented in
the supplemental information. In forming my opinion on the supplemental information, T evaluated
whether the supplemental information. including its form and content, is presented in conformity
with Rule 17a-5 of the Sccuritics Exchange Act of 1934, In my opinion. the supplemental
information is fairly stated, in all material respects, inrelation to the financial statements as a whole.

Wectiacl 7. Remuz
Michacl T. Remus, CPA
Hamilton Square. New lerscy

lanuary 24, 2017



Waller Capital Securities LLC
Statement of Financial Condition

December 31, 2016

ASSETS
Cash $ 60,027
Prepaid expenses 1,139
Total Assets $ 61,166
LIABILITIES and MEMBER EQUITY

Liabihitics
Accounts payable & accrued cxpenses $ 39.926
Total Liabilitics 39.926
Member Equity 21.240
61.160

Total Liabilities & Member Equity - S

The accompanying notes are an integral part of these financial statements.



Waller Capital Securities LLC
Statement of Income
Year Ended December 31, 2016

Revenue
Advisory income $ 350,000
Total Revenues 350,000
Fxpenses
Professional fees 70,515
Regulatory fees and expenses 4,817
Rent 49 700
Salary 78,750
Other 10,327
Settlement 75,000
Taxes 9,823
Total Operating Expenses 298,934
Net Income $ 51,066

The accompanying notes are an integral part of these financial statements.



Waller Capital Securities LLC
Statement ot Changes in Member Fquity
Year Ended December 31, 2016

Conuributed
Capital
Balance at January [, 2016 $ 55,624
Net income 51,066
Contributions by member 89.350
Distributions (175.000)
Balance at December 31, 2016 $ 21.240

The accompanying notes are an intcgral part of these financial statements.



Waller Capital Securities LL.C
Statement of Cash Flows
Year Ended December 31. 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income

Adjustments to Reconcile Net Tncome to Net

Cash Provided By Operating Activities:

Forgivness of debt by parent company

Dcercase (Tnercase) i Asscets
Prepaid expenses

Increase {Decreage) in Liabilities
Accounts payvable

Net cash provided by operating activities

Cash Flows From Investing Activities

Cash Flows From Financing Activities

Contributions by member

Distributions

Net cash used in operating activities

Net deerease i cash

Cash, Beginning of Year

Cash, Fud of Year

Supplemental Cash Flows Disclosures

Cash paid for income taxcs
Cash paid for interest

Supplemental disclosure of non-cash financiang activity

Contributions by member

31.066

,_..
{ES
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Py
[

(5064}

30,964

96,016

75.000

(175.000)

(100.000)

(3,984

9,825

14,550

The accompanying notes arc an integral part of these financial statements.
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Waller Capital Securities LLC
{A Limited Liahility Company)
Notes to Financial Statements
December 31, 2016

i Organization and Nature of Business
General

Waller Capital Scecurities, LLC {the Company) was organized on June 13. 2000 and 1s a registered
broker-dealer subject to regulation by the Securtties and Exchange Commission (“SEC™) and the
Financial Industry Regulatory Authority (“FINRA™).

The Company was established to raise capital for customers, primarily in the media industry, through
the private placement of equity and debt secunities in the United States.

The Company holds no customer funds or securitics and does not participate in the underwriting of
Sceurities. Accordingly. the Company claims cxemption from the requirements of Rule 15¢3-3 under
Section (k)}(2)(1) of the rulc.

(2) Summary of Significant Accounting Policies
Basis of Preseniatios

The financial statements and accompanying notes are prepared in accordance with accounting
principles generally accepted in the United Swates of America (“U.S. GAAP”) unless otherwise
disclosed.

Use of Estimates

The preparation of financial staterments in conformity with generally aceepted accounting principles
requires management o make estimates and assumptions that affect the reported amounts of assets
and labilitics and disclosure of contingent assets and habilities at the date of the financial statements
and the reported amounts of revemice and expenses during the reporting period. Actual resulis, as
determined at a later date. could differ from those estimates.

Statement of Cash Flows

For purposes of the statement of cash flows the Company has defined cash equivalents as highly
liguid investments, with original maturities of tess than three months, that are not held for sale in the
ordinary course of business. The company has adopted the indirect method of presenting the
staterment of cash flows in accordance with current authoritative pronouncements. There were no
cash equivalents at December 31, 2016, Cash 1 held at one financial institution and 1s msured by
the Federal Deposit Insurance Corporation.

G



Waller Capital Securitics LI.C
{A Limited Liability Company)
Notes to Financial Statements
December 31. 2016

Capital Contributions

The sole member. Waller Capital Partiners {the “Parent™), intends to infuse sufficientworking capital to meet any
operational shortfalls and o continue complianee with mininwm net capital requiraments. During the year ended
December 31, 2016 the sole member contributed 589,330 ot additional capital. of which $75.000 was cash and
$14,550 was non-cash contributions. ’

Revenue Recogiition

The Company recognizes transaction fees at the time the transaction is completed and the income 1s
rcadily determinable,

fncome Taxes

As a limited Hability company, the Company is not liabile foc federal or state income taxes. The
member is responsible to report separaicly the distributive share of member income or loss ta tax
authorities.

