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The following information regarding an issue of U.S. $18,949,630 Accelerated
Return Notes® Linked to the MSCI Emerging Markets Index, due March 29, 2018 (the
"Notes") by International Finance Corporation (the "Corporation") under its Global
Medium-Term Note Program is being filed pursuant to Rule 3 of Regulation IFC. As
authorized by Rule 4 of Regulation IFC, certain information may be provided in the form
of a Prospectus and other comparable documents. In the case of the Notes, the relevant
issuing documentation is the Information Statement dated October 6, 2016 (the
"Information Statement"), the Prospectus dated June 3, 2008 (the "Prospectus") as
supplemented by the Corporation's Product Supplement No. EQUITY INDEX ARN-1
dated October 28, 2016, the Amended and Restated Program Agreement and Standard
Provisions dated as of June 3, 2008 (the "Program Agreement"), the Amended and
Restated Global Agency Agreement the Corporation and Citibank, N.A., London Branch,
("Citibank") dated as of June 3, 2008 (the "Global Agency Agreement"), the Final Terms
as attached as Annex A to the Final termsheet dated January 26, 2017 (the "Final Terms"),
and the Terms Agreement dated January26,2017 (the 'Terms Agreement"), each ofwhich
is either attached as an Exhibit hereto or incorporated by reference from previous SEC
filings made by the Corporation.

Item 1. Description ofObligations

See, generally, Final Terms.

(a) Title and Date. U.S. $18,949,630 Accelerated Return Notes® Linked to
the MSCI Emerging Markets Index, due March 29,2018.

The Notes will be issued in registered form represented by a registered
global certificate deposited with a custodian for DTC. Citibank is the
Global Agent for Notes held through DTC. Citibank has direct custodial
and depositary linkages with, and will act as custodian for Global
Certificates held by DTC. See Prospectus.

(b) Interest Rate/Interest Payment Date. No payments prior to maturity. On
the Maturity Date, the amount in respect ofeach Note shall be anamount
in U.S.$ determined in accordance with Provisions Relating to
Redemption in the Final Terms. See^ Final Terms, Annex A, Item 13.

(c) Maturity Date. March 29,2018

(d) Redemption Provisions/Amortization Provisions. The Notes are not
redeemable prior to maturity. See Prospectus, Terms and Conditions of
the Notes, Condition 5.

(e) Kind and Priority ofLiens. Not applicable.



(f) Priority of Obligations. The Notes will constitute direct, unconditional,
general and unsecured obligations of the Corporation and will rank pari
passu and without any preference among themselves and pari passu with
all other outstanding unsecured and unsubordinated obligations for
borrowed money of the Corporation. See Prospectus, Terms and
Conditions ofthe Notes, Condition 3.

(g) Amendment ofTerms.

The Corporation shall only permit any modification of, or any waiver or
authorization of any breach or proposedbreach ofor any failure to comply
with, the Global Agency Agreement or the Terms and Conditions of the
Notes, as modified, supplemented and amended by the Final Terms, if to
do so could not reasonably be expected to be materially prejudicial to the
interests ofthe Noteholders. See Prospectus at p. 37.

(h) Other Material Provisions. Not applicable.

(i) Fiscal/Paving Agent. The GlobalAgent is Citibank, N.A., London Branch,
Citigroup Centre, Canada Square, Canary Wharf, London El4 5LB,
England.

Item 2. Distribution ofObligations

(a) Plan of Distribution. See, generally, Prospectus, cover page, pp. 45-47 the
Program Agreement, andthe Terms Agreement.

The Dealer, party to the Terms Agreement, has agreed to purchase the
Notes at an aggregate purchase price of 100.00 per cent, of the aggregate
nominal amount ofthe Notes. See p. 1 ofthe Terms Agreement.

(b) Stabilization Provisions. Not applicable.

(c) Responsibility of Each Underwrite/Withholding of Commissions. See
generally Program Agreement andTerms Agreement.

Item 3. Distribution Spread

See Final Terms, "Distribution".

Item 4. Discounts and Commissions to Sub-Underwriters and Dealers

See Item 2(a) above.



Item 5. Other Expenses ofDistribution Not applicable.

Item 6. Application ofProceeds

The net proceeds will be used for general operations of the Corporation in
accordance with its Articles ofAgreement.

Item 7. Exhibits

A. Information Statement (October 6,2016);1

B. Prospectus (June 3,2008);2

C. Amended and Restated Program Agreement and Standard Provisions (as of
June 3,2008);2

D. Resolution No. IFC 2014-0018 adopted May 9, 2014 by the Board of
Directors oftheCorporation;3

E. Global Agency Agreement (dated as ofJune 3,2008);2

F. Product Supplement No. EQUITY INDEX ARN-1 (October 28,2016)4

G. Final termsheets relating to the Notes (January26,2017); and

H. Terms Agreement (January26,2017).

1 Incorporated by referencefrom filingpursuantto Rule 2(a)(3)ofRegulation IFC dated October 6,2016.

2 Filed on September 17,2008.

3 Filed on July 10, 2014

4 Filed on November 20,2016
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(To Prospectus dated June 3, 2008 and

Product Supplement EQUITY INDEX ARN-1

dated October 28,2016)

1.894.963 Units
$10 principal amount per unit
CUSIP No. 45950K407

Pricing Date
Settlement Date
Maturity Date

Accelerated Return Notes® Linked to
the MSCI Emerging Markets Index
• Maturity of approximately 14 months

• 3-to-1 upside exposure to increases in the Index, subject to a capped return of 15.15%

• 1-to-1 downside exposure to decreases in the Index, with 100% of your investment at risk

• All paymentsoccur at maturity and are subject to the creditrisk of International Finance Corporation

* No periodic interest payments

• Inaddition to the underwriting discountset forth below, the notes include a hedging-related charge of$0,075per unit. See
"Structuring the Notes"

• Limited secondary market liquidity, with no exchange listing

• The notes are unsecured debt securities and are not savings accounts or insured deposits of a bank. The notes are not
obligationsof, or guaranteed by, the InternationalBank forReconstruction and Developmentor of any government or any other
entity.The notes are not insured or guaranteed by the U.S. Federal Deposit Insurance Corporation (the "FDIC") or any other
governmental agency of the United States or any other jurisdiction

January 26. 2017
February 2,2017

March 29. 2018

^J Enhanced Return

The notes are being issued by International Finance Corporation ("IFC"). There are important differences between the notes
and a conventional debt security, including different investment risks and certain additional costs. See "Risk Factors" and
"Additional Risk Factors" beginning on page TS-6 of this term sheet and "Risk Factors" beginning on page PS-6 of product
supplement EQUITY INDEX ARN-1.

The initial estimated value of the notes as of the pricing date is $9.80 per unit, which is less than the public offering price
listed below. See "Summary" on the following page, "Risk Factors" beginning on page TS-6 of this term sheet and "Structuring the
Notes" on page TS-11 of this term sheet for additional information. The actual value of your notes at any time will reflect many factors
and cannot be predicted with accuracy.

The notes are not required to be registered under the Securities Act of 1933, as amended (the "Securities Act").Accordingly, no
registration statement has been filed with the Securities and Exchange Commission (the "SEC"). None of the SEC, any state securities
commission, or any other regulatory body has approved or disapproved of these securities or determined ifthis Note Prospectus (as
defined below) is truthful or complete. Any representation to the contrary is a criminal offense.

Public offering price

Underwriting discount

Proceeds, before expenses, to IFC.

The notes:

Per Unit Total

S 10.00 $18,949,630.00

$ 0.20 $ 378.992.60

$ 9.80 $18,570,637.40

Are Not FDIC Insured Are Not Bank Guaranteed May Lose Value

Merrill Lynch & Co.
January 26, 2017



Accelerated Return Notes®
Linked to the MSCI Emerging Markets Index, due March 29.2018 ^

Summary
The Accelerated Return Notes® Linked to the MSCI Emerging Markets Index, due March 29,2018 (the "notes") are our senior
unsecured debt securities. The notes are not guaranteed orinsured by the FDIC, and are not. either directly orindirectly, anobligation
ofany third party. The notes will rank equally with all ofourotherunsecured senior debt Anypayments dueonthenotes,
including any repayment ofprincipal, will besubject tothecredit risk ofIFC. The notes provide you a leveraged return, subject to
a cap, if the Ending Value ofthe Market Measure, which isthe MSCI Emerging Markets Index (the "Index"), isgreater than the Starting
Value. If the Ending Value isless than the Starting Value, you will lose all ora portion of the principal amount ofyour notes. Payments
onthenotes, including theamount you receive at maturity, will becalculated basedonthe$10principal amount perunit andwill
depend on the performance of the Index,subject to our credit risk. See Terms of the Notes"below.

The economic terms ofthenotes (including theCapped Value) arebased onour internal funding rate, which istherate wewould pay to
borrowfunds through the issuance ofmarket-linked notes andtheeconomic terms ofcertain related hedging arrangements. Our
internal funding rateistypically lower thanthe ratewewould paywhen weissueconventional fixed orfloating ratedebtsecurities. This
difference infunding rate,as well as the underwriting discount and the hedging related chargedescribed below, reduced theeconomic
terms ofthenotes toyou andthe initial estimated value ofthe notes onthe pricing date. Due tothese factors, the public offering price
you pay to purchase the notes is greater than the initialestimated value of the notes.

On the cover page of this term sheet we have provided the initial estimated value for the notes. This initial estimated value was
determined basedon ourandouraffiliates* pricing models, which takeinto consideration ourinternal funding rateand the market prices
forthe hedging arrangements related to the notes. For more information about the initial estimated value and the structuring of the
notes, see "Structuring the Notes" on page TS-11.

Redemption Amount Determination
On the maturitydate, you will receive a cash payment per unit
determined as follows:

Enhanced Return

Terms of the Notes

Issuer International Finance Corporation ("IFC")

Principal $10.00 per unit
Amount

Term: . Approximately 14 months

Market The MSCI Emerging Markets Index
Measure: (Bloomberg symbol: "MXEP), a price

return index.

Starting Value: 916.73

Ending Value: The average of the closing levels of the
Market Measure on each scheduled
calculation day occurring during the
Maturity Valuation Period. The
calculation days are subject to
postponement in the event of Market
Disruption Events, as described
beginning on page PS-18 of product
supplement EQUITY INDEXARN-1.

Participation 300%
Rate:

Capped Value: $11.515 per unit, which represents a
return of 15.15% over the principal
amount.

Maturity March 20,2018, March 21,2018, March
Valuation 22,2018, March 23,2018 and March 26,
Period: 2018

Fees and The underwritingdiscount of $0.20 per
Charges: unit listed on the cover page and the

hedging related charge of $0,075 per unit
described in "Structuring the Notes" on
page TS-11.

Calculation Merrill Lynch, Pierce, Fenner & Smith
Agent Incorporated ("MLPF&S").

wAccelerated Return Notes

Yes

Is the

Ending
Value

greater than
the Starting
Value?

You willreceive per unit, up to a maximum
payment not to exceed the Capped Value:

$10 + $10 x ParticipationRate x
fEndingValue •Starting Value)*]

-JJ

No You will receive perunit:

$10 x
f EreBngValue*]
^StartingValue )

StartingValue

If the EntBng Value Is less than the Starting
Value, you will lose all or a portion of the
principal amount ofyour notes.

TS-2



Accelerated Return Notes®
Linked to the MSCI Emerging Markets Index, due March 29,2018 9 Enhanced Return

The terms and risks ofthe notes are contained in this term sheet and in thefollowing:
• Product supplementEQUITY INDEX ARN-1 dated October 28, 2016:

http://www.rfc.oro/wps/wcm/connect/19b01 de7-d1 d6-4fb3-b3cO-
5d11f931819b/Product Supplement IFC ML Equity Indices linked ARNs 2015.Pdf?MOD=AJPERES

Prospectus dated June 3,2008:

htto^AMww.rfc.oro/wp^/wcm/connect/a7e479804fa54e08ab3fef0098cb1^ IFC Base Prospectus.pdf?MOD=AJPERES

Product supplement EQUITY INDEX ARN-1 and the prospectus dated June 3,2008, together, constitute the "Note Prospectus" and
may, without cost, beaccessed on IFC's website as indicated above or obtained from MLPF&S by calling 1-800-294-1322. Before you
invest, you should read theNote Prospectus, including this term sheet, for information about usand this offering. Any prior or
contemporaneous oral statements and any other written materials you may have received are superseded bytheNote Prospectus. The
links to IFC's website are provided only for thepurpose ofaccessing thesedocuments. Other than theNote Prospectus and its
incorporated documents, IFCs website and any documents posted onthat website are not incorporated byreference. Capitalized tenns
used butnotdefined inthis termsheet have the meanings set forth inthe Note Prospectus. Unlessotherwise indicated or unless the
context requiresotherwise, all references in this document to "we.""us,""our," or similarreferences are to IFC.

This term sheet, along with Annex A.constitute "Final Terms" (asthis term isusedin theTerms and Conditions oftheNotes" beginning
on page 20 inthe prospectus dated June 3,2008).

Investor Considerations

You may wish to consider an investment in the notes if:

You anticipate that the level of the Index will increase
moderately from the Starting Value to the Ending Value.

You are willingto risk a substantial or entire loss of principal if
the level of the Index decreases from the Starting Value to the
Ending Value.

You accept that the return on the notes willbe capped.

You are willing to forgo the interest payments that are paid on
conventional interest bearing debt securities.

You are willingto forgo dividends or other benefits of owning
the stocks included in the Index.

You are willingto accept a limited or no market for sales prior
to maturity, and understand that the market prices for the
notes, if any, willbe affected by various factors, including our
actual and perceived creditworthiness, our internal funding
rate and fees and charges on the notes.

The notes may not be an appropriate investment for you if:

• You believe that the level of the Index will decrease from the
Starting Value to the Ending Value or that it will not increase
sufficientlyover the term of the notes to provide you with your
desired return.

• You seek principal repayment or preservation of capital.

• You seek an uncapped return on your investment.

• You seek interest payments or other current income on your
investment.

• You want to receive dividends or other distributions paid on
the stocks included in the Index.

• You seek an investment for which there will be a liquid
secondary market.

• You are unwilling or are unable to take market risk on the
notes or to take our credit risk as issuer of the notes.

• You are willingto assume our credit risk, as issuer of the
notes, for all payments under the notes, including the
Redemption Amount.

We urge you to consult your investment, legal, tax, accounting, and other advisors before you invest in the notes.

