
17017216

OMB APPROVAL
SECURITIESANDEXCHANGECOMMISSION OMB Number: 3235-0123

' Washin Expires: May 31, 2017
SE stimated average burden

AN AL AUDITED REPO ii F' urs sires onse......12.00
00111

FORM X-17A-5 Se ti n
SEC FILE iVUMBER

PART III MAY 2017 8.68203
FACING PAGE Washington

Information Required of Brokers and Dealers Pursuant to $ggionWof the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/16 AND ENDING 12/31/16
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: CCS Transactions, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

33 South Sixth Street, Suite 4750
(No, and Street)

Minneapolis MN 55402
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Ted Hansen, CFO 612-230-3129

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report's

Baker Tilly Virchow Krause, LLP
(Name — if individual, state last, first, middle name)

225 South Sixth Street, Suite 2300 Minneapolis MN 55402
(Address) (City) (State) (Zip Code)

CHECK ONE:

Certified Public Accountant Securities and Exchange

Public Accountant 
MAYJil pY 17 20117

Accountant not resident in United States or any of its possessions.

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.I7a-5(e)(2)
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OATH OR AFFIRMATION

I Theodore R. Hansen, Jr, , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CCS Transactions, LLC , as

of December 31 , 2016 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

451
S' ature

CFO

Title

Notary Public SARAH 8 KINKEADE

This report ** contains (check all applicable boxes): ; NOTARY PUBLIC-MINNESOTA
My Commission Expires Jan. 31, 2018(a) Facing Page.

_-~
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
❑ (g) Computation of Net Capital.
❑ (h) Computation for Determination ,of Reserve Requirements Pursuant to Rule 156-3.
❑ (i) Information Relating to the Possession or Control Requirements Under Rule 150-3.
❑ 0) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 150-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

❑ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Governors
CCS Transactions, LLC
Minneapolis, Minnesota

We have audited the accompanying statement of financial condition of CCS Transactions, LLC as of December
31, 2016. The statement of financial oondition is the responsibi:ity of CCS Transactions, LLC"s management. Our
responsibility rs to express an opinion on the statement of financial condition based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement of financial candiWn An audit
also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall statement of financial condition presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above present fxey, in all material respects, the
financial condition of CCS Transactions. LLC as of December 31, 2016, in accordance w0h accounting princifts;
generally accepted in the United States of America.

Minneapolis, Minnesota
February 7, 2017
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Statement of Financial Condition

As of December 31, 2016

Assets

Current Assets
Cash
Accounts receivable
Prepaid expenses

Total Assets

Liabilities and Member's Capital
Liabilities

Accounts payable
Accrued expenses
Clue to related party

Total Liabilities

Member's Capital

Total Liabilities and Members Capital

Notes to Financial Statement are an integral part of this Statement.

$ 597,750
91,336
2,216

$ 691,302

$ 629
1,746

435,179

437,554

253,748

$ 691,302
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Notes to Financial Statement
As of December 31, 2016

NOTE 1- INDUSTRY OPERATIONS

CCS Transactions, LLC (the Company) is a Minnesota limited liability company offering mergers,
acquisitions, and private placement services as well as variable life insurance products. The Company
provides financial advisory and investment banking services to institutional clients primarily located in
the United States.

The Company is a member of the financial Industry Regulatory Authority (FINRA) and its membership
was approved on December 9, 2010. The Company is also a member of the Securities Investor
Protection Corporation (SIPC). CCS Transactions, LLC is designated as a limited broker-dealer as it does
not maintain any customer accounts or hold any customer funds or securities.

The Company is wholly owned by Chartwell Financial Advisory, Inc. (the Member).

Note 2 - Summary of Significant Accounting Policies

Aspects of a limited liability Company - As a limited liability company, the Member's liability is limited to
the capital invested. Under the operating agreement, the Company has one class of Member interest.
Allocation of profits, losses and distributions are in accordance with the terms as defined in the operating
agreement. The Company shall remain in perpetuity unless sooner terminated, as provided in the
operating agreement.

Cash - The Company maintains its cash in bank deposit accounts, which at times may exceed federally
insured limits. The Company has not experienced any losses in these accounts. The Company believes
it is not exposed to significant credit risk on cash.

Management Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America (GAAP) requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities as of the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes - The Company is treated as a disregarded entity for income tax purposes. Consequently,
income taxes are not payable by, or provided for, the Company. The Member reports all items of
Company income, expense, gain and loss on its income tax return and is liable for the resulting income
tax liability on these items. Accordingly, the financial statements do not reflect a provision for income
taxes.

f ti
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Note 2 - Summary of Significant Accounting Policies (Continued)

Recently Issued Accounting Pronouncement - During May 2014, the Financial Accounting Standards

Board (FASB) issued Accounting Standards Update (ASU) No. 2014-09, "Revenue from Contracts with

Customers." ASU No. 2014-09 establishes principles for recognizing revenue upon the transfer of

promised goods or services to customers, in an amount that reflects the expected consideration

received in exchange for those goods or services. During August 2015, the FASB issued ASU No. 2015-

14, which defers the effective date of ASU No. 2014-09. ASU No. 2014-09 is effective for fiscal years

beginning after December 15, 2018, and interim periods within annual periods beginning after

December 15, 2019. The Company may elect to apply the guidance earlier, but no earlier than fiscal

years beginning after December 15, 2016. The amendments may be applied retrospectively to each

prior period presented or retrospectively with the cumulative effect recognized as of the date of initial

application. The Company is currently assessing the effect that ASU Nos. 2014-09 and 2015-14 will

have on its results of operations, financial condition and cash flows.

Subsequent Events - The Company has evaluated subsequent events for recognition or disclosure

through February 7, 2017, the date the financial statement was available to be issued.

NOTE 3 - UNIFORM NET CAPITAL RULE

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15c3-1), which requires the maintenance of minimum net capital requirements such that the ratio of

aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The rule also provides

that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would
exceed 10 to 1. As of December 31, 2016, the Company had net capital of $160,196, which was
$130,026 in excess of its required net capital of $29,170 and a ratio of aggregate indebtedness to net

capital of 2.73 to 1.

NOTE 4 - RELATED PARTY TRANSACTIONS

The Company has an expense-sharing agreement with its Member. It has been agreed by the parties
that expenses will be allocated in accordance with the agreement whereby the Company will pay for
labor expenses incurred by the Company and a share of the overhead expenses incurred by the
Member. Overhead expenses are allocated based on the Company's share of labor expenses. As of
December 31, 2016, the Company owed the Member $435,179 under this agreement.

NOTE 5 - MAJOR CLIENTS

The Company had two clients who made up 88% and 12% of total accounts receivable as of December
31, 2016.

C'.. f tifr<-vciicnt"' p.~ c

page 4


