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OATH OR AFFIRMATION

1, Janice L. Shields ) . swear (or affirm) that, to the best of

my knowledge and belief the accotmpanying financial statement and supporting schedules pertaining to the firm of

Shiskds & Company, Inc. s 88
of December 31 52018 gre tme and carrect. I further swear {or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprictary interast in any account
classificd solely as that of a customer, except as follows:

% [ Sl

Signature

President

Title

-
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S

is report ** goniains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
{d) Statement of Changes in Financial Condition.
(e} Statement of Chenges in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.
0, () Statement of Changes in Liabilities Subordinated te Claims of Creditors.
B’ () Computation of Net Capital.
® () Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O a Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rale 15¢3-1 and the
Computation for Determination of the Reserve Regrirements Under Exhibit A of Rule 15¢3.3.
O (9 A Reconciliation between the audited apd unaudited Statements of Pinancial Condition with respect to methods of

consolidation. :
Ei/(l) An Oath or Affirmation.
57/ {m) A copy of the SIPC Supplemenial Report.

£r) A repon describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

¥*For conditions of confidential treatment of certain portions of this filing, sxe section 240.17a-5(e)(3).
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STOWE & @EGON LLC

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Shields & Company, Inc.
Waltham, Massachusetts

We have audited the accompanying statement of financial condition of Shields & Company, Inc. (“the
Company™), as of December 31, 2016, and the related statements of operations, changes in stockholders’
equity, and cash flows for the year then ended. These financial statements are the responsibility of Shields &
Company, Inc.’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Shields & Company, Inc. as of December 31, 2016, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United States
of America. .

The supplemental information in Schedule 1 - Computation of Net Capital Under Rule 15¢3-1; Schedule 1T -
Computation for Determination of Reserve Requirements Under Rule 15¢3-3 (exemption); and Schedule 111 -
Information Relating to Possession or Control Requirements Under Rule 15¢3-3 (exemption), has been
subjected to audit procedures performed in conjunction with the audit of the Shields & Company, Inc.’s
financial statements. The supplemental mformation is the responsibility of the Company’s management. Our
audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to test
the completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

S’bmf%utx,

March 13, 2017

95A TURNPIKE ROAD » WESTEOROUGH, MASSACHUSETTS 01581
TELEPHONE (308) 983-6700 « Fax (508) 983-6701

wwinstowedegon.com




SHIELDS & COMPANY, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016
ASSETS
Cash and cash equivalents A 141,316
Accounts receivable 100,687
Unbilled revenue 68,000
Prepaid expenses and other current assets 27,208
_ 337,211
Property and equipment 8322
Total assets $ 345,533
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities
Accounts payable _ $ 5,864
Payroll and withholdings payable 69,739
Total current liabilities 75,603
Stockholders' equity
Common stock, $.01 par value; 200,000 shares authorized
10,000 shares issued and outstanding 100
Additional paid-in capital 84,500
Retained earnings _ 184,930
Total stockholders' equity 269,930
Total liabilities and stockholders' equity $ 345,533

See notes to financial statements



SHIELDS & COMPANY, INC.
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUES

OPERATING EXPENSES:
Compensation and benefits
Technology and data communications
Research
Travel and entertainment
Occupancy
Regulatory fees
Other

‘Total operating expenses

NET INCOME

See notes to financial statements

$ 2413188

1,778,146
52,998
96,208
70,843

144,736
28,335
173.833

2,345,089

$ 68089



SHIELDS & COMPANY, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2016

BALANCE AS OF JANUARY 1, 2016
Reclassification of 2015 stockholder contributions (Note 2)
Stockholder contributions

Stockholder distributions
Net Income

BALANCE AS OF DECEMBER 31, 2016

See notes to financial statements

ADDITIONAL TOTAL
COMMON STOCK PAID-IN RETAINED STOCKHOLDERS'
Shares Par Value CAPITAL EARNINGS EQUITY
10,000 $ 100§ 137,144 § 64,597 S 201,841
. - (127,244) 127,244 -
- - 75,000 75,000
. . - (75,000) (75,000)
- - - 68,089 68,089
10,000 $ 100 §$ 84,900 § 184,930 8 269.930




