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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

SCHARF PERA & CO., PLLC

(Name - if individual, state last, first, middle name)
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Public Accountant

Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

1, FRANK BLACK , swear (or affirm) that, to the best of

my‘knowled'gé"ajf‘ia;b‘élief the accompanying financial statement and supporting schedules pertaining to the firm of
SOUTHEAST INVESTMENTS, N.C., INC

of DECEMBER 31 2016

, as

, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NONE

pard 2 Sl

Signature
CEO
Title
Ll
Notary Pyplic RONALD DAVID PLEXICO JR
NOTARY PUBLIC

Thjs report ** contains (check all applicable boxes): SOUTH CAROLINA
(a) Facing Page. MY COMMISSION EXPIRES

i (b) Statement of Financial Condition. AUGUST 26,2021

(c) Statement of Income (Loss).
Q/ (d) Statement of Changes in Financial Condition.
[__7|/(e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.
L1, (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
B/ (g) Computation of Net Capital.
O () Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) ‘Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
@/ ) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previcus audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders
Southeast Investments N.C., Inc.

We have audited the accompanying financial statements of Southeast Investments N.C., Inc., which
comprise the statement of financial condition as of December 31, 2016, and the related statements of income,
changes in stockholders’ equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5
under the Securities Exchange Act of 1934, and the related notes to the financial statements and
supplemental information. Southeast Investments N.C., Inc.’s management is responsible for these financial
statements. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion. -

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Southeast Investments N.C., Inc. as of December 31, 2016, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The information contained in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of Southeast Investments N.C., Inc.’s financial statements. The supplemental
information is the responsibility of Southeast Investments N.C., Inc.’s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion,
the supplemental information is fairly stated, in all material respects, in relation to the financial statements as
a whole.

,df,L.A/ Aene "‘é'-, '74"L

Scharf Pera & Co., PLLC
Charlotte, North Carolina
February 27,2017

ScharfPera & Co,, PLLC



SOUTHEAST INVESTMENTS, N.C., INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

ASSETS
Cash $ 22,472
Deposits with clearing organizatieon 100,000
Receivables from clearing organization 84,763
Commissions receivable 189,433
Securities owned:

Marketable, at market value 107,279

$ 503,947
LIABILITIES AND STOCKHCLDERS' EQUITY
Liabilities:
Commissions payable $ 252,409
Other accrued expenses 13,656
266,065
Commitments and contingent liabilities
Stockholders' Equity:
Common stock, $1 par value; 1,000 shares
issued and ocutstanding 1,000
Additional paid-in capital 1,108,981
Accumulated deficit (872,099)
237,882

$ 503,947

The accompanying notes are an integral part of these financial statements.



SOUTHEAST INVESTMENTS, N.C., INC.
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2016

Revenues:
Commissions $ 4,950,700
Interest and dividends 18,552
Other income 58,172
Net trading losses (19,117)
5,008,307

Expenses:
Commissions 3,168,177
Management fees ' 563, 000
Clearance fees 186,070
Professional fees 181,870
Rent 130, 000
Advertising 25,859
Other operating expenses 1,018,231
5,273,207
Net loss before income taxes (264,900)
Income tax expense (benefit) ’ -
Net loss S (264,900)

The accompanying notes are an ihtegral part of these financial statements.



SOUTHEAST INVESTMENTS, N.C., INC.
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2016

Common Additional

Commmon Stock Paid-in Accumulated

Stock Shares Amount Capital Deficit Total
Balance - January 1, 2016 1,000 $ 1,000 $1,108,981 § (607,199) § 502,782
Net loss - - - (264,900) (264,900)
Balance - December 31, 2016 1,000 3 1,000 $1,108,981 $§ (872,099) $ 237,882

The accompanying notes are an integral part of these financial statements.



SOUTHEAST INVESTMENTS, N.C., INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss $ (264, 900)
Adjustments to reconcile net loss to net cash
used in operating activities:
Decrease in operating assets:

Recelvable from clearing organization $ 3,791
Commissions receivable 34,066
Securities owned 45,728
Increase in operating liabilities:
Commissions payable and other accrued expenses (15,299)
68,286
Net cash used in operating activities (196, 614)
CASH FLOWS FROM INVESTING ACTIVITIES: -
CASH FLOWS FROM FINANCING ACTIVITIES: -
DECREASE IN CASH (196,0614)
CASH AT BEGINNING OF YEAR 219,086

CASH AT END OF YEAR $ 22,472

The accompanying notes are an integral part of these financial statements.



