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OATH OR AFFIRMATION

1, Eytan Feldman , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Old City Securities LLC , as
of December 31 ' ,2016are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Mg § Bt

J Notary Public Y notery Public - Staie of New Yori
: X0, 01EB8200127

This report ** contains (check all applicable boxes): E !
[ (a) Facing Page. LA
(b) Statement of Financial Condition.
g (c) Statement of Income (Loss).
M”(d) Statement of Changes in Financial Condition.
&4 (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
Ef (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
0 G) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methads of
consolidation.
d (1) An Oath or Affirmation.
I (m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of ceriain portions of this filing, see section 240.17a-5(e)(3).
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AUDIT TAX ADVISORY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of Old City Securities LLC

We have audited the accompanying statement of financial condition of Old City Securities LLC (the “Company”), as
of December 31, 2016, and the related statements of operations, changes in members’ capital and cash flows for
the year then ended. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overail
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Old City Securities LLC as of December 31, 2016, and the results of its operations and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

The Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchange Commission and the
Computation for Determination of Reserve Requirements and [nformation Relating to Possession or Control
Requirements Under Rule 15¢3-3 of the Securities and Exchange Commission have been subjected to audit
procedures performed in conjunction with the audit of the Company’s financial statements. The supplementary
information is the responsibility of the Company's management. Our audit procedures included determining whether
the supplementary information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplementary information. In forming our opinion on the supplementary information, we evaluated
whether the supplementary information, including its form and content, is presented in conformity with 17 CF.R. §
240.17a-5. In our opinion, the supplementary information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

MZWM«QM%%%; #

February 23, 2017

WithumSmith+Brown, PC 1411 Broadway, 9th Floor, New York, New York 10018-3496 T 1(212) 751 9100 F{212] 750 3262 withum.com

HEMBER OF HLB INTERNATIONAL. A WORLD-WIDE METWORIC OF INDEPENDENT PROFESSIONAL ACCOUNTING FIRMS AND BUSINESS ADVISORS.

]
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Old City Securities LLC
Statement of Financial Condition

~As of December 31, 2016
Assets
Cash S 430,094
Fees Receivable 1,283,594
Other Assets 306
Total Assets : S 1,713,994
Liabilities
Fees Payable S 376,725
Accrued Expenses 71,451
Total Liabilities 448,176
Members' Capital
Managing Member - 800 units outstanding 1,012,655
Other Member - 200 units outstanding 253,163

Total Members' Capital - 5,000 units authorized; 1,000
units issued and outstanding 1,265,818

Total Liabilities & Members' Capital ) 1,713,994

See accompanying notes to financial statements



Old City Securities LLC
Statement of Operations
" For the Year Ended December 31, 2016

Revenue

Fee Income S 3,514,637
Expenses

Guaranteed Payments 179,313
Fee Expense 2,246,220
Office 10,563
Computer Software 1,007
Entertainment 19,470
Travel 13,079
Regulatory Fees 25,141
Fidelity Bond 1,183
Professional Fees 70,240
Compensation and Benefits 372,786
Pension Expense 41,943
Operation 73,484
Contributions 17,900
Telephone 1,795
Website 4,310
Licenses & Permits 509
Dues & Subscriptions 527
Rent 94,472
Taxes 9,162
Total Expenses 3,183,104
Net Income S 331,533

See accompanying notes to financial statements



Old City Securities LLC
Statement of Cash Flows
For the Year Ended December 31, 2016

Cash Flows from Operating activities:
Net Income S 331,533

Adjustments to reconcile net income to net
cash provided by operating activities:

Change in operating assets and liabilities:

Increase in Fees Receivable (643,671)
Increase in Fees Payable 294,437
Increase in Accrued Expenses 48,216
Decrease in Due to Related Parties (13,486)
Net cash provided by operating activities 17,029

Cash flows used in financing activities:

Distributions to Members (93,750)
Net decrease in cash (76,721)
Cash January 01, 2016 506,815
Cash December 31, 2016 S 430,094