The Company is a disregarded entity and files as part of the Consolidated New York City
Unincorporated Business tax return through its Parent.

The Company recognizes and measures its unrecognized tax benefits in accordance with ASC Topic
740, Income Taxes. Under that guidance the Company assesses the likelihood, based on thew
technical- merit. that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of the financial reporting period.  The
measurement of untecognized tax benefits is adjusted when new iformation is available, or when
an event oceurs that require a change.

As of Decamber 31, 2016, the member has determined that the Company has no uncertain tax
positions which affected its financial position. its results of operations or ifs cash flows and will
continue to evaluate for uncertain tax positions in the future. This deicrmination will always be
subject to ongoing evaluation as facts and circumsiances may requive. The Company is no longer
subject to U.S. Federal tax examinations for vears before 2013,

In addition, no income tax related penaltics or interest have been recorded for the year ended
December 31, 2016,

~J)



Waller Capital Securities LLC
{A Limited Liability Company)
Notes to Fimancial Statements
December 31. 2016

Faii Value Hierarchy

FASB ASC 820 defines tair value, establishes a tramework for measuring fair value, and establishes
a fair value bierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that
would be received to sell an assct or paid to wansfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that the transaction
to scll the assct or transfer the lability occurs in the principal market for the asset or liability or.
the absence of a principal market, the most advantageous market. Valuation techniques that are
consisient with the marker, income or cost approach, as specified by FASB ASC 820, are used to
measure fair valuc,

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

Level 1. Quoted prices (unadjusted) in active markets for identical assets or labilitics that
the Company has the ability to access at the measurement date.
Level 2. laputs other than quoted prices included in level 1 that are obscrvable for the assets
or liability either directly or indirectly.
Level 3. Inputs are unobservable for the assets or liability.

The availability of observable inputs can vary trom sceurity to security and 1s affected by a wide
variety of factors, including. for example, the type of sccurity, the liquidity of markets, and other
characteristics particular to the security. To the extent the valuation is bascd on models or inputs that
are loss observable or unobservable in the market, the determination of fair value requires more
judgment. Accordingly, the degree of judgment exercised in determiming the fair value is greatest
for instruments categorized in levet 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases. {or disclosure purposes, the level in the tair value hicrarchy within which the fair value
measurement falls in its entirety is determined based on the lowest level input that 1s significant to
the fair value medsurement in its entirety.

For further discussion of fair value, see “Note 3 Fair Value”

3. Net Capital Requircments

The Company is subject to the net capital vequirements of Rule 15¢3-1 of the SEC, which requires
a broker-dealer to have at all times sufficient liquid assets 10 cover current indebtedness.  In
accordance with the ruic. the Company is required to maintain of the greater of $35,0000 or 1/15 of
aggregate indebtedncess. as defined. Atno time may the ratio of aggregate indebtedness to net capital
exceed 1510 1.

At December 31, 2016, the Company had net capital as defined of $20.101, which was 515,101 in
excess of its required minimum nct capital ol $5.000. The Company had aggregate indebiedness of
$39,923 and its ratio of aggregate ndebtedness to net capital was 1.99 to 1.

8



Waller Capital Securities LLC
(A timited Liability Company)
Notes to Financial Statements
December 31. 2016

4. Concentrations of Business and Credit Risk
The Company’s revenues arc related (o advisory fees as discussed in Note 2 above.

At titnes throughout the year. the Company may imaintain certain bank accounts in excess of FDIC
msured limits. The Company has not experienced any losses in such accounts through December 31,
2016, Asof December 31, 2016 there were no cash balances held in any accounts that were not fully
msured.

Two clicnts uccounted for all the advisory fees carned in 2016,
5. Fair Value

Cash. receivables. accounts payabie and accrued expenses and other short-term obligations (if any)
are reflected in the financial statements at carrying value which approximates fair value because of
the short-term maturity of these mstruments.

6. Commitments and Contingencies

Pursuantto Securities and Exchange Commission Rule 15¢3-1(c)(2) the Company may not authorize
dividends to its stockholder if such dividends cause the Company’s net capitai to fall below 120%
of the Company’s minimum net capital requirement. As of December 31, 2016 the Company was
nof m violation of this requirement.

A dispute with a former employee was settled for $100.000 in 2016. The Company was jointly liable
for payment with its Parent company. The Company paid $75.000 on the settlement and $0 15 due
to the former cmploycee as of December 31, 2016.

7. Related Party Transactions

The Company entered into an expensc sharing agreement with its sole member. dated June 9, 2003,
and amended May 2012. During 2016. services amounting to S137.875 were provided under the
expense sharing agreement and are included as rent, salary, and other in the accompanying statement
of income. During 2016 the sole member contributed capital to the Company in the amount of
£75,000 in addition 1o services provided under the expense sharing agreement,



Waller Capital Securities LLC
(A Limited Liability Company)
Notes to Financial Statements
December 31, 2016

8. Exemption from Rule 15¢3-3

The Company is exempt from the Securities and Fxchange Commission Rule 15¢3-3 and, therefore,
is not required to maintain a “Special Reserve Bank Account for the FExclusive Benefit of
Customers™.