SHIELDS & COMPANY, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income ' $ 68,089
Adjustments to reconcile net income to net cash :
provided by operating activities:

Depreciation 6,436

Changes in operating assets and liabilities:
Accounts receivable 23,556
Unbilled revenues (68,000)
Prepaid expenses and other current assets ] 19,584
Accounts payable (8,893)
Payroll and withholdings payable 3,065
Net cash provided by operating activities 43,837

CASH FLOWS FROM FINANCING ACTIVITIES: .
Stockholder contributions 75,000

Stockholder distributions (75,000)
Net cash provided by financing activities -
NET INCREASE IN CASH AND CASH EQUIVALENTS 43,837
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 97,479
CASH AND CASH EQLIIVALENTS, END OF YEAR s 141316

See notes to financial statements



SHIELDS & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

1.

NATURE OF BUSINESS

Shields & Company, Inc. (“the Company”) was formed as a Massachusetts S Corporation on April 19,
1991. During April 2012, Shields & Company, Inc. was merged with Shields Securities, Inc. The
Company is a FINRA registered broker/dealer. The Company provides corporate finance advisory
services in the areas of mergers and acquisitions; corporate restructurings and recapitalizations; debt
and equity capital raising; financial advisory assignments; and valuations and fairness opinions.

SUMMAR:Y OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents — Cash and cash equivalents include cash on hand and balances at financial
institutions. The Company maintains its cash in various deposit accounts that, at times, may exceed .
federally insured limits; however, the Company has not experienced, nor does it anticipate, any losses in
such accounts. For purposes of the cash flows statement, the Company has defined cash and cash
equivalents as highly liquid investments with an original maturity of less than three months.

Concentration of Credit Risk — Financial instruments that potentially subject the Company to
concentrations of credit risks consist primarily of accounts receivable. The Company grants credit to
customers in the ordinary course of business. The Company minimizes credit risk arising from accounts
receivable by evaluating each customer’s financial condition and credit history. The Company estimates
and records an allowance for doubtful accounts based on knowledge of the customer’s credit history and
current economic conditions. The Company’s policy is to write-off uncollectible trade receivables
against the allowance for doubtful accounts after significant measures have failed to result in the
collection of such receivables. The allowance for doubtful accounts is management’s best estimate of
uncollectible accounts receivable. As of December 31, 2016, there was allowance for doubtful accounts
of $17,740.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could vary from those estimates.

Revenue Recognition — The Company receives financial advisory and other financial and management
consulting fees from a number of clients. Revenue is recognized as services are delivered provided that
persuasive evidence of the arrangement exists, fees are fixed or determinable and collection is
reasonably assured.

Unbilled Revenue — Unbilled revenue consists of services provided prior to December 31, 2016 for
which invoices were not issued until after December 31, 2016.

Reclassifications — Certain equity amounts have been reclassified from additional paid-in capital as
originally presented as of January 1, 2016 to retained carnings as they were capital contributions that had
previously been distributed from retained earnings. This reclassification had no effect on net income as
previously reported.



2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes — The Company is organized as an S Corporation and is not subject to federal or state
income taxes. Income is taxable to the individual stockholders. The Company recognizes in its financial
statements the impact of a tax position if 1t is more likely than not the positions would be sustained on
audit, based on the technical merits of the position. The Company’s policy is to recognize interest and
penalties accrued on any unrecognized tax benefits as a component of income tax expense. The
Company did not have any unrecognized tax benefits or accrued interest and penalties related to income
taxes during the year ended December 31, 2016 and does not anticipate having any unrecognized tax
benefits over the next twelve months. The Company believes it is no longer subject to income tax
examinations by taxing jurisdictions for years prior to 2013.

Subsequent Events - The Company has evaluated all subsequent events through March 13, 2017, the
date the financial statements were available to be issued.

3. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1). This rule requires the maintenance of minimum net capital, and also requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The rule provides that
equity capital may not be withdrawn, liabilities subordinated to claims of general creditors may not be
repaid, or cash dividends may not be paid if the resulting capital ratio would exceed 10 to 1. At
December 31, 2016, the Company had net capital of $65,713, which was $60,673 in excess of its
required net capital of $5,040. The Company’s net capital ratio was 1.15to 1.

