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A. REGISTRANT IDENTIFICATION
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J. DAVID COKER 601-965-0101
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

ANDERS MINKLER HUBER & HELM LLP
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OATH OR AFFIRMATION

I,__J. DAVID COKER , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
COKER & PATMER, INC. » as

of DECEMBER 31 ,20_16 , are true and correct. I further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NO EXCEPTIONS.

G0t

Signature -
PRESIDENT
: ) ‘« ‘Q.FNM!:S.:S\'/‘.‘ Title
« : , ..;’,,ﬁs"eO‘ ARY PSS,

Notary Pubfic 'D 1;0#6516 O"?g':
This report ** contains (check all applicable boxes): H A EGgg R’
K (a) Facing Page. L L OMmission Expira.
&4 (b) Statement of Financial Condition. ".’3'/"-,‘4”9- 26, 2azplres.~" .’

RN 0 o .
B (c) Statement of Income (Loss). OGN L
B (d) Statement of Changes in Financial Condition. Lou
4 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
B (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
B (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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The Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange
Commission (Schedule ), Other Schedules, and Exemption Report (Schedule 1), have been
subjected to audit procedures performed in conjunction with the audit of Coker & Palmer, Inc.’s
financial statements. The supplemental information is the responsibility of Coker & Palmer,
Inc.’s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R. 240.17a-5 of the Securities
Exchange Act of 1934. In our opinion, the Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission (Schedule 1), Other Schedules, and Exemption Report
(Schedule ll), are fairly stated, in all material respects, in relation to the financial statements as
a whole.

/f//é%f 7 ////,&@/q/f_f r ui// AL

February 23, 2017
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COKER & PALMER, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2016

ASSETS
" CASH AND CASH EQUIVALENTS

- TEMPORARY CASH INVESTMENTS

'RECEIVABLES FROM & DEPOSITS WITH
CLEARING BROKERS

OTHER ACCOUNTS RECEIVABLE
DEFERRED INCOME TAXES - Note 5
PREPAID EXPENSES

INVESTMENTS:
Partnership interests - Note 9

FURNITURE AND EQUIPMENT, net of accumulated
depreciation of $296,749

The accompanying notes are an integral part of this statement.

$ 861,572

100,765

316,333
115,057
13,009

67,348

65,636

85,683

$ 1,625,403
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LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:
~ Accounts payable - . $ 52,459
Accrued expenses 545,004
Income taxes payable - Note 5 ' 3,212
Deferred income taxes - Note 5 28,899

Total liabilities " : 629,574

COMMITMENTS AND CONTINGENCIES

AND GUARANTEES:
Subordinated borrowings - Note 4 500,000
Accrued interest on subordinated borrowings 2,613
502,613
STOCKHOLDERS' EQUITY:
Common stock, $.01 par value; 1,000,000
shares authorized, 60,000 shares issued

and outstanding - Note 7 600
Paid-in capital 70,458
Retained earnings 422,158
Total stockholders' equity 493,216
$ _1625.403

The accompanying notes are an integral part of this statement.
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COKER & PALMER, INC.

STATEMENT OF INCOME (LOSS)
YEAR ENDED DECEMBER 31, 2016

REVENUE:
Commissions
Investment income:
Interest
Income from partnership interests - Note 9
Other income

EXPENSES:
Compensation and related expenses
Brokerage and clearing fees
Occupancy and management services
Communications
Quote services
Depreciation expense
Other operating expenses

LOSS BEFORE INCOME TAXES

INCOME TAX EXPENSE - Note 5:
Currently payable
Deferred portion

NET LOSS

The accompanying notes are an integral part of this statement.

-4-

6,633,024

651
3,082
8,095

6,644,852

5,210,958
242,452
324,507

50,330
209,764
27,785

581,185
6,646,981

(2,129)

9,108

(6,815)
2,293

$ (4,422)
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COKER & PALMER, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

Common  Paid-in Retained
Stock Capital Earnings Total
BALANCES, JANUARY 1, 2016 $ 600 70,458 426,580 497,638
Net loss for year - - (4,422) (4.422)
BALANCES, DECEMBER 31, 2016 $ 600 70,458 422,158 493,216

The accompanying notes are an integral part of this statement.

-5-
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COKER & PALMER, INC.

STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS

SUBORDINATED BORROWINGS AT JANUARY 1, 2016 $ 502,613

Increases (decreases) S

SUBORDINATED BORROWINGS AT DECEMBER 31, 2016 $ 502,613

The accompanying notes are an integral part of this statement.

-6-
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COKER & PALMER, INC.

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss
Adjustments to reconcile net income to net cash
and cash equivalents provided by operating activities:
Depreciation expense
Income from investment partnerships
Deferred income taxes
(Increase) decrease in operating assets:
Receivable from and deposits with
clearing broker
Other accounts receivable
Prepaid expenses
Increase in operating liabilities:
Accounts payable and accrued expenses
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Additions to temporary cash investments
Purchases of furniture and equipment

Net cash used in investing activities

NET INCREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD

SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION:
Cash paid during the year for:
Interest

Income taxes

The accompanying notes are an integral part of this statement.

.7

$ (4,422)

27,785
(3,082)
(6,815)

(110,993)
(32,998)
2,874

370,043
242,392

(164)
(1,442)
(1,606)

240,786

620,786
$ 861,572

$ 25,000
$ 9,353
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Coker & Palmer, Inc. (the “Company”) is a registered securities broker-dealer located in
Jackson, Mississippi. The Company has a branch office in New Orleans, Louisiana. The
Company clears its transactions on a fully disclosed basis through other brokers. Under the terms
of its clearing agreements, the Company is required to guarantee the performance of its customers
in meeting contracted obligations.

Basis of Presentation

The accompanying financial statements have been prepared in accordance with the provisions
of Financial Accounting Standards Board (“FASB”), Accounting Standards Codification (the
“FASB ASC™), which is the source of authoritative, non-governmental accounting principles
generally accepted in the United States of America (“GAAP”). All references to authoritative
accounting guidance contained in our disclosures are based on the general accounting topics within
the FASB ASC.

Basis of Accounting

The accounting records of the Company are maintained on the accrual basis whereby revenue
is recorded when earned and expenses are recognized when incurred. Securities transactions and
the related commission revenues and expenses are recorded on trade dates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.
Certificates of deposit with an original maturity of more than three months are reported on the
statement of financial condition as temporary cash investments.

Fair Value of Financial Instruments

The carrying amounts of cash, receivables, accounts payable, accrued expenses and
subordinated borrowings approximate their fair values due to the short maturity of these
instruments.

The Company records its investments in marketable securities at fair market value. Realized
gains and losses are recorded upon disposition of financial instruments calculated based upon the
difference between the proceeds and the cost basis determined using the specific identification
method. All other changes in valuation of financial instruments are included as changes in the
unrealized gains or losses on investments in the statement of income.



COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Fair Value of Financial Instruments - continued:

The Company has adopted the provisions of Financial Accounting Standards Board (FASB)
Codification 820-10, Fair Value Measurements, which establishes a fair value hierarchy for inputs
used in measuring fair value that maximizes the use of observable inputs and minimizes the use of
unobservable inputs by requiring that the most observable inputs be used when available.
Observable inputs are those that market participants would use in pricing the asset or liability
based on market data obtained from sources independent of the Company. Unobservable inputs
reflect the Company’s assumption about the inputs market participants would use in pricing the
asset or liability developed based on the best information available in the circumstances. The fair
value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical
assets or liabilities that the Company has the ability to access. Valuation adjustments and
brokerage discounts are not applied to Level 1 securities. Since valuations are based on
quoted prices that are readily and regularly available in an active market, valuation of these
securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all
significant inputs are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair
value measurement.

The availability of valuation techniques and observable inputs can vary from security to
security and is affected by a wide variety of factors, including the type of security, whether the
security is new and not yet established in the marketplace, and other characteristics particular to
the transaction. To the extent that valuation is based on models or inputs that are less observable
or unobservable in the market, the determination of fair value requires more judgment. Those
estimated values do not necessarily represent the amounts that may be ultimately realized due to
the occurrence of future circumstances that cannot be reasonably determined. Because of the
inherent uncertainty of valuation, those estimated values may be materially higher or lower than
the values that would have been used had a ready market for the securities existed. Accordingly,
the degree of judgment exercised by the Company in determining fair value is greatest for
securities categorized in Level 3. In certain cases, the inputs used to measure fair value may fall
into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the level in
the fair value hierarchy within which the fair value measurement falls in its entirety is determined
by the lowest level input that is significant to the fair value measurement.
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Fair Value of Financial Instruments - continued:

Fair value is a market-based measure considered from the perspective of a market participant
rather than an entity-specific measure. Therefore, even when market assumptions are not readily
available, the Company’s own assumptions are set to reflect those that market participants would
use in pricing the asset or liability at the measurement date. The Company uses prices and inputs
that are current as of the measurement date, including during periods of market dislocation. In
periods of market dislocation, the observability of prices and inputs may be reduced for many
securities. This condition could cause a security to be reclassified to a lower level within the fair
value hierarchy.

Furniture and Equipment

Fumniture and equipment are stated at cost. Depreciation is computed using straight line and
accelerated methods over three to ten years, the estimated useful lives of the assets.

Revenue Recognition

Commissions income is recognized as earned with billed but not collected amounts reflected
as receivables.

Income Taxes

The Company accounts for income taxes using the asset and liability method. The difference
between the financial statement and tax basis of assets and liabilities is determined annually.
Deferred income tax assets and liabilities are computed for those differences that have future tax
consequences using the currently enacted tax laws and rates that apply to the periods in which they
are expected to affect taxable income. Valuation allowances are established, if necessary, to
reduce the deferred tax asset to the amount that will more likely than not be realized. Income tax
expense is the current tax payable or refundable for the period plus or minus the net change in the
deferred tax assets or liabilities.

The Company recognizes the effect of income tax provisions only if those positions are more

likely than not of being sustained. Changes in recognition or measurement are reflected in the
period in which the change in judgment occurs.

-10-



COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Income Taxes - continued:

The Company’s income tax filings are subject to audit by various taxing authorities. With
limited exceptions, the Company is no longer subject to U.S. Federal, state or local income tax
examinations by tax authorities for years before 2013. The Company reviews and assesses its tax
positions taken or expected to be taken in tax returns. Based on this assessment, the Company
determines whether it is more likely than not that the positions would be sustained under
examination by the tax authorities. The Company’s assessment has not identified any significant
positions that it believes would not be sustained under examination. The Company has not
recognized a provision for any unrecognized tax benefits in the accompanying financial statements.

If applicable, the Company recognizes interest and penalties related to unrecognized tax
liabilities in the statement of income.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Pending Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update No. 2014-09, Revenue from
Contracts with Customers (ASU 2014-09), which supersedes nearly all existing revenue
recognition guidance under U.S. GAAP. The core principle of ASU 2014-09 is to recognize
revenues when promised goods or services are transferred to customers in an amount that reflects
the consideration to which an entity expects to be entitled for those goods or services. ASU 2014-
09 defines a five step process to achieve this core principle and, in doing so, more judgment and
estimates may be required within the revenue recognition process than are required under existing
U.S. GAAP. The standard is effective for annual periods beginning after December 15, 2018, and
interim periods therein, using either of the following transition methods: (i) a full retrospective
approach reflecting the application of the standard in each prior reporting period with the option to
elect certain practical expedients, or (ii) a retrospective approach with the cumulative effort of
initially adopting ASU 2014-09 recognized at the date of adoption (which includes additional
footnote disclosures). We are currently evaluating the impact of our pending adoption of ASU
2014-09 on our financial statements and have not yet determined the method by which we will
adopt the standard in 2019.

-11-
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 2 - OFF-BALANCE SHEET CREDIT AND MARKET RISK

Financial instruments which potentially subject the Company to concentrations of credit risk
include temporary cash investments and trade receivables.

The Company maintains its cash accounts with high credit quality financial institutions. At
times, such accounts are in excess of the FDIC and SIPC insurance limit. At December 31, 2016,
the Company’s bank balance exceeded the insured limit by $368,953. The Company has never
experienced any losses related to those balances.

Securities transactions of customers are introduced to and cleared through clearing brokers. In
conjunction with the clearing broker, the Company seeks to control the risks associated with its
customer activities by requiring customers to maintain collateral in compliance with various
regulatory and internal guidelines. Compliance with the various guidelines is monitored daily and,
pursuant to such guidelines, the customers may be required to deposit additional collateral or
reduce positions where necessary.

Receivables from and the deposits with the clearing brokers represent a concentration of credit
risk and primarily relate to commissions receivable on securities transactions. The Company does
not anticipate nonperformance by customers or its clearing broker. In addition, the Company has a
policy of reviewing, as considered necessary, the clearing broker with which it conducts business.