See accompanying notes to financial statements



Old City Securities LLC
Statement of Changes in Members' Capital
For the Year Ended December 31, 2016

Managing Member Other Member Total
Units Dollars Units Dollars Units Dollars
Members' Capital
January 01, 2016 800 S 822,428 200 $ 205,607 1,000 $ 1,028,035
Distributions (75,000) (18,750) (93,750)
Net Income 265,227 66,306 331,533
Members' Capital
December 31, 2016 800 $ 1,012,655 200 $ 253,163 1,000 $ 1,265,818

See accompanying notes to financial statements



OLD CITY SECURITIES LLC

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2016

1. Nature of Business

Old City Securities LLC (the “Company™) is a Limited Liability Company registered to do business in the state of
New York on April 25, 2014. The capital structure of the Company consists of one class of common units. The
Company is authorized to issue 5,000 units. Currently, 800 units have been issued and are outstanding for the
managing member and 200 units have been issued and are outstanding for the other member. The Managing
Member, Seth Damski, has the authority to issue additional units or create new classes of units. Liability of the
Members is limited to their capital contribution to the Company.

The Company is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a
member of the Financial Industry Regulatory Authority (FINRA) and is therefore subject to certain regulatory

requirements including the maintenance of a certain amount of net capital.

The Company is exempt from Securities and Exchange Rule 15¢3-3 under Section (k)(2)(i). The Company is
prohibited from carrying client accounts, or holding client funds or securities, or performing custodial duties.

The Company introduces accredited investors to hedge funds, long only funds and to the advisers to such funds,
for which the Company receives fees. The Company also receives consulting fees.

The Company does not carry accounts for customers nor perform custodial functions related to securities.

2. Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America (U.S. GAAP). The Financial Accounting
Standards Board (FASB) Accounting Standards Codification (the “Codification”) is the single source of U.S.
GAAP.

3. Use of Estimates in Preparing Financial Statements

The Company has made a number of estimates and assumptions relating to the reporting of assets, liabilities,
revenues, expenses and their related disclosures to prepare these financial statements in conformity with U.S.
GAAP. Actual results could differ from those estimates.



4.

OLD CITY SECURITIES LLC
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2016

Fee Income and Expenses

The Company enters into selling agency, placement agency, solicitation and services agreements (the “Selling
Agreements”) with hedge funds, long only funds and the advisers to such funds. The Company seeks to
introduce or refer prospective clients to such entities in return for a percentage of any fees earned by such
entities from business resulting from the introduction. In certain instances, all or a portion of the revenue earned
is in the form of a consulting fee. The services are performed by the registered representatives of the Company.
All fee income is recorded when the services are provided and the income is reasonably determinable.

All of the fee income is eamed from approximately 20 advisers. The top four advisers from which the Company
received the most revenue represent 16.4%, 11.6%, 10.2% and 6.4% of total revenue for the year ended
December 31, 2016.

A portion of the fee income, generally 90% of the income, is paid to the registered representatives of the
Company pursuant to the applicable memoranda of understanding between such registered representative and
the Company. The amounts paid to the registered representatives are recorded as fee expenses in the statement
of operations. Fee expenses are recorded when fee income is earned by the Company and paid when the fee
income is received by the Company.

Fees receivable represent the amounts due to the Company pursuant to the Selling Agreements. The Company
uses the allowance method to provide for doubtful accounts based on management’s evaluation of the
collectability of fees receivable. Based on historical collection experience and a review of current fees
receivable, management believes all fees receivable will be collected. Accordingly, no allowance for doubtful
accounts has been recorded as of December 31, 2016.

5. Cash

6.

The company maintains its cash with Wells Fargo, N.A. In the event of the financial institution’s insolvency,
the Company’s recovery of the cash on deposit may be limited to the account insurance or other protection
afforded such deposits.

Income Taxes

The Company is a Limited Liability Company and is a disregarded entity for income tax purposes. The Internal
Revenue Code (“IRC”) provides that income or loss passed through to the members for federal and state income
tax purposes. Accordingly, the Company has not provided for federal or state income taxes.