During the year, stockholders made a capital contribution to the Company in the amount of $75,000, and
pursuant to FINRA Rule 4110 (c) (1) Net Capital - Capital Compliance, these stockholders subsequently
made a withdrawal of profits of $75,000. At no time during the year was the Company not in
compliance with Net Capital requirements.

4. BANK LINE OF CREDIT

The Company has a revolving line of credit (LOC) with a bank, which is personally guaranteed by the
majority owners of the Company. The L.OC permits borrowing-up to $800,000, and is subject to
renewal July 31, 2017. There was no outstanding balance at December 31, 2016, Interest is charged at
the prime rate, subject to an interest rate floor of 4.5%. Availability on the line of credit is reduced by a
$12,089 letter of credit required by a lease agreement.

5. RETIREMENT PLAN

The Company has a defined contribution profit sharing plan under the provisions of Section 401(k) of
the Internal Revenue Code. The Plan covers substantially all employees. Contributions to the Plan
consist of a discretionary employer safe harbor contribution equal to a percentage of the employees’
contributions and discretionary profit sharing and matching contribution in an amount determined by
the Company’s Board of Directors. There were no Company contributions to the Plan in 2016.



6. COMMITMENTS

The Company leases its business office under a long-term lease, which extends through August 2023.
The lease agreement requires the Company to pay real estate taxes and other operating expenses in
addition to base rent. Rent expense was $144,736 for the year ended December 31, 2016. Future
minimum rental obligations under the lease arrangement are as follows:

Year ending December 31,

2017 § 141,680
2018 145376
2019 149,072
2020 152,768
2021 156,464
‘Thereafter 268576
Total future minimum lease payments $ 1,013,936

EXEMPT PROVISIONS UNDER RULE 15¢3-3

The Company claims an exemption from Securities and Exchange Commission Rule 15¢3-3(k)(2)(i), as
a broker/dealer who engages exclusively in providing consulting services to private companies and
private placements of securities structured primarily as equity or debt of private equity funds.

* %k ok k ok ok %k
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SHIELDS & COMPANY, INC.

SCHEDULE | - COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2016

STOCKHOLDERS' EQUITY $ 269,930
LESS NON-ALLOWABLE ASSETS: »
Accounts receivable 100,687
Unbilled revenue 68,000
Prepaid expenses and other current assets 27,208
Property and equipment, net 8,322
204,217
Net capital ¥ 65,713
AGGREGATE INDEBTEDNESS
Accounts payable $ 5,864
Payroll and withholdings payable 69,739
Total aggregate indebtedness $ 75,603

BASIC NET CAPITAL REQUIREMENT

Minimum capital requirement $ 5,000
© 6 2/3% of aggregate indebtedness : ' 3 5,040
Excess net capital 3 60,673
Ratio: aggregate indebtedness to net capital i 1.15
RECONCILIATION OF NET CAPITAL WITH COMPANY'S COMPUTATION
(Included in Part I1A, of Form X-17A-5 as of December 31, 2016)
NET CAPITAL AS REPORTED IN COMPANY'S FOCUS REPORT _ 3 56,077
NET AUDIT ADJUSTMENTS
Cash ‘ ' 900
Liabilities, net 8,736
NET AUDIT ADJUSTMENTS 9,636
NET CAPITAL PER ABOVE , : $ 65,713



SHIELDS & COMPANY, INC.

SCHEDULE Il -COMPUTATION FOR DETERMINATION OF
RESERVE REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

SCHEDULE lil - INFORMATION RELATING TO POSSESSION OR
CONTROL REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016

Shields & Company, Inc. claims an exemption from Rule 15¢3-3 under Section (k)}(2)(i).