SOUTHEAST INVESTMENTS, N.C., INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Note 1 - Organization and Nature of Business:

Southeast Investments, N.C., Inc. (the “Company”) is a North Carolina Corporation. The Compary is
an introducing broker-dealer registered with the Securities and Exchange Commission (*SEC”) and s a
member of the Financial Industry Regulatory Authority (‘FINRA”). Headquartered in Charlotte, North
Carolina, the Company executes general securities transactions for customers located throughout the
United States. Trades were cleared by National Financial Services through April 2016. At this tme

Southeast Investments, N.C., Inc. changed clearing firms to COR Clearing, LLC through which all trades
are now Cleared.

Note 2 - Significant Accounting Policies:

Cash and cash equivalents:

The Company considers all highly liquid investments having an original maturity of three months
or less to be cash equivalents. Amounts invested may exceed federally insured limits at any given time.

Security transactions:

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they
had settled. Profit and loss arising from all securities and commodities transactions entered into for the

account and risk of the Company are recorded on a trade-date basis. Marketable securities are valued at
market value.

Revenue recognition:

The revenues of the Company are derived primarily from commissions earned on securities

transactions and are recorded when earned. Securities transactions are recorded on the trade-date
basis.

Income taxes:

Income taxes are determined in accordance with Financial Accounting Standards Board
Accounting Standards Codification (“FASB ASC”) Topic 740, “income Taxes,” which requires an asset
and liability approach for financial accounting and reporting of income taxes. Deferred income taxes are
recognized for the tax consequences in future years of differences between the tax bases of assetsand
liabilities and their financial reporting.amounts at each year end based on enacted tax laws and statutory
tax rates applicable to the periods in which the differences are expected to affect taxable income.
Valuation allowances are established when necessary to reduce deferred tax assets to the amount
expected to be realized. Amounts provided for deferred taxes relate primarily to the effects of net

operating and capital loss carry forwards. Any tax related penalties and interest are recorded inthe
period in which they are incurred.



Note 2 - Significant Accounting Policies (continued):

Income taxes (continued):

FASB ASC 740-10 clarifies the accounting for income taxes, by prescribing a minimum
recognition threshold a tax position is required to meet before being recognized in the balance sheet. It
also provides guidance on derecognition, measurement and classification of amounts related to
uncertain tax positions, accounting for and disclosure of interest and penalties, accounting in interim
period disclosures and transition relating to the adoption of new accounting standards. Under FASB ASC
740-10, the recognition for uncertain tax positions should be based on a more-likely-than-not threshold
that the tax position will be sustained upon audit. The tax position is measured as the largest amount of
benefit that has a greater than fifty percent probability of being realized upon settlement. Management
has determined that adoption of this topic has had no effect on the Company’s balance sheet. The

Company is no longer subject to U.S. federal or state income tax examinations by tax authorities for
years before 2013.

Property and equipment:

Property and equipment is stated at cost. The service lives for all property and equ'ipment have
been estimated at three to five years and the straight-line method is used for depreciation purposes.
Maintenance and repairs that do not improve or extend the lives of the respective assets are expensed

currently. As property and equipment were fully depreciated in previous years, there was no depreciation
expense for the year ended December 31, 2016.

Computation of customer reserve:

The Company is exempt from customer reserve requirements and providing information relating
to possession or control of securities pursuant to rule 15¢3-3 under the Securities Exchange Act of 1934
The Company meets the exempting provisions of Paragraph (k)(2)(ii).

Advertising:

The Company’s policy is to expense advertising costs as the costs are incurred.

