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OATH OR AFFIRMATION
F
1, Eileen Moore T T ' | swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
EarlyBirdCapital, Inc. ,as
of January 31 , 2017, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None
Lrloon Tharee
Signature
Chief Financial Officer
2 ’),)/2(‘ Title
COLEEN MCGLYNN
Notary Public - NOTARY PUBLIC-STATE OF NEW YORK
No. 01MC6210748
This report ** contains (check all applicable boxes): Qualified in Queens County
(a) Facing Page. My Commission Expires August 31, 2017

{(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. '

(1) AnOath or Affirmation,

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OXX O XODOXXXOXKK

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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805 Third Avenue
New York, NY 10022
212.838-5100
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Accountants & Advisors www.rbsmllp.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholder of
EarlyBirdCapital, Inc.

We have audited the accompanying financial statements of EarlyBirdCapital, Inc., which comprise the statement of
financial condition as of January 31, 2017, and the related statements of operations, changes in stockholder’s equity,
changes in liabilities subordinated to claims of creditors and cash flows for the year then ended that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial statements
and supplemental information. EarlyBirdCapital, Inc’s management is responsible for these financial statements.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The company is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting. Our audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of EarlyBirdCapital, Inc. as of January 31, 2017, and the results of its operations and its cash flows for the
period then ended in accordance with accounting principles generally accepted in the United States of America.

The Schedule 1, Computation of Net Capital Under Rule 15¢3-1 has been subjected to audit procedures performed in
conjunction with the audit of EarlyBirdCapital, Inc.’s financial statements. The supplemental information is the
responsibility of EarlyBirdCapital, Inc.’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with Rule 17a-5 of the
Securities Exchange Act of 1934. In our opinion, the information in Schedule I is fairly stated, in all material
respects, in relation to the financial statements as a whole.

2SM LX

New York, NY
March 29, 2017

New York, NY Washington DC Mumbai, India San Francisco, CA Las Vegas, NV Kansas City, KS Beijing, China Athens, Greece

Member: ANTEA International with alfﬂliated offices worldwide



EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc. )
Statement of Financial Condition
January 31, 2017

Assets
Cash and cash equivalents
Certificates of deposit
Restricted cash - clearing account
Promissory note receivable
Investments
Property and equipment, net
Other assets
Total assets
Liabilities and Stockholder's Equity
Liabilities:
Accounts payable and accrued expenses
Commissions payable
Deferred expenses
Deferred rent

Due to related party
Subordinated loans - related parties

Total liabilities

Stockholder's equity:
Common stock, no par value, 1,500 shares authorized
500 shares issued and outstanding

Retained earnings
Total stockholder's equity _
Total liabilities and stockholder's equity

See accompanying notes to financial statements
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14,503,090
802,534
501,200

1,275,000
7,243,549
116,231
202,668

24,644,272

960,898
19,000
75,000

118,493

3,142,312

2,900,000
7,215,703

14,009,379
3,419,190

17,428 569
24,644,272



EarlyBirdCapital, Inc.

(A Wholly Owned Subsidiary of EBC Holdings, Inc.)

Statement of Operations
Year ended January 31, 2017 ‘

Revenue:
Commissions
Investment banking and underwriting
Syndicate commissions
Net realized loss on the sale of marketable securities
Net unrealized gain on marketable securities
Interest and dividends

Total revenue

Expenses:
Compensation - salaries and benefits
Compensation - bonuses
Compensation - commissions
Syndicate and underwriting expense
Clearing and floor brokerage
Occupancy and equipment
Communications
Professional fees
Depreciation
Interest
Other general and administrative

Total expenses

Net income before income taxes
Income tax expense

Net income

See accompanying notes to financial statements
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$ 68,585
9,944,843
1,081,651

(1,507,818)
1,476,031
141,309

11,204,601

2,145,490
3,889,050
552,054
174,838
110,737
463,409
168,917
427,342
48,915
466,133
820,516

9,267,401

1,937,200
(835,000)
5 __ 1,102,200



Balance at February 1, 2016

Net income

Balance at January 31,2017

EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Statement of Changes in Stockholder's Equity
Year ended January 31, 2017

Common Stock Retained Stockholder's

(no par value) Earnings Equity

$ 14009379 § 2316990 $ 16,326,369
- 1,102,200 1,102,200

$ 14009379 $ 3419190 $ 17,428,569

See a&companying notes to financial statements
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EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Statement of Changes in Liabilities Subordinated to Claims of Creditors
Year ended January 31, 2017
Total
Subordinated
Loans
Balance at February 1, 2016 $ 2,900,000
Proceeds 19,300,000
Repayments (19,300,000
Balance at January 31, 2017 $ 2,900,000
See. panying notes to financial stat 1t
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EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Statement of Cash Flows
Year ended January 31, 2017