At December 31, 2016, management has determined that the Company has no uncertain tax positions that would
require financial statement recognition. This determination will be subject to ongoing reevaluation as facts and
circumstances may require.



OLD CITY SECURITIES LLC
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016

6. Income Taxes (continued)

The Company applies the provisions of Codification Topic 740, Income Taxes, which prescribe the minimum
recognition threshold a tax position must meet in connection with accounting for uncertainties in income tax
positions taken or expected to be taken in the course of preparing the Company’s financial statements to
determine whether tax positions are “more-likely-than-not™ of being sustained by the applicable tax authority.
Tax positions with respect to tax at the Company level deemed to meet the “more-likely-than-not” threshold,
would be recorded as an expense in the current year. The Company has elected an accounting policy to classify
penalties and interest if any, as interest expense. The Company has concluded that there is no tax expense or
interest expense related to uncertainties in income tax positions for the year ended December 31, 2016. Since
inception, the Company generally remains subject to examinations by U.S. federal and most state tax authorities.

7. Members® Capital
Income or loss is allocated to the Members in accordance with their respective Membership Units.

The Company considers whether membership units held by employees are considered members’ capital or
compensation arrangements based on the terms and conditions of the membership units. The terms and
conditions of the membership units include call and put options which may result in the Company having the right
or obligation to repurchase certain membership units. All membership units held by employees are accounted for
as members’ capital.

8. Related Party Transaction

Effective May 1, 2014, the Company entered into Management Services Agreements with Old City Partners LLC
(OCP) and Old City Investment Partners LLC (OCIP). Under the terms of those agreements, OCP and OCIP
agreed to make available to the Company facilities and administrative services. The Company reimbursed OCP
and OCIP for rent based on the pro-rated square footage allocated to OCS plus a reasonable estimate of associated
costs such as electricity, internet and phone services. These agreements were terminated effective December 31,
2016. During the year ended December 31, 2016, the Company reimbursed OCP and OCIP $8,057 for facilities
used pursuant to leases that are on a month to month basis.

9. Concentration of Credit Risk

The Company maintains its cash balances in one financial institution. This balance is insured by the Federal
Deposit Insurance Corporation (“FDIC”) UP TO $250,000. Periodically, the balance in the account may exceed
FDIC insured limits amount, but the Company monitors the creditworthiness of the financial institution as part of
its risk assessment.
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OLD CITY SECURITIES LLC

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2016

Pursuant to lease agreements, the Company pays rent for office space. The company recently entered into a 5
year lease agreement with a new landlord for new office space.

At December 31, 2016, future minimum lease payments under these lease agreements are as follows:

Year Ending December 31,
2017 $161,476
2018 $166,320
2019 $171,310
2020 $176,449
2021 $181,743
Thereafter $15.600

898

As of December 31, 2016, the Company is not subject to:

11.

12.

13.

(@) Any commitment, contingency or guarantee that might result in a loss or a future obligation;

(b) Any claim of which the firm is aware as that might be asserted against it;

(c) With respect to (a) and (b), loss contingencies or guarantees as financial liabilities, reductions of net worth in its net capital
computation or as components of aggregated indebtedness.

Guaranteed Payments to Members
During the year ended December 31, 2016, guaranteed payments of $ 179,313 were made to members for

reasonable compensation in exchange for services rendered and they are accounted for as Company expenses
rather than as an allocation of the Company’s net income.

Net Capital Requirement

The Company, as a member of FINRA, is subject to the Securities and Exchange Commission's Net Capital Rule
15¢3-1, which requires the maintenance of minimum net capital of the greater of $5,000 or 6.66% of aggregate
indebtedness and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1
(and the rule of “applicable” exchange also provides that equity capital may not be withdrawn or distributions paid if
the resulting net capital ratios would exceed 10 to 1). At December 31, 2016, the Company's net capital of $ 358,643
was § 328,765 in excess of its required net capital of $ 29,878. The Company’s ratio of aggregate indebtedness to net
capital was 1.25 to 1 at December 31, 2016.