9. Subsequent Events

The Company has evaluated subsequent events occurring after the statement of financial condition
date through the date of January 24. 2017 which s the date the financial statements were available
to be issucd. Based on this evaluation, the Company has determined that no subsequent events have
ocewrred which require disclosure m or adjustment to the {inancial statements.



Supplementary Information
Pursuant to Rale 17a-5 of the
Securities Exchange Act of 1934

as of December 31, 2016



Waller Capital Securities LLC
Computation of Net Capital
Under Rule 15¢ 3-1 of the Sceurities and Exchange Connnission
' December 312016
Schedule |
Computation of net capital

Totai Members' Fguity $ 21,240

Deductions and / or Charges:
Non-allowable assels:

Prepaid expenses (1139
Total Non-allowable assets B (1. 39
Net capital before haircuts on securities positions 20,101

{tentative not capital)
Fhatrcurs on scourities .

Net capital S 20,101

Computation of basic net capital requirements

Minimun net capital bascd on aggregate indebtedness S 2.659

Minhmun dollar net camital requircment 5,000
Excess net capital $ 13,10l
Net capital less the greater of 10% of aggregate indebtedness or 14,101

120% of minimum net capital

Ratio of Agpregate Tndebtedness to
Net Capital 19910 |

Reconciliation with Compuny's Computaton Gncluded in
Part Il of Formt X-17A-5 ay of December 31. 2016)
Net Capital. as reported m Company's Part Il unaudited Focus Report N 20.101
Net Capital. per above 20,10}

Difference S -

There are no material differences between the net capital reflected in the above computation

arl the net capiial reflected i the Company’s FOCUS Report as of December 31,2016,

i



Waller Capital Securities LLC

SCHEDULE 11 COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15¢3-3 (EXEMPTION)

Year Bnded December 31, 2016

Pursuant to Rule 17a-5(d) (4) of the audited computations of Net Capital pursuant to Rule 15¢
3-1 and computation for Determination of Reserve requirements pursuant to Rule 13¢ 3-3
submitted by Waller Capital Scecuritics, LLC, in my opinion no material differences exist
which would materially effect the reserve requircments pursuant to Rule 15¢ 3-3 or its claim

for exemption.

13}



Waller Capital Securities L1.C

SCHEDULE 11l INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS (EXEMPTION)

PURSUANT TO RULE 15¢ 3-3 of the Sccuritics and Exchange Commission
As of December 31. 2016

"EXEMPT UNDER 15¢3-3(k)(2)(1)

Pursuant to rule 15¢ 3-3 refating to possession or control requirements, Waller Capital
Sccurttics LLC has not engaged in the clearing or trading of any securities and did not hold
customer tunds or securiues during the year ended December 31, 2016 and theretfore is
claiming exemption to this schedule pursuant to paragraph (k)(2)(1) of SEC Rule 15¢3-3. The
firm’s minimum net capital requirement pursuant to paragraph (a)(2)(vi) of SEC Rule 15¢3-1
will be $5.000.



MICHAEL T. REMUS
Centificd Public Aecountant
P.O. Box 2555
Hamilton Square, NI 08690

Teb: 609-540-1751
Fax: 609-570-3520

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To: The Member
Waller Capital Securities LLC

I have reviewed management's statements, included in the accompanying Management
Statcment Regarding Compliance with the Exemption Provisions of SEC Rule 15¢3-3
{Exemption), in which Waller Capital Securities LLC (the Company) (1) identified the
following provisions ot 17 C.F.R. §240. 15¢3-3(k) under which Waller Capital Sccurities
LLC claimed an exemption trom |7 C.¥F.R. §240.15¢3-3: under—-k(2)(1), (the “exempuon
provisions") and (2) the Company stated that the Company met the identified exemption
provisions throughout the most recent reporting period January 1, 2016 through December 31,
2016 without cxception. The Company’s management is responsible for compliance with the
exemption provisions and its statenents.

My review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about the Company’s compliance with the exemption
provisions. A review 1s substantially less in scope than an examination, the objective of which
18 the expression of an opinton on management's statements. Accordingly, I do not express
such an opinion.

Based on my review, I am not aware of any matertal modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects.
based on the provisions set forih in paragraph (k)(2)(1) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

Wichael 7 Reomus

Michael T. Remus, CPA
Hamilton Square, New Jersey
January 24. 2017



Waller Capital Securities LL.C
Fxemption Report
December 31, 2616

Woaller Capitel Securities has clatmed exemption fromy SEFC Rule 2401 3¢3-3 under the provision

i of section (K2

FHL UNDERSIGNED, heing o designated prinaipal of Waller Capitad Sceuritios, pursuant (o Sk
Rule 240.13¢3-30 hereby affirms that the firm met the wdentified exemption provisions i 240,31 3¢3-
SR 201 hroughout the most recent xcal vear, without excepiion, '

4

henneth R. George. (,‘H),‘i‘i<.\p
Wadler Capital Securitivs 41 {0

Febrmiary 14 20407



