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OATH OR AFFIRMATION

I, Budge Collins , swear (or affirm) that, to the best
of my knowledge and belief the accompanying financial statement and supporting schedules pettaining to the firm of

Collins/Bay Island Securities, LLC, as of December 31, 2016, are true and correct. [ further swear (or affinm) that neither the
company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of

a customer, except as follows:

*_/// 7, /V/fﬁ VC,/’/

Signature

President

Title
J(?‘ NOTAZIAL. TUAIT 6’("064) 7

Notary Public

This report *¢ contains (check all applicable boxes):

() Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Incomne (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Rquity or Partners® or Sole Proprietors’ Capital
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule [5¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rute 15¢3-3.

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

consolidation. .
(1) An Oathor Affirmation.
(in) A copy of the SIPC Supplemental Report.

ORR 0 ODOXNKHXOHIKNEK

*+For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5()(3).
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;) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

{k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

(n) A report describing any material inadequacies found to exist or found to have ex1sted since the date of the previous audit.

proved to, ms on thg brasis of sahsfactory evidepco lodvethe  ~

persontdf who a ared%&% Gon,
Signature,_ <& /A ‘ / . {seal)

JUDI LOWENTHAL
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BRIAN W. ANSON
Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 « Tel. (818) 401-8800 + Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Members

"Collins/Bay Island Securities LLC

Nowport Beach, Californin

1 have audited the accompanying statement of financial condition of Collins/Bay Island Securities LLC as of
December 31, 2016 and the related statements of income, changes in member’s equity, and cash flows for the year
then ended. These financial statements are the responsibility of Collins/Bay Island Securities LLC’s management,
My responsibillty is to express an opinion on these financial statements based on my audit.

I conducted my audit In accordance with the standards of the Public Company Accounting Oversight Board (United
States), Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statoments are free of materfal misstatement. An audit includes examining, on a test basls, ¢vidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statemnent
presentation. 1belleve that my audit provides a reasonable basis for my opinlon,

In my opinion, the financial statemonts roferred to above present fairly, in all materlal respects, the financial position
of Colling/Bay Island Securitles LLC as of Decomber 31, 2016 and the results of its operations and cash flows for
the year then ended in accordance with accounting principles generally accopted in the United States of America.

The supplemental information for the yoar ended December 31, 2016 (Schedule I, Computatlon of Net Capital
Under Rule 15¢3-1, Schedule 11, Computation of Determination of Reserve Requiroments Under Ruie 15¢3-3
(exerption), and Schedule IIT, Information for Possession or Control Requirements Under Rule 15¢3-3
(exemption)) has been subjected to andt procedures performed in conjunction with the audit of Collins/Bay Island
Securities LLC's financial statements. The supplerental information is the responsibility of Coltins/Bay Island
Securlties LLC's management, My audit procedures included determining whether the supplemental nformation
reconciles to the financlal statements or the underlying accountlng and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental information. In
fonning my opinion on supplemental information, I evaluated whether the supplemental information, including the
form and content i3 prosented in conformity with Rule 17a-5 of the Securities Bxchange Act of 1934, Inmy
opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial statements
as a whole.

This opinlon is intended solely for the information and use of the board of members, the Securities and Exchange
Commlsston, and other regulatory agencies which rely on Rule 17a-5(g) under the Securitics Exchange Act of 1934
in their regulation of registered biokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

Brédn W, Anson
Certified Public Accountant
Tarzana, Californla

January 30, 2017
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COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2016

ASSETS

Cash and cash equivalents

Securities owned, at fair value

Securities not readlly marketable, at fair value
Accounts recelvable

Property and equipment, net

Other assets

LIABILITIES AND MEMBER'S EQUITY

Liabillties
Accounts payable and accrued expenses

Member's eciulty

The accompanying notes are an integral part of these financial statements

1,349,586

5,229,847
228,131
'275,076
350,951

38,659

7,472,250

168,013

7,314,237

7,472,250




COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF INCOME

Year Ended December 31, 2016

Revenues '

" Referral revenues on management fees $ 2,063,468
Referral revenues on performance fees 1,171,081
Unrealized appreciation on securities 445,304
Other income ' 10,920

Total revenues 3,690,771

Expenses
Payroll and payroll taxes 707,917
Promotion and travel 343,100
Employee benefits 147,302
Rent 120,152
Professional fees _ 63,384
Depreciation 57,745
Other ' ' 160,154

Total expenses 1,599,764

Net income before income taxes 2,091,007

lncohe tax expense : 6,800

Net income ) $ 2,084,207

The accompanying notes are an ihlegral part of these financial statements 4




COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY

Year Ended December 31, 2016

- Member's equity, beginning of year ' $ 6,805,030
Member distributions (1,5675,000)
Net income ) 2,084,207

Member's equity, end of year _ $ 7,314,237

The accompanying noles are an integral part of thess financlal statements 5




COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF CASH FLOWS

Year Ended December 31, 2016

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net cash provided by
* operating activities:
Depreciation
Unrealized appreciation on securities
Loss on disposal of property and equipment
Changes in operating assets and liabilities:
Accounts recelvable
Other assets
Accounts payable and accrued expenses

Net cash provided by operating activities
Cash flows from investing actlvities
Proceeds from sale of securities
Purchase of securitles
Purchases of property and equipment

Net cash provided by investing actlvities

Cash used in financing actlvities
Member distributions

Net Increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivaients, end of year

Income taxes pald

Interest paid

The accompanying notes are an Integral part of these financial statements

$ - 2,084,207

57,745
{445,304)
2,591

896,112
(14,236)
6,782

2,587,897

——

614,020
(602,998)

(70,419)
(69,397)

(1,675,000

963,500
396,086

31349550

12,690

S 12590
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COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of operatlens and summary of significant accounting policies
Nature of Operations

Collins/Bay Istand Securities LLC (the “Company”), a Delaware limited liability company,.is a registered broker-dealer
with the Securities and Exchange Commission (“SEC"} and is a member of the Financiai Industry Regulatory
Authority {"FINRA"). The Company specializes In marketing third-party private investments.

The Company Is exempt from the Securities and Exchange Commission Rute 15¢3-3 and, therefore, is not required
to maintain a “Special Reserve Account for the Exclusive Benefit of Customers.”

Basls of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (“GAAP").

These financial statements were approved by management and available for issuance on January 30, 2017.
Subsequent events have been evaluated through this date.

Cash Equivalents
The Company conslders its Investment in a shori-term money market fund to be a cash equivalent.
Valuation of Investments in Securities and Securities at Fair Value ~ Definition and Hierarchy

In accordanbe with GAAP, fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability (i.e., the “exit price”} in an orderly transaction between market parlicipants at the measurement
date.

In determining fair value, the Company uses various valuation approaches. In accordance with GAAP, a fair value
hierarchy for inputs Is used in measuring fair value that maximizes the use of observabie Inputs and minimizes the
use of unobservable inputs by requiring that the most observable Inputs be used when available. Observable
inputs are those that market participants would use in pricing the asset or fiability based on market data obtained
from sources Independent of the Company. Unobservable inputs reflect the Company's assumptions about the
inputs market participants would use in pricing the asset or liabllity developed based on the best information
available in the circumstances. The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active
market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable, sither directly or indirectly.

Level 3 - Valuations based on Inputs that are unobservable and significant to the overall fair value
measurement,




COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policles (continued)

Valuallon of Investments in Securities and Securities at Fair Value - Definition and Hierarchy (continued)

The availabliity of valuation techniques and observable inputs can vary from security to security and is affected by
a wide variety of factors including, the type of security, whether the security is new and not yet established in the
marketplace, and other characteristics particuiar to the fransaction. To the extent that valuation is based on
models or inputs that are less observable or unobservabie in the market, the determination of fair value requires
more judgment. Those estimated valuas do not necessarily represent the amounts that may be ultimately realized
due to the occurrence of future circumstances that cannot be reasonably determined. Because of the inherent
uncertainty of valuation, those estimaled values may be materially higher or lower than the values that would have
been used had a ready market for the securities existed. Accordingly, the degree of judgment exercised by the
Company in determining fair value is greatest for securities categorized in Level 3. In certain cases, the inputs
used to measure falr value may fall into different levels of the fair value hierarchy. in such cases, for disclosure
purposes, the levei in the fair value hierarchy within which the fair value measurement in its entirety falis is
determined based on the lowest level input that is significant to the fair value measurement.

Fair value Is a market-based measure consldered from the perspective of a market participant rather than an
entity-speclfic measure. Therefore, even when market assumptions are not readily available, the Company's own
assumptions are set to reflect those that market participants would use In pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are current as of the measurement date, including
periods of market dislocation. In periods of market dislocation, the observability of prices and inputs may be
reduced for many securities. This condition could cause a securlty fo be reclasslfied to a lower level within the falr
vaiue hierarchy.

Valuation Technigues

investments in Securities

The Company values investments in securities that are freely tradable and are listed on a national securities
exchange or reported on the NASDAQ national market at their last sales price as of the last business day of the year.