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
used in operating activities:
Depreciation

(Increase) decrease in operating assets:
Clearing firm receivable
Marketable securities
Promissory note receivable
Other assets
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses
Commissions payable
Deferred expenses
Deferred rent
Due to related party
- Net cash used in operating activities

Cash flows from investing activities:
Purchase of property and equipment
Certificates of deposit
Restricted cash - clearing account
Net cash used in investing activities

Cash flows from financing activities:
Proceeds from subordinated loans
Repayments of subordinated loans
Net cash used in financing activities

Net decrease in cash and cash equivalénts

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosure of cash flow information:

Cash paid during the year for:
Interest
Income taxes

See accompanying notes to financial statements
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1,102,200

48,915

26,732
(906,864)
(275,000)

(49,391)

(1,739,348) .
7,133
12,500
(19,819)
778,000
(1,014,942)

(5,176)
(4,624)

(253)
(10,053)

19,300,000
(19,300,000)

(1,024,995)

15,528,085
14,503,090

466,133



EarlyBirdCapital, Inc. o
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Notes to Financial Statements
Year Ended January 31, 2017

1. Organization

EarlyBirdCapital, Inc. (the "Company™), is a wholly owned subsidiary of EBC Holdings, Inc. (the
"Parent") which, in turn is a 80.4% owned subsidiary of Firebrand Financial Group, Inc.
("FFGI"). The Company is a broker-dealer registered with the Securities and Exchange
Commission (the "SEC") and is a member of the Financial Industry Regulatory Authority
("FINRA").

The Company's primary activities include the origination, underwriting and distribution of equity
securities for early stage, emerging growth companies to investors in public and private offerings,
as well as the generation of commission income from the securities brokerage business.

All customer accounts are cleared through and carried with Wedbush Securities, Inc., on a fully
disclosed basis. -

2. Summary of Significant Accounting Policies

(a) Cash and Cash Equivalents

The Company considers highly liquid financial instruments with maturities of three months or
less at the time of purchase to be cash equivalents.

The Company maintains its cash in bank accounts at high credit quality financial institutions.
The balances at times may exceed federally insured limits.

The Company maintains a cash account required by the brokerage clearing company utilized
by the Company. This amount is classified as restricted cash — clearing account, on the
accompanying financial statements.

(b) Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

(c) Fair Value of Financial Instruments

Substantially all of the Company's financial assets and liabilities are carried at market or fair
value, or at amounts which approximate current fair value due to their short-term nature.

Effective June 1, 2008, the Company adopted the guidance for assets and liabilities measured
at fair value on a recurring basis. The guidance establishes a common definition for fair value
to be applied to existing generally accepted accounting principles that require the use of fair
value measurements, establishes a framework for measuring fair value and expands disclosure
about such fair value measurements.



EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Notes to Financial Statements
Year Ended January 31, 2017

The guidance defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. Additionally, the guidance requires the use of valuation techniques that maximize the use
of observable inputs and minimize the use of unobservable inputs. These inputs are prioritized
below:

Level 1: Observable inputs such as quoted market prices in active markets for identical assets
or liabilities.

Level 2: Observable market-based inputs or unobservable inputs that are corroborated by
market data.

Level 3: Unobservable inputs for which there is little or no market data, which require the use

of the reporting entity’s own assumptions.

The fair values of financial assets of the Company were determined using the following
categories at January 31, 2017:

Quoted prices in Observable market Value at
active markets based inputs January 31,
"~ (Level 1) (Level 2) 2017

Corporate stocks $ 575888 §$ 6,274,505 $ 6,850,393
Warrants and UPOs. - 393,156 393,156
Total Investments 575,888 6,667,661 7,243,549
Cash equivalents 10,956,137 - 10,956,137
Total S 11,532,025 $ 6,667,661 $ 18,199,686

Cash and cash equivalents of approximately $14,503,090 include money market securities of
$10,956,137 that are considered to be highly liquid and easily tradable as of January 31, 2017.
These securities are valued using inputs observable in active markets for identical securities
and are therefore classified as Level | within our fair value hierarchy.

Level 2 investments represent restricted marketable securities which are valued based upon
quoted market prices of identical unrestricted securities. The Company values such securities
at a) cost, which is adjusted if the market value of the identical security declines; b) market
value of the identical security, discounted to account for the restriction, or; ¢) undiscounted
market value of the identical security.

