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(b) Statement of Financial Condition.
(c¢) Statement of Income (Loss).
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1375 Broadway, 15th Floor
New Yorls, New York 10018
212.944.3433
212.944.5304 {fax)
cpa@rem-co.com

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS Offices in NewYork City, Long idand & New Jersey

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
Panmure Gordon Securities Limited
One New Orange London, U.K

We have audited the accompanying statement of financial condition of Panmure Gordon Securities Limited, (a
United Kingdom Corporation) as of December 31, 2016. This statement of financial condition is the responsibility
of Panmure Gordon Securities Limited’s management. Our responsibility is to express an opinion on this
statement of financial condition based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit o obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement of financial condition. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall statement of financial condition presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Panmure Gordon Securities Limited as of December 31, 2016, in accordance with accounting
principles generally accepted in the United States of America.

6io) Srcle_ Hpbtor 3L 117

RAICH ENDE MALTER & CO. LLP
New York, New York
March 15, 2017

An Association of
Independent Accounting Firms
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PANMURE GORDON SECURITIES LIMITED
Statement of Financial Condition
December 31, 2016

ASSETS:

Cash

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER’S EQUITY:

LIABILITIES
Accounts payable

Due to affiliate

TOTAL LIABILITIES

STOCKHOLDER’S EQUITY

Common stock, $1par value, 2 shares authorized,
1 share issued and outstanding

Additional paid-in capital

Accumulated deficit

TOTAL STOCKHOLDER’S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER'S
EQUITY

2

$ 504,880

$ 504,880

$ 27,000
68,911

95,911

1
504,879

95.911
408,969

$ 504,880

The accompanying notes are an integral part of this financial statement.



Note 1

PANMURE GORDON SECURITIES LIMITED
Notes to Financial Statement
DECEMBER 31, 2016

¢ of Busines d Summ of Significant nti olicie
Nature of Business:

Panmure Gordon Securities Limited (“the Company”, “or “PGSL”) was
organized in the United Kingdom on April 30, 2015 under the Companies Act of 2006
as a private company with limited shares. The Company commenced operations as a
broker/dealer on July 5, 2016, the date it was approved as a registered broker/dealer with
the Securities and Exchange Commission (“SEC”). The Company is a member of the
Financial Industry Regulatory Authority (“FINRA”) and the Securities Investor
Protection Corporation (“SIPC”). It is a wholly owned subsidiary of Panmure Gordon &
Co. P.L.C( “the Parent”). PGSL provides chaperoning services to its affiliated
company, Panmure Gordon (UK) Ltd.,(“the Affiliate”) under an exclusive 15a-6
agreement between the companies.

The Company operates pursuant to section (k)(2)(i) exemptive provisions of Rule 15¢3-
3 of the Securities Exchange Act of 1934, and accordingly, is exempt from the remaining
provisions of that Rule. The Company does not hold customer funds or securities.
Under these exemptive provisions, the Computation for Determination of Reserve
Requirements and Information Relating to the Possession and Control Requirements
are not required.

Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statement and related notes have been prepared in
accordance with accounting principles generally accepted in the United States of America
(“U.S. GAAP?).

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of the
assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.



Note 1

Note 2

PANMURE GORDON SECURITIES LIMITED
Notes to Financial Statement
DECEMBER 31, 2016

r iness and a ignificant Accountin licies (continued

Cash and Cash Equivalents

The Company has defined cash equivalents as highly liquid investments with original
maturities of less than 90 days which are not held for sale in the ordinary course of
business. As of December 31, 2016 the Company had no cash equivalents.

Credit Risk

The Company’s cash is placed with a highly rated financial institution and the
Company conducts ongoing evaluations of the credit worthiness of the financial
institution with which it does business. At certain times cash balances in the
bank account may exceed federally insured limits of $250,000 of the Federal
Deposit Insurance Corporation (FDIC). At December 31, 2016 the Company’s
cash balance exceeds FDIC insured limits by $254,880.

et ital Reguirements and SIPC

The Company is registered with the Securities and Exchange Commission. The
Company does not carry customer accounts and does not accept customer funds or
securities.

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1),
which requires the maintenance of a minimum amount of net capital and requires that
for the first year of a broker dealer the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 8 to 1.

For the year ended December 31, 2016, under an exclusive 15a-6 agreement the
Company had revenues derived from commissions from its Affiliate which accounted
for 100% of total revenue. As such the Company is dependent on its Affiliate as its sole
source of capital and revenue. The Company believes that due to the nature of its
business, this does not constitute a significant risk regarding its net capital requirement
or otherwise.

At December 31, 2016, the Company had net capital of $408,969 which was $158,969
in excess of its net capital requirement of $250,000.

The Company is exempt from the provisions of the rule 17a-5(e)(4) of the SEC as of
December 31, 2016. The SIPC’s instructions to form SIPC — 7 indicate, in paragraph F,
that Rule 17a-5(¢)(4) requires only SIPC members who are not exempted from audit
requirement and whose gross revenues are in excess of $500,000 to file supplemental
report of independent registered public accounting firm on applying agreed — upon
procedures. The Company’s gross revenues do not exceed $500,000 and is therefore
exempt from the reporting requirements for the year ended December 31, 2016
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Note 3

Note 4

PANMURE GORDON SECURITIES LIMITED
Notes to Financial Statement
DECEMBER 31, 2016
In € S

The Company is a C-corp for tax purposes, and accordingly files federal, state and local
tax returns. Due to inception to date losses, no provision or liability for federal and
state income taxes has been included in the financial statements nor has any benefit
been taken The Company is subject to federal, state and local taxes. In 2016 the
Company had no liability for such taxes as of December 31, 2016.

ASC 740 provides guidance for how uncertain tax positions should be recognized,
measured, presented and disclosed in the financial statements. ASC 740 requires the
evaluation of tax positions taken or expected to be taken in the course of preparing the
Company's tax returns to determine whether the tax positions are "more-likely-than- not"
of being sustained by the applicable tax authority. Tax positions not deemed to

meet the more-likely-than-not threshold would be recorded as a tax benefit or expense
in the current year.

The Company has a deferred income tax asset of approximately $20,960 at December 31,
2016 related to the current year net loss. A valuation allowance has been established
offsetting the $20,960 as the ultimate realization of these benefits is uncertain. The
Company had net operating loss carry forwards of approximately $95,911 as of December
31, 2016, which will begin to expire in 2036.

elated Party Transactions

The Company has entered into an expense sharing agreement with its Affiliate effective
April 15, 2016 whereby all expenses related to the business of the Company will be
borne by the Company as follows:

All registration and filing fees incurred in connection with associated persons of the
Company for registrations which may be required under (i) the Securities Exchange
Act of 1934 (the “Exchange Act™); (ii) the By-Laws and Rules of Financial Industry
Regulatory Authority (“FINRA”): and (iii) all applicable securities laws and
regulations of those States and other jurisdictions in which such associated persons
of the Company intend to conduct business; and

All FINRA-related dues and assessment fees, annual independent auditor fees,
fidelity bond premium fees, and its own federal, state and local tax liabilities.



Note4 -

NoteS -

Note 6 -

PANMERE GORDON SECURITIES LIMITED
Notes to Financial Statement
DECEMBER 31, 2016

ated Pa ransactions continued

All expenses related to the business of the Company. Any expenses paid by the
Affiliate will be reimbursed by the Company at cost including that for use of the
professional staff, office space and certain other administrative services paid by the
Affiliate.

At December 31, 2016 the Company has a net amount due to the Affiliate of $68,911,
which represents expenses paid net of commissions due from the Affiliate.

This agreement shall be terminated upon the cessation of the Company’s commercial
operations.

Commitments and Contingencies

In the normal course of its operations, the Company enters into contracts and
agreements that contain indemnifications and warranties. The Company’s maximum
exposure under these arrangements is unknown as this would involve future claims that
may be made against the Company that have not yet occurred. However, the Company
has not had prior claims or losses pursuant to these contracts and expects the risk of
loss to be remote.

Subsequent Events

Management has evaluated subsequent events through March 15, 2017, the
date this financial statement was available to be issued.



