
i
OMB APPROVAL

17016889 SION OMB Number. 3235-0123
• ~~-•---o Expires: March 31, 2017

Estimated average burden

ANNUAL AUDITED REPORT Hours Der resoonse...12.00

FORM X-1 7A-5 SEC FILE NUMBER
PART III -Sk'

8-68161
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING January 1. 2016 AND ENDING December 31, 2016
MWDD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
OFFICIAL USE ONLY

Institutional Cash Distributors, LLC

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

580 California Street, Suite 1335

(No. and Street)
San Francisco CA 94104

(City) (State) (Zip Code)

NAME AND TELEPI-IONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Mason Martin 415-820-5302

(Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this report*

EisnerAmper LLP

(Name - iJ hidividual, state, last, first, middle name)

One Market, Landmark, Suite 620 San Francisco CA 94105

(Address) (City) (State) (Zip Code)
CHECK ONE:

❑x Certified Public Accountant
❑ Public Accountant

❑ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant must be
supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-S(e)(2).
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OATH OR AFFIRMATION

I, Mason Martin, swear (or affirm) that, to the best of my knowledge and belief, the accompanying financial statements and
supporting schedules pertaining to the firm of Institutional Cash Distributors, LLC, as of December 31, 2016, are true and correct.
I further swear (or affirm) that neither the Company nor any partner, proprietor, principal officer or director has any proprietary
interest in any account classified solely as that of a customer, except as follows:

r

Signature

Chief Compliance Officer

State of Califoa Title
County of m w (~fGnCi SCE

Subscribed and sworn to before me TALENE AMADOONI
this r dayof M~m~ 2017 Notary Public - California

z ;6 San Francisco County 
iz Commission # 2178004

My Comm. Expires Jan 1, 2021
aU~—L,4,

Notary ublic
w4PNVFWI — - - - - - -

This report" contains (check all applicable boxes):

® (a) Facing page.
® (b) Statement of Financial Condition.
® (c) Statement of Operations.
® (d) Statement of Cash Flows.
® (e) Statement of Changes in Member's Equity.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
® (g) Computation of Net Capital.
® (h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3.
® (i) Information relating to the Possession or control Requirements under Rule 156-3.
® (j) A reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.
❑ (k) A reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
® (1) An Oath or Affirmation.
® (m) A copy of the Securities Investor Protection Corporation (SIPC) Supplemental Report.4

❑ (n) A report describing any material weaknesses found to exist or found to have existed since the date of the previous audit.

4 SEC Rule 17a-5(e)(4) states that the Securities Investor Protection Corporation supplemental report should be bound separately.
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TO THE COMMISSIONER OF CORPORATIONS OF

THE STATE OF CALIFORNIA

VERIFICATION FORM PURSUANT TO

CALIFORNIA CODE OF REGULATIONS RULE 260.241.2(b)

(Executed WITHIN OR WITHOUT of the State of California)

I, Mason Martin, declare under penalty of perjury under the laws of the State of California that I have read

the annexed financial report and supporting schedules and know the contents thereof to be true and correct

to my best knowledge and belief, and neither the licensee nor any partner, officer, or director thereof have

any proprietary interest in any account classified solely as that of a customer.

Executed this Q Fk day of f - ` , 2017, at

California.

(Signature of person signing)

Chief Compliance Officer

(Title of person signing report)

Institutional Cash Distributors, LLC
(Name of Licensee)

INSTRUCTIONS:

149635
(File Number)

1. If the broker-dealer, investment adviser is a sole proprietorship, the verification shall be made by the
proprietor; if a partnership, by a general partner; or if a corporation, by a duly authorized officer.
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INSTITUTIONAL CASH DISTRIBUTORS, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016



E ISNERAMPER
ACCOUNTANTS & ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Member of
Institutional Cash Distributors, LLC