Use of accounting estimates:

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported amounts of
certain assets and liabilities and disclosures. Accordingly, the actual amounts could differ from those

estimates. Any adjustments applied to estimated amounts are recognized in the year in which such
adjustments are determined. :

Fair value measurement:

FASB ASC Topic 820, “Fair Value Measurement,” defines fair value, establishes a framework for
measuring fair value, and establishes a fair value hierarchy which prioritizes the inputs to valuation
techniques. Fair value is the price that would be received to sell an asset or paid to transfer a liabiliy in
an orderly transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market forthe
asset or liability or, in the absence of a principal market, the most advantageous market.



Note 2 - Significant Accounting Policies (continued):

Fair value measurement (continued):

Valuation techniques that are consistent with the market, income or cost approach, as specified
by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

e Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly.

e Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. The unobservable inputs should be developed based on the best information
available in the circumstances and may include the Company's own data.

The Company's securities owned are all valued using Level 1 inputs. Additionally, the Company’s
financial instruments include cash, accounts receivable, accounts payabie, accrued expenses and other

liabilities. The carrying amounts of these financial instruments approximate fair value due to their short
maturities.

Note 3 - Marketable Securities:

The Company's marketable securities consist of corporate stocks that are valued using Level 1
inputs. As of December 31, 2016 the fair market value was $107,279.

Note 4 - Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15c¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 or a minimum net capital
of $50,000 unless the company exceeds 10 trades during the year for its own account. At December 31,
2016, the company had net capital of $208,597 which was $158,597 in excess of its required net capital
of $50,000. The Company’s aggregate indebtedness to net capital ratio was 1.28 to 1.

Note 5 - Related Party Transactions:

Three affiliated companies, related through common ownership or family members of a shareholder,
provide various management services to the Company. For the year ended December 31, 2016, the
Company incurred management fees of $563,000 for those services.

The Company leases office space from related parties. The lease terms are month to month and the
Company paid rent of $130,000 to these parties for the year ended December 31, 2016.

No amounts were payable to or receivable from related parties as of December 31, 2016.



Note 6 - Income Taxes:

The provision for income taxes at December 31, 2016 consists of $0 of federal current taxes and $0
of state taxes, with $0 of federal and state deferred taxes. The full amount of the net deferred tax assets
of $250,000 federal and $35,000 state has been fully offset by a valuation reserve.

The provision for income taxes of zero percent consists of the federal statutory rate of 34 percent,
state tax rate of five percent, net of federal benefit, and a reduction of 39 percent as a result of a
valuation reserve on net operating loss carry forwards. Federal net operating losses are approximately

$715,112 as of December 31, 2016. State net operating losses are approximately $668,053 as of
December 31, 2016. These are due to begin expiring in 2034.

Note 7 - Cash Flow Information:

Supplemental cash flow information for the year ended December 31, 2016 is as follows:

Interest expense $ 13
Income taxes o $ -

Note 8 - Legal Matters:

The Company is subject to various claims and legal proceedings in the ordinary course of business
activities. During 2016, the Company and a shareholder were parties to a disciplinary action in which
certain violations related to recordkeeping and agent site visits were alleged. FINRA is seeking various
remedies including a $150,000 fine. The Company and the shareholder disagree with the allegations
and are vigorously defending themselves. The Company does not believe that the probability criterion in
FASB ASC 450-20 - Loss Contingencies has been met and therefore no contingent liability is reflected in
these financial statements. Further, management believes that any liability that ultimately results from

the resolution from these matters will not have a substantial effect on the financial condition or result of
operations of the Company.

Note 9 - Subsequent Events:

The Company evaluated all events and transactions through February 27, 2017, the date these
financial statements were issued. During this period, there were no material recognizable or non-
recognizable subsequent events.



SOUTHEAST INVESTMENTS, N.C., INC.
SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17A-5 OF THE
SECURITIES EXCHANGE ACT OF 1934
AS OF DECEMBER 31, 2016

The accompanying schedules are prepared in accordance with the requirements and general format
of FOCUS Form X-17a-5.