(d) Revenue and Expense Recognition

_The Company earns revenue (commissions) from brokerage activities, which are recognized

on the day of trade — trade date basis. Investment banking income includes fees earned for
financial advisory, underwriting and placement services. Financial advisory fees are earned
throughout the term of the financial advisory agreement.

9



EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Notes to Financial Statements
Year Ended January 31, 2017

Fees for underwriting and placement services are recognized when the deal is completed and
the income is reasonably determinable. M&A fees are recognized upon the consummation of
a business combination. Selling concessions from initial public offerings are included in
syndicate commissions.

The Company may receive equity instruments which include stock purchase warrants and
common and preferred stock from companies as part of its compensation for investment-
banking services that are classified as investments on the balance sheet, if still held at the
financial reporting date. These instruments are stated at fair value in accordance with the
guidance for “certain investments in debt and equity securities” and the guidance for
“Accounting by a grantee for an equity instrument to be received in conjunction with
providing goods or services.” Primarily all of the equity instruments are received from small
public companies. The stock and the stock purchase warrants received are typically restricted
as to resale, though the Company generally receives a registration right within one year.
Company policy is to resell these securities in anticipation of short — term market movements.
The Company recognizes revenue for such stock purchase warrants when received based on
the Black Scholes valuation model. On a monthly basis the Company recognizes unrealized
gains or losses in the statement of operations based on the changes in value in the stock
purchase warrants as determined by the Black Scholes valuation model. Realized gains or
losses are recognized in the statement of operations when the related stock purchase warrant is
exercised and sold.

(e) Investments

The Company classifies its existing marketable equity securities as Trading Securities in
accordance with the guidance for “Accounting for Certain Investments in Debt and Equity
Securities.” These securities are carried at fair market value. Realized gains or losses are
recognized in the statement of operations when securities are sold. Gains or losses on
securities sold are based on the specific identification method. Unrealized gains or losses are

“recognized in the statement of operations on a monthly basis based on changes in the fair

value of the security as quoted on national or inter-dealer stock exchanges.

(f) Depreciation and Amortization

Office fumniture, equipment and leasehold improvements are stated at cost, net of
accumulated depreciation. Office furniture and equipment are depreciated using either an
accelerated or straight- line method, where applicable, over their estimated useful lives.
Leasehold improvements are amortized over the lesser of the life of the lease or estimated
useful life per management.

(g) Income Taxes

Deferred income taxes are recognized for the future tax consequences attributable to

_ differences between the financial statement carrying amounts of existing assets and liabilities

and their respective tax basis. Deferred tax assets and liabilities are measured using enacted
tax rates expected to be recovered or settled. The effect on deferred taxes of a change in tax
rates is recognized in income in the period that includes the enactment date.

10



EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Notes to Financial Statements
Year Ended January 31, 2017

(h) Certificates of Deposit

Certificates of deposit of $802,5234 as of January 31, 2017 mature on various dates through
April 2017.

(i) Promissory Note Receivable

On March 17, 2015, the Company issued a promissory note receivable of $1 000,000 in
connection with fees earned per an investment banking deal. The note is unsecured, matures
on March 17, 2017, and accrues interest at an annual rate equal to the annual applicable
federal rate as published by the Internal Revenue Service.

On July 27, 2016, the Company issued a promissory note receivable of $50,000 to an
employee. The note is forgivable, contingent upon the employment, after one year. During
the year ended January 31, 2017, the Company recorded $25,000 in amortization expense
pertaining to the forgivable loan, which is included in other general and administrative
expenses.

On July 5, 2016, the Company issued a promissory note receivable of $250,000 in connection
with fees earned per an investment banking deal. The note is unsecured, matures on July 5,
2017, and is convertible into common shares at a price of $10.00 per share.

* (j) Recent Accounting Pronouncements

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which supersedes the
existing guidance for lease accounting, Leases (Topic 840). ASU 2016-02 requires lessees to
recognize leases on their balance sheets, and leaves lessor accounting largely unchanged. The
amendments in this ASU are effective for the Company beginning October 1, 2019 and
interim periods within those fiscal years. Early application is permitted for all entities. The
Company is currently assessing the impact that the adoption of ASU 2016-02 will have on its
financial statements.

In August 2016, the FASB issued ASU 2016-15, “Statement of Cash Flows (Topic 230) -
Classification of Certain Cash Receipts and Cash Payments”. ASU 2016-15 reduces the
diversity of how certain cash receipts and cash payments are presented and classified in the
statement of cash flows under Topic 230, Statement of Cash Flows, and other Topics. The
standard is effective for financial statements issued for annual periods beginning after
December 15, 2017, and interim periods within those annual periods. Early adoption is
permitted. The Company does not anticipate that the adoption of ASU 2016-15 will have a
material impact on its financial statements.