EisnerAmper LLP
One Market, Landmark, Suite 620

San Francisco, CA 94105
T 415.974.6000
F 415.974.5488

www.eisneramper.com

We have audited the accompanying statement of financial condition of Institutional Cash Distributors, LLC
(the "Company") as of December 31, 2016. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Institutional Cash Distributors, LLC as of December 31, 2016, in
conformity with accounting principles generally accepted in the United States of America.

ilmkwtm iLP
San Francisco, CA
February 22, 2017



INSTITUTIONAL CASH DISTRIBUTORS, LLC
Statement of Financial Condition

December 31, 2016

Assets

Cash

Commissions receivable
Deposits with clearing broker
Restricted cash
Property and equipment, net
Intangible assets, net
Goodwill
Prepaid Expense
Other assets
Lease deposits
Due from affiliate

Total assets

Liabilities and Member's Equity

Liabilities

Commissions payable
Accounts payable and accrued expenses

Total liabilities

Member's equity

Total liabilities and member's equity

See Accompanying Notes to Statement of Financial Condition
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$ 2,754,470
2,789,066
256,000
13,000
23,809
16,738

700,000
65,236
41,847
11,384
4,262

$ 6,675,812

$ 354,429
686,230

1,040,659

5,635,153

$ 6,675,812



INSTITUTIONAL CASH DISTRIBUTORS, LLC

Notes to Statement of Financial Condition

December 31, 2016

1. Business and Summary of Sip-nificant Accountina Policies

Business

Institutional Cash Distributors, LLC (the "Company") is a California limited liability
company formed on August 8, 2008. The Company is a wholly-owned subsidiary of ICD
Holdings, LLC, a Delaware limited liability company (the "Parent"). As a limited
liability company, the member's liability is limited to amounts reflected in the member's
capital account.

The Company is registered with the Securities and Exchange Commission ("SEC") as a
fully disclosed securities broker-dealer and is a member of the Financial Industry
Regulatory Authority, Inc. ("FINRA") and Securities Investor Protection Corporation
("SIPC"). The Company is an introducing broker-dealer that provides institutional
money market fiends trading services and analytical resources to large corporate and
institutional clients. J.P. Morgan Clearing Corp and Union Bank (collectively, the
"Clearing Brokers") are the Company's custodians who provide custody and/or clearing
services.

The Company's primary source of revenue is fee income earned from Clearing Brokers
by introducing customers to money funds offered through their brokerage networks and
by introducing customers directly to money fund families.

Cash

The Company maintains its cash in bank deposit accounts with a commercial bank which
at times may exceed federally insured limits.

Deposits with Clearing Brokers

Under the Company's clearing agreement, a good faith deposit of $250,000 is required to
be held with JPMCC. As of December 31, 2016, the Company had $255,000 on deposit
with JPMCC and a $1,000 deposit with MUFG Union Bank.

Commissions Receivable

Commissions receivable represents the net amounts due from the clearing brokers and
fund companies based upon fee sharing agreements. The Company monitors the credit
standing of these organizations as deemed necessary.

Restricted Cash and Letter of Credit

Restricted cash includes a savings deposit used as collateral for a standby letter of credit
with a commercial bank. The letter of credit satisfies the deposit requirement under one
of the Company's operating leases.

-3-
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INSTITUTIONAL CASH DISTRIBUTORS, LLC

Notes to Statement of Financial Condition

December 31, 2016

1. Business and Summary of Significant Accounting Policies (continued)

Probertv and Eauinment

Property and equipment are recorded at cost, net of accumulated depreciation of
$156,798. Depreciation is computed under the straight-line method using an estimated
useful life of three years.

Intangible Assets

Intangible assets are stated at cost, net of accumulated amortization of $1,203,262.
Amortization is calculated using the straight-line method over the estimated useful lives
of the assets. The Company uses an estimated useful life of three years for unpatented
technology, eight years for customer lists and vendor contracts, and fifteen years for trade
names, internet domain and website.

