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OATH OR AFFIRMATION

1, Luigi Ucciferri , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Edgeline Capital, LLC

of December 31 ,2016

, as

, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

SEE ATTA CHEP For  NoTARY S€EA
Notary Public

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (I.oss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

=

Notary Public - California o
Los Angeles County

” Comm. expires May. 20, 2020

-
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of LoS ANGELES

Subscribed and sworn to (or affirmed) before me on this 28+
day of FEBRUARY 2017 by LUICI WCCIFERR]

proved to me on the basis of satisfactory evidence to be the
person¢sy who appeared before me.

‘AA“A“A“M PO Y VN
i 2. JEAN E. GROSSMAN E P
4 s Comm. #2153784

9 /8] Notary Public - California
Los Angeles Coun3igna

Comm. expires May. 20, 2020
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NTON « - N
HIA CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member
Edgeline Capital, LLC

We have audited the accompanying financial statements of Edgeline Capital, LLC (the “Company”), which comprise
of the statement of financial condition as of December 31, 2016, and the related statements of income, changes in
member’'s equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes to the financial statements and supplemental information. The
Company’s management is responsible for these financial statements. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The Company is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting. Our audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overail financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of the Company as of December 31, 2016, and the results of its operations and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

The computation of Net Capital Pursuant to Rule 15¢3-1 has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The supplemental information is the responsibility
of the Company’s management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. in our
opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial statements
as a whole.

/s/ Anton & Chia, LLP

Newport Beach, CA
February 28, 2017

The accompanying notes are an integral part of these financia! statements.



EDGELINE CAPITAL, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

ASSETS
Cash
Prepaid expenses
Deposits - rent
Property and equipment

Total assets

LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Accounts payable and accrued expenses
Total liabilities
Member's equity

Total liabilities and member's equity

547,353
850

5,197

4,293

557,693

127,815

127,815

429,878

557,693




EDGELINE CAPITAL, LLC
STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2016

Revenues:
Commissions
Fee based income
Other income

Total revenues
Operating expenses:

Employee compensation and benefits
Commission expense
Occupancy and equipment rental expense
Professional fees
Taxes and licenses (excluding income taxes)
Other expenses

Total expenses

Income before income taxes

income taxes

Net income

The accompanying notes are an integral part of these financial statements.

2,225,833
256,311
29,772

2,511,916

1,058,804
690,479
72,455
240,119
7,488

244 427

2,313,772

198,144

6,800

191,344




EDGELINE CAPITAL, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY

YEAR ENDED DECEMBER 31, 2016

Balance at beginning of year $ 381,174
Member's distributions (142,640)
Net income 191,344

Balance at end of year $ 429,878

The accompanying notes are an integral part of these financial statements.



EDGELINE CAPITAL, LLC
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2016

Cash flows from operating activities:
Net income $ 191,344
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation expense 1,801
Increase in accounts payable and accrued expenses 17.647
Net cash provided by operating activities 210,792

Cash flows from investing activities: -

Cash flows from financing activities

Member's distributions {(142.640)
Net cash used for financing activities (142.640)

Net increase in cash 68,152

Cash at beginning of year 479,201
Cash at end of year $ 547,353

SUPPLEMENTAL CASH INFORMATION

Cash payments for income taxes $_ 6.800

Cash payments for interest $ -

The accompanying notes are an integrai part of these financial statements.



EDGELINE CAPITAL,LLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

{1) GENERAL INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Edgeline Capital, LLC (the "Company") is engaged in business as a securities broker-dealer that provides several
classes of services, including the sale of tax shelters or limited partnerships in primary distributions and in the
secondary market, the private placement of securities, advisory services and the introduction of institutional
investors and investment managers.

Regulatory Information

The Company was organized in the State of California on September 27, 2009. The Company is a registered
broker-dealer in securities under the Securities and Exchange Act of 1934. It is, and has been, a member of the
Financial Industry Regulatory Authority ("FINRA") since December 16, 2010. Finally, it is also a member of the-
Securities Investor Protection Corporation ("SIPC").

Under its membership agreement with FINRA and pursuant to Rule 15c3-3(k)(2)(i), the Company conducts
business on a fully disclosed basis and does not execute or clear securities transactions for customers.
Accordingly, the Company is exempt from the requirement of Rule 15¢3-3 under the Securities Exchange Act of
1934 pertaining to the possession or control of customer assets and reserve requirements.

Wholly Owned Subsidiary

The Company is a wholly owned subsidiary of Edgeline Capital Partners, LLC (the "Parent").

Method of Accounting

The Company's financial statements have been prepared using the accrual basis of accounting and in conformity
with accounting principles generally accepted in the United States of America

Use of Estimates

Management uses estimates and assumptions in preparing financial statements in accordance with accounting
principles generally accepted in the United States of America. Those estimates and assumptions affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. Actual results could vary from the estimates that were assumed in preparing the financial
statements.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments purchased
with a maturity of three months or less to be cash equivalents. There were no cash equivalents at December 31,
2016.

At December 31, 2016 and periodically throughout the year, the Company has maintained balances in bank
accounts in excess of federally insured limits.



EDGELINE CAPITAL, LLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

(1) GENERAL INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

Property and Equipment

Property and equipment are stated at cost. Depreciation has been provided using the accelerated method over the
assets' estimated useful lives which range from 3 to 7 years.

Revenue Recognition

The Company receives fees in accordance with terms stipulated in its engagement contracts. Fees are recognized as.
earned. The Company also receives success fees when transactions are completed. Success fees are recognized
when earned, the Company has no further continuing obligations, and collection is reasonably assured.

Advertising Costs

Advertising and marketing costs are expensed as incurred. During the year ended December 31, 2016 the Company
incurred $191 in advertising costs which is included in "other expenses” in the Statement of income.

Subsequent Events

Management has evaluated events and transactions occurring subsequent to year-end through the date that the
financial statements were available for distribution, which was February 28, 2017. No transactions or events were
found that were material enough to require recognition in the financial statements.

(2) PROPERTY AND EQUIPMENT

The cost and related accumulated depreciation of property and equipment are shown in the following table.

Cost $ 12,144
Less accumulated depreciation (7.851)
Net property and equipment $ 4,293

(3) _INCOME TAXES

The Company is treated as a disregarded entity for federal income tax purposes, in accordance with single member
limited liability company rules. Al tax effects of the Company's income or loss are passed through to the member.
Therefore, no provision or liability for federal income taxes is induded in these financial statements. The Company is
subject to a limited liability gross receipts tax, and an $800 minimum tax for California Tax purposes. The provision for
these taxes during the year ended December 31, 2016 is shown in the following table.

Franchise tax $ 800
Gross receipts tax 6,000

$§ 6800



EDGELINE CAPITAL, LLC
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

4) NET CAPITAL

The Company is subject to a $5,000 minimum capital requirement pursuant to SEC Rule 15¢3-1, which requires that the
ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. Net capital and the related net capital ratio
fluctuate on a daily basis; however, as of December 31, 2016 the net capital was $419,538 which exceeded the required
minimum capital by $411,017. The aggregate indebtedness to net capital ratio was 0.3047 to 1.

(6) 401(K) PROFIT SHