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- OATH OR AFFIRMATION

1, Thomas J. Barrett

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Liberty Group, LLC

of December 31 ; 2016

, as

, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, plmcxpal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

KEVIN LAWRENCE DOYLE
Notary Public - California

/727 fat—

Alameda County Z ature
Commission # 2150881
My Comm. Expires Apr 28, 2020 Chief Financial Ofﬁcer
Title
< 7 Notary Public

’1&1}% report ** contains (check all applicable boxes):

m/(a) Facing Page.

[E/(b) Statement of Financial Condition.

m/( Statement of Income (Loss).
Statement of Changes in Financial Condition.
) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B/(g) Computation of Net Capital. -

[J (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

[E( ) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
[0 (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



TABLE OF CONTENTS

Page No.

Report of Independent Registered Public Accounting Firm 1
Financial Statements:

Statement of Financial Condition 2

Statement of Qperations ‘ ‘ A 3

Statement of Changes in Members’ Equity 4

Statement of Cash Flows 5
Notes to Financial Statements 6-8

Supplemental Information

Schedule I - Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchange

Commission : 9
Report of Independent Registered Public Accounting Firm 10
Exemption Report pursuant to SEC Rule 17a-5 11

Independent Auditors’ Report on Applying Agreed-Upon
Procedures to an Entity’s SIPC Assessment Reconciliation 12

Schedule of Assessment and Payment (Form SIPC-7) 13-14



athen eaaian MEING ATANSS
2700 Ygnacio Valiey Road, Ste 270 2977 Ygnacio Valley Rd, PMB 460 www.cropperaccountancy.com
Walnut Creek, CA 94598 Walnut Creek, CA 94598

(925) 932-3860 te! (925) 476-9930 efax

ERTIFIED PUSBLIC ACCCUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Liberty Group, LLC

We have audited the accompanying statement of financial condition of Liberty Group, LLC as of
December 31, 2016 , and the related statements of income, changes in members’ equity, and cash flows
for the year then ended. These financial statements are the responsibility of Liberty Group, LLC’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Liberty Group, LLC as of December 31, 2016, and the results of its operations and
its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

The Supplemental information contained in Schedule I has been subjected to audit procedures
performed in conjunction with the audit of Liberty Group, LLC’s financial statements. The supplemental
information is the responsibility of Liberty Group, LLC’s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial statements
as a whole.

C’JJEEL\ Accew\’ml\a{ &?{fwﬁm
CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California

February 28, 2017



Liberty Groﬁp, LLC
Statement of Financial Condition
December 31, 2016

Assets

Cash and cash equivalents, including money market account of $10,892
Deposits at clearing broker

Commissions receivable

Investment advisory fees receivable

Due from related party

Prepaid expenses

Furniture, equipment and leasehold improvements, net

Total Assets

Liabilities and Members' Equity

Commissions payable and accrued expenses
Accrued expenses

Members' equity

Total Liabilities and Members' Equity

See Accompanying Notes to Financial Statements

-2

$ 40,482
75,847
86,698

510,144
4,421
46,075 .

15,220

$ 778887
$ 448,141
62,032
268.714

$  778.887



Liberty Group, LLC
Statement of Operations
Year Ended December 31, 2016

Revenues:
Commissions $ 1,547,161
Investment advisory fees 3,646,052
Administrative fe‘es 101,317
Other income 17,462
Total Revenues 5311992

Expenses:
Commissions 2,715,774
Clearing and Execution costs 748,403
Employee compensation and benefits 445,004
Professional fees 213,605
General and administrative _ : 150,028
Communication and data processing 127,760
Insurance ' 21,654
Rent ‘ 62,551
Depreciation 7.441
Total Expenses 4,492,220
Net Income . $ 819,772

See Accompanying Notes to Financial Statements

-3-



Liberty‘Group, LLC
Statement of Changes in Members' Equity
Year Ended December 31, 2016

Members' equity, beginning of year ' $ 415959
Distributions to members (967,017)
Net income 819,772
Members' equity, end of year $ 268,714

See Accompanying Notes to Financial Statements

4.