( , Tnnrlwill

In 2009, the Company recorded $700,000 of goodwill upon the purchase of the assets and
all of the rights and obligations of Institutional Cash Distributors, a division of Merriman
Curhan Ford Group, Inc. (formerly MCF Corporation). Goodwill represents the excess of
the aggregate purchase price over the fair value of the net assets acquired in the
acquisition. Goodwill is reviewed for impairment at least annually. The .Company
performs its annual impairment review of goodwill at December 31 and when a
triggering event occurs between annual impairment tests. The overall Company is
viewed as a single reporting unit for this analysis. No goodwill impairment charge was
recorded for the year ended December 31, 2016.

Income Taxes

The Company elects to be treated as a single member limited liability company for
income tax purposes for all relevant jurisdictions and therefore attributes taxable income
and taxes paid, if any, to the member to be included with member tax returns.
Management has concluded that the Company is not subject to income taxes in any
jurisdiction and that there are no uncertain tax positions that would require recognition in
the financial statements. Accordingly, no provision for income taxes is reflected in the
financial statements. If the Company were to incur an income tax liability in the future,
interest on any income tax liability would be reported as interest expense and penalties on
any income tax liability would be reported as income taxes. Management's conclusions
regarding uncertain tax positions maybe subject to review and adjustment at a later date
based upon ongoing analyses of tax laws, regulations and interpretations thereof as well
as other factors.

-4-
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INSTITUTIONAL CASH DISTRIBUTORS, LLC

Notes to Statement of Financial Condition

December 31, 2016

1. Business and Summary of Significant Accounting Policies (continued)

Impairment of Long-Lived Assets

Long lived assets, such as property and equipment and purchased intangibles subject to
amortization are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of such assets may not be recoverable. If circumstances
require a long-lived asset be tested for possible impainnent, the Company first compares
undiscounted cash flows expected to be generated by the asset to its carrying value. If
the carrying value of the long-lived asset is not recoverable on an undiscounted cash flow
basis, impairment is recognized to the extent that the carrying value exceeds its fair value.
Fair value is determined through various valuation techniques including discounted cash
flow models, quoted market values and third party independent appraisals, as considered
necessary. No impairment charge was recorded for the year ended December 31, 2016.

Fair Value of Financial Instruments

The following table presents the carrying values and estimated fair values at December
31, 2016 of financial assets and liabilities, excluding financial instruments that are carried
at fair value on a recurring basis, and information on their classification within the fair
value hierarchy. Such instruments are carried at amounts that approximate fair value due
to their short-term nature and generally negligible credit risk.

Tota I

Carrying Estimated Fair

Value Level Level Value

Assets

Cash $ 2,754,470 $ 2,754,470 $ 2,754,470

Commissions Receivable 2,789,066 2,789,066 2,789,066

Deposits with clearing brokers 256,000 256,000 256,000

Restricted cash 13,000 13,000 13,000

Total $ 5,812,536 $ 3,023,470 $ 2,789,066 $ 5,812,536

Liabilities

Commissions payable $ 354,429 $ 354,429 $ 354,429

Accounts payables and accrued expenses 686,230 686,230 686,230

Total $ 1,040,659 $ - $ 1,040,659 $ 1,040,659
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INSTITUTIONAL CASH DISTRIBUTORS, LLC

Notes to Statement of Financial Condition

December 31, 2016

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

2. Financial Instruments, Off-Balance Sheet Arrangements and Credit Risk

Financial Instruments and Off-Balance Sheet Arrangements

The Company does not trade securities for its own account and has not entered into any
transactions involving financial instruments, such as financial futures, forward contracts,

options, swaps or derivatives that would expose the Company to significant related off-
balance sheet risk. The Company was not a party to any off-balance sheet arrangements
during 2016. In particular, the Company does not have any interest in so-called limited
purpose entities, which include special purpose entities and structured finance entities.