Accelerated Return Notes TS-3



Accelerated Return Notes®
Linked to the MSCI Emerging Markets Index, due March29,2018

Enhanced Return

Hypothetical Payout Profile and Examples of
Payments at Maturity

Accelerated Retum Notes

Market Measure Movement

This graph reflects the returns on the notes, based on the
Participation Rate of 300% and the Capped Value of $11.515 per
unit. The green line reflects the returns on the notes, while the
dotted gray line reflects the returns of a direct investment in the
stocks included in the Index, excluding dividends.

This graph has been prepared for purposes of illustration only.

The following table and examples are for purposes of illustration only. They are based on hypothetical values and show hypothetical
returnson the notes. Theyillustratethe calculation of the Redemption Amount and total rate of return based on a hypothetical Starting
Value of 100, the ParticipationRate of 300%, the Capped Valueof $11.515 per unit and a range of hypothetical Ending Values. The
actual amount you receive and the resulting total rate of retum will depend on the actual Starting Value, Ending Value, and
whether you hold the notes to maturity. The following examples do nottake intoaccountany tax consequences from investing inthe
notes.

For recent actual levels of the Market Measure, see "The Index"section below!The Index is a price retum index and as such the Ending
Value will notinclude any income generated bydividends paidon the stocks included inthe Index, which youwould otherwisebe
entitled to receive ifyou invested inthose stocksdirectly. Inaddition, all payments on the notesare subjectto issuer creditrisk.

(D

(2)

Ending Value
0.00

50.00

80.00

90.00

94.00

97.00

100.00(1)
102.00

105.00

105.05

110.00

120.00

130.00

140.00

150.00

160.00

Percentage Change from the
Starting Value to the Ending Value

-100.00%
-50.00%
-20.00%

-10.00%

-6.00%
-3.00%

0.00%

2.00%

5.00%
5.05%

10.00%
20.00%

30.00%

40.00%
50.00%

60.00%

Redemption Amount per Total Rate of Retum on the

Unit Notes

$0,000 -100.00%

$5,000 -50.00%
$8,000 -20.00%

$9,000 -10.00%

$9,400 -6.00%

$9,700 -3.00%

$10,000 0.00%

$10,600 6.00%

$11,500 15.00%

$11,515*° 15.15%

$11,515 15.15%

$11,515 15.15%

$11,515 15.15%

$11,515 15.15%

$11,515 15.15%

$11,515 15.15%

The hypothetical Starting Value of100 used in these examples has been chosen for illustrative purposes only. The actual
Starting Value is916.73, which wastheclosing level oftheMarket Measure onthepricing date.
The Redemption Amount per unitcannot exceed the Capped Value.

Accelerated Return Notes TS-4
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Redemption Amount Calculation Examples

Example 1

The Ending Valueis 80.00, or80.00% of the StartingValue:

Starting Value: 100.00

Ending Value: 80.00

^^ x (ISO J =*8,00 Redemption Amount per unit

Example 2

The EndingValue is 102.00, or 102.00%of the StartingValue:

Starting Value: 100.00

Ending Value: 102.00

$10 + [$ 10 X300% X (10l^°°)1 =$10.60 Redemption Amount per unit

Example 3

The Ending Value is 130.00, or 130.00% of the Starting Value:

Starting Value: 100.00

Ending Value: 130.00

$10 4- Tt10 v 3nfY& v (130-100 \\ =$19.00, however, because the Redemption Amount for the notes cannot
*1U1* [* auu*> * \^ 100 JJ exceed theCapped Value, the Redemption Amount will be$11,515 per uniunit

Accelerated Return Notes TS-5
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Linked tothe MSCI Emerging Markets Index, due March 29.2018

Risk Factors
There are important differences between the notes andaconventional debt security. An investment in the notes involves significant risks
including those listed below. You should carefully review the more detailed explanation ofrisks relating to the notes In the "Risk Factors" '
sections beginning on page PS-6 ofproduct supplement EQUITY-INDEXARN-1 andpage 15 ofthe accompanying prospectus identified above
We also urge you to consultyour investment, legal, tax, accounting, and other advisors before you invest in the notes.

• Depending on the performance of the Index as measured shortly before the maturity date, your investment may result in a loss;
there is no guaranteed retumof any principal.

• Your retum on the notes may be less than the yield you could earn by owning a conventional fixed orfloating rate debt security
of comparable maturity.

• Payments onthe notes aresubject toour credit risk, and actual orperceived changes in our creditworthiness areexpected to
affect thevalue ofthenotes, ifweare unable topay ourobligations, you may loseyour entire investment.

• Your investment retum is limited totheretum represented by theCapped Value andmay be lessthan a comparable
investment directly in the stocks included in the Index.

» The initial estimated value ofthenotes isan estimate only, determined as ofa particular point in time byreference toourand
ouraffiliates' pricing models. Thesepricing models consider certain assumptions andvariables, including ourcredit spreads,
our internal funding rate on the pricing date, mid-market termson hedging transactions, expectations on interestrates and
volatility, price-sensitivity analysis, and the expectedterm ofthe notes.These pricing models relyinparton certain forecasts
about future events, which may prove to be incorrect.

• The public offering priceyoupayforthe notes exceeds the initial estimated value. Ifyouattemptto sell the notes prior to
maturity, their market value may be lower than the price you paid for them and lower than the initialestimated value. This is
due to, amongotherthings, changes inthe level of the Index, our internal funding rate, and the inclusion inthe public offering
priceof the underwriting discount and the hedging relatedcharge, allas further describedin"Structuring the Notes" on page
TS-11. These factors, togetherwith various credit, market and economic factorsover the termof the notes, are expected to
reduce the price at which you may be able to sell the notes in any secondary market and will affect the value of the notes in
complex and unpredictable ways.

The initial estimated value does not represent a minimum or maximum priceat whichwe, MLPF&S or any of our respective
affiliates would be willing to purchase your notes in any secondary market(ifany exists) at any time. The value of your notes at
any time after issuance wilt vary based on many factors that cannot be predicted with accuracy, includingthe performance of
the Index, our creditworthiness and changes in market conditions.

A trading market is not expected to develop for the notes. None of us, MLPF&S or any of our respective affiliates is obligated to
make a market for, or to repurchase, the notes. There is no assurance that any party will be willing to purchase your notes at
any price in any secondary market

Our business, hedging and trading activities, and those of MLPF&S and our respective affiliates (includingtrades inshares of
companies included in the Index), and any hedging and trading activitieswe, MLPF&S or our respective affiliatesengage in for
our clients' accounts, may affect the market value and retum of the notes and may create conflicts of interest with you.

The Index sponsor may adjust the Index in a way that affects its level, and the Index sponsor has no obligation to consider
your interests.

You willhave no rights of a holder of the securities included in the Index, and you willnot be entitled to receive securities or
dividends or other distributions by the issuers of those securities.

While we, MLPF&S or our respective affiliates may from time to time own securities of the companies included in the Index,
we, MLPF&S and our respective affiliates do not control any company included in the Index and are not responsible for any
disclosure made by any other company.

There may be potential conflicts of interest involving the calculation agent, which is MLPF&S. We have the right to appoint and
remove the calculation agent.

The notes willnot be issued under an indenture. Therefore, the beneficial owners of the notes willnot be represented by a
trustee, and they will not receive the benefits provided by the Trust Indenture Act of 1939, as amended. As a result, each
beneficial owner of the notes must act independently in exercising any remedies.

The U.S. federal income tax consequences of the notes are uncertain, and may be adverse to a holder of the notes. See
"Summary of U.S. Federal Income Tax Consequences" below and "Supplemental Discussion of U.S. Federal Income Tax
Consequences" beginning on page PS-23 of product supplement EQUITYINDEXARN-1.

AcceleratedRetum Notes® TS-6
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Additional Risk Factors
There are risks associated with emerging markets.

An investment in the notes will involve risks not generally associated with investments which have no emerging market component In
particular, many emerging nations areundergoing rapid change, involving the restructuring ofeconomic, political, financial and legal
systems. Regulatory andtax environments may besubject tochange without review orappeal. Many emerging markets suffer from
underdevelopment ofcapital markets and tax regulation. The risk ofexpropriation and nationalization remains a threat. Guarding
against suchrisks ismade more difficult by low levels ofcorporate disclosure andunreliability ofeconomic andfinancial data.

Other Terms of the Notes
Market Measure Business Day

Thefollowing definition shall supersedeand replacethe definition ofa "Market Measure Business Day" set forth inproduct supplement
EQUITY INDICES ARN-1.

A"Market Measure Business Day" means a day on which

(A) the LondonStock Exchange, the Hi
Stock Exchange (or any successor

(B) the Indexor any successor thereto is calculatedand published.

(A) theLondon Stock Exchange, theHong Kong Stock Exchange, theSaoPaulo Stock Exchange, andtheKorea
Stock Exchange (oranysuccessortotheforegoing exchanges) areopenfortrading; and

Accelerated Return Notes TS-7



Accelerated Return Notes® «% Enhanced Rt
• • , ,, .. ,.„_. _ »ww 2^ Enhanced Return
Linked to the MSCI Emerging Markets Index, due March 29. 2018 ^

The Index

w£^^ hfVe T derived from Pub,ic* avai,able *™™*. vvhich we have notiiiuepenaenuy vermeo. Ihe information reflects the po desof and is subiert tn rhanno hu ucn i„,. m.~«i j «'«"o,>«i

IT^lS.18 inte,nded.to measure equity market performance in the global emerging markets The Index is afree float-admsted mflrk«tcapitalization index with abase date of December 31,1987 and an initial value of 100. TheIndexIs^S^SaX^t^^SS
^""^•7""T**£?» market trading h0urc- ^,ndex has abaseS£™DUOS^atdateT '?S^ 'J98/" ^Decamber 3°.2016. *eIndex consists of the following 23 emerging market countryindices Brazil Chile
S'ST^-' ^SP****™*-Greece' Hun9ar*,ndi* 'n^es'a. Malaysia, Mexico. Peru PWHppin^^and^ussiaQatar, South Africa, South Korea. Taiwan. Thailand. Turkey and United Arab Emirates. "«winw, roiana, rcussia,

ffl 5£?S^iSli?!f^Ja^,troun^^te were China (26.52%), South Korea (14.42%), Taiwan (12.20%), India

77ie CountyIndices

k^-^r^hS^,1 an-RSCI lndeX iS referred to as a"^""^,ndex•"Under•»MSCI methodology, each Country Index
™ciS °bal SSndard lndeX-I ^ "^P0060* * <*<* MSCI EM Constituent Country Index used to be selected by the Index
K2S5? wnS *?*UmVerSe ^i60^88eli9ib,e for indusion in the MSCI EM Constituent Country Index so as to taraet an 85%
2S5JES ^w^nSircrSentati°n£?"^each 0fanumber of industrv 9ro«PS. subject to adjustments to (i) provide forsuffiaent liquid^, (.i) reflect foreign mvestment restrictions (only those securities that can be held by non-residents of tire country
corresponding to the relevant MSCI EM Constituent Country Index are included) and (iii) meet certain other investibility criteria
Following achange in the Index sponsor's methodology implemented in May 2008. the 85% target is now measured at the level of the
county universe of eligible securities rather than the industry group level-so each MSCI EM Constituent Country Index will seek to
™1 6!!?r?eSiat reDresent 85% of*™ fr86 float-adjusted market capitalization of all securities eligible for inclusion-but will

still bei subjectto liquidity, foreign investment restrictions and other investibility adjustments. The Index sponsor defines "free float" as
total shares excluding shares held by strategic investors such asgovernments, corporations, controlling shareholders and
management, and shares subject to foreign ownership restrictions.

Calculation of theMSCI EM Constituent Country Indices

Each MSCI EM Constituent Country Index is a free float-adjusted market capitalization index that is designed to measure the market
performance, including price performance, of the equity securities in that country. Each MSCI EM Constituent Country Index is
calculated in therelevant local currency as well as in U.S. dollars, with price, gross and net returns.
Each component isincluded in therelevant MSCI EM Constituent Country Index ata weight that reflects theratio ofits free float-
adjusted market capitalization (i.e., free public float multiplied by price) to the free float-adjusted market capitalization of all the
components in that MSCI EM Constituent Country Index. The Index sponsor defines the free float of a security as the proportion of
shares outstanding that isdeemed to beavailable for purchase in the public equity markets by international investors.
Calculation of the Index

The performance ofthe Index onany given day represents the weighted performance ofall ofthe components included in all ofthe
MSCI EM Constituent Country Indices. Each component in theIndex is included ata weight that reflects theratio ofits free float-
adjusted market capitalization (i.e., free public float multiplied by price) tothe free float-adjusted market capitalization ofall the
components included in allof the MSCI EM Constituent Country Indices.

Maintenanceofand Changes to the Index

The Index sponsor maintains the index with the objective of reflecting, on a timely basis, the evolution of the underlying equity markets
and segments. In maintaining theIndex, emphasis isalso placed on continuity, continuous investibility oftheconstituents replicabilitv
index stability and low turnover in the Index.

As part ofthechanges totheIndex sponsor's methodology which became effective in May 2008, maintenance oftheindices falls into
three broad categories:

• semi-annual reviews, which will occur each May and November and will involve a comprehensive reevaluation ofthe
market, the universe ofeligible securities andother factors involved in composing the Index;

• quarterly reviews, which wilt occur each February. May. August and November and will focus onsignificant changes
in the market since the last semi-annual review and on including significant new eligible securities (such as IPOs,
which were noteligible forearlier inclusion inthe Index); and

Accelerated Return Notes TSr8
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• ongoing event-related changes, which will generally be reflected in the indices at the time of the event and will include
cnanges resulting from mergers, acquisitions, spin-offs, bankruptcies, reorganizations and other similar corporate

^^n^!SM^eVieWS• additi°naicomponents may be added, and current components may be removed, at any time. The Index
mZEST068 a" C«a"9fS W8U|P0 fr0m sem,'-annuaI revjews. quarterly reviews and ongoing events in advance of theirimplementation, although in exceptional cases they may be announced during market hours for same or next day implementation.
22HS;3^ourf affil.iates, or MLPTOS. accepts any responsibility for the calculation, maintenance, or publication of. or for any
dZ'bSS^ ?ho .S„'IPt,0-fL,n',t,Le lnd6X-The ,ndex Sponsor does not guarantee the accuracy or »»completeness of the Index or anydate included in the Index. The Index sponsor assumes no liability for any errors, omissions, or disruption in the calculation and
dissemination of the Index. The Index sponsor disclaims all responsibility for any errors oromissions in the calculation and
dissemination of the Index or the manner in which the Index is applied in determining the amount payable on the notes at maturity.
Prices and Exchange Rates

Prices

The prices used to calculate the Index are the official exchange closing prices or those figures accepted assuch. The Index sponsor
reserves the right to use an alternative pricing sourceonanygiven day.
Exchange Rates

The Index sponsor uses the closing spot rates published by WM / Reuters at4:00 p.m., London time. The Index sponsor uses WM /
Reutersrates forallcountriesforwhich it provides indices.

In case WM/Reuters does not provide rates for specific markets on given days (for example Christmas Day and New Year's Day), the
previous business day's rates are normally used. The Index sponsor independently monitors the exchange rates on all its indices and
may, under exceptional circumstances, elect touseanalternative exchange rate if the WM / Reuters rates arenot available, orif the
Index sponsor determines that the WM / Reuters rates are not reflective of market circumstances for a given currency on a particular
day. In such circumstances, anannouncement would besent to clients with the related information. If appropriate, the Index sponsor
may conduct a consultation with theinvestment community togather feedback onthe most relevant exchange rate.

Accelerated Return Notes TS-9
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:!' ,L ott£^f?'5 hlstorical data f™" Bloomberg LP. We have not independently verified the accurTcVor
completeness ofthe informauonobteined from Bloomt^LR

Historical Performance of the Index

Accelerated Retum Notes
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In^catlonwatthelevelofthelndexlsmoreorlesslikelytoincreaseordecreas^
Before investing in the notes, you should consult publicly available sources for the levels ofthe Index
Additional Disclaimer

IFC makes no representation, warranty or assurance of any kind, express or implied, as to the accuracy or completeness of the Index.
S l^tiT?? ,^T"',any?*1nm^^ rt is based'or any services Drovided bv me ,ndex sP°nsor in connection with the Index.IFC accepts no obligation to update or correct the Index or any data or services relating to the Index. No act or omission ofthe Index
sponsor, or any ofits directors, officers, employees or agents in relation to the Index or any data or services relating to the Index shall
constitute or be deemed to constitute, arepresentation, warranty or undertaking of or by IFC. To the extent permitted by applicable law
IFC shall have no liability for any errors, omissions, or interruptions in the Index. IFC makes no warranty, express or implied as to
results to be obtained from the use of the Index. Without limiting any of the foregoing, and to the extent permitted by applicable law in
no event shall IFC have any liability for any special, punitive, indirect, or consequential damages (including lost profits), even ifnotified
ofthe possibility ofsuch damages, resulting from any action, omission, data or services provided by the calculation agent MLPF&S or
the Index sponsorinconnection with the Index. ^

License Agreement

MSCI and MLPF&S have entered into anon-exclusive license agreement and MLPF&S and we have entered into asub-license
agreement providing for thelicense tousoftheright tousethe Index in connection with some securities, including thenotes Rease
note the following:

THE NOTES ARE NOT SPONSORED. ENDORSED. SOLD, OR PROMOTED BY MSCI, ANY OF ITS AFFILIATES ANY OF ITS
INFORMATION PROVIDERS, OR ANY OTHER THIRD PARTY INVOLVED IN, OR RELATED TO, COMPILING COMPUTING OR
CREATING THE INDEX (COLLECTIVELY, THE "MSCI PARTIES"). THE INDEX IS THE EXCLUSIVE PROPERTY OF MSCI MSCI
AND THE INDEX ARE SERVICE MARKS OF MSCI OR ITS AFFILIATES AND HAVE BEEN LICENSED TO US FOR USE FOR
CERTAIN PURPOSES. THE NOTES HAVE NOT BEEN PASSED ON BY ANY OF THE MSCI PARTIES ASTO THEIR LEGALITY OR
SUITABILITY WITH RESPECT TO ANY PERSON OR ENTITY AND NONE OF THE MSCI PARTIES MAKES ANYWARRANTIES OR
BEARS ANY LIABILITY WITH RESPECT TO THE NOTES. WITHOUT LIMITING THE GENERALITY OF THE FOREGOING NONE
OF THE MSCI PARTIES MAKES ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO US OR OWNERS OF THE
NOTES OR ANY OTHER PERSON OR ENTITY REGARDING THE ADVISABILITY OF INVESTING IN ANY SECURITIES
GENERALLY OR IN THIS OFFERING PARTICULARLY OR THE ABILITY OF THE INDEX TO TRACK CORRESPONDING STOCK
MARKET PERFORMANCE. MSCI OR ITS AFFILIATES ARE THE LICENSORS OF CERTAIN TRADEMARKS, SERVICE MARKS
AND TRADE NAMES AND OF THE INDEX, WHICH ARE DETERMINED. COMPOSED, AND CALCULATED BYMSCI WITHOUT
REGARD TO THE NOTES. TO US, TO THE OWNERS OF THE NOTES. OR TO ANY OTHER PERSON OR ENTITY NONE OF THE
MSCI PARTIES HAS ANY OBLIGATION TO TAKE THE NEEDS OF US OR OWNERS OF THE NOTES OR ANY OTHER PERSON
OR ENTITY INTO CONSIDERATION IN DETERMINING. COMPOSING. OR CALCULATING THE INDEX. NONE OF THE MSCI
PARTIES IS RESPONSIBLE FOR OR HAS PARTICIPATED IN THE DETERMINATION OF THE TIMING OF PRICES AT OR
QUANTITIES OF THE NOTES TO BE ISSUED OR IN THE DETERMINATION OR CALCULATION OF THE AMOUNT THAT MAY BE
PAID AT MATURITY ON THE NOTES. NONE OF THE MSCI PARTIES HAS ANY OBLIGATION OR LIABILITY TO US OR TO
OWNERS OF THE NOTES OR ANY OTHER PERSON OR ENTITY IN CONNECTION WITH THE ADMINISTRATION, MARKETING
OR, OFFERING OF THE NOTES.
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Supplement to the Plan of Distribution
MMSfiE&KET1"m " " P"nClPal**" PUb"C 0,,erin9 pri0e indicated °" «<e cover of this term sheet, less the
2?£££!" n0,8S 39ainS'Paymen'*"'*''" NW York'New Y°* «a—•**8'ea.er than three Business Days Mowing

effecting the transaction for JoutaccS! P *" "**•you are""^""S <° MLPF4S acting as aprincipal in

principal or aStt In these martet-rnXSarf^ ^^LPFiS"^•* "

Structuring the Notes
The notes are our debt securities, the retum on which is linked to the performance of the Index. As is the case for all of our rf«ht
secuntoes. including our market-linked notes, the economic terms of ttie notes reflectaS

^^^?mJXSS^J!7S*^ "^a'°"? **the feeS and cnarges associated^h^rll^ao^sXp% 'results in the initial estimated value of the notes on the pricing date being less than their public offering price.
At maturity, we are required to pay the Redemption Amount to holders of the notes, which will be calculated based on th« rv,rf«m,anro

SSmto5rtf" hedflng arran9ements (which may include call options, put options or o^erdlrivative^fw^ MLPF&S oT*
MLPF&lal^. .2r f?u ^ fffi,iates-and teke ,nto a000""* a"umber of factors, including our creditworthiness interestrate movements *2
S'lwL'^f' w6t6n?°f th8 POtes and me tenorof*• hedSinQ arrangements. ™E£2riK^initial estimated value depend in part on the terms of these hedging arrangements.
MS&S has i^8**1 us ****hed9ing arrangements will include ahedging related charge of approximated SO 075 oer unit
.""SSLE"""fflP"*1 to te ««»* to MLPF&S from these transactions. Since hading entaSa^dm^ bv
STh^^ """*PrDfitS ^ '°SSeS *""*-hed9ing an^ngementsVay^riSoySSrS'S^

Accelerated Return Notes® ~ —
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Summary of U.S. Federal Income Tax Consequences
The U.S. federal income tax consequences ofyour investment in thenotes are uncertain. No statutory, judicial oradministrative
authority directly discusses how the notes should betreated for U.S. federal income tax purposes. Weintend totreat the notes aspre
paid cash-settled derivative contracts. Pursuant tothe terms of the notes, youagree totreat the notes inthismanner for all U.S. federal
income tax purposes. If your notes are sotreated, you should generally recognize capital gain or loss upon the sale, exchange,
redemption orpayment on maturity in anamount equal tothedifference between theamount you receive atsuchtime and theamount
that you paid for your notes. Such gain orloss should generally be long-term capital gain orloss ifyou have held your notes for more
than one year.

For amore detailed discussion ofthe United States federal income tax consequences with respect toyour notes, you should carefully
consider thediscussion set forth in"Supplemental Discussion of U.S. Federal Income TaxConsequences" beginning on page PS-23 of
product supplement EQUITY INDEX ARN-1 and thediscussion set forth in Tax Matters" beginning on page 49ofthe prospectus dated
June3,2008. in particular, U.S. holders should review the discussion set forth in"Supplemental Discussion of U.S. Federal Income
Tax Consequences—Supplemental U.S. Tax Considerations—U.S. Holders" beginning onpage PS-23 of product supplement EQUITY
INDEX ARN-1 and non-U.S.holders shouldreviewthe discussion set forth in"Supplemental Discussion of U.S. Federal Income Tax
Consequences—Supplemental U.S.Tax Considerations—Non-U.S. Holders" on pagePS-25of product supplementEQUITY INDEX
ARN-1. You should also review the discussion under"Supplemental Discussion of U.S. Federal IncomeTax Consequences-
Supplemental U.S. TaxConsiderations—United States Information Reporting andBackup Withholding" beginning on page PS-25 of
product supplement EQUITY INDEX ARN-1.

Because othercharacterizations and treatmentsare possiblethe timing and character of income in respect of the notes mightdiffer
from the treatment described above. You should carefully reviewthe discussion set forth in"Supplemental Discussion of U.S. Federal
IncomeTax Consequences—Supplemental U.S.Tax Considerations—U.S. Holders—Alternative Treatments" beginning on page PS-24
of productsupplement EQUITYINDEX ARN-1 forthe possible tax consequences of differentcharacterizationsor treatment of your
notes forU.S. federal income tax purposes. Itis possible, forexample, that the Internal Revenue Service ("IRS") mighttreatthe notes
as a single debt instrument subject to the special tax rules governing contingent payment debt instruments. Alternatively,the IRS may
treat the notes as a series of derivative contracts, each of which matures on the next rebalancing date of the reference asset, in which
case you would be treated as disposing of the notes on each rebalancing date in retum for a new derivative contract that matures on
the next rebalancing date, and you would recognize capital gain or loss on each rebalancing date.

The IRS has also issued a notice that may affect the taxation of the notes. According to the notice, the IRS and the Treasury
Department are actively considering whether the holder of an instrument such as the notes should be required to accrue ordinary
income on a current basis, and they are seeking comments on the subject, it is not possible to determine what guidance they will
ultimately issue, if any. It is possible, however, that under such guidance, holders of the notes will ultimately be required to accrue
ordinary income currently and this could be applied on a retroactive basis. Holders are urged to consult their tax advisors concerning
the significance, and the potential impact, of the above considerations. We intend to treat the notes for U.S. federal income tax
purposes in accordance with the treatment described above unless and until such time as the Treasury Department and the IRS
determine that some other treatment is more appropriate.

PROSPECTIVE PURCHASERS OF THE NOTES SHOULD CONSULT THEIR TAX ADVISORS AS TO THE FEDERAL, STATE,
LOCAL AND OTHER TAX CONSEQUENCES TO THEM OF ACQUIRING, HOLDING AND DISPOSING OF NOTES AND RECEIVING
PAYMENTS UNDER THE NOTES.

Accelerated Return Notes'8 TS-12
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Where You Can Find More Information
iFmJnHSoHbJ!?Hto re^lnjnfo™a«on requirements, promulgated by the SEC under the International Finance Corporation Act of 1955 as
IZf^Si •SS?5e*"n*2t "'T'13 Urdited quarter,y and audited annual financial statemente, teS n^rt and oL7SKSS? v« ??' Yw mav °bta,n ***> documents at the SECs Public Reference Room at 100 FStreet. NE Washinoton
SS^LSi0™ ^ ,nforma1t,°" on *e ODeration **e Public Reference Room by calling the SEC at I^SEoSoT
d^°e«^
httpVA^.rfo^ Corporate Site/IFC+Finance/lnvestor+lnformation The link to
documents, IFC swebsite and the documents posted on that website are not incorporated by reference incorporated
Before you invest, you should read the Note Prospectus, including this term sheet, and the other documents for more comoleteinformation about us and this offering. You may get these documents without cost by calling MLFR*^^

Market-Linked Investments Classification
MLPF&S classifies certain market-linked investments (the "Market-Linked Investments") into categories, each with different investment
characiensbcs Thefbltowing description is meant solely for informational purposes and is not interred to rTp^r^ypVS^Enhanced Retum Market-Linked Investment orguarantee any performance. ^presern any particular
Enhanced Return Market-Linked Investments are short- to medium-term investments that offer you away to enhance exposure to a
particular market view without taking on asimilarly enhanced level of market downside risk. They can be especially effective in aflat to
^SSiSS^ 2{?T' I"the"J °!-^Sh investments, aflat to moderately negative market). InSchahge for the potential
aV^i£2?T *retT!T mei1** asset> you must aenera,,y accePt market downsld* nsk and capped uoside^tential.As these investments are not market downside protected, and do not assure full repayment of principal at maturity, you need to be
prepared for the possibility that you may lose all or part of your investment. y ^
JAcceterated Retum Notes®" and "ARNs®" are the registered service marks of Bank of America Corporation, the parent company of

Accelerated Return Notes
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Enhanced Return

Annex A
International Finance Corporation

Issue of

Accelerated Retum Notes® Linked to the MSCI Emerging Markets Index, due March 29,2018
under its

Global Medium-TermNote Program

PART A - CONTRACTUAL TERMS

Capitalized terms used herein but not defined in this term sheet shall bedeemed tobedefined as such for thepurposes ofthe
Conditions set forth in theprospectus datedJune3,2008. This Annex Ais substantially in thefonn ofthe"Form ofFinal Terms" inthe
prospectus datedJune 3,2008, buttermsthatare notapplicable to thenotesmaybe excluded. The"Form ofRnalTerms" is available
for review in its entirety beginning on page 60in the prospectus dated June 3,2008. This term sheet, including this Annex A,
constitutes theFinal Terms ofthe notesand must be read in conjunction with the Note Prospectus. Full information on IFC andthe
offer of the notes is only available on the basis ofthe combination ofthe Rnal Terms and the Note Prospectus. The Note Prospectus,
comprising theprospectus dated June3.2008 and product supplement EQUITY INDEX ARN-1 datedOctober 28,2016.are available
for viewing atthe links specified above and copies may beobtained from (without charge) from the office ofIFC at2121 Pennsylvania
Avenue, NW,Washington, DC 20433.

THENOTESARE NOTANOBLIGATION OF THE INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT OR
OF ANY GOVERNMENT.

1. Issuer

2. (i) Series Number

(ii) Tranche Number

3. Specified Currency or
Currencies:

4. Aggregate Nominal
Amount:

5. Issue Price:

(i) Specified
Denominations:

(ii) Principal Amount:

7. Issue Date:

8. Maturity Date:

9. Interest Basis:

10. Redemption/Payment
Basis:

11. Status of the Notes:

12. Method of distribution:

PROVISIONS RELATING TO

13. Final Redemption Amount
of each Note:

(i) Index/Formula/variable:

Accelerated Return Notes®

International Finance Corporation

Index ARN-1

3

U.S. dollar

$18,949,630

100 per cent ofthe Aggregate Nominal Amount, except as set forth on the cover
page of this term sheet.

$10 per unit

$10perunit. Ail references to "Calculation Amount" in the prospectus shall refer to
the "principal amount" herein.

Februarys 2017

March 29,2018, subjectto the BusinessDayadjustment as set forth in
"Description ofARNs—General" on page PS-17of product supplement EQUITY
INDEX ARN-1.

Not applicable

Index Linked Redemption

Senior

Non-syndicated

REDEMPTION

TheMSCI Emerging Markets Index (the"Market Measure," as set forth onpage
TS-2 of this term sheet)
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Enhanced Retum

(ii) Calculation Agent
responsible for
calculating the Final
Redemption Amount:

(iii) Provisions for
determining Final
Redemption Amount
where calculated by
reference to Index

and/or Formula and/or
other variable:

(iv) Determination Date:

(v) Provisions for
determining Final
Redemption Amount
where calculation by
reference to Index
and/or Formula and/or

other variable is

impossible or
impracticable or
otherwise disrupted:

(vi) Payment Date:

(vii) Starting Value:

(viii) Ending Value:

(ix) Participation Rate:

(vii) Maximum Final
Redemption Amount
(Capped Value):

14. Early Redemption Amount-

Early Redemption
Amount(s) per unit (per
Calculation Amount)
payable on event of default
or other early redemption
and/or the method of
calculating the same (if

Accelerated Return Notes®

Merrill Lynch, Pierce, Fenner &Smith Incorporated ("MLPF&S")

If the Ending Value is greater than the Starting Value, then the Final Redemption
Amount (or "Redemption Amount")will equal:

Principal Amount + Principal Amountx Participation Ratex
Ending Value- Starting Value

StartingValue

The Redemption Amount will be calculated on the Determination Date and will not
exceed the Capped Value per unit.

Ifthe Ending Value is less thanorequal to the Starting Value, then the
Redemption Amount will equal:

Principal Amount x
J Ending Value j

VStarting Value J

The Redemption Amount will not be less than zero.

The last calculation day in theMaturity Valuation Period, which isset forth on page
TS-2 of this term sheet.

See "Description ofARNs" beginning on page PS-17of product supplement
EQUITY INDEX ARN-1.

The Maturity Date

916.73

The average of the closing levels of the Market Measure on each scheduled
calculation day occurring during the Maturity Valuation Period. The calculation
days aresubject to postponement inthe event of Market Disruption Events, as
described beginning on page PS-18of product supplement EQUITY INDEX ARN-
1.

300%

$11,515 per unit (the Capped Value, as set forth on page TS-2 ofthis term sheet).

See "Description ofARNs—Events ofDefault and Acceleration" on page PS-21 of
product supplement EQUITY INDEX ARN-1.
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required or if different from
that set out in the

Conditions):

GENERAL PROVISIONS APPLICABLE TO THE NOTES

15. Form of Notes: Registered Notes:

Global Registered Certificate available on Issue Date

No

New York

No

Not applicable

New York

Enhanced Return

16. New Global Note (NGN):

17. Financial Centre(s) or other
special provisions relating
to payment dates:

18. Talons for future Coupons
or Receipts to be attached

, to Definitive Notes (and
dates on which such Talons
mature):

19. Details relating to
instalment Notes: amount
of each instalment, date on
which each payment is to
be made:

20. Additional terms:

(i) Governing law:

DISTRIBUTION

21. Date of TemnsAgreement Terms Agreement underthe Standard Provisions, dated January , 2017

22. Ifnon-syndicated, name
and address of Dealer

23. Total commission and
concession:

MLPF&S

2 per cent of the AggregateNominal Amount, except as set forth on the cover
page of this term sheet.

RESPONSIBILITY

IFC accepts responsibility for the information contained in the Final Terms. Third party information has been extracted from publicly
available information, including Bloomberg L.P. and the website ofthe sponsor ofthe Market Measure, without independent verification.
Signed on behalf of IFC:

By: ikx^.v.^.^..
Duly authorized

Accelerated Return Notes®
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PART B - OTHER INFORMATION

1. USTING None

2. INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE/OFFER

As discussed in "Plan of Distribution" beginning on page 55 of the prospectus dated June 3. 2008. sofar as IFC is aware no
person involved in the offerof the notes has an interest materialto the offer.

3. OPERATIONAL INFORMATION

Intended to be held in a manner which would No
allowEurosystemeligibility:

ISIN Code: 45950K407

CUSIP: US45950K4076

De,ivery: Delivery against payment

Accelerated Return Notes®
TS-17



TERMS AGREEMENT UNDER

THE STANDARD PROVISIONS

(C-X3cVVG*T ^

January 26,2017

International Finance Corporation
2121 Pennsylvania Avenue, N.W.
Washington, D.C 20433

1. The undersigned agrees to purchase from you (the Corporation) the Corporation's notes listed in
Annex A (the Notes) and described in the applicable final term sheet(s) listed in Annex B (the Final
Terms) at 10:00 a.m., New York City time, on the applicable settlement date (the Settlement Date)
on the terms set forth herein and in the Standard Provisions, dated as of 3 June 2008 (as amended
from time to time, the Standard Provisions), incorporated herein by reference. In so purchasing the
Notes, the undersigned understands and agrees that it is not acting as an agent of the Corporation in
the sale of the Notes, except to the extent described in the offering documents referenced below.

2. When used herein and in the Standard Provisions as so incorporated, the term Notes refers to the
Notes as defined herein, the term Time of Sale refers to 4:00 p.m. on the date of this Terms
Agreement and the term Dealer refers to the undersigned. All other terms defined in the Prospectus,
the Final Terms relating to the Notes and the StandardProvisions shall have the same meaning when
used herein.

3. The Corporation represents and warrants to the undersigned that the representations, warranties and
agreements of the Corporation set forth in Clause 2 of the Standard Provisions (with the term
"Prospectus"revised to read the "Prospectusas amendedand supplementedwith respect to the Notes
at the date hereof) are true and correct on the date hereof.

4. The obligationof the undersigned to purchasethe Notes hereunderis subject to the accuracy,on the
date hereof and on the Settlement Date, of the Corporation's representations and warranties
contained in Clause 2 of the Standard Provisions and to the Corporation's performance and
observance of all applicable covenants and agreements contained therein, in each case with respect
to the Notes. The undersigned has waived, for all purposes under the Standard Provisions, the
receipt of an officer's certificate of the Corporation in the form referred to in Clause 6.1 of the
Standard Provisions.

5. The Corporation agrees that it will issue the Notesand the Dealer agrees to purchase the Notes at the
public offeringprice less the underwritingdiscount, each as specified in the relevant final term sheet

6. The purchaseprice specifiedabove will be paid by the Dealer by wire transfer in same-dayfunds to
the Corporation for value on the Settlement Date.

7. The Corporation herebyappoints the undersigned as a Dealerunder the Standard Provisions solely
for the purpose of the issue of Notes to which this Terms Agreement relates. The undersigned
accepts such appointment, whereupon it shall be vested, solely with respect to the issue of Notes
contemplated herein, with all authority, rights andpowers of a Dealer purchasing Notes as principal
set out in the Standard Provisions,a copy of which it acknowledgesit has received.

8. In consideration of the Corporation appointing the undersigned as a Dealer under the Standard
Provisions solely with respect to the issue of Notes contemplated herein, the undersigned hereby
undertakes for the benefit of the Corporation and each of the other Dealers, that, in relation to such
Notes, it will perform and comply with all of the duties and obligations expressed to be assumed by
a Dealer under the Standard Provisions.



9. The undersigned acknowledges that such appointment is limited to the issue ofNotes contemplated
herein and is not for any other issue of Notes of the Corporation and that such appointment will
terminate upon issue of the relevant Notes, but without prejudice to any rights (including, without
limitation, any indemnification rights), duties or obligations of the undersigned which have arisen
prior to such termination.

10. The final term sheet(s) and the preliminary term sheet(s), including their annexes, and the applicable
pages from the Merrill Lynch Market-Linked Investments January 2017 Monthly Guidebook listed
in Annex B are, or a part of, the Final Terms, preliminary prospectus and selling or advertising
materials respectively, asthe terms used inthe Standard Provisions, to which all relevant provisions
in the Standard Provisions apply, including, but not limited to, Section 7.1 of the Standard
Provisions.

11. The documents required to be delivered to the undersigned are set forth in Annex C, and shall be
delivered promptly after issuance of the Corporation's Annual Information Statement, and its
unaudited financial statements forthe third quarter of its fiscal year. Theundersigned acknowledges
that it shall beresponsible for any costs associated with the delivery of the documents described in
paragraphs 1 and 2 of Annex C

12. For purposes hereof, the notice details ofthe undersigned are setforth below:
Attention: HighGrade Transaction Management/Legal
Merrill Lynch, Pierce, Fenner & Smith Incorporated
50 Rockefeller Plaza

NY1-050-12-02

New York, NY 10020
Fax: (646) 855-5958
Email Address: dg.dcm sn origination@,baml.com

All notices and other communications hereunder shall be in writing and shall be transmitted in
accordance with Clause 10 of the Standard Provisions.

13. This Terms Agreement shall be governed by and construed in accordance with the laws of New
York.

14. This Terms Agreement may beexecuted byany one ormore of the parties hereto in any number of
counterparts, each of which shall be deemed to be an original, butall such respective counterparts
togethershall constitute one and the sameinstrument.

[Signature Page Follows]



MERRILL LYNCH, PIERCE, FENNER & SMITH

INCORPORATED

CONFIRMED AND ACCEPTED, as of the
date first written above:

INTERNATIONAL FINANCE CORPORATION

By:
Name:

Title:

By:
Name:

Title:

Signature Page forTerms Agreement

Robert J. Little
Managing Director



MERRILL LYNCH, PIERCE, FENNER & SMITH
INCORPORATED

CONFIRMED AND ACCEPTED, as ofthe
date first written above:

INTERNATIONAL FINANCE CORPORATION

By: [
Name: "TY*cEj*n&i<\ £GcO£-*M

Title: ,3Mfgc*cre»

By:
Name:

Title:

SignaturePageforTerms Agreement



Annex A

THE TIME OF SALE INFORMATION

Title, Aggregate Principal Amount and Maturity Date of each Series of the Notes:

$18,949,630 Accelerated Return Notes® Linked tothe MSCI Emerging Markets Index, due
March 29,2018 (consisting of 1,894,963 units)

Settlement Date of each Series of the Notes:

February 2,2017

Issue Price of each Series of the Notes:

As set forth in the relevant final term sheet.

Aggregate Purchase Price ofeach Series of the Notes:

As set forth in the relevant final term sheet.

Fees and Commissions ofeach Series of the Notes:

As set forth in the relevant final term sheet.

Interest Rate and/or Margin:

Not applicable.

Interest Payment Date(s):

Not applicable.

Other information specifically agreed in writing bytheCorporation tobe included:

None.
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Annex B

Prospectus:

(a) Prospectus dated June 3,2008

(b) Productsupplement EQUITY INDEX ARN-1 datedOctober28,2016

(c) Final termsheetsrelating to the NotesdatedJanuary26,2017;

(d) Preliminary term sheets relating to the Notes dated December 23,2016:

(e) The applicablepages from the MerrillLynchMarket-Linked Investments January 2017 Monthly
Guidebook, the form of which page for each issuance of the Notes is attached to this Terms
Agreement.

B-1



AnnexC

Areliance letter ofKPMG LLP (the "Reliance Letter"), the Corporation's independent accountant,
addressed toMerrill Lynch, Pierce, Fenner &Smith Incorporated ("MLPF&S"), giving MLPF&S
full benefitof the comfortletterof suchfirm(i) delivered in accordance with Clause6.6 of the
Standard Provisions, in the case of the Reliance Letter to be delivered after issuance of the
Corporation's Annual Information Statement, and(ii) delivered to Incapital LLC, in thecaseof the
Reliance Letterto be delivered after issuance of theCorporation's unaudited financial statements for
the thirdquarter of its fiscal year,in eachcase,as though suchcomfort letterwasaddressed to
MLPF&S.

A letter ofSullivan & Cromwell LLP, addressedto MLPF&S,and to the effect that, while such
counsel assumes no responsibilitywith respect to the statements in the Prospectusas amended or
supplemented, nothing has come to the attention ofsuch counsel which has caused such counsel to
believe that the Prospectus, as of the date of such amendment or supplement, containedany untrue
statement ofa material fact or omitted to state any material fact necessary in order to make the
statements therein, in the light of the circumstancesunder which they were made, not misleading.
Such letter will not relate to the financial statements or other financial data included or incorporated
by reference in the Prospectus; in giving such letter, Sullivan & Cromwell LLP may rely with
respect to the due establishment and existence of the Corporation upon the opinion of internal
counsel of the Corporation.

A letter of the General Counsel, or Deputy General Counsel, of the Corporation, addressed to
MLPF&S and to the effect that, while such counsel assumes no responsibility with respect to the
statements in the Prospectus, nothing has come to the attention ofsuch counsel which has caused
such counsel to believe that the Prospectus, as of its date, contained any untrue statement ofa
material fact or omitted to state any material fact necessary in order to make the statements therein,
in the light of the circumstancesunder which they were made, not misleading.

A certificateofany Vice Presidentof the Corporation, or any other officer duly designated by any
Vice President, dated the date ofdelivery ofsuch certificate, to the effect that:

a. the representations and warranties of the Corporation containedin the StandardProvisions
are true and correct at the time ofsuch date as though made at and as ofsuch time; and

b. theCorporation hasperformed all of itsobligations tobe performed underthese Standard
Provisions requiredto be performed or satisfied on or prior to such date.

C-1



ACCELERATED RETURN NOTES® (ARNs®)

Issuer

Principal Amount

Term

Market Measure

Payout Profile at
Maturity

Capped Value

Investment

Considerations

Preliminary Offering
Documents

Exchange Listing

Accelerated Return Notes'" Linked to the MSCI Emerging Markets Index
International Finance Corporation ("IFC")

$10.00 per unit

Approximately 14 months

The MSCI Emerging Markets Index (Bloomberg symbol: "MXEF")

• 3-to-1 upside exposure to increases in the Market Measure, subject to the Capped Value
• 1-to-1 downside exposure to decreases in the Market Measure, with up to 100% of your

investment at risk

[$11.50 to $11.90] per unit, a [15% to 19%] return over the principal amount, to be determined on
the pricing date.

This investment is designed for investors who anticipate that the Market Measure willincrease
moderately over the term of the notes, and are willing to accept a capped return, take full downside
risk and forgo interim interest payments.

No

You should read the relevant Preliminary OfferingDocuments before you invest.
Click on the PreliminaryOffering Documents hyperlink above or call your Financial Advisor for a hard copy.
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Market Measure Movement

—Note Return at Maturity

Direct Investment in Unde lying

This graph reflects the hypothetical return on the notes, based on the mid
point of the range(s) set forth in the table to the left. This graph has been
prepared for purposes of illustration only.

Risk Factors

Please see the Preliminary Offering Documents fora description of certainrisks related to this investment, including, butnot limited to, the following:
Dependingon the performance of the Market Measure as measured shortlybefore the maturity date, your investment may result in a loss; there is no guaranteed returnof principal.
Yourinvestment return is limited to the return represented by the Capped Value and may be less than a comparable investment directly in the stocks included inthe Market Measure.
Payments on the notes, including any repayment of principal, are subject to the credit riskof IFC, and actual or perceived changes in the creditworthiness of IFCare expected to
affect the value of the notes. IfIFCis unable to pay its obligations, you may lose your entire investment.
The initial estimated value of the notes on the pricing date will be less than their publicoffering price.
Ifyou attempt to sell the notes prior to maturity, their market value may be lower than both the public offering price and the initial estimated value of the notes on the pricing date.
You will have no rights of a holder of the securities included in the Market Measure, and you will not be entitled to receive securities or dividends or other distributions by the issuers
of those securities.

The notes are not required to be registered under the Securities Act.Accordingly, no registration statement has been filed with the SEC.
The notes will not be issued under an indenture. As a result, each beneficial owner of the notes must act independently in exercising any remedies.
An investment in the notes will involve risks associated with emerging markets.

Final terms will be set on thepricing date within the givenrangeforthespecifiedMarket-Linked Investment. Please see the Preliminary Offering Documents for complete product disclosure,
including related risks and tax disclosure.

*j Enhanced Return



International
Finance Corporation
WORLD BANKGROUP

File No. 83-5

Regulation IFC: Rule 3

February 2, 2017

U.S. Securities and Exchange Commission
100 F Street, N.E.
Washington, D.C. 20549

Ladies and Gentlemen:

Enclosed herewith for filing in compliance with Rule 3 of Regulation IFC are two copies of
the Report of International Finance Corporation in respect of its Accelerated Return Notes®
Linked to the MSCI Emerging Markets Index, due March 29, 2018 dated February 2, 2017.

Attachments

Very truly yours,

INTERNATIONAL FINANCE CORPORATION

Lydia R. Omardin
Legal Analyst

iWORLD BANKGROUP
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
100 F Street, N.E.

Washington, D.C. 20549

REPORT OF

INTERNATIONAL FINANCE CORPORATION

In respect of its

$18,949,630 Accelerated Return Notes® Linked to the MSCI Emerging Markets Index,
due March 29, 2018

under its

Global Medium-Term Note Program

FILED PURSUANT TO RULE 3 OF REGULATION IFC

Dated: February 2, 2017



The following information regarding an issue of U.S. $18,949,630 Accelerated
Return Notes® Linked to the MSCI Emerging Markets Index, due March 29, 2018 (the
"Notes") by International Finance Corporation (the "Corporation") under its Global
Medium-Term Note Program is being filed pursuant to Rule 3 of Regulation IFC. As
authorized by Rule4 ofRegulation IFC, certain information maybe provided in the form
of a Prospectus and other comparable documents. In the case of the Notes, the relevant
issuing documentation is the Information Statement dated October 6, 2016 (the
"Information Statement"), the Prospectus dated June 3, 2008 (the "Prospectus") as
supplemented by the Corporation's Product Supplement No. EQUITY INDEX ARN-1
dated October 28, 2016, the Amended and Restated Program Agreement and Standard
Provisions dated as of June 3, 2008 (the "Program Agreement"), the Amended and
Restated Global Agency Agreement the Corporation and Citibank, NA, London Branch,
("Citibank") dated as of June 3, 2008 (the "Global Agency Agreement"), the Final Terms
as attached as Annex A to the Final termsheet dated January 26,2017 (the "FinalTerms"),
and the Terms Agreement dated January 26,2017 (the 'Terms Agreement"), each ofwhich
is either attached as an Exhibit hereto or incorporated by reference from previous SEC
filings made by the Corporation.

Item 1. Description ofObligations

See, generally, Final Terms.

(a) Title and Date. U.S. $18,949,630 Accelerated Return Notes® Linked to
the MSCI Emerging Markets Index, due March 29,2018.

The Notes will be issued in registered form represented by a registered
global certificate deposited with a custodian for DTC. Citibank is the
Global Agent for Notes held through DTC. Citibank has direct custodial
and depositary linkages with, and will act as custodian for Global
Certificates held by DTC. See Prospectus.

(b) Interest Rate/Interest Payment Date. No payments prior to maturity. On
the Maturity Date, the amount in respect ofeachNote shallbe an amount
in U.S.$ determined in accordance with Provisions Relating to
Redemptionin the Final Terms. See, Final Terms, Annex A, Item 13.

(c) Maturity Date. March 29,2018

(d) Redemption Provisions/Amortization Provisions. The Notes are not
redeemable prior to maturity. See Prospectus, Terms and Conditions of
the Notes, Condition 5.

(e) Kind and Priority ofLiens. Not applicable.



(f) Priority of Obligations. The Notes will constitute direct, unconditional,
general and unsecured obligations of the Corporation and will rank pari
passu and without any preference among themselves and pari passu with
all other outstanding unsecured and unsubordinated obligations for
borrowed money of the Corporation. See Prospectus, Terms and
Conditions ofthe Notes, Condition 3.

(g) Amendment ofTerms.

The Corporation shall only permit any modification of, or any waiver or
authorization ofanybreach or proposed breach ofor any failure to comply
with, the Global Agency Agreement or the Terms and Conditions of the
Notes, as modified, supplemented and amended by the Final Terms, if to
do so could not reasonably be expectedto be materiallyprejudicial to the
interestsofthe Noteholders. See Prospectus at p. 37.

(h) Other Material Provisions. Not applicable.

(i) Fiscal/Paving Agent. The Global Agent is Citibank, N.A., London Branch,
Citigroup Centre, Canada Square, Canary Wharf, London E14 5LB,
England.

Item 2. Distribution ofObligations

(a) Plan of Distribution. See, generally, Prospectus, cover page, pp. 45-47 the
Program Agreement, and the Terms Agreement

The Dealer, party to the Terms Agreement, has agreed to purchase the
Notes at an aggregate purchase price of 100.00 per cent, of the aggregate
nominal amount ofthe Notes. See p. 1 ofthe Terms Agreement.

(b) StabilizationProvisions. Not applicable.

(c) Responsibility of Each Underwriter/Withholding of Commissions. See
generally ProgramAgreement and Terms Agreement.

Item 3. Distribution Spread

See Final Terms, "Distribution".

Item 4. Discounts and Commissions to Sub-Underwriters and Dealers

See Item 2(a) above.



Item 5. Other Expenses ofDistribution Notapplicable.

Item 6. Application ofProceeds

The net proceeds will be used for general operations of the Corporation in
accordance with its Articles ofAgreement.

Item 7. Exhibits

A. Information Statement (October 6,2016);l

B. Prospectus (June 3,2008);2

C. Amended andRestatedProgram Agreement and Standard Provisions (asof
June3,2008);2

D. Resolution No. EFC 2014-0018 adopted May 9, 2014 by the Board of
Directors of theCorporation;3

E. Global AgencyAgreement (dated as ofJune 3,2008);2

F. Product Supplement No. EQUITY INDEX ARN-1 (October 28,2016)4

G. Final termsheets relating to the Notes (January 26,2017); and

H. Terms Agreement (January 26,2017).

1 Incorporatedby referencefromfilingpursuantto Rule 2(a)(3)of RegulationIFC dated October6,2016.

2 Filed on September 17,2008.

3 Filed on July 10,2014

4 Filed on November 20,2016



1.894,963 Units
$10 principalamount per unit
CUSIP No. 45950K407

Pricing Date
Settlement Date
Maturity Date

<o<jrfr\&cr (-*:
(To Prospectus dated June 3, 2008 and

Product Supplement EQUITY INDEXARN-1
dated October 28, 2016)

January 26, 2017
February 2, 2017

March 29,2018

Accelerated Return Notes® Linked to
the MSCI Emerging Markets Index
• Maturity of approximately 14 months

• 3-to-1 upside exposure to increases in the Index, subject toa capped return of15.15%

• 1-to-1 downside exposure todecreases in the Index, with 100% ofyour investment at risk

• All payments occur at maturity and aresubject tothecredit risk of International Finance Corporation
• No periodic interest payments

• In addition to the underwriting discount setforth below, the notes include a hedging-related charge of SO 075 per unit See
"Structuring the Notes"

• Limited secondarymarket liquidity, with no exchangelisting

• The notesare unsecured debt securities and are not savings accounts orinsured deposits ofa bank. Thenotes are not
obligations of. or guaranteed by, the International Bank for Reconstruction and Development or of any government or any other
entity. The notes are not insured or guaranteed by the U.S. Federal Deposit Insurance Corporation (the "FDIC") or any other
governmental agency of the United States or any other jurisdiction

The notes arebeing issued by International Finance Corporation ("IFC"). There are important differences betweenthe notes
and a conventional debt security, including different investment risks and certainadditionalcosts. See "Risk Factors"and
"Additional Risk Factors" beginning on page TS-6 of this term sheetand "Risk Factors" beginning on page PS-6 of product
supplement EQUITY INDEX ARN-1.

The initial estimated value of the notes asof the pricing date is$9.80 per unit, which is lessthan the public offering price
listed below. See"Summary" on the following page, "Risk Factors" beginning on page TS-6 of this term sheet and "Structuring the
Notes" onpage TS-11 ofthis term sheet for additional information. The actual value ofyour notes atany time will reflect many factors
and cannot be predicted with accuracy.

The notes are not required tobe registered under theSecurities Act of 1933, as amended (the "Securities Act"). Accordingly, no
registration statement has been filed with theSecurities and Exchange Commission (the"SEC"). None oftheSEC, anystate securities
commission, or any other regulatory body has approved ordisapproved ofthese securities or determined if this Note Prospectus (as
defined below) is truthful or complete. Any representation to the contrary is a criminal offense.

Public offering price

Underwriting discount

Proceeds, before expenses, to IFC.

The notes:

Per Unit

$ 10.00

$ 0.20

$ 9.80

Total

$18,949,630.00

$ 378.992.60

$18,570,637.40

Are Not FDIC Insured Are Not Bank Guaranteed May Lose Value

Merrill Lynch & Co.
January 26, 2017



Accelerated Return Notes®
Linked totheMSCI Emerging Markets Index, due March 29,2018

Enhanced Return

Summary
The Accelerated Return Notes® Linked to the MSCI Emerging Markets Index, due March 29,2018 (the "notes") are our senior
*E2^!££^ntles-The.n10tesifre not guaranteed or insured by the FDIC, and are not. either directly or indirectly, an obligation
of any third party. The notes will rank equallywith all ofour other unsecured senior debt Any payments due on the notes.
Including any repayment of principal, will be subject to the credit risk of IFC. The notes provide you aleveraged return, subject to
f# ?P' iTu f1?"9 y?',ue ? F18 Market Measure- »*** is the MSCI Emerging Markets Index (the "Index"), is greater than the Starting
Value. If the Ending Vaue is less than the Starting Value, you will lose all or aportion of the principal amount of your notes. Payments
on the notes including the amount you receive at maturity, will becalculated based on the $10 principal amount per unit and will
depend onthe performance ofthe Index, subject to ourcredit risk. See Terms ofthe Notes" below.

The economic terms of the notes (including the Capped Value) are based on our internal funding rate, which is the rate we would pay to
borrow ftmds through the issuance ofmarket-linked notes and the economic terms ofcertain related hedging arrangements Our
internal funding rate is typically lower than the rate we would pay when we issue conventional fixed or floating rate debt securities This
difference in funding rate, as well as the underwriting discount and the hedging related charge described below, reduced the economic
terms ofthe notes to you and the Initial estimated value ofthe notes on the pricing date. Due to these factors, the public offering price
you pay to purchasethe notes is greaterthan the initial estimated valueof the notes.

On thecover page ofthis term sheet, wehave provided the initial estimated value for thenotes. This initial estimated value was
determined based on our and our affiliates' pricing models, which take into consideration our internal funding rate and the market prices
for the hedging arrangements related tothenotes. For more information about the initial estimated value and the structuring ofthe
notes, see"Structuring the Notes" on pageTS-11.

Terms of the Notes
Issuer

Prfrjjcfpal ^
Amount ^ '

Market

Measure:

Starting Value:

Ending Value:

Participation
Rate:

Capped Value:

Maturity
Valuation

Period:

Fees and

Charges:

Calculation

Agent:

International Finance Corporation ("IFC")
$10.00 per unit

Approximately 14 months

The MSCI Emerging Markets Index
(Bloombergsymbol:"MXEP), a price
return index.