Liberty Group, LLC
Statement of Cash Flows
, Year Ended December 31, 2016

Cash flows from operating activities:

Net income
Adjustments to reconcile net income to net cash
provided by operating activities:

Increase in deposits with clearing broker
Decrease in due from related party
Depreciation

Decrease in commissions receivable

Increase in investment advisory fees receivable
Increase in prepaid expenses

Decrease in accrued expenses

Decrease in commissions payable

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of furniture, equipment and leasehold improvements

Net cash used in investing activities

Cash flows from financing activities:
Distributions to members

Net cash used in financing activities

Net decrease in cash
Cash, beginning of year

Cash, end of year

See Accompanying Notes to Financial Statements

-5-

$ 819,772

@

4,123
7,441
77,455
(20,083)
(14,694)
(13,085)
(76.712)

784210

(491)

491
(967.017)
(967,017)
(183,298)
223,780

$ 40,482



Liberty Group, LLC
Notes to the Financial Statements
December 31, 2016

Summary of Business and Significant Accounting Policies

Business

Liberty Group, LLC (the “Company”) is a California corporation formed on March 11, 1999. The
Company is registered with the Securities and Exchange Commission (“SEC”) as a fully disclosed
securities broker-dealer and is a member of the Financial Regulatory Authority, Inc. (“FINRA”).

As a limited liability company, each member’s liability is limited to amounts reflected in their
respective member’s capital account.

The Company operétes under a clearing broker agreement with National Financial Services, LLC
(“NFS”), whereby the Company will introduce certain brokerage accounts to NFS and NFS will
provide clearing services to such accounts on a fully disclosed basis.

Cash and cash equivalents

The Company maintains its cash in bank deposit accounts which at times may exceed the federally
insured limit of $250,000 per bank. The Company also maintains cash in a money market account
with its clearing broker which is not federally insured. The Company has not experienced any losses
in such accounts and believes it is not exposed to any significant credit risk on cash.

Furniture, Office Equipment and Leasehold Improvements, Net

Furniture and office equipment are recorded at historical cost of $287 and $23,426, respectively, less
accumulated depreciation of $8,493, for a net book value of $15,220. Depreciation is computed under
the straight-line method using estimated useful lives of 5 to 7 years.

Revenue Recognition

Commission revenue and related expenses arising from securities transactions are recorded on a trade
date basis as reported by the clearing broker. Investment advisory fees are recorded at the end of each
quarter, in accordance with the advisory agreements, as reported by the clearing broker.

Income Taxes

The Company elects to be treated as a pass-through entity for all relevant jurisdictions and therefore
files informational income tax returns which attribute taxable income and taxes paid, if any, to the
members. Management has concluded that the Company is not subject to income taxes in any
jurisdiction and that there are no uncertain tax positions that would require recognition in the financial
statements. Accordingly, no provision for income taxes is reflected in the accompanying financial
statements. 1f the Company were to incur an income tax liability in the future, interest on any income
tax liability would be reported as interest expense and penalties on any income tax liability would be
reported as income taxes.



Liberty Group, LLC
Notes to the Financial Statements
December 31, 2016

Summary of Business and Significant Accounting Policies (continued)

Management’s conclusions regarding uncertain tax positions may be subject to review and adjustment
at a later date based upon ongoing analyses of tax laws, regulations and interpretations thereof as well
as other factors. With few exceptions, the Company is no longer subject to examination by tax
authorities for years before 2012.

Use of Estimates

The process of preparing financial statements in conformity with accounting principles generally
accepted in the United States of America requires the use of estimates and assumptions regarding
certain types of assets, liabilities, revenues and expenses. Such estimates primarily relate to unsettled
transactions and events as of the date of the financial statements. Accordingly, upon settlement, actual
results may differ from estimated amounts.

Pension Plaﬁ
The Company sponsors a 401(k) pension plan under which employees may défer a certain percentage
of their salary to the plan. The Company can elect to match the employees’ contributions at their

discretion; however, no election was made for the year ended December 31,2016.

Related Party Transactions & Leases

The Company has an expense sharing agreement with Lifetime Planning Marketing, Inc. and with
Hollander & Hollander, PC, through which it pays expenses on behalf of these affiliates and then
invoices the affiliates for their share of the costs. During 2016, the Company invoiced the affiliates
$277,436. As of December 31, 2016, $4,421 was due from affiliates as shown on the accompanying
statement of financial condition.

The Company operates its headquarters from an office owned by PYA, LLC, which is controlled by
David Hollander, President of Liberty Group, LLC. The Company pays the affiliate $5,000 in monthly

rent for use of the office under an initial sixty (60) month rental agreement, ending October 31, 2019.

The operating lease commitment on the office space to this related party is as follows:

2017 60,000
2018 60,000
2019 50,000

Total $ 170,000



Liberty Group, LLC
Notes to the Financial Statements
December 31, 2016

Indemnification
The Company enters into contracts that contain a variety of indemnifications for which the maximum

exposure is unknown but for which management expects the risk of loss, if any, to be remote. The
Company has no current claims or losses pursuant such contracts.

Deposits at Clearing Broker

Under the Company’s clearing agreement, a good faith deposit of $50,000 is required to be held with
the clearing broker. As of December 31, 2016, the Company had $75,847 on deposit with the clearing
broker. The deposit is held by the clearing broker in a money market mutual fund.

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At December 31, 2016, the Company had net capital
of $52,562, which was $18,533 in excess of its required net capital of $34,029. The Company’s
aggregate indebtedness to net capital ratio was 9.71 to 1.

Contingencies

The Company terminated an employee regarding misuse and misappropriation of confidential
information and client funds in 2014. Full restitution has been made to the client. The FINRA has
reviewed the matter and has not taken any action against the Company. Management has consulted an
attorney regarding the matter and believes that this will not result in any material adverse effect on the
Company’s financial position.

The Company was party to a customer complaint in 2015. The Company and the customer agreed to
have the matter addressed through the FINRA arbitration process. A settlement was reached on
September 14, 2015 and the arbitration hearing cancelled.

Subsequent Events

Management evaluated subsequent events through February 24, 2017, the date these financial
statements were available to be issued. With the exception of the matter described below, there were
no material subsequent events that required disclosure in these financial statements.

During the period January 1, 2016 to February 24, 2017, the Company distributed $127,200 to the
managing member.



Liberty Group, LLC
Schedule I
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

December 31,2016
Company equity $ 268,714
Less non-allowable assets
Due from related party (4,421)
Commissions receivable (39,688)
Management fee receivable (109,013)
Prepaid assets (46,075)
Net furniture and equipment 15,220)
Net capital before haircuts 54,297
Less
Haircuts : : -~ (1.735)
Total haircuts (1,735)
Net capital 52,562

Greater of 6-2/3% of aggregatel indebtedness ($510,173)

or $5,000 34,029
Net capital in excess of requirement $ 18,533
Ratio of aggregate indebtedness ($510,173) to net capital ($52,562) 9.71to0 ]

(required to be less than 15 to 1)
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Liberty Group, LLC
Oakland, California

We have reviewed management's statements, included in the accompanying Exemption Report Pursuant
to SEC Rule 17A-5, in which (1) Liberty Group, LLC identified the following provisions of 17 C.F.R.
§15¢3-3(k) under which Liberty Group, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(i)
(the “exemption provisions") and (2) Liberty Group, LLC stated that Liberty Group, LLC met the
identified exemption provisions throughout the most recent fiscal year without exception. Liberty Group,
LLC’s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Liberty Group, LLC’s compliance with the exemption provisions. A review is .
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

Cooppr Aocaurtucy Coparotiv

CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California
February 28,2017
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LIBERTY GROUP tic

1 Liberty Group, LLC Exemption Report

w Liberty Group, LLC (the “Company”) is a registered broker-dealer subject to Rule 17a-5,
i promulgated by the Securities and Exchange Commission (17.C.F.R. §240.17a-5, “Reports to be
‘ made by certain brokers and dealers”). This Exemption Report was prepared as required by
\ 17.C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states
i the following:

|

|

~ The Company claimed an exemption from 17.C.F.R. §240.15¢3-3 under the following provisions
; of 17.C.F.R. §240.15¢c3-3(k)(2)(i).

The Company met the identified exemption provisions in 17.C.F.R. §240.15¢3-3(k) throughout
| the most recent fiscal year ending December 31%, 2016, without exception.

I, Thomas J. Barrett, swear (or affirm), that to my best knowledge and belief, this Exemption
Report is true and correct.

Thmar) 4

Title;: Chief Financial Officer

Date: March 1, 2017

411 30TH STREET - SECOND FLOOR » OAKLAND, CA 94609 - TEL (510) 658-1880 - TEL (888) 588-5818 -Fax (510) 658-1886
MEMBER FINRA, SIPC, MSRB, REGISTERED INVESTMENT ADVISER - ACCOUNTS ARE CARRIED BY NATIONAL FINANCIAL SERVICES LLC, A FIDELITY INVESTMENTSty COMPANY
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES

To the Members of
Liberty Group, LLC
Oakland, California

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below with respect to the
accompanying General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2016, which were agreed to by Liberty Group,
LLC and the Securities and Exchange Commission, financial Industry Regulatory Authority, Inc., SIPC,

and other designated examining authorities, solely to assist you and the other specified parties in
evaluating Liberty Group, LLC’s compliance with the applicable instructions of Form SIPC-7. Liberty
Group, LLC’s management is responsible for Liberty Group, LLC’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the Public Company Accounting Oversight Board (United States). The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended
December 31, 2016 with the amounts reported in Form SIPC-7 for that period, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences; .