3. Investments
Investments, as shown in the accompanying statement of financial condition, consist primarily of

marketable trading securities, restricted stocks, warrants and unit purchase options. Their cost
and estimated fair market value at January 31, 2017 are as follows:

_ Unrealized
Cost Loss Value
Investments $ 10230022 S (2986473) §  7243,549

11



EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Notes to Financial Statements
Year Ended January 31, 2017

4, Property and Equipment

Prdperty and equipment consists of the following at January 31, 2017:

Life
Furniture 5years § 94,291
Equipment 5 years 84,303
Leasehold improvements 5 years 77,854
256,448
Accumulated depreciation (140,217)
Property and equipment, net $ 116,231

Depreciation and amortization expense for the year ended January 31, 2017 was $48,915.

5. Income Taxes

The Company is included in the consolidated income tax returns of FFGI. The years open for
IRS examination for FFGI are years 2014 — 2016.
Taxes are reported as if the Company files on a stand-alone basis.

The components of the provision for taxes at January 31, 2017, are as follows:

Current h) 230,000

Deferredb 631,000
Net h) 861,000

The reconciliation between the expected income tax expense computed using the statutory federal
rate of 35%, and the actual income tax expense is as follows: ‘

Federal tax expense $ 584,000
State and local tax expense 251,000
Permanent differences 26,000
Tax expense per financial statements $ 861,000

The net tax expense attributable to‘ the Company per the financial statements was included as due .
to related party on the Statement of Financial Condition as FFGI is responsible for the
consolidated tax provisions. The deferred tax liability will be utilized at the FFGI level.

6. Commitments and Contingencies

~(a) In the normal course of business, the Company enters into underwriting agreements,
letters of intent to underwrite and other Investment banking commitments. The Company
does not anticipate any material adverse effect on its financial position resulting from
these commitments.

12



EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Notes to Financial Statements
Year Ended January 31, 2017

(b) The Company leases office space in two locations in New York. Rent expense totaled
. $401,499 for the year ended January 31, 2017.

Year ended January 31,

2018 $ 427,032
2019 $ 362,133
2020 $ 340,500
2021 $ 340,500
2022 $ 340,500

7. Off-Balance Sheet Risk and Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks and other financial institutions. The Company’s
transactions are cleared by other securities broker-dealers under clearing agreements. Although
the Company clears its transactions through other securities broker-dealers, the Company is
exposed to off-balance-sheet risk in the event that customers or other parties fail to satisfy their
obligations. Should a customer or other party fail to deliver cash or securities as agreed, the
Company may be required to purchase or sell securities at unfavorable market prices. The

- Company seeks to minimize this risk through procedures designed to monitor the

creditworthiness of its customers and to ensure that customer transactions are executed properly
by the clearing broker-dealer. However, the Company does not require collateral from its
customers or the clearing broker-dealer and potential losses could be material to the Company.
At January 31, 2017, there were no amounts to be indemnified to the clearing brokers.

Financial instruments that subject the Company to concentrations of credit risk consist primarily
of receivables. The Company’s exposure to credit risk associated with the non-performance by
its customers and countetparties in fulfilling their contractual obligations can be directly impacted
by volatile or illiquid trading markets, which may impair the ability of customers and
counterparties to satisfy their obligations to the Company. It is the Company’s policy to review,
as necessary, the credit standing of its customers and counterparties. Amounts due from
customers that are considered uncollectible by the clearing broker are charged back to the
Company by the clearing broker when such amounts become determinable.

8. Related Party Transactions

In connection with its initial public offering deals, the Company accepted temporary subordinated
Joans from certain officers for gross proceeds of $19,300,000. At January 31, 2017, the Company
has fully repaid the subordinated loans. The loans were disclosed to and approved by FINRA.

In connection with its initial public offering deals, the Company accepted permanent
subordinated loans from certain officers for gross proceeds of $2,900,000. At January 31, 2017,
the amounts were still outstanding. The loans accrue interest of 9% per anmum. The loans were
disclosed to and approved by FINRA. -

13



EarlyBirdCapitdl, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Notes to Financial Statements
Year Ended January 31, 2017

9. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital rule (SEC rule 15¢3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. At January 31, 2017, the Company had net
capital of $11,571,754 which was $11,284,040 in excess of its required net capital of $287,714.
The Company's ratio of aggregate indebtedness to net capital was .37 to 1.

4 10. Subsequent Events

The Company has evaluated all other subsequent events from the balance sheet date through
March 29, 2017, the date the financial statements were available to be issued. There have been
no material subsequent events which require recognition or disclosure.