210 -



StowE ¢ DEGON 1ic

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

REVIEW REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM -

To the Board of Directors
Shields & Company, Inc.
Waltham, Massachusetts

We have reviewed management's staterents, included in the accompanying Shields & Company, Inc.
Exemption Report, in which (1) Shields & Company, Inc. identified the following provisions of 17 CF.R,
§15¢3-3(k) under which Shields & Company, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3:
(k)(2)(1) (the “exemption provisions") and (2) Shields & Company, Inc. stated that Shields & Company, Inc.
met the identified exemption provisions throughout the most recent fiscal year without exception. Shields &
Company, Inc.’s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Shields & Company, Inc.’s compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securitics Exchange Act of 1934,

S-\'owt 3 Deson e

March 13, 2017

. I ROA’_V‘.W‘MV\.-" TBOROUGH, MASSACHUSETTS (1581
TeLEPRONE (5081 983-6700 » Fax (508) 983-6701
wune stowedegon.cont




Shields & Company, Inc.

INVESTMENT BANKERS

890 Winter Street
Waltham, Massachusetts. 02451
tel (781) 890-7033
fax{781) 890-7034

Shields & Company, Inc. (the “Company”) is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-
5, “Reports to be made by certain brokers and dealer”). This Exemption Report was
prepared as required by 17 C.F.R. §240.17a-5(d)(1) and (4). To the best of its
knowledge and belief, the Company states the following:

(1) The Gompany claimed an exemption from 17 C.F.R. §240.15¢3-3 under the
following provisions of 17 C.F.R. §240.15c3-3(k){2)(i).

(2) The Company met the identified exemption provisions in 17 C F.R. §240.15¢3-
3(k)(2)(i) throughout the most recent fiscal year without exception.

Shields & Company, Inc
Company

I, Janice L. Shields, affirm that, to my best knowledge and belief, thlS Exemption Report

is trye and correct.
anics b St JL

JanrceL Shields, President

1’:‘15 !2012

Datel

Member: FINRA/ Secutities Investor Protection Corporation



StowE & DEGON 11c

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
Shields & Company, Inc.
Waltham, Massachusetts

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the
year ended December 31, 2016, which were agreed to by Shields & Company, Inc. and SIPC, solely to assist
you and the other specified parties in evaluating Shield & Company, Inc.’s compliance with the applicable
instructions of Form SIPC-7. Shield & Company, Inc.’s management is responsible for Shield & Company,
Inc.’s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no représentation regarding the sufficiency of the procedures described
below cither for the purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 (none) with respective cash disbursement
records entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended
December 31, 2016 with the amounts reported in Form SIPC-7 for the year ended December 31, 2016,
noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
itemizing types of revenue, noting no differences; and

4) Proved the arithmetical accuracy of the caleulations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

S‘l‘ovvt’ -Dcs"’\ AXS

March 13, 2017

G5 A TURNDPIKE ROAD * WESTBOROUGH, MASSACHUSETTS (31581
TELLPHONE (50R) 983-6700 « Fax {508) 983-6701
www.stowedegon.cont



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washingten, D.C. 20090-2185
202-371-8300
General Assessment Reconciliation

—
For the fiscal year ended Z0 ‘(d
{Read carefully the instructions in your Working Copy betore completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPG-7

(33-REV 7110)

SIPG-7

(33-REV 7/10})

WORKING COPY

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends tor
purposes of the audil raquirement of SEC Rule 17a-5:
i ’ Note: i any of the information shown on the
' gh | U(ﬁg ¢ C ‘mf} ne. i malling label reguires correction, please e-mail
§ - any corrections lo form@sipc.org and so
gq D W’ N }d 7 ‘r J M/}i “ﬂb indicate on the form filed.
Ww"\m ')M, 14 O?{L},s j Name and telephone number of person to
contact respecting this form.
L | Janiee L Shiets
181-89D -703 3
2. A. General Assessment (item 2e from page 2) $ ~0 -
B. Less payment made with SIPC-6 filed (exclude interest) {
Date Paid
C. Less prior overpayment applied { / 50 }
D. Assessment balance due or {overpayment) ( /LSD : )
E. Interest computed on late payment {see instruction E} for days at 20% per annum
F. Total assessment balance and inlerest due (or averpayment carriad forward) $ ( / 6-0 }
G. PAYMENT: v the box
Check mailed to P.O. Box unds WiredD
Total (must be same as F above) $
" H. Overpayment carried forward $( / S‘\O )

3. Subsidiaries (S) and predscessors {P) included in tis form (give name and 1834 Act reglstration number):

The SIPG member submitling this form and the
person by whom it is executed represent thereby Sﬁ . /
that all information contained herein is true, carrect lé/ds‘ /¢ ﬁ ! . he

ang complets. # Giher organization)

Itl (Authortzad Signafste}

Daledthe7/8 day of M,?O[?. r&@/dléﬂf
{Titls}

This torm and the assessment payment! is due 60 days atter the end of the fiscal vear. Relain the Working Copy of this form
tor a period of not less than § years, the atest 2 years in an easily accessible place.