916.73

The average of the closing levels of the
Market Measure on each scheduled
calculation day occurring during the
MaturityValuation Period. The
calculation days are subject to
postponement in the event of Market
Disruption Events, as described
beginning on page PS-18 of product
supplement EQUITY INDEX ARN-1.

300%

$11.515 per unit which represents a
return of 15.15% over the principal
amount.

March 20.2018, March 21,2018, March
22,2018, March 23.2018 and March 26,
2018

The underwriting discount of $0.20 per
unit listed on the cover page and the
hedging related charge of $0,075 per unit
described in "Structuring the Notes" on
page TS-11.

Merrill Lynch, Pierce, Fenner & Smith
Incorporated f MLPF&S").

Accelerated Return Notes

Redemption Amount Determination
On the maturity date, you will receivea cash payment per unit
determined as follows:

Yes

You willreceive per unit, i/p to a maximum
payment not to exceed the Capped Value:

L [ StertingValua jj

'••ife the*^ £-''':-:l
^Eridlngr ^~
'iVaiuej'':"''''

greater than
the Starting

^Vafuef

No Youwill -receive perunit

$10 x
f EndingValue ^
V, StartingVatuaJ

If the EntSng Value Is less than the Starting
Value, you will lose all ora portion of the
principal amountofyournotes.

TS-2



Accelerated Return Notes®
Linked tothe MSCI Emerging Markets Index, due March 29,2018

Enhanced Return

The terms and risks ofme notes are contained in this term sheet and in the following:
• Product supplement EQUITY INDEX ARN-1 dated October 28,2016:

htto://www.ifc.orQ/wps/wcm/connect/19b01de7-d1d6-4fb3-b.Vfl-
5d11f931819b/Product Supplement IFC ML Equity Indices linked ARNs 2015.Pdf?MOD=AJPERES

• Prospectus dated June 3,2008:
http-7Awww.rfc.oroAvps/wcm/(x>nne<^a7e479804fa54ef^ IFC Base Prospectus.Pdf?MQD=AJPERFR

Product supplement EQUITY INDEX ARN-1 and the prospectus dated June 3,2008, together, constitute the "Note Prospectus" and
may without cost, be accessed on IFCs website asindicated above or obtained from MLPF&S by calling 1-800-294-1322 Before vou
invest you should read the Note Prospectus, including this term sheet for information about us and this offering Any prior or
??T?E!neai? 0ral statements and anv otner write" materials you may have received are superseded by the Note Prospectus The
links to IFCs website are provided only for the purpose of accessing these documents. Other than the Note Prospectus and its
incorporated documents, IFCs website and any documents posted on that website are not incorporated by reference. Capitalized terms
usedbut not defined in this term sheethave themeanings setforth in theNote Prospectus. Unless otherwise indicated orunless the
context requires otherwise, ail references inthis document to"we," "us," "our," orsimilar references are to IFC.

This term sheetalong with Annex A, constitute "Final Terms" (as this term is used in the "Terms and Conditions ofthe Notes" beqinninq
on page 20 inthe prospectus dated June 3,2008).

Investor Considerations

You may wish to consider an investment in the notes if:

• You anticipate that the level of the Index willincrease
moderatelyfrom the StartingValue to the Ending Value.

.• You are willing to riska substantial or entire loss of principal if
the levelof the Indexdecreases from the StartingValueto the
Ending Value.

• You accept that the return on the notes will be capped.

• You are willing to forgo the interest payments that are paid on
conventional interest bearing debt securities.

• Youare willing to forgodividendsor other benefitsof owning
the stocks included in the Index.

• You are willing to accept a limitedor no market for sales prior
to maturity, and understand that the market prices for the
notes, ifany, will be affected by various factors, including our
actual and perceived creditworthiness, our internal funding
rate and fees and charges on the notes.

> You are wiltingto assume our credit risk, as issuer of the
notes, for all payments under the notes, includingthe
Redemption Amount

We urge you to consult your investment legal, tax, accounting, and other advisors before you invest in the notes.

Accelerated Return Notes

The notes may not be an appropriate investment for you th

• You believe that the level of the Index will decrease from the
Starting Value to the Ending Value or that it willnot increase
sufficiently over the termofthe notes to provideyou with your
desired return.

• Youseek principal repayment or preservation of capital.

• You seek an uncapped return on your investment.

• You seek interest payments or other current income on your
investment.

• You want to receive dividends or other distributions paid on
the stocks included in the Index.

• You seek an investment for which there willbe a liquid
secondary market.

• You are unwilling or are unable to take market risk on the
notes or to take our credit risk as issuer of the notes.

TS-3



Accelerated Return Notes®
Linked to the MSCI Emerging Markets Index, due March 29,2018

Enhanced Return

Hypothetical Payout Profile and Examples of
Payments at Maturity

Accelerated Return Notes

40°£
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Market Measure Movement

This graph reflects the returns on the notes, based on the
Participation Rate of 300%and the Capped Value of $11.515 per
unit The green line reflects the returns on the notes, while the
dotted gray line reflects the returns of a direct investment in the
stocks included in the Index,excluding dividends.

Thisgraph has been preparedfor purposes of illustration only.

The following table and examples are for purposes of illustration only. They are based on hypotheticalvalues and show hypothetical
returns on the notes. They illustrate the calculation of the Redemption Amount and total rate of return based on a hypothetical Starting
Value of 100, the Participation Rate of 300%, the Capped Value of $11.515 per unit and a range of hypothetical Ending Values. The
actual amount you receive and the resulting total rate of return will depend on the actual Starting Value, Ending Value, and
whether you hold tiie notes to maturity. The following examples do not take intoaccount any tax consequences from investinginthe
notes.

For recent actual levels of the Market Measure, see "The Index"section below! The Index is a price return index and as such the Ending
Valuewill not include any Incomegenerated bydividends paidon the stocks included in the Index, which youwouldotherwise be
entitled to receive ifyouinvestedinthose stocksdirectly. Inaddition, allpaymentson the notesare subjectto issuer credit risk.

Percentage Change from the Redemption Amount per Total Rate of Return on the

Ending Value Starting Value to the Ending Value Unit Notes

0.00 -100.00% $0,000 -100.00%

50.00 -50.00% $5,000 -50.00%

80.00 -20.00% $8,000 -20.00%

90.00 -10.00% $9,000 -10.00%

94.00 -6.00% $9,400 -6.00%

97.00 -3.00% $9,700 -3.00%

100.00(1) 0.00% $10,000 0.00%

102.00 2.00% $10,600 6.00%

105.00 5.00% $11,500 15.00%

105.05 5.05% $11.515t2, 15.15%

110.00 10.00% $11,515 15.15%

120.00 20.00% $11,515 15.15%

130.00 30.00% $11,515 15.15%

140.00 40.00% $11,515 15.15%

150.00 50.00% $11,515 15.15%

160.00 60.00% $11,515 15.15%

(1) Thehypothetical Starting Value of100usedin theseexamples has beenchosen for illustrative purposes only. Theactual
Starting Value is 916.73, which was the closing level of the Market Measure on the pricing date.

(2) The Redemption Amountper unitcannot exceed the Capped Value.

Accelerated Return Notes TS-4



Accelerated Return Notes® A ***,€« Retum
Linked to the MSCI Emerging Markets Index, due March 29,2018

Redemption Amount CalculationExamples

Example 1

TheEnding Value is80.00, or80.00% ofthe Starting Value:
Starting Value: 100.00

Ending Value: 80.00

$10 x (105 ) =$8'°0 Redemption Amount per unit

Example 2

TheEnding Value is 102.00. or102.00% ofthe Starting Value:
Starting Value: 100.00

EndingValue: 102.00

$10+ [$10 X300% x (10^°°)] =$10.60 Redemption Amount per unit

Example 3

The Ending Valueis 130.00, or130.00% of the Starting Value:
Starting Value: 100.00

Ending Value: 130.00

$10 + f$10 X 300% X (130-100^1 =$19-00, however, because the Redemption Amount for the notes cannot
L \ 10° /J exceed theCapped Value, theRedemption Amount will be$11,515 per unit

Accelerated Return Notes'® js-5



Accelerated Return Notes® £ Enhanced Retum
Linked to the MSCI Emerging Markets Index, due March 29,2018

Risk Factors
There are important differences between the notes andaconventional debt security. An investment in the notes involves significant risks
including those listed below. You should carefully review the more detailed explanation ofrisks relating to the notes in the 'Risk Factors" '
sections beginning on page PS-6 ofproduct supplement EQUfTYINDEXARN-1 and page 15ofthe accompanying prospectus identified above.
We also urge you to consultyour investment, legal, tax, accounting, and other advisors before you invest in the notes.

• Depending on the performance of the Index asmeasured shortly before the maturity date, your investment may result in a loss-
there is no guaranteed return ofany principal.

• Your return on the notes may beless than the yield you could earn by owning a conventional fixed orfloating rate debt security
ofcomparable maturity.

• Payments on the notes are subject to our credit risk, and actual orperceived changes in our CTeditworthiness are expected to
affect the value ofthe notes. If we areunable topay our obligations, you may lose your entire investment

• Your investment return islimited tothe return represented by the Capped Value and may beless than a comparable
investment directly in the stocks included in the Index.

• The initial estimated value of the notes is an estimate only, determined asof a particular point in time by reference to ourand
our affiliates' pricing models. These pricing models consider certain assumptions and variables, including our credit spreads
our internal funding rate on the pricing date, mid-market terms on hedging transactions, expectations on interest rates and
volatility, price-sensitivity analysis, and the expected term of the notes. These pricing models rely in part on certain forecasts
about future events, whichmay prove to be incorrect.

• The public offering price you pay for the notes exceeds the initial estimated value. If you attempt tosell the notes prior to
maturity, their market value may belower than theprice you paid for them andlower thantheinitial estimated value. This is
due to, among other things, changes in the level of the Index, our internal funding rate, and the inclusion in the public offering
price of the underwriting discount and the hedging related charge, all asfurther described in "Structuring the Notes" on page
TS-11. These factors, together with various credit market and economic factors over the term of the notes, are expected to
reduce thepriceat which you may beable tosell thenotes in any secondary market andwill affect thevalue ofthenotes in
complexand unpredictableways.

• The initial estimated value does not represent a minimum or maximum price atwhich we, MLPF&S orany of our respective
affiliates would bewilling to purchase your notes in any secondary market (if any exists) atany time. The value ofyour notes at
any time after issuance will vary based onmany factors that cannot bepredicted with accuracy, including the performance of
the Index, our creditworthiness and changes inmarket conditions.

• Atrading market is not expected to develop for the notes. None of us, MLPF&S orany ofour respective affiliates is obligated to
make a market for, ortorepurchase, the notes. There is no assurance that any party will bewilling topurchase your notes at
any price in any secondary market

• Our business, hedging and trading activities, and those ofMLPF&S and our respective affiliates (including trades in shares of
companies included in the Index), and any hedging and trading activities we, MLPF&S orour respective affiliates engage in for
our clients* accounts, may affect the market value and return of the notes and may create conflicts ofinterest with you.

• The Index sponsor may adjust the Index in a way that affects its level, and theIndex sponsor hasno obligation toconsider
your interests.

• You will have no rights ofa holder ofthesecurities included in the Index, andyou will not beentitled to receive securities or
dividendsor other distributions bythe issuers of those securities.

• While we, MLPF&S orourrespective affiliates may from time totime own securities ofthecompanies included in theIndex,
we, MLPF&S and our respective affiliates do not control any company included in theIndex and arenot responsible for any
disclosure made by any other company.

• There may bepotential conflicts of interest involving the calculation agent which isMLPF&S. We have the right toappoint and
remove the calculation agent

• The notes will not beissued under an indenture. Therefore, the beneficial owners ofthe notes will not berepresented by a
trustee, and theywill notreceive thebenefits provided bytheTrust Indenture Act of1939, as amended. Asa resulteach
beneficial ownerof the notesmustact independently inexercising anyremedies.

• The U.S. federal income taxconsequences ofthe notes are uncertain, andmay be adverse to a holder ofthenotes. See
"Summary of U.S. Federal Income TaxConsequences" below and"Supplemental Discussion of U.S. Federal Income Tax
Consequences" beginning on page PS-23 of productsupplementEQUITY INDEX ARN-1.

Accelerated Return Notes® ~~ TS^6~
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Additional Risk Factors
There are risks associated with emerging markets.

An investment in thenotes will involve risks not generally associated with investments which have no emerging market component. In
particular, many emerging nations areundergoing rapid change, involving the restructuring ofeconomic, political, financial and legal
systems. Regulatory andtaxenvironments may besubject tochange without review orappeal. Many emerging markets suffer from
underdevelopment ofcapital markets and tax regulation. The risk ofexpropriation and nationalization remains a threat. Guarding
against suchrisks ismade more difficult by low levels ofcorporate disclosure andunreliability ofeconomic andfinancial data.

Other Terms of the Notes
MarketMeasure Business Day

Thefollowing definition shallsupersede and replacethe definition of a "Market Measure Business Day" set forth inproduct suoDlement
EQUITY INDICES ARN-1.

A"Market MeasureBusiness Day" means a day on which:

(A) theLondon Stock Exchange, theHong Kong Stock Exchange, theSaoPaulo Stock Exchange, and theKorea
Stock Exchange (oranysuccessor totheforegoing exchanges) areopen for trading; and

(B) the Index or any successor theretois calculated and published.

Accelerated Return Notes JS.7
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TheIndex

TfteCountryIndices

CalculationoftheMSCIEMConstituentCountryIndices

^SSSSSfiS^K?i0/*e^antMSCI^a**1***CountryIndexataweightthatreflectstheratioofitsfreefloat- adjustedmarketcap.taHzat.on(i.e..freepublicfloatmultipliedbyprice)tothefreefloat-adjustedi^tcsS^^rTJStthT
SSm^nPS^Jr'"de*^nsordefinesl^of snaresoutstandingthatisdeemedtobeavailableforpurchaseinthepublicequitymarketsbyinternationalinvestors
CalculationoftheIndex

MaintenanceofandChangestotheIndex

^selme^^n^^ZtV?^^*?**^**"*""*°"atimelybasis,theevolutionoftheunderlyingequitymarkets
indtxTb^andSESffiEft?*1""*°*""°"""^O0B,h,U0UBlflVeStibi,itV**•«nJuJnTXK
foreetro^^

*S2T31™^***.««0CCUr"*MayandNovemberandwillinvolveacomprehensivereevaluafionofthe marketmeumvereeofeligiblesecurffi^ereevaiuanonorthe

'?^HL^^^^"f°C^UreaCh,Februa,y'Mav'^S"81««Novemberandwillfocusonsignificantchanges
whfchwirenop^So^JIT'-T3^3?d°nindudingsignificantnewe,l9fbtesecurities(SasS° wnicnwerenoteligibleforearlierinclusionintheIndex);and«*»"-«-»,

AcceleratedReturnNotes®'~~~"
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• ongoing event-related changes, which will generally bereflected in theindices at thetime oftheevent and will include
changes resulting from mergers, acquisitions, spin-offs, bankruptcies, reorganizations and other similar corporate
events.