14



EarlyBirdCapitdl, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
| ‘ Notes to Financial Statements
] Year Ended January 31, 2017

Supplemental Information




EarlyBirdCapital, Inc.

(A Wholly Owned Subsidiary of EBC Holdings, Inc.)

Notes to Financial Statements
Year Ended January 31, 2017

Computation of Net Capital
Under Rule 15¢3-1 of the
Securities and Exchange Commission

January 31, 2017

Total stockholder’s equity qualified for net capital

Add back:
Liabilities subordinated to claims of general creditors

- Deductions and/or charges:

Property and equipment, net of accumulated depreciation
Securities — not readily marketable
Other assets

Other deductions and/or charges:
Receivables from non-customers

Haircuts on securities
Net capital
‘Computation of Basic Net Capital Requirement:
Minimum net capital required, 6 2/3% of total aggregate indebtedness
Minimum dollar net capital requirement of broker and dealer
Net capital requirement (greater of above)
Excess net capital

Computation of Ratio of Aggregate Indebtedness to Net Capital:

Total aggregate indebtedness
Ratio of aggregate indebtedness to net capital

Schedule 1

$17.428.569

2,900,000

116,231
6,667,661
327,731
1,345,192
300,000

$ 11571754

$ 287,714
$_ 100,000
$ 287714
$ 11,084,040

$ 4315703
37

Statement Pursuant to Paragraph (d)(4) of Rule 17a-5

No material differences exist between the net capital computation above and the
computation included in the amended FOCUS Form X-17a-5 Part IIA, as filed

by the Company on March 20, 2017.

15
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EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Notes to Financial Staternents
Year Ended Januvary 31, 2017

Schedule II

Statement of Exemption from Rule 15¢3-3

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act
of 1934, in that the Company's activities are limited to those set forth in the conditions for
exemption appearing in paragraph (k) (2) (ii) of the Rule.

EarlyBirdCapital Inc. is claiming exemption due to the fact that all customer transactions are
cleared through Wedbush Securities, Inc. on a fully disclosed basis.

Therefore, the following reports are not presented:
A) Computation for Determination of Reserve Requirement under Rule 15¢3-3.

B) Information Relating to the Possession or Control Requirements under Rule 15¢3-3.

During the pericd ended January 31, 2017, EarlyBirdCapital, Inc. met without exception the
aforementioned exemption provisions of Rule 15¢3-3.

I, Eileen Moore, affirm that, to my best knowledge and belief, this Exemption Report is true and
correct.

By, Ll Pestec
Title: (7 /&
Date: -5r/oz i,//7
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholder of
EarlyBirdCapital, Inc.

We have reviewed management's statements, included in the accompanying Statement of Exemption from Rule
15¢3-3 (Schedule IT), in which (1) EarlyBirdCapital, Inc. identified the following provisions of 17 C.F.R. §15¢3-3(k)
under which EarlyBirdCapital, Inc. claimed an exemption from 17 CF.R. §240.15¢3-3: (paragraph (k) (2) (ii), the
“exemption provisions") and (2) EarlyBirdCapital, Inc. stated that EarlyBirdCapital, Inc. met the identified
exemption provisions throughout the most recent fiscal year without exception. EarlyBirdCapital, Inc.’s
management is responsible for compliance with the exemption provisions and its statements.

o e Qur-review-was-condueted-in-accordance-with-thestandards-of the Public-Company-Accounting Oversight Board
E (United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
i EarlyBirdCapital, Inc.’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our review, 'we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
paragraph (k)(2) (i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

PRSM LT

New York, NY
March 29, 2017
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INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

The Board of Directors and Stockholder
EarlyBirdCapital, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7) to the
Securities Investor Protection Corporation (SIPC) for the year ended January 31, 2017, which were agreed to by
EarlyBirdCapital, Inc., and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.
and SIPC, solely to assist you and the other specified parties in evaluating EarlyBirdCapital, Inc’s compliance with
the applicable instructions of Form SIPC-7. EarlyBirdCapital, Inc’s management is responsible for
EarlyBirdCapital, Inc’s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose. The procedures we performed and
our findings are as follows: ) )

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended January 31, 2017, as
applicable, with the amounts reported in Form SIPC-7 for the period ended January 31, 2017, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current.assessmeﬁt with the Form SIPC-7 on which it
was originally computed, noting no differences (if applicable). '

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

LRSM LX

New York, NY
March 29, 2017
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EarlyBirdCapital, Inc.
(A Wholly Owned Subsidiary of EBC Holdings, Inc.)
Financial Statements and Schedules
January 31, 2017
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and Supplemental Report on Internal Control)
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