Dates:

[
"g" Postmarked Received Reviewed



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fisca/l period

beginning i
and ending
Item No. Eliminate cenis _
2a. Total revenue (FOCUS Line 12/Part IIA Line 9, Code 4030) - - ‘ 3 2,413, (85
2h. Additions:

{1) Total revenues fram the securilies business of subsidiaries [except foreign subsidiaries) and
predecessors not included above,

{2) Net loss from principal transactions in securilies in trading accounts,

(3) Net loss from principal transactions in commodilies in trading accounts.

{4) Interest and dividend expense deducled in determining item 2a.

{5) Net loss from management of or parlicipation in the underwriting or distribution ol securities.

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or disiribution of securities.

{7) Net loss from securities in investment accounts,

Total additions

2¢c. Deductions:

{1) Revenues {from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, fiom investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from iransactions in security fulures products.

(2) Revenues from commodity transactions.

(3) Gommissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions,

{4) Reimbursements for postage in connection with proxy solicitation,

{5) Net gain from securities in investmen! accounts.

(6) 100% of commissions and markups earned from transaclions in {i) certilicales of deposii and
{if} Treasury bilis, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

{7} Direct expenses ol printing advertising and legal fees incurred in connection with other revenue
related fo the securities business (revenue defined by Section 16(9)(L) of the Act).

{8) Other revenue not related either directly o Indirectly to the securities business, .
{See instruction C):

See. Atfuched- non-secunircs businscs 1n torne Z, #3155

{Deductions in excess of $100,000 require documentation)

{9) (i) Tolal interest and dividend expense {FOCUS Line 22/PART IIA Line 13,
Code 4075 plus line 2b(4) above) but nol in excess
of total Interest and dividend income. $

{ii} 40% of margin inleresi earned on customers securilies
accounts {40% of FOCUS line 5, Code 3860). $

Enter the greater of fine {i) or (ii)

Total deductions Z/ ‘f/ 5! /gg

2d. SIPC Net Operaling Revenues 3 ~ O~

2a. General Assessment @ .0025 $ -0

{to page 1, ling 2.A.)



Shields & Company, Inc.

#044663 FINRA Dec

SIPC-7

Attachment:

Income:

Shields & Company, Inc. has income from the following client sources, none of their income or revenue
was from Securities Business or trading accounts. Income is derived from Advisory Services provided to
clients in the following areas that are not related to Securities Business but assist Closely-held

Companies in various Business and Management Functions or in the preparation of Valuations for these
closely-held companies.

Income/Revenue for 2016 from the following sources:

Director’s Fees $ 172,630
Financial Advisory $ 395,318
Mergers & Acquisitions ) $1,405,699
Valuations $ 355,950
Client Reimbursement of Expenses S 83,588
Total Income/Revenue 52.413,185

The above revenue is not related directly or indirectly to the securities business and therefore is a
qualified Deduction under 2¢ Deductions 8: other revenue. Due to the fact that this revenue is derived
from Closely-held Companies and not security listed companies the income is not securities business
income. None of the revenues come from security related business, client accounts or the other
security related business noted in the instructions.

2c Deductions {8):

Other revenue not related either directly or indirectly to securities business 52,413,185



## #H#

# #
# OHH#H Hit#4 HHH# #H##  ##4H # HHHH
Hit # # # # # # ##t # #
# # # # # # # # HitHH4
# # # # ## # # # - #
Hit # # # # # # HHt # Hit
H# H## HitH# # HiH# ##  HiH H#
#
HitH
Job : 49

Date: 4/25/2017
Time: 2:06:22 PM



Shields & Company, Inc.
SEC File No. 8-44663

Financial Statements as of and for the

Year Ended December 31, 2015

and Reports of Independent Registered Public
Accounting Firm