Investments in Private investment Companies

investments in private investment companies are valued, as a practical expedient, utilizing the net asset valuations
provided by the underlying private investmant companies, without adjustment, when the net asset valuations of the
investments are calculated (or adjusted by the Company if necessary) in a manner consistent with GAAP for
Investment companies. The Company applies the practical expedient to lis Investments in private investment
companies on an investment-by-investment basis, and consistently with the Company's entire position in a particular
investment, unless it is probable that the Company will sell a portion of an investment at an amount different from the
net asset valuation. [f it is probable that the Company will sell an investment at an amount different from the net
asset valuation or In other situations where the practical expedient is not available, the Company considers other
factors in addition to the net asset valuation, such as features of the investment, including subscription and
redemption rights, expected discounted cash flows, transactions in the secondary market, bids received from
potentiai buyers, and overall market conditions in its determination of fair value.

investments in private investment companies are included in Level 2 or 3 of the fair value hierarchy. In determining
the ievel, the Company considers the length of time until the Investment is redeemable, including notice and lock-up
periods or any other restriction on the disposition of the investment. The Company also considers the nature of the
portfolios of the underlying private investment companies and their ability to liquidate their underlying investments. If




COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting pollcies (continued)

the Company has the ability to redeem its investment at the reported net asset valuation as of the measurement
date, the investment is generally included in Level 2 of the fair value hierarchy. If the Company does not know when
it will have the ability to redeem its investment in the near term, the investment is included in Level 3 of the falr value
hierarchy.

Revenue Recognition

The Company earns referral fees from management and performance fees for accounts obtained for third-party
Investment companies. The fees are recognized on a quarterly or yearly basis as they are recognized by the
investment advisors managing the investment cormpanies.

Use of Estimates

The preparation of financlal statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the reporting period. Accordingly, actual results may differ from those estimates.

The fair value of investments is based on management estimates. Management reviews its estimates on an
annual basis and, where necessary, makes adjustments prospectively. .

Property and Equipment

Property and equipment is recorded at cost and depreclated using the straight-line method over estimated useful
fives of three to seven years. Expenditures for major renewals and improvements are capitalized while minor
replacements, maintenance and repairs that do not improve or extend the life of such assets are charged to
expense. Gains or losses on disposal of property and equipment are reflected In operations.

Income Taxes

The Company is a limited liabllity company, and treated as a partnership for income tax reporting purposes. The
Internal Revenue Code ("IRC") provides that any income or loss is passed through to the members for federal and
state income tax purposes.

At December 31, 2016, management has determined that the Company had no uncertain tax posttions that would
require financial statement recognition. This determination will always be subject to ongoing reevaluation as facts
and circumstances may require. The Company remains subject to U.S. federal and state income tax audits for all
periods subsequent to 2012.

With the company belng a Single Member LLC, the company is not subject to audit by the IRS.

Concentration of Credit Risk

The Company maintains its cash balances in various financial Institutions. These balances are insured by the
Federal Deposit Insurance Corporation.up to $250,000 per institution per depositor.




COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS .

1. Nature of operations and surmmary of significant accounting policies (continued)

Concentration of Reveniles

in 2016, the Company received 39% of its management fee revenues from one manager and 100% of its
performance fee revenues from another manager.

2. Falr value measurements

The Company’'s assets recorded at fair value have heen categorized based upon a fair value hierarchy in
accordance with GAAP. See Note 1 fora discussio_n of the Company’s policies.

The following table presents information about the Company's assets measured at fair value as of December 31,
2016:; :

Quoted Prices in Slgnificant
Actlve Markets Other Significant
for ldentical Observable Unobservable Balance as of
Assets Inputs Inputs December 31,
{Level 1) (Level 2) (Level 3) 2016
Assets {al fair value)

U.S. Treasury bills $ 2,431,676 $ - $ - $ 2,431,676
Common Stock 2,798,171 - - 2,798,171
Investments in private
investment companies, at : :
fair value - - 228,131 228,131
Total - . $ 5,229,847 $ - $ 228,131 8 5,457,978

The following table presents additional information about Level 3 assets measured at fair value. Both observable
and unobservable inpuls may be used to determine the fair value of positions that the Company has classified
within the Level 3 category. As a result, the unrealized gains and losses for assets within the Level 3 category
may include changes in falr value that were attributable to both observable and unobservable inputs.

Changes In Level 3 assets and measured at fair vaiue for the year ended December 31, 2016:

LEVEL 3 _
Beginning Realized & Ending
Balance Unrealized Sales Balance
January 1, Gains and December 31,
2016 (Losses) Purchases  Settlements 2016
Assets
Investments in private investment
companies, at fair value $ - $ 28131 $ 200000 $ - § 228,131

10




COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

3. Property and equipment

Property and equipment consists of the following at December 31, 2016:

Automobile $ 192,759
Leasehold Improvements 106,016
Office equipment _ 30,306
Furniture and equipment ' 456,166
Less: accumulated depreciation {434,296)
Property and equipment, net $ 350,951

Depreciation expense for the year ended December 31, 2016 was $57,745.

4, Commitment

The Company leases office space under a non-cancellable operating lease expiring in June 2019. Aggregate
future minimum annual rental payments in the years subsequent to 2016 are as follows:

Year ending,
2017 117,369
2018 120,267
2019 60,858

Rent expense for the year ended December 31, 2016 was $120,152.