Based on these reviews, additional components may be added, and current components may be removed, at any time. The Index
sponsor generally announces ail changes resulting from semi-annual reviews, quarteriy reviews and ongoing events in advance of their
implementation, although in exceptional cases they may be announced during market hours for same ornext day implementation.
Neither we nor any of our affiliates, or MLPF&S. accepts any responsibility for the calculation, maintenance, or publication of or for any
error, omission, ordisruption in. the Index. The Index sponsor does not guarantee the accuracy or the completeness of the Index orany
data included in the Index. The Index sponsor assumes no liability for any errors, omissions, ordisruption in the calculation and
dissemtaation ofthe Index. The Index sponsor disclaims all responsibility for any errors oromissions in the calculation and
dissemination of the Index or the manner in which the Index is applied in determining the amount payable on the notes at maturity.
Prices and Exchange Rates

Prices

The prices used to calculate the Index are the official exchange closing prices or those figures accepted as such. The Index sponsor
reserves thenght touseanalternative pricing source onanygiven day.
Exchange Rates

The Index sponsor uses the closing spot rates published by WM / Reuters at4:00 p.m., London time. The Index sponsor uses WM /
Reuters rates for all countries for whichit provides indices.

In case WM/Reuters does not provide rates for specific markets on given days (for example Christmas Day and New Year's Day) the
previous business day's rates are normally used. The Index sponsor independently monitors the exchange rates on all its indices and
may. under exceptional circumstances, elect to use an alternative exchange rate if the WM / Reuters rates are not available, orif the
Index sponsor determines that the WM / Reuters rates are not reflective of market circumstances for agiven currency on aparticular
day. In such circumstances, an announcement would besent to clients with the related information. If appropriate, the Indexsponsor
may conduct aconsultation with the investment community to gather feedback on the most relevant exchange rate

Accelerated Return Notes® " =-r-
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l?J£lBS!£lZ^2^^ ^008 through January
completeness ofthe information obtained from Bloomberg LP. On the pricing date, the closing levelofthe Index was 916.73.

Historical Performance of the Index

Mlcationmatthetevelofthelndexlsmoreorlesslikelyto
Before investing in the notes, you should consult publicly available sources for the levels of the Index
Additional Disclaimer

I™ iS^iriSK8entati0n* warranty or assurance of any kind, express or implied, as to the accuracy or completeness of the Index,any data includedUherein, any data from which it is based, or any services provided by the Index sponsor inTnnS^wtth the lnc£
IFC accepts no oblkjafion to update or correct the Index or any data or services relating to theS
22L°r"7°1te ^f?0'5' °2ce,s' «***»» «• agents hrelation to the Index or any data oTserS«S%£££me IndeL shall
SSSSh^£SSE£C°nStltUte*3 "*»8nte*». ^rranty or undertaking ofor by IFC. To the extent penrStad by appficaWelLIFC shall have no liabiBty for any errors, omissions, or interruptions in the Index. IFC makes no warranty exo^ ^imolied asta
rBSUltSi? *!!lK£!d fTcm me use of*•,ndex-Wltnout Mn9 any of the foregoing, aridVthelx^^
tftne^^

License Agreement

MSCI and MLPF&S have entered into anon-exclusive license agreement and MLPF&S and we have entered into asub-licen.se

ESSSE?^1? N0T SP0NS0RED. ENDORSED. SOLD. OR PROMOTED BY MSCI. ANY OF ITS AFFILIATES ANY OF IT<5
^FORMATION PROVIDERS, OR ANY OTHER THIRD PARTY INVOLVED IN OR RELATED TO ^MPILINr rn^TmMO oo
CREATING THE INDEX (COLLECTIVELY. THE "MSCI PARTIES^THE INDEX IS THE^ClS

GENERALLY OR IN THIS OFFERING PARTICULARLY OR THE ABILITY OF THE INDEX TO TRACK aMRror£nn5« c-rr™

SSSfESJEKJfffiSJ?BEISSUED 0R ,N mE "whmSto^mS2KS«3nmaStwSay be™S=Ii^?i55T,2ii™! N0TES- NONE OF THE •"«« PARTIES HAS ANY OBLIGATIONORLUTCILrTYTO USORTO
WO^ErTn™If™?NOTlr °™ER PERS°N °R^ 'N C0NNECTI°N WTO. TMu22m££ SSSnNO

Accelerated Return Notes® ~~ ' "
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Supplement to the Plan of Distribution

^ep^dngd^
^mS
effecting the transaction forpr'S Prch3Se the n°teS'y0U are consentfn9 to MLPF&S at*'"9 as aprincipal in

P^ofaTnSPrincipal or aglnt in these mJSn%ta^^ mark-ups. MLPF&S may act as
discretion, for ashort, undetermined initial rjeriod '̂the fesuancl o^SSS^SS^m*y ?U(Lh transactlonS- At MLPF&S's
market at aprice that may exceed theTSalestimatM«h fnf^hfno^ a ^,MLSr&SJrnay offer to buy ^ notes in »» secondarythen-prevailing market condftio^anloS ^ * MLPF&S for •» "<** wfl. be based e?
However, none of us. MLPF&S or any ofourWoeS^^I^J^^^ of the ,ndex and ** remaining term of the notes.cannot assure you that we.I^PF^initial estimated value of the notes. respective affiliates will purchase your notes at aprice that equals or exceeds the

a^ofS
that MLPF&S may pay for the notes in tight*JLEpESh?^^ ^ ?f"I?6 wiH te based uP°n *« P*»
;*"d™^^

investors should not andwilh2beSSSe^, reton^f^»SZ^ ^".H**0" ^ »* initial offering. Secondary martetthan that described in the imm^iaTely^^

Structuring the Notes
s^nSSfr^^
timeof pricing. In addition, be^us^aS^^^
we typically borrow the funds und^theseSSSSiISf-W01^ fundJng and ,labni* "^nagementcosts to us,fixed or floating rate debt*S T^r^
rate we would pay when we issue conventfonal fi^^^ " °"r.,ntema'*«*«0 rate, is typically lower than the
which is reflected in the economicte^stftf* nrtes dSS^hS!22^^ ^ SeneraI,y re,ative,y,ower lnternaI ^ding rate,
resulteinthein^

o^elXa^^^^
choeee to enter into certa.^
one of its affiliates. The termsof1hiel2K5«TO ^ ""S^Zother**«>««) «*» MLPF&S orMLPF&S and its affiliates, and take ^to Sunta^Er^^ ma*et P»**»*. including
volatility of the index, the tenor of the noSandthe Sn^rL^E?'-,ndud,na- our creditworthiness, interest rate movements, the
initial estimated va^e<Cd°^^^ ^ «""*te™*the notes and their
reSn^
unpredictable market femes SSSpSte an^Sfe^fmmSSS2?™ ^ hedQin9 6nta'te risk and ""* be influenced byparty hedge providers. mMmonm DroT,ts and ^ses from these hedging arrangements may be realized by MLPF&S or any thi^
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Summary of U.S. Federal Income Tax Consequences
The U.S. federal income taxconsequences of your investment inthe notesareuncertain. No statutory, judicial oradministrative
authority directly discusses how thenotes should betreated for U.S. federal income tax purposes. We intend totreat thenotes as pre
paid cash-settled derivative contracts. Pursuant tothe terms of the notes,youagree totreat the notes inthismanner for all U.S. federal
income tax purposes. If your notes are sotreated, you should generally recognize capital gain or loss upon thesale, exchange,
redemption orpayment on maturity inanamount equal tothedifference between theamount you receive atsuchtimeand theamount
that you paid for your notes. Such gain orloss should generally be long-term capital gain orloss ifyou haveheld your notes for more
than one year.

For a more detailed discussion oftheUnited States federal income tax consequences with respect toyour notes, you should carefully
consider the discussion set forth in "Supplemental Discussion of U.S. Federal Income Tax Consequences" beginning on page PS-23 of
product supplement EQUITY INDEX ARN-1 and thediscussion set forth in Tax Matters" beginning on page 49oftheprospectus dated
June3,2008. inparticular, U.S. holders should review the discussion set forth in"Supplemental Discussion of U.S. Federal Income
Tax Consequences—Supplemental U.S. Tax Considerations—U.S. Holders" beginning onpage PS-23 of product supplement EQUITY
INDEX ARN-1 andnon-U.S. holders should review thediscussion set forth in"Supplemental Discussion of U.S. Federal Income Tax
Consequences—Supplemental U.S. Tax Considerations—Non-U.S. Holders" on page PS-25 of product supplement EQUITY INDEX
ARN-1. You should also review thediscussion under"Supplemental Discussion ofU.S. Federal Income Tax Consequences-
Supplemental U.S. TaxConsiderations—United States Information Reporting and Backup Withholding" beginning on page PS-25 of
product supplement EQUITY INDEX ARN-1.

Because other characterizations and treatments are possible thetiming and character ofincome in respect ofthe notes might differ
from the treatment described above. You should carefully review thediscussion set forth in "Supplemental Discussion ofU.S. Federal
Income Tax Consequences—Supplemental U.S. Tax Considerations—U.S. Holders-^Artemative Treatments" beginning on page PS-24
ofproduct supplement EQUITY INDEX ARN-1 for the possible tax consequences ofdifferent characterizations ortreatment ofyour
notes for U.S. federal income tax purposes. It ispossible, for example, that theInternal Revenue Service ("IRS") might treat the notes
asasingle debt instrument subject tothe special tax rules governing contingent payment debt instruments. Alternatively, the IRS may
treat thenotes as a series ofderivative contracts, each ofwhich matures onthe nextrebalancing dateofthe reference asset, inwhich
case you would be treated as disposing of the notes on eachrebalancing date in return for a newderivative contract thatmatures on
thenext rebalancing date, and you would recognize capital gain orloss oneachrebalancing date.
The IRS has also issued anotice that may affect the taxation ofthe notes. According to the notice, theIRS and theTreasury
Department are actively considering whether the holderofan instrument such as the notes should berequired to accrue ordinary
income on acurrent basis, and they are seeking comments onthesubject It isnot possible todetermine what guidance they will
ultimately issue, ifany. It is possible, however, that under such guidance, holders ofthenotes will ultimately berequired toaccrue
ordinary income currently and this could beapplied on aretroactive basis. Holders are urged toconsult their tax advisors concerning
the significance, andthe potential impact, of the aboveconsiderations. We intend to treatthe notes forU.S. federal income tax
purposes in accordance with thetreatment described above unless and until such time astheTreasury Department and theIRS
determine thatsome othertreatment is moreappropriate.

PROSPECTIVE PURCHASERS OF THE NOTES SHOULD CONSULT THEIR TAX ADVISORS ASTO THE FEDERAL, STATE,
LOCAL AND OTHER TAX CONSEQUENCES TO THEM OF ACQUIRING, HOLDING AND DISPOSING OF NOTES AND RECEIVING
PAYMENTS UNDER THE NOTES.

Accelerated Return Notes®
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Where You Can Find More Information
i^JnrSi^fn ™nJnfbm!?i0n S!"6"16"*8, Promu,Sated by the SEC under the International Finance Corporation Act of 1955 as
E2^"JSZFS*!F"^?V TUdited quarter,y and audited annual *«"statements, its annual reported omeTS35E1v™,?an!£*Emay.°Wain 56Se documents at »e SECs Public Reference Room at 100 FStreet, N.E., Washington,
2?ion ?hJ w03" 0b2ln informatio" on *•^ration of the Public Reference Room by calling the SEC at 1-800-SEC>oSoT

IfCs^J^ The link toIFC swebsite® provided only for the purpose of accessing these documents. Other than the Note Prospectus and its incoroorateddocuments. IFCs website and the documents posted on that website are not incorporated by reference! <ncorporated

information about us and this offering. You may get these documents without cost by calling MLPF&S toll-free at 1-800-294-1322.

Market-Linked Investments Classification
^^^n^^nm^M"^^VeStmenlS^e 'Market-Unked Investments") into categories, each with afferent investment

/«inese investments arenot market downside protected, and donot assure full repayment ofprindoal at maturrtv vou need tan*prepared for the possibility that you may lose an or part of your investment maturity, you need to be
"Accelerated Return Notes*" and "ARMs*- are the registered service marks of Bank ofAmerica Corporation, the parent company of

Accelerated Return Notes® ~~ ~ ~ • —
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Annex A
International Finance Corporation

Issue of
Accelerated Return Notes Linked tothe MSCI Emerging Markets Index, due March 29,2018

under its
GlobalMedium-Term NoteProgram

PART A - CONTRACTUAL TERMS

Capitalized terms used herein but not defined in this term sheet shall be deemed to be defined as such for the purposes of the
Conditions set forth in the prospectus dated June 3,2008. This Annex Ais substantially in the form of the "Form of Rnal Terms" in the
prospectus dated June 3.2008, but terms that are not applicable to the notes may be excluded. The "Form of Rnal Terms" is available
for review in its entirety beginning on page 60 in the prospectus dated June 3,2008. This term sheet, including this Annex A.
constitutes the Final Terms of the notes and must be read in conjunction with the Note Prospectus. Full information on IFC and the
offer of the notes is only available on the basis of the combination of the Rnal Terms and the Note Prospectus. The Note Prospectus
comprising tiie prospectus dated June 3.2008 and product supplement EQUITY INDEX ARN-1 dated October 28.2016, are available
AvenuTNW wtsWr^n^C2uSe"^^^^"^**°btalnedftom(withoutdnBTge)from**^^ofIFCA2121 Pennsylvania
™ ^Ha^J^I^lM 0BUGATI0N 0F TOE INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT OR
Or ANY GOVERNMENT. " •

1. Issuer International Finance Corporation
2. (I) Series Number IndexARN-1

(ii) Tranche Number 3

3. Specified Currency or U.S. dollar
Currencies:

4. Aggregate Nominal $18,949,630
Amount

5. Issue Price: 100 per cent of the Aggregate Nominal Amount except asset forth on the cover
page of this term sheet

6. 0) Specified $10 perunit
Denominations:

(il) Principal Amount $10 per unit All references to "Calculation Amount" In the prospectus shall refer to
the "principal amount" herein.

