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Report of Independent Registered Public Accounting Firm

To the Stockholders
Brown, Gibbons, Lang & Company Securities, Inc.
Cleveland, Ohio

We have audited the accompanying statement of financial condition of Brown, Gibbons, Lang &
Company Securities, Inc. as of December 31, 2016, and the related notes to the financial statement. This
financial statement is the responsibility of Brown, Gibbons, Lang & Company Securities, Inc.'s
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the statement of financial
condition. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall statement of financial condition presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial condition of Brown, Gibbons, Lang & Company Securities, Inc. as of
December 31, 2016 in accordance with accounting principles generally accepted in the United States of
America.

t 
Lpz"  

A c .

Cleveland, Ohio
February 23, 2017
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BROWN, GIBBONS, LANG & COMPANY SECURITIES, INC.

FORM X-17A-5

PART III

STATEMENT OF FINANCIAL CONDITION

December 31, 2016

ASSETS

Cash and cash equivalents

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Accounts payable
Accrued expenses

Total liabilities

STOCKHOLDERS' EQUITY
Common stock, without par value
Authorized — 1,500 shares
Issued and outstanding — 425 shares

Additional paid-in-capital
Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

Allowable Non-Allowable Total

$711,536 $ - $711,536

$711,536 $ - $711,536

A.I. Non-A.I.
Liabilities Liabilities Total

$ 800
16,500

$ 17,300

$ 800
16,500

17,300

10,000
23,248

660,988

694,236

$711,536

The accompanying notes are an integral part of this financial statement.



BROWN, GIBBONS, LANG & COMPANY SECURITIES, INC.

FORM X-17A-5

PART III

NOTES TO FINANI CIAL STATEMENT

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Organization and Operation — Brown, Gibbons, Lang & Company Securities, Inc. (the
"Company") was incorporated on July 29, 1991 under the name of BG Securities, Inc.
The name was later changed to Brown, Gibbons, Lang & Company Securities, Inc. The
Company conducts an investment banking business and acts as agent in securities
transactions with qualified institutional investors. The Company is a registered broker
dealer with the Securities and Exchange Commission, the Financial Industry Regulatory
Authority, the State of Ohio Division of Securities and the Illinois Securities
Department.

B. Use of Estimates — The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America requires
management. to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

C. Cash and Cash Equivalents — The Company considers money market funds to be cash
equivalents. The Company places its temporary cash investments with financial
institutions, which, at times, may exceed federally insured limits.

D. Accounts Receivable — The Company extends unsecured credit to customers under
normal trade agreements which generally require payment within 30 days. The
Company has not provided an allowance for doubtful accounts. The Company uses the
direct write-off method to record bad debts. Based upon management's review of
delinquent accounts and an assessment of the Company's historical evidence of
collections, this method does not differ significantly from the allowance method. There
were no bad debts for the year ended December 31, 2016.

E. Fee Income — Fee income is contingent upon the realization of predetermined
contractual results; consequently, fees are recognized when the eaming process is
complete.

F. Income Taxes — Effective April 1, 1996, the Company elected to be taxed under the
provisions of subchapter S of the Internal Revenue Code. Under these provisions, the
Company does not pay federal or state corporate income taxes on its taxable income.
Instead, the stockholders are liable for individual federal and state income taxes on their
respective shares of the Company's taxable income. The Company is responsible for
local income taxes.

The Company does not have any significant unrecognized tax benefits as of
December 31, 2016. The Company's income tax returns remain subject to examination
by the Internal Revenue Service, as well as applicable state and local taxing authorities,
generally for three years.



BROWN, GIBBONS, LANG & COMPANY SECURITIES, INC.

FORM X-17A-5

PART III

NOTES TO FINANCIAL STATEMENT (CONTINUED)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G. Subsequent Events — The Company has evaluated subsequent events through
February 23, 2017, which is the date the financial statement was available to be issued.

NOTE 2. RELATED PARTY TRANSACTIONS

The Company incurred management fees of $17,674,500 in 2016 from Brown, Gibbons, Lang
& Company LLC, an affiliate related through common ownership.

NOTE 3. NET CAPITAL PROVISION OF RULE 150-1

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 156-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2016,
the Company had net capital of $694,236, which was $689,236 in excess of its required net
capital of $5,000. At December 31, 2016, the Company's ratio of aggregate indebtedness to
net capital was .03 to 1.

NOTE 4. EXEMPTION FROM RULE 15c3-3

The Company deals primarily in arranging private placements of debt and equity for corporate
issuers, principally with institutional purchasers, carries no margin accounts and does not hold
funds or securities for customers. The Company operates under Section (k)(2)(i) of rule 15c3-
3 of the Securities Exchange Act of 1934 and is, therefore, exempt from the requirements of
rule 150-3.

NOTE 5. REPORT DISCLOSURE

Part IIA of the Brown, Gibbons, Lang & Company Securities, Inc. Focus Report (Form X
17A-5), dated December 31., 2016, to the Securities and Exchange Commission is available
for examination and copying at the office of the Company in Cleveland, Ohio, and at the
Chicago, Illinois, regional office of the Commission.



BROWN, GIBBONS, LANG & COMPANY SECU-RiTIES, INC.

FORM IX-17A-5

PART III

NOTES TO FINANCIAL STATEMENT (CONTINUED)

NOTE 6. RECENTLY ISSUED PRONOUNCEMENTS NOT YET EFFECTIVE

In February 2016, ASU 2016-02, Leases (ASU 2016-02) was issued which requires the lessee
to recognize most leases on the balance sheet thereby resulting in the recognition of lease
assets and liabilities for those leases currently classified as operating leases. The accounting
for leases where we are the lessor is largely unchanged. ASU 2016-02 is effective for annual
reporting periods beginning after December 15, 2019 with early adoption permitted. We do
not believe that ASU 2016-02 will have a significant impact on our financial statements.

Financial Instruments — Credit Losses (Topic 326): Measurement of Credit Losses on
Financial Instruments (ASU 2016-13), was issued that requires entities to use a Current
Expected Credit Loss model which is a new impairment model based on expected losses
rather than incurred losses. Under this model, an entity would recognize an impairment
allowance equal to its current estimate of all contractual cash flows that the entity does not
expect to collect from financial assets measured at amortized cost. The entity's estimate
would consider relevant information about past events, current conditions and reasonable and
supportable forecasts, which will result in recognition of lifetime expected credit losses. ASU
2016-13 is effective for interim and annual reporting periods beginning after December 15,
2020 with early adoption permitted for annual reporting periods beginning after December
15, 2018. We do not believe that ASU 2016-13 will have a significant impact on our financial
statements.

In May 2014, the FAS13 issued ASIJ 2014-09, a new standard related to revenue recognition.
Under the new standard, revenue is recognized when a customer obtains control of promised
goods or services and is recognized in an amount that reflects the consideration which the
entity expects to receive in exchange for those goods or services. In addition, the standard
requires disclosure of the nature, amount, tuning, and uncertainty of revenue and cash flows
arising from contracts with customers. The new standard will be effective for annual reporting
periods beginning after December 15, 2018, and early adoption permitted for annual
reporting periods beginning after December 15, 2016. We do not believe that ASU 2014-09
will have a significant on our financial statements.