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

8 /ﬁ&t aw»'fa (’d‘,&ﬁvﬁm

CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California
February 28, 2017
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SIPG-7

(33-REV 7/10)

SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 %%sgi%gtggdouc. 20090-2185

General Assessment Reconciliation
For the fiscal year ended 12/31/2016
(Read carefully the instructions in your Working Copy before completing this Form)
TO BE FILED BY ALL SIPQ MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Dasignated Examiring Authority. 1934 Act registration no. and month in which fiscai year ends for
purposes of the audit requirement of SEC Rule 17a-5:

I Mote: If any of the information shown on the
mailing labe) requires correction. please e-mail

SIPC-7

(33-REV 7/10)

£LLS 2203 MIXED AADC 220 any corrections to form@sipe.org and so
52934 FINRA DEC indicate on the form filed.
LIBERTY GROUP LLC
411 30TH ST2ND FL Name and telephone number of person to
OAKLAND CA 84608-3310 contact respecting this form.
| Thomas BALLETT (510)903-5477
2. A. General Assessment (item 2e from page 2) : $ q_. 02-6
B. Less pay t made with SIPC-6 filed (exclude Interest) ( 4', 7? ? )
/296
Bate Pdid
C. Less prior overpayment applied ( )
D. As'ses'srhent'l;alance due or (overpayment) 4', 2-;?
_ E. Interest computed on late payment (see instruction E) for______ days at 20% per anhum
F. Total assessment balance and interest due {or overpayment carried forward) $ ‘41 Z-Z?
G. PAYMENT:  the box { '
Check malled to P.O. Box Funds Wired 2
Total (must be same as F ahove) $ 4". 2-2'_7
H. Overpayment carried forward 8( )

3. Subsidiaries (S) and predecessors {P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true, correct L,m Gﬂwp)

and Complete. . lnarshvp or olher organization)

I
bekuthofized Sigoalurs)

Dated the_o_l day of‘m&_, 20_[1. TF' Mw & HM

This form and the assessmont payment is due 60 days after the end of the flscal year. Retaln the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily.accesslble place.

o Dates:

= Postmarked Received Reviewed

e ‘

% Cal.c_ulva_ﬂons.'_________ Documentation _ Forward Copy
o= . :

> Exceptions:

2

7] Dlsposmon of exceptions:



R DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

ftem No.
2a. Total revenue (FOCUS Line 12/Part HIA Lins 9, Code 4030)

2b. Additions:
{1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.
{2) Net loss from prihcipal transactions in securities in trading accounts.
(3) Net foss from principal transactions in commodities in trading accounts,
{4) Interest and dividend expense deducted in determining item 2a.

{5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securitles.

(7) Net loss from securlties in investment accounts.
Total additions

2¢. Deductions: . ) )

(1) Revenues from the distribution of shares of a registerad apen end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurancs, from investment
advisory services rendered to registered investment companiss or insurance company separate
accounts, and from transactions in security futures products.

(2} Revenues from commodity fransactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in conngction with
securities transactions.

{4) Reimbursements for postage in connectlon with proxy solicitation.
(5) Net gain from securities in investment accounts.

{6) 100% of commissions and markups' earned from transactions in (i) certificates of deposit and
(it} Treasury biils, bankers acceptances or commercial paper that mature nine months or fess
from issuance date. :

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related 1o the securities business {revenue defined by Section 16({9)(L) of the Act).

(8) Other revenue not related either directly or indirectiy to the securities business.
(See Instruction C):

Amounts for the fiscal period

be
an

$

ginning 1/1/2016
d ending 12/31/2016

Elimlhate cenis

5,310,.412.

320,245

321,59

57247

(Deductions in excess of $100,000 require documentation)

{9) (i) Total interest and dividend e'xpen‘se (FOCUS Line 22/PART 1lA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

{I) 40% of margin interest earned on customers securities
accounts {40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i) or (i)
Total deductions
2d. SIPC Net Operating Revenues

2e. General Assessment @ .0025

£

$
$

1,699,083
4,24%_2;
9.0

{to page 1, line 2.A.)




