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OATH OR AFFIRMATION

1, DAVID ELGART _ s%vetu• (or affirm) that, to the

best of my knowledge and belief the accompanying financial smientent and supporting schedules pertaining to the firm of
SEQUOIA INVESTMENTS, INC. as of

December 31 20 16 cure true and correct. I further "'Wear (ol affirm) that neither the coulpany

nor any partner, proprietor, member, principal officer or director has any proprietary interest in any account classified solely as

that ofa customer, except as rollows:

0

Notary Public

This report`" contains (check all applicable bares):

Q (a) Facing; page.

Q (b) Statement of Financial Condition.
(c) Statement of Income (Loss).

(d) Statement of Cash Flours

Lj (c) Statement of Changes in Stockholders' or Members' Equity or Partners' or Sole Proprietor's Capital

EJ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for .Determination of Reserve Requirements Pursuant 10 Rule 156-3.

El 6) Information Relating to the Possession or control Requirements Under Rule 15c3-

E] 
n 

 (1) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 156.3-1 and the
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Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1563
(k) A Reconciliation between the audited and unaudited Statements of financial Condition with respect to methods of con-

solidation.
® (1) An Oath or Affirmation.

(m) A copy of the SIPC Suppleniental Report.

n (n) A report describim', anv material inadequacies found to exist or' found to have Cxisted since the date of the prcviuus audit

*'For a011clitinns 0re0111icle17ti(V 11TWnr071 vjcertuin 1,)orfions n/'Nrrs_filing, see section 240.17a-5(e)(3).



SEQUOIA INVESTMENTS INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016



Jay Lerner. C.P.A.
iierne r0lernersipkin.com

LERNER & SIPKIN
CERTll'ila) PUBLIC ACCOUNTANTS LIT

132 Nassau Street. New York. NY 100311 TO 212.571.0064 / Fax 212.571.0074

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders of
Sequoia Investments, Inc.
3405 Chartley Lane, N.E.
Roswell, GA 30075

Joseph G. Sipkin. C.P.A.
isipkin@icrnersipkin.com

We have audited the accompanying statement of financial condition of Sequoia Investments, Inc. (the
Company) as of December 31, 2016. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our audit.

Management is responsible for the preparation and fair presentation of the Statement of financial
condition in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the statement of financial condition that is free from material misstatement,
whether due to fraud or error.

We conducted our audit in accordance with the standards of Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly; in all material
respects, the financial position of Sequoia Investments, Inc. as of December 31, 2016 in conformity with
accounting principles generally accepted in the United States.

Lerner & Sipkin CPAs, LLP
Certified Public Accountants (NY)

New York, NY
February 27, 2017



SEQUOIA INVESTMENTS, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

ASSETS

Current assets:
Cash $ 2,059
Securities owned, at market value 103,939
Deposit with clearing broker 115,214
Prepaid expenses 5,897

Total current assets 09

LIABILITIES AND STOCKHOLDER'S EQUITY

Current liabilities:
Accrued expenses $ 76,212
Due to clearing broker 64.166

Total current liabilities 140,378

Stockholder's equity:
Common stock - no par value; 100,000 shares authorized;

2,400 shares issued and outstanding 24,000
Additional paid=in capital 118,381
Retained Earnings (deficit) (55,650)

Total stockholders' equity 86.731

Total liabilities and stockholder's equity $22Z-IQ9

See accompanying notes to financial statements.



SEQUOIA INVESTMENTS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

Statement of Significant Accounting Policies:

Organization:

Sequoia Investments, Inc. (the Company) is a registered broker dealer in securities under the
provisions of the Securities Exchange Act of 1934 and is a member of the Financial Industry
Regulatory Authority, Inc (FINRA). The Company is headquartered in Roswell, Georgia.

Concentration of Risk:

The Company maintains accounts with Piedmont bank. The balances at times may exceed
federally insured limits. The Company has not experienced any losses in such accounts and
does not believe it is exposed to any significant credit risk on cash and cash equivalents.

Balances held at the clearing broker are insured by the Securities Investor Protection
Corporation subject to certain limitations.

Security Transactions:

Securities transactions and the related commission revenue and expenses are recorded on a
settlement date basis.

Cash and Cash Equivalents:

Cash equivalents are limited to short term, highly liquid investments that are both readily
convertible to known amounts of cash and of an original maturity of three months or less.

Valuation of Investments in Securities and Securities at Fair Value - Definition and Hierarchy

In accordance with GAAP, fair value is defined as the price that would be received to sell an
asset or paid to transfer a liability (i.e., the "exit price") in an orderly transaction between market
participants at the measurement date.

In determining fair value, the Company uses various valuation approaches. In accordance with
GAAP, a fair value hierarchy for inputs is used in measuring fair value that maximizes the use
of observable inputs and minimizes the use of unobservable inputs by requiring that the most
observable inputs be used when available. Observable inputs are those that market participants
would use in pricing the asset or liability based on market data obtained from sources
independent of the Company. Unobservable inputs reflect the Company's assumptions about
the inputs market participants would use in pricing the asset or liability developed based on the
best information available in the circumstances.



SEQUOIA INVESTMENTS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

Statement of Significant Accounting Policies (continued):

The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical
assets or liabilities that the Company has the ability to access. Valuation adjustments
and block discounts are not applied to Level 1 securities. Since valuations are based on
quoted prices that are readily and regularly available in an active market, valuation of
these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which
all significant inputs are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall
fair value measurement.

The availability of valuation techniques and observable inputs can vary from security to security
and is affected by a wide variety of factors including, the type of security, whether the security is
new and not yet established in the marketplace, and other characteristics particular to the
transaction. To the extent that valuation is based on models or inputs that are less observable
or unobservable in the market, the determination of fair value requires more judgment. Those
estimated values do not necessarily represent the amounts that may be ultimately realized due
to the occurrence of future circumstances that cannot be reasonably determined. Because of
the inherent uncertainty of valuation, those estimated values may be materially higher or lower
than the values that would have been used had a ready market for the securities existed.
Accordingly, the degree of judgment exercised by the Company in determining fair value is
greatest for securities categorized in Level 3. In certain cases, the inputs used to measure fair
value may fall into different levels of the fair value hierarchy. In such cases, for disclosure
purposes, the level in the fair value hierarchy within which the fair value measurement in its
entirety falls, is determined based on the lowest level input that is significant to the fair value
measurement.

Fair value is a market-based measure considered from the perspective of a market participant
rather than an entity-specific measure. Therefore, even when market assumptions are not
readily available, the Company's own assumptions are set to reflect those that market
participants would use in pricing the asset or liability at the measurement date. The Company
uses prices and inputs that are current as of the measurement date, including periods of market
dislocation. In periods of market dislocation, the observability of prices and inputs may be
reduced for many securities. This condition could cause a security to be reclassified to a lower
level within the fair value hierarchy.



SEQUOIA INVESTMENTS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

Statement of Sianificant Accountinq Policies (continued):

Use of Estimates:

Management uses estimates and assumptions in preparing financial statements in accordance with
generally accepted accounting principles. Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. Actual results could vary from the estimates that were assumed in
preparing the financial statements.

Income Taxes:

The company elected S corporation status. Accordingly, no provision for federal and state income
taxes is made in these financial statements as these taxes are the responsibility of the shareholder
under this form of organization.

2. Net Capital Requirements:

Sequoia Investments, Inc. is subject to the Securities and Exchange Commission's Uniform Net
Capital Rule (Rule 15c3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1
(the rule of the New York Stock Exchange also provides that equity capital may not be withdrawn
if the resulting net capital ratio would exceed 10 to 1). At December 31, 2016, Sequoia Investments,
Inc. had net capital of $65,243, which was $15,243 in excess of its required net capital. Sequoia
Investments, Inc.'s net capital ratio was 2.1516 to 1.

3. Clearing Deposit:

The Company maintains a deposit in cash with its clearing broker, for which the balance at
December 31, 2016 was $115,214.

4. Commitments and Contingencies:

The company had no significant contingent liabilities requiring disclosure in the financial statements.

5. Financial Instruments with Off-Balance Sheet Credit Risk:

As a securities broker, the company is engaged in buying and selling securities for a diverse group
of institutional and individual investors. The company's transactions are collateralized and are
executed with and on behalf of banks, brokers and dealers and other financial institutions. The
company introduces these transactions for clearance to other broker/dealers on a fully disclosed
basis.
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SEQUOIA INVESTMENTS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

Financial Instruments with-Off-Balance Sheet Credit Risk (continued):

The company's exposure to credit risk associated with non-performance of customers in fulfilling
their contractual obligations pursuant to securities transactions can be directly impacted by volatile
trading markets which may impair customers' ability to satisfy their obligations to the company and
the company's ability to liquidate the collateral at an amount equal to the original contracted amount.
The agreement between the company and its clearing brokers provides that the company is
obligated to assume any exposure related to such non-performance by its customers. The
company seeks to control the aforementioned risks by requiring customers to maintain margin
collateral in compliance with various regulatory requirements and the clearing brokers internal
guidelines. The company monitors its customers' activity by reviewing information it receives from
its clearing brokers on a daily basis, and requiring customers to deposit additional collateral, or
reduce positions when necessary.

Fair Value Measurements of Securities:

The following are the major categories of assets measured at fair value on a recurring basis at
December 31, 2016, using quoted prices in active markets for identical assets (Level 1); significant
other observable inputs (Level 2); and significant unobservable inputs (Level 3).

Description
Securities owned, at

market value

7. Exemption from Rule-15c3-3:

Fair Value Measurements
at December 31, 2016 using

Quoted Prices
in Active Significant

Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs

Total (Level 1) (Level 2) (Level 3)

The Company is exempt from the Securities and Exchange Commission Rule 15c3-3 pursuant to
the exemptive provision under subparagraph (k)(2)(ii) as all customer transactions are cleared
through another broker-dealer on a fully disclosed basis.



SEQUOIA INVESTMENTS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

8. Regulatory Examination:

FINRA has recently completed a routine examination of the Company. Pursuant to one of the
exceptions noted in FINRA's Examination Report, due to certain securities transactions that
the Company effected during the review period in 2016, FINRA maintains that the Company
should have been subject to a $100,000 minimum net capital requirement. But, FINRA has yet
to determine the ultimate disposition of the examination —that is, FINRA may not pursue any
action, it may pursue "informal" action or it may pursue "formal" disciplinary action -- and the
Company has the right to dispute such finding should FINRA determine to pursue "formal"
disciplinary action. As a result, it is premature to predict with any degree of accuracy how the
examination will be finally resolved. Indeed, under FINRA's rules and procedures, the subjects
of its examinations are presumed to be in compliance with all pertinent rules and regulations
governing their conduct and FINRA bears the burden of proving facts to the contrary.

Should FINRA pursue formal disciplinary action, and should it prevail, the Company would be
net capital deficient during 2016. In addition, unless the Company would be able to contribute
significant additional capital, there then is the possibility that the Company would not be able to
operate as a going concern.

9. Subsequent Events:

The Company has performed an evaluation of event that have occurred subsequent to December
31, 2016, and through March 17, 2017, the date of the filing of this report. There have been no
material subsequent events that occurred during such period that would require disclosure in this
report or would be required to be recognized in the financial statements as of December 31, 2017.