SCHEDULE I
SOUTHEAST INVESTMENTS, N.C., INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2016
Net capital:
Total stockholders' equity 3 237,882
Deductions and/or charges:
Nonallowable assets:
Commissions on receivable over 30 days old, net
of related commissions payable (13,193)
Net capital before haircuts on securities
positions (tentative net capital) 224,689
Haircuts on securities (16,092)
Net capital $ 208,597
Aggregate indebtedness:
Items included in statement of financial condition:
Accounts payable and accrued expenses $ 266,065
Computation of basic net capital requirement:
Minimum net capital required, greater of:
Minimum net capital required as computed
at 6.67 percent of aggregate indebtedness $ 17,738
Minimum dollar net capital requirement 50,000
Total net capital requirement $ 50,000
Excess net capital $ 158,598
Excess net capital at 120% of minimum dollar requirement $ 148,598
Ratio: RAggregate indebtedness to net capital $ 1.28

The net capital reported of $208,597 agrees in all material respects with the
company’s computation and amount reported in Part (ll) of Form X-17a-5(unaudited)
FOCUS report as of December 31, 2016.



SOUTHEAST INVESTMENTS, N.C.,INC.
STATEMENT REGARDING SCHEDULES I, 111, AND IV
AS OF DECEMBER 31, 2016

Schedules I, 1ll, and IV are not applicable. The Company has claimed an exemption from
SEC Rule 15¢3-3 based on the fact that all customer transactions are cleared through another
broker-dealer on a fully disclosed basis.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES

To the Stockholders
Southeast Investments, N.C., Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the
year ended December 31, 2016, which were agreed to by Southeast Investments, N.C., Inc., and SIPC, solely
to assist you and the other specified parties in evaluating Southeast Investments, N.C., Inc.’s compliance
with the applicable instructions of Form SIPC-7. Southeast Investments, N.C., Inc.’s management is
responsible for Southeast Investments, N.C., Inc.’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested
or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records in
the financial accounting software and cancelled checks, noting no differences;

2) Compared the amounts reported on the audited financial statements for the year ended December 31,
2016, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2016,
noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules, including a detail of
amounts paid as commissions, floor brokerage and clearance fees to other SIPC members in connection
with securities transactions, legal and advertising fees, and a schedule of interest expenses, noting no
differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

~/A l f_/_“_ > é.v,l ‘IQSL
Scharf Pera & Co., PLLC

Charlotte, North Carolina
February 27, 2017

ScharfPera & Co., PLLC




SECURITIES INVESTOR PROTECTION CO L\T’ORAH

‘ =4 | P.O. Box 92185 Washmo‘on D.C. 20090-218 N
(33-REV 7/10) ‘ General Assessment Reconciliation

(33-REV 7/10)

For the fiscal year ended 12/31/2016
(Read carefully the instructions in your Working Copy before completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rufe 17a-5:

‘ \ Note: If any of the information shown on the

maiiing label requires correction, please e-mail
{5 GrertarqgETr s i Y ED AADC 220 any corrections to form@sipc.org and so

50127 FINRA DEC ) indicate on the form filed.
SOUTHEAST INVESTMENTS N C INC : .
§20 TYVOLA RD STE 104 Name and telephone number of personto
CHARLOTTE NC 28217-3528 | contact respecting this form.
|__ | FRAANK ALlcy

Mo -5 217.981 D

2. A. General Assessment (ilem 2e from page 2) 5. Lo ’15 . B}
B. Less payment made with SIPC- 61|\ed (exclude interest) (-} qa J ‘
9 h»e-} Fla '
Date Paid
C. Less prior overpaymeni applied ( )
D. Assessment balance due or {overpayment) % 8 8
Ekv Interest compuied on laie payment (see instruction E) for______ days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $
G. PAYMENT: + the box S/ ‘
Check mailed to P.0. Box Funds Wired O 3
Total (must be same as F above) $ Hg
H. Overpayment carried torward $ ' )

3. Subsidiaries (3) and predecessers {P) included in this form (give name and 1934 Act registration number):

The SIPC member submitling this form and the
person by whom it is executed represent thereby

that all information contained herein is true, correct Sﬁ’_‘mmve‘é -&-meﬁ"ﬁ g, ;LM
and CompleteA {Name of Covpmauon Pannersmp or oiher organizalion}

& - g (Aulhunzed Signalure)

Dated thesdJ day 06,}%"‘*\4, 20177 . & £
§ rd| TTinle]

This form and the assessment payment is due 60 days afier the end of the fiscal year. Retain the Working Copy of fhis form
for a period of not less than 6 years, the fatest 2 years in an easily.accessible place.

£= Dates:

L > T

= - Postmarked Received Reviewed

Lbad

= Calculations Documentation _________ Forward Copy
m .

es Lxceplions:

8-

23 Disprsition of exceptions:



DETERMINATION OF "SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2016
and ending 12/31/2016

tem N Eliminate cents
em No.

2a. Total revenue (FOCUS Line 12/Part l1A Line 9, Code 4030) $ 5.. ang &E&a
2b. Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors nol included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net foss from principal transactions in commadities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net foss from management of or participation i the underwriting or distribution of securities. ! ﬁ - 19 1

(6) Expenses other than adverlising, printing, registiation fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of secutities.

(7) Net loss from securities in investment accounts.

Total additions ) Q_’ 19
2¢. Deductions: '

(1) Revenues from the distribution of shares of a regisiered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered o registered investment companies or insurance company separate

accounts, and from transactions in security futures products. H > 3’1{‘4 eul

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with

securities transactions. ! g & ,D'—LO
(4) Reimbursements for postage in conaection with proxy selicitation. ‘ '3’1 3.81
(5) Net gain from securities in invesiment accounts. ' ‘

(6) 100% of commissions and markups earned from iransactions in {i) cestificates of deposit and

i) Treasury bills, bankers acceptances or commercial paper that mature nine manths or less
from issuance date.

(7) Direct expenses of printing adveriising and legal fees incurred in connection with other revenue s O § 1 3\9
related 1o the securities business {revenue defined by Section 16(3)(L) of the Act). . 1 g b LB

(8) Otnher revenue nol relaled either direclly or indirectly to the securities Dusiness.
{See Instyuction G):

{Deductions in excess of $100,000 require documentation)

(9) (i} Total interest and dividend expense {(FOCUS Line 22/PART HA Line 13,
Codg 4075 plus line 2b(4) above) but not in excess

of total interest and dividend income. $ ‘
(ii) 40% of margin interest sarned on cusiomers securilies
accounts (40% of FOCUS line 5. Code 3960). S TR A
P3
Enier the greater of fine (i) or {if) LB‘U? “‘ q
~a .

Tolal deductions L\TI 2 L}sqgg
2d. SIPC Net Operating Revenues 21y o8 ?
2e. General Assessment @ .0025 $ : Z_bq g

(to page 1, line 2.A.)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders
of Southeast Investments N.C., Inc.

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Southeast Investments N.C., Inc. identified the following provisions of 17 C.F.R.
§15¢3-3(k) under which Southeast Investments N.C., Inc. claimed an exemption from 17 C.F.R.
§240.15¢3-3: 15¢3-3(k)(2)(i1) (the “exemption provisions") and (2) Southeast Investments N.C.,
Inc. stated that Southeast Investments N.C., Inc. met the identified exemption provisions
throughout the most recent fiscal year without exception. Southeast Investments N.C., Inc.’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Southeast Investments N.C., Inc.’s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

Dedesf o G, Ao

Charlotte, North Carolina
February 27, 2017
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704-527-7873 or 800-828-1295
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February 27, 2017

EXEMPTION REPORT

1. Southeast Investments, N.C.Inc. is exempt from SEC Rule 15¢3-3.

2. Southeast Investments, N.C.Inc is exempt based on the provisions of SEC Rule 15¢3-3

(k)(2)(ii) as all customer transactions are cleared through another broker/dealer on-a fully
disclosed basis.

3. Southeast Investments has met the requirements of the exemption for this rule through
the year ending December 31, 2016.

Frank H. Black, CEO
Southeast Investments, N.C.Inc.
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704-527-7373 or 800-828-1295
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February 28, 2017

Securities and Exchange Commission
Registrations Branch

Mail Stop 8031

100 F Street, NE

Washington, DC 20549

RE: Southeast Investments, N.C., Inc.
SEC# 8-50127
2016 Annual Audited Financials

Dear Sirs

Enclosed please find two copies of our annual audited financial report for the fiscal year
ended December 31, 2016.

Sincerely,

Dy 5 ol

Jeanette K. Roberts

Compliance Director

Southeast Investments, N.C. , Inc.
Member FINRA/SIPC