7. Issue Date: February 2,2017

8. Maturity Date: March 29,2018, subject to the Business Day adjustment assetforth in
"Description ofARNs—General" on page PS-17ofproduct supplement EQUITY
INDEX ARN-1.

9. Interest Basis: Not applicable

10. Redemption/Payment Index Linked Redemption
Basis:

11. Status of the Notes: Senior

12. Method ofdistribution: Non-syndicated

PROVISIONS RELATING TO REDEMPTION

13. Final Redemption Amount
of each Note:

(i) Index/Formula/variable: The MSCI Emerging Markets Index (the "Market Measure," assetforth on page
TS-2 of this term sheet)

Accelerated Return Notes®
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Enhanced Return

Calculation Agent
responsible for
calculating the Rnal
Redemption Amount

Provisions for
determining Final
Redemption Amount
where calculated by
reference to Index
and/or Formula and/or
other variable:

Merrill Lynch, Pierce, Fenner& Smith Incorporated ("MLPF&S")

If the Ending Value is greater than the Starting Value, then the Final Redemption
Amount (or"Redemption Amount") will equal:

Principal Amount + Principal Amountx Participation Ratex
f Ending Value -Starting Value

Starting Value

The Redemption Amount will becalculated ontheDetermination Date andwill not
exceed the Capped Value per unit

If the Ending Value isless than orequal totheStarting Value, then the
Redemption Amount will equal:

Principal Amount x
j Ending Value |

VStarting ValueJ

The Redemption Amountwill not be less than zero.

The last calculation day in the Maturity Valuation Period, which issetforth onpaqe
TS-2 of this term sheet.

See "Description ofARNs" beginning on page PS-17ofproduct supplement
EQUITY INDEX ARN-1.

(iv) Determination Date:

(v) Provisions for
determining Rnal
Redemption Amount
where calculation by
reference to Index
and/or Formula and/or
other variable is
impossible or
Impracticable or
otherwise disrupted:

(vi) Payment Date:

(vii) Starting Value:

(viii) Ending Value:

(ix) Participation Rate:

(vii) Maximum Final
Redemption Amount
(Capped Value):

14. Early Redemption Amount-

Early Redemption
Amount(s) per unit (per
Calculation Amount)
payable on event of default
or other early redemption
and/or the method of
calculating the same (if

The MaturityDate

916.73

The average of the closinglevelsof the Market Measure on each scheduled
calculation day occurring during the Maturity Valuation Period. The calculation
daysare subject to postponement in theeventofMarket Disruption Events, as
described beginning on pagePS-18 of product supplement EQUITY INDEX ARN-
1.

300%

$11.515 per unit (the Capped Value, as setforth on page TS-2 of this term sheet).

Accelerated Return Notes®

See"Description ofARNs—Events ofDefault and Acceleration" on page PS-21 of
product supplement EQUITYINDEXARN-1.
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required or if different from
that set out in the
Conditions):

GENERAL PROVISIONS APPLICABLE TO THE NOTES

15. Form of Notes: Registered Notes:

Global Registered Certificate available on Issue Date

No

New York

No

Not applicable

New York

Enhanced Return

16. New Global Note (NGN):

17. Financial Centres) or other
special provisions relating
to payment dates:

18. Talonsfor future Coupons
or Receipts to be attached

, to Definitive Notes (and
dates on which such Talons
mature):

19. Details relating to
instalment Notes: amount
of each instalment date on
which each payment is to
be made:

20. Additional terms:

(i) Governing law:

DISTRIBUTION

21. Date of TermsAgreement Terms Agreement under theStandard Provisions, dated January , 2017

22. Ifnon-syndicated, name
and address of Dealer

23. Total commission and
concession:

MLPF&S

2 percent oftheAggregate Nominal Amount except as set forth onthecover
page of this term sheet

RESPONSIBILITY

IFC accepts responsibility for the information contained in the Rnal Terms. Third party information has been extracted from publicly
available irrformatjon, including Bloomberg L.P. and the website of the sponsor of the Market Measure, without independent verification.
Signed on behalf of IFC:

By: ckfcv.^.^..
Duly authorized

Accelerated Return Notes®
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PART B - OTHERINFORMATION

1- US™G None

2. INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE/OFFER
As discussed in "Plan of Distribution" beginning on page 55 of the Drosoectus dated Jimp •* snnn c« for«, ic/- •
person involved in the offer of the notes his an interest material to^rS^ * 2°°8' S° toaS ,FC - aware' no

3. OPERATIONAL INFORMATION

Intended tobe held ina manner which would No
allow Eurosystem eligibility:

ISIN Code: 45950K407

CUSIP: US45950K4076
DeBverv: Delivery against payment

Accelerated Return Notes®
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TERMS AGREEMENT UNDER

THE STANDARD PROVISIONS

<tL*3c\VG*T H

January 26,2017

International Finance Corporation
2121 Pennsylvania Avenue, N.W.
Washington, D.C. 20433

1. The undersigned agrees to purchase from you (the Corporation) the Corporation's notes listed in
Annex A (the Notes) anddescribed inthe applicable final term sheet(s) listed inAnnex B (the Final
Terms) at 10:00 a.m., New York City time, onthe applicable settlement date (the Settlement Date)
on the terms set forth herein and in the Standard Provisions, dated as of 3 June 2008 (as amended
from time totime, the Standard Provisions), incorporated herein by reference, hisopurchasing the
Notes, the undersigned understands and agrees that it is not acting asanagent of the Corporation in
thesaleof theNotes, except to theextent described in theoffering documents referenced below.

2. When usedhereinand in the Standard Provisions as so incorporated, the term Notes refers to the
Notes as defined herein, the term Time of Sale refers to 4:00 p.m. on the date of this Terms
Agreement andtheterm Dealer refers to the undersigned. All other terms defined in the Prospectus,
theFinal Terms relating to theNotes and theStandard Provisions shall have thesame meaning when
used herein.

3. The Corporation represents and warrants to theundersigned that the representations, warranties and
agreements of the Corporation set forth in Clause 2 of the Standard Provisions (with the term
"Prospectus" revised to readthe"Prospectus as amended andsupplemented withrespect to theNotes
at the date hereof) are true and correct on the date hereof.

4. Theobligation of the undersigned to purchase the Notes hereunder is subject to the accuracy, on the
date hereof and on the Settlement Date, of the Corporation's representations and warranties
contained in Clause 2 of the Standard Provisions and to the Corporation's performance and
observance of all applicable covenants and agreements contained therein, in each case with respect
to the Notes. The undersigned has waived, for all purposes under the Standard Provisions, the
receipt of an officer's certificate of the Corporation in the form referred to in Clause 6.1 of the
Standard Provisions.

5. The Corporationagrees that it will issuethe Notes and the Dealeragreesto purchase the Notes at the
public offering price less the underwriting discount, each as specifiedin the relevant final term sheet.

6. The purchase price specified above will be paidby the Dealerby wire transferin same-day funds to
the Corporation for value on the Settlement Date.

7. The Corporation herebyappoints the undersigned as a Dealerunderthe Standard Provisions solely
for the purpose of the issue of Notes to which this Terms Agreement relates. The undersigned
accepts such appointment, whereupon it shall be vested, solely with respect to the issue of Notes
contemplated herein, with all authority, rights andpowers of a Dealer purchasing Notesas principal
set out in the Standard Provisions,a copy ofwhich it acknowledgesit has received.

S. In consideration of the Corporation appointing the undersigned as a Dealer under the Standard
Provisions solely with respect to the issue of Notes contemplated herein, the undersigned hereby
undertakes for the benefit of the Corporationand each of the other Dealers, that, in relation to such
Notes, it willperformand comply withall of the duties and obligations expressed to be assumed by
a Dealer under the Standard Provisions.



9. The undersigned acknowledges that such appointment is limited to the issue of Notes contemplated
herein and is not for any other issue of Notes of the Corporation and that such appointment will
terminate upon issue of the relevant Notes, but without prejudice to any rights (including, without
limitation, any indemnification rights), duties or obligations of the undersigned which have arisen
prior to such termination.

10. The final term sheet(s) and the preliminary term sheet(s), including their annexes, and the applicable
pages from the Merrill Lynch Market-Linked Investments January 2017 Monthly Guidebook listed
in Annex B are, or a part of, the Final Terms, preliminary prospectus and selling or advertising
materials respectively, as the termsused in the StandardProvisions, to which all relevant provisions
in the Standard Provisions apply, including, but not limited to, Section 7.1 of the Standard
Provisions.

11. The documents required to be delivered to the undersigned are set forth in Annex C, and shallbe
delivered promptly after issuance of the Corporation's Annual Information Statement, and its
unaudited financial statements for the thirdquarter of its fiscal year. The undersigned acknowledges
that it shall be responsible for anycosts associated with thedelivery of thedocuments described in
paragraphs 1 and 2 ofAnnex C.

12. Forpurposes hereof, thenotice details of theundersigned aresetforth below:
Attention: High GradeTransaction Management/Legal
Merrill Lynch, Pierce,Fenner & Smith Incorporated
50 Rockefeller Plaza

NY1-050-12-02

New York, NY 10020
Fax: (646) 855-5958
Email Address: dg.dcm sn 0rigmati0n@J3aml.com

All notices and other communications hereunder shall be in writing and shall be transmitted in
accordance with Clause 10 of the Standard Provisions.

13. This Terms Agreement shall be governed by and construed in accordance with the laws of New
York.

14. This Terms Agreement may be executed by any one ormore ofthe parties hereto inany number of
counterparts, each of which shall be deemed tobeanoriginal, but all such respective counterparts
together shallconstitute oneandthesame instrument

[Signature PageFollows]



CONFIRMED AND ACCEPTED, as of the
date first written above:

INTERNATIONAL FINANCE CORPORATION

By:
Name:

Title:

MERRILL LYNCH, PIERCE, FENNER& SMITH
INCORPORATED

By:
Name:

Title:

Robert I.Little
Managing Director

Signature Page forTerms Agreement



CONFIRMED AND ACCEPTED,as ofthe
date first written above:

INTERNATIONAL FINANCE CORPORATION

By: '
Name: "TV=U£J<*\S*\ £GcOCj*M
Title: "3>\£axxts^.

MERRILL LYNCH, PIERCE, FENNER & SMITH
INCORPORATED

By:
Name:

Title:

Signature Page forTerms Agreement



Annex A

THE TIME OF SALE INFORMATION

Title, Aggregate Principal Amount and Maturity Date ofeach Series of the Notes:

$18,949,630 Accelerated Return Notes® Linked to the MSCI Emerging Markets Index, due
March 29,2018 (consisting of 1,894,963 units)

Settlement Date ofeach Series of the Notes:

February 2,2017

Issue Price of each Series of the Notes:

As set forth in the relevant final term sheet.

Aggregate Purchase Price ofeach Series of the Notes:

As set forth in the relevant final term sheet.

Fees and Commissions ofeach Series of the Notes:

As set forth in the relevant final term sheet.

Interest Rate and/or Margin:

Not applicable.

Interest Payment Date(s):

Not applicable.

Otherinformation specifically agreed in writing by theCorporation to be included:

None.
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Annex B

Prospectus:

(a) Prospectusdated June 3,2008

(b) Product supplement EQUITY INDEX ARN-1 datedOctober 28,2016

(c) Finaltermsheetsrelating to theNotes datedJanuary 26,2017;

(d) Preliminary termsheets relating to the NotesdatedDecember 23,2016:

(e) The applicable pages from the Merrill Lynch Market-Linked Investments January 2017 Monthly
Guidebook, the form ofwhich page for each issuance of the Notes is attached to this Terms
Agreement.
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AnnexC

Areliance letter ofKPMG LLP (the "Reliance Letter"), theCorporation's independent accountant,
addressed toMerrill Lynch, Pierce, Fenner &Smith Incorporated ("MLPF&S"), giving MLPF&S
full benefitofthe comfort letterof such firm (i) deliveredin accordance with Clause 6.6 of the
Standard Provisions, in the case ofthe Reliance Letter to be delivered after issuance of the
Corporation's Annual Infonnation Statement, and(ii)delivered toIncapital LLC, in thecaseof the
Reliance Letterto be deUvered afterissuance of theCorporation's unaudited financial statements for
thethirdquarter of its fiscal year, ineachcase, as though suchcomfort letter wasaddressed to
MLPF&S.

A letterof Sullivan & Cromwell LLP, addressed to MLPF&S, andto theeffectthat,whilesuch
counsel assumes no responsibility with respect to thestatements in theProspectus as amended or
supplemented, nothing has come to the attention ofsuch counsel which has caused such counsel to
believe thattheProspectus, asofthe date ofsuch amendment orsupplement, contained anyuntrue
statement of a material factor omitted to stateanymaterial factnecessary in orderto make the
statements therein,in the lightof the circumstances underwhichtheyweremade,not misleading.
Suchletterwillnot relateto thefinancial statements or otherfinancial dataincluded or incorporated
by reference in the Prospectus; in giving suchletter, Sullivan & Cromwell LLPmayrely with
respect to the due establishmentand existenceof the Corporationupon the opinion of internal
counsel of the Corporation.

A letterofthe GeneralCounsel,or DeputyGeneral Counsel,of the Corporation, addressed to
MLPF&S and to the effect that, while such counsel assumes no responsibilitywith respect to the
statements in the Prospectus, nothing has come to the attention ofsuch counsel which has caused
such counsel to believe that the Prospectus, as of its date, contained any untrue statement ofa
material fact or omitted to state any material fact necessary in order to make the statements therein,
in the light ofthe circumstances under which they were made, not misleading.

A certificate ofany Vice President ofthe Corporation,or any other officer duly designated by any
Vice President, dated the date ofdelivery ofsuch certificate, to the effect that:

a. the representations and warranties ofthe Corporation contained in the Standard Provisions
are true and correct at the time ofsuch date as though made at and as ofsuch time; and

b. the Corporation has performed all of its obligations to be performed under these Standard
Provisions required to be performed or satisfied on or prior to such date.
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