NOTE 3 - INVESTMENTS

Investments are summarized as follows:

Quoted Prices in Significant Significant
Active Markets for Other Unobservable
Identical Assets  Observable Inputs Inputs
Cost Market (Level 1) (Level 2) (Level 3)
Partnership interests  $ 28,406 $65.636 - 65,636 -

Realized and unrealized gains on investments of $3,082 are reported on the statement of
income for the year ended December 31, 2016.

-12-
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 4 - SUBORDINATED BORROWINGS

The borrowings under subordination agreements are as follows:

Subordinated note, 5%, due September 9, 2018 $ 500,000
Accrued interest on subordinated note 2,613
$ _502613

The subordinated borrowings are with related parties and are available in computing net
capital under the SEC’s uniform net capital rule. To the extent that such borrowings are required
for the Company’s continued compliance with minimum net capital requirements, they may not be
repaid. It is the Company’s intention to renew the secured demand note collateralizing agreements
due on September 9, 2018.

NOTE 5 - INCOME TAXES

The provision for Federal and state income taxes consists of the following:

CURRENT INCOME TAXES:
State income tax expense $ 2,039
Federal income tax expense 7,069
9,108
DEFERRED INCOME TAXES RELATED TO:
Depreciation (4,435)
Accrued compensation (3,355)
Unrealized gain on investments 1,611
Tax loss and tax credits carryforward (636)
(6,815)
Net income tax expense $ 2,293

The difference in the expected income tax expense at U.S. statutory tax rates and the income
tax expense detailed above for the year ended December 31, 2016 relates primarily to the tax on
non-deductible expenses.

-13-
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 5 - INCOME TAXES - CONTINUED:

The net deferred income tax asset (liability) results from differences in the recognition of
income and expense for income tax and financial statement purposes. The nature of these
differences and the tax effect of each are as follows:

DEFERRED TAX ASSET:
Accrued compensation $ 12,373
Tax loss and tax credit carryforward 636
13,009
DEFERRED TAX LIABILITY:
Excess of tax depreciation expensed over book
depreciation expensed (19,402)
Excess of unrealized gains on investments recognized
for financial purposes over taxable amount (9,497)
(28,899)
Net deferred tax liability $  (15,890)

NOTE 6 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1) that requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to the net capital, both as defined, shall not exceed 15 to 1.

Net capital and aggregate indebtedness change from day to day, but at December 31, 2016, the
Company had net capital of $648,592, which was $548,592 in excess of its required net capital of
$100,000. The net capital rule may effectively restrict the payment of cash dividends. The
Company's net capital ratio was .93 to 1 at December 31, 2016.

NOTE 7 - CAPITAL STOCK RESTRICTIONS
The Corporation’s Shareholders’ Agreement limits the right of its stockholders to sell or

transfer their stock. A stockholder must advise the Corporation and other stockholders in writing
of their desire to sell or transfer any of the Corporation’s stock. The Corporation shall have an

-14-
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COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 7 - CAPITAL STOCK RESTRICTIONS - CONTINUED:

option for sixty days within which to acquire the stock. In the event that the option is not exercised
by the Corporation, any of the remaining stockholders shall have an option for an additional ten
days to acquire the stock. If neither option is exercised, the restriction on transfers shall no longer
apply to such stockholder.

NOTE 8 - RETIREMENT PLAN

The Company has established a Salary Reduction Simplified Employee Pension Plan
(SARSEP) covering substantially all employees. Participants may contribute a portion of their
compensation to the plan. Company contributions are made at the discretion of the Board of
Directors. The Company made discretionary contributions in the amount of $9,575 during 2016.

NOTE 9 - RELATED PARTIES

The Company rents office space on a month-to-month basis in an office building owned by a
separate company, Cadenza Properties, LLC, that has common ownership with Coker & Palmer,
Inc. There is no lease agreement. Rent paid for 2016 was $127,200.

On September 8, 2015, the Company renewed a subordinated loan in the amount of $500,000
from Cadenza Properties, LLC, that matured on November 7, 2015. The new subordinated loan is
due on September 9, 2018, with interest at 5% payable monthly. The note is fully subordinated to
all other creditors.