Indemnifications

In the normal course of business, the Company enters into contracts and agreements that contain a variety of
Representations and warranties and which provide general indemnifications. The maximum exposure ender these
arrangements is unknown. The Company expects the risk of any future obligations under these indemnifications
to be remote.

14. Subsequent Events

These financial statements were approved by management and available for issuance on February 23, 2017.
Subsequent events have been evaluated through this date.



Old City Securities LLC

Computation of Net Capital Under Rule 15¢-3-1 of the Securities and Exchange Commission
December 31, 2016

Computation of Net Capital

Computation of Net Capital
Members' Capital $ 1,265,818

Deductions for non allowable assets

Fees Receivable 906,869
Other Assets 306 907,175
Net capital $ 358,643
Aggregate indebtedness (Note 1 below) $ 448,176
Computation of basic net capital requirement
Minimum net capital required (greater of 6-2/3% of aggregate $ 29,878
indebtedness or $5,000)
Excess net capital $ 328,765
Net capital less greater of 10% of aggrégate indebtedness or 120% of minimum
net capital required $ 313,825
Percentage of aggregate indebtedness to net capital 1.25%

Statement Pursuant to Paragraph (d) f Rule 17a-5:

There are no material differences between the computation of net capital and aggregate indebtedness
required pursuant to Rule 15¢-3-1 contained above and the corresponding calculation prepared by, and included in,
the Company's most recent unaudited amended Part 1A Focus Report filing as of December 31, 2016.

Computation For Determination of Reserve Requirements User Exhibit A of Rule 15¢3-3 and
Information Relating to Possession or Control Requirements Under Rule 15¢3-3

Old City Securities does not file information in accordance with Rule 15¢3-3 as it is a broker-dealer,
which carries no margin accounts and does not handle funds or securities for, or owe money to, customers.
Therefore, the Company claims the {k)(2)(i) exemption in relation to Rule 15¢3-3.

Note 1- Computation of Aggregate Indebtedness
Total aggregate indebtedness, at December 31, 2016 is as follows:

Total liabilities S 448,176
Additions
Total aggregate indebtedness $ 448,176

See Report of Independent Registered Public Accounting Firm 10
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AUDIT TAX ADVISORY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Old City Securities LLC

We have reviewed management's statements, included in the accompanying Rule 15¢3-3 Exemption Report
pursuant to SEC Rule 17a-5, in which (1) Old City Securities LLC (the “Company”) identified the following
provisions of 17 C.F.R. §15c3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3:
(2)(i) (the "exemption provisions") and (2) the Company stated that it met the identified exemption provisions
throughout the most recent fiscal year without exception. The Company's management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than an examination,

the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

/{/L‘Wwvmﬁtuz%'f'%/ lpclf

February 23, 2017

WithumSmith+Brown, PC 1411 Broadway, 9th Floor, New York, New York 10018-3496 T(212) 7519100 F (21217503262 withum.com

MEMBER OF HLB INTERNATIOMAL. A YORLD-WIDE NETVORK OF INDEPENDENT PROFESSIONAL ACCOUNTING FIRMS AND BUSINESS ADVISORS,



Old City Securities LLC

STATEMENT OF EXEMPTION FROM SEC RULE 15C3-3

1, Eytan Feldman, Managing Director of Old City Securities LLC, to the best of
my knowledge and belief hereby certify the following:

1- The Company does not carry securities accounts for customers or pefform
custodial functions relating to customer securities.

2: All customer transactions are cleared directly with the Hedge Funds
that they have invested in..

3- As a consequence, the: Company is exempt from Rule '15¢3-3 pursuantto
Rufe 15¢3-3 (k)(2)(i)- |

4- The Company metthe identified exemption provisions in 17 C.FR 240.15¢3¢
3(k} without exception during the entire fiscal year ending Décember 31,
2016.

Date  February 23, 2017 By y ﬁ“—»

See Repart of independent Registered Public Accounting Firm