("rarlit Riek

The Company maintains its cash in bank deposit accounts which at times may exceed
federally insured limits. The Company has not experienced any losses in such accounts,
and management believes it is not exposed to any significant credit risk on these cash
accounts.

The Company functions as an introducing broker that opens accounts at the direction of
customers, with Clearing Brokers or directly with money funds. Through indemnification
provisions in agreements with Clearing Brokers and funds, customer activities may
expose the Company to off-balance sheet credit risk.

Financial instruments may have to be purchased or sold at prevailing market prices in the
event a customer fails to settle a trade on its original terms or in the event cash and
securities in customer accounts are not sufficient to fully cover customer obligations. The
Company seeks to control the risks associated with customer activities through customer
screening and selection procedures as well as through requirements on customers to
adhere to various regulations and clearing organization policies.
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INSTITUTIONAL CASH DISTRIBUTORS, LLC

Notes to Statement of Financial Condition

December 31, 2016

Intangible Assets

Trademarks and trade names

Website and internet domain

Customer lists

Vendor contracts

Unpatented technology

Less accumulated amortization

Net Capital Requirements

December 31, 2016

$ 10,000

10,000

500,000

200,000

500,000

1,220,000

(1,203,262)

16 738

The Company is a broker-dealer subject to Rule 156-1 of the SEC, which specifies
uniform minimum net capital requirements, as defined, for their registrants. As of
December 31, 2016, the Company had regulatory net capital, as defined, of $4,771,665,
which exceeded the amount required by $4,702,288. The Company's aggregate
indebtedness to net capital ratio was 0.22 to 1.

Related Party Transactions

The Company is a party to a licensing agreement with an affiliate owned by the Parent
that provides information technology support along with maintenance and upgrades to the
technology platform and risk management tools used by the Company's customers. As of
December 31, 2016, no amounts were due to affiliate for technology costs.

As part of its benefit costs, the Company provides funding for monthly contributions to
employee health savings accounts. Amounts funded on behalf of its technology affiliate
are reimbursed on or before the day that funding occurs for their employees. As of
December 31, 2016 no amounts were due from its technology affiliate which funded its
December 2016 contribution on December 30, 2016.

During 2016, ten fund companies paid direct commission revenue totaling $154,159 to an
affiliate broker dealer of the Parent located in the United Kingdom. Due from affiliate
represents uncollected portion of such direct commission revenue receivables from such
affiliate.

-7-
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INSTITUTIONAL CASH DISTRIBUTORS, LLC

Notes to Statement of Financial Condition

December 31, 2016

During 2016, the Company paid salary and commissions of $2,378,351 to the managing
members of the Parent. This amount is included in Commission expense and Employee
compensation and benefits expense.

6. Commitments and Contingencies

The Company leases its San Francisco, California, corporate headquarters under a non-
cancelable operating lease which expires June 30, 2017, and two regional offices in
Cohasset, Massachusetts, and Palos Verdes Estates, California, under non-cancelable
operating leases which expire on February 28, 2018 and October 14, 2020, respectively.

The following is a table summarizing significant commitments as of December 31, 2016,
consisting of future minimum lease payments under all non-cancelable operating leases
with initial or remaining terms in excess of one year.

2017
$ 149,425

2018 41,950
2019 37,200
2020 31,000

Total $ 259,575

7. Retirement Savings Plan

The Company participates in a 401(k) retirement savings plan (the "Plan") sponsored by
the Parent under which employees of the Company may defer a portion of their eligible
earnings as defined by the Plan, subject to certain statutory limits. Under the Plan, the
Company can elect to provide a profit sharing contribution at its discretion. For 2016, no
profit sharing contribution was made.

Subsequent Events

With the exception of those matters described below, there were no material subsequent
events that required disclosure in these financial statements.

During the period January 1, 2017 through February 22, 2017, capital distributions to the
Parent totaled $2,300,000.
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