In 1998, the Company organized and contributed capital to a limited partnership, Navarre
Partners, L.P., to invest funds in marketable securities. In addition, the Company organized and
contributed capital to an additional limited partnership, The New South L.P. Fund in 2013 that also
invests funds in marketable securities. The Company is the general partner of The New South
Fund. The Company’s interest in the partnerships is reported on the financial statements at an
amount equal to the partners’ capital account balance as follows:

Balance per capital accounts at beginning of year $ 62,554

Allocable share of partnership income for the year 3,082

Capital balances at end of year $ 65,636
-15-



COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 10 - LEASE COMMITMENTS

The Company leases its corporate office from a related partnership under an informal month-
to-month lease (see Note 9). The Company entered into an operating lease during 2015 for office
space at its New Orleans, Louisiana office. Rental payments under operating leases for the year
ended December 31, 2016 was $52,075. Future minimum lease payments under this non-
cancellable operating lease are as follows at December 31, 2016:

Year ended December 31:

2017 $ 37,352
2018 18,676
§ _s608

NOTE 11 - CONCENTRATIONS
For the year ended December 31, 2016, no single customer generated more than 10% of the
Company’s commission revenue.
NOTE 12 - CONTINGENCIES
The Company is subject to various legal claims incurred in the normal course of business. It
is the opinion of management that all such claims are not expected to have a material adverse
effect on the Company’s financial position or results of operations.
NOTE 13 - SUBSEQUENT EVENTS
The Company had no subsequent events of a material nature requiring adjustment to or

disclosure in the financial statements through February 23, 2017, the date the financial statements
were approved by the Company’s management and thereby available to be issued.

-16-
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COKER & PALMER, INC. SCHEDULE I

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016
STOCKHOLDERS' EQUITY:
Capital stock outstanding $ 600
Additional paid-in capital 70,458
Retained earnings ' 422,158
493,216
ADDITIONS:
Subordinated borrowings allowable in computation of net capital 500,000
Accrued interest on subordinated borrowings 2,613
Total capital and allowable subordinated borrowings 995,829
DEDUCTIONS:
Non-allowable assets:
Furniture and equipment 85,683
Non-public partnership interest 65,636
Receivables from non-customers 115,057
Prepaid expenses 67,348
Deferred income taxes 13,009
346,733
Net capital before haircuts on securities positions 649,096
Less: Haircuts 504
Net capital 648,592
AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses 600,675
600,675
MINIMUM CAPITAL REQUIREMENTS
(6.67% of $600,675 subject to minimum
capital of $100,000) 100,000
Capital in excess of minimum requirement $ 548,592

-17-
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COKER & PALMER, INC. SCHEDULE I

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION - CONTINUED:
DECEMBER 31, 2016

RATIO OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL $ 93to01

RECONCILIATION WITH COMPANY'S COMPUTATION
(INCLUDED IN PART II OF FORM X-17A-5 AS OF

DECEMBER 31, 2016):
Net capital, as reported in Company's
Part II (unaudited) Focus Report $ 648,592
Net capital as computed above $ 648,592

There are no differences between the audited Computation of Net Capital above and the Company's
corresponding computation in the unaudited Part [IA FOCUS Report.
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COKER & PALMER, INC.

OTHER SCHEDULES
DECEMBER 31, 2016

The following schedules are not being filed as they are inapplicable, or not required:

1. Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3 is not
applicable since respondent forwards all transactions of its customers to a clearing broker.

2. Information relating to the possession or control requirements under Rule 15¢3-3 is not
required since respondent forwards all securities directly to its clearing broker.

3. Reconciliation between audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.
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COKER & PALMER, INC. SCHEDULE I

EXEMPTION REPORT

Coker & Palmer, Inc. (the “Company™) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15c3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3 (k)

(2)(ii) as the Company clears all transactions with and for customers on a fully
disclosed basis with a clearing broker-dealer and promptly transmits all customer
funds and securities to the clearing broker or dealer which carries all of the
accounts of such customers and maintains and preserves such books and records
pertaining thereto as are customarily made and kept by a clearing broker or
dealer.

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-
3(k)(2)(ii) throughout the most recent fiscal year.

Coker & Palmer, Inc.

I, J. David Coker, swear or affirm that, to my best knowledge and belief, this Exemption
Report is true and correct.

Wedlt_

Prgsident

February 23, 2017
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