5. Net capital requirement

The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1. This rule requires the maintenance of
minimum net capital, maintenance of the ratio of aggregate indebtedness to net capital, both as defined, not to
exceed 15 to 1, and compliance with restrictions on withdrawal of equity capital or cash dividends if the resulting net
capital ratio would exceed 10 to 1. At December 31, 2016, the Company's net capital was $5,989,185 which was
$5,978,651 in excess of its minimum net capital requirement of $10,534, The Company’s net capital ratio was 0.03
which is within the normal range.

6. Penslon and profit-sharing plans
The Company has a profit sharing plan and 401(k) plan for the benefit of ils eligible employees, as defined by the
plan. The Company makes safe-harbor and profit sharing contributions to this plan at the discretion of its sole

Member. The Company'’s safe-harbor and profit sharing contribution to the profit sharing-ptan and 401(k) plan for
the year ended December 31, 2016 is $112,084, all of which has been accrued as of December 31, 2018.

11




COLLINS/BAY ISLAND SECURITIES LLC
Schedule |

SUPPLEMENTARY INFORMATION
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31, 2016

Member's equlty _ . $ 7,314,237
Less nonallowable assets
Securities not readily marketable, at fair value 228,131
Accounts receivahle : 275,076
Property and equipment, net 350,951
Other assets 38,659
892,817
Net capital before haircuts 6,421,420
Halrcut, security positions 432,235
Net capital ' $ 5,989,185
Aggregate indebtedness' : . 3 158,013
Computed minimum net capital required
{6.67% of aggregate indebtedness) 10,634
Minimum net capital required (under SEC Rule 16¢3-1) ' $ 5,000
Excess net capltal - $ 5078651
Percentage of aggregate indebtedness to net capital 3 158,013 »
$ 5,989,185
3%

A reconclliation with the Company's net éapita! as reported was not included as there were no
material differences between the Company's computation of net capital included in its unaudited
Form X-17A-5, Part Il-A filing as of December 31, 2016, and the computation contained herein.

The accompanying notes are an integral part of these financial statements 12




COLLINS/BAY ISLAND SECURITIES LLC
Schedule li

SUPPLEMENTARY INFORMATION
COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE 16¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

Ermparreaeni

December 31, 2016

The Company is exempt from the Reserve Requirement compdtation according to the
provision of Rule 15¢3-3(k)(2)(i).

The accompanying notes are an integral part of these financial statements 13




COLLINS/BAY ISLAND SECURITIES LLC
Schedule 1l '

SUPPLEMENTARY INFORMATION
INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

553 i

December 31, 2016

The Company is exempt from Rule 16¢3-3 as it relates to Possession and Control
requirements under the (k)(2)(f) exemptive provision.

The accompanying notes are an integral part of these financial statements 14




THIS SECTION HAS BEEN INTENTIONALLY REMOVED DUE TO THE
FACT THAT IT IS NOT REQUIRED FOR THIS FILING.




- Assertions Regardihg Exemption Provisions

We, as members of management of Collins Bay Island Securities LLC (*“the Company”), are

responsible for compliance with the annual reporting requirements under Rule 17a-5 of the Securities

Exchange Act of 1934. Those requirements compel a broker or dealer to file annual reports with the
Securities Exchange Commission (SEC) and the broker or dealer’s designated examining authority
(DEA). One of the reports to be included in the annual filing is an exemption report prepared by an
independent public accountant based upon a review of assertions provided by the broker or dealer.
Pursuant to that requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3, Paragraph (%)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period January
1, 2016 through December 31, 2016.

Collins Bay Island Securities LLC

By:

é@,&-
(Budge Collms, President)

//777

{Date)




BRIAN W. ANSON
Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 * Tel. (818) 401-8800 * Fax (318) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Members
Collins/Bay Island Securities LL.C

. Newpott Beach, California

Lhave reviewed management’s statements, included in the accompanying Exemption Report in
which (1) Collins/Bay Island Securities LLC, identified the following provisions of 17 C.F.R.
§15¢3-3(k) under which Collins/Bay Island Secutities LLC claimed an exemption from 17
CF.R. §240.15¢3-3: (k)(2)(i) (the “exemption provision™) and (2) Collins/Bay Island Securities
LLC, stated that Collins/Bay Island Securities LLC, met the identified exemption provision
throughout the most recent fiscal year without exception Collins/Bay Island Securities LLC’s
management is responsible for compliance with the exemption provision and its statements,

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about Collins/Bay Island Securities LLC’s compliance with the
exemption provision. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management’s statements. Accordingly, I do not
express such an opinion. :

Based on my review, ] am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

/ (o G

Brian W. Anson

Certified Public Accountant
Tatzana, California

January 30, 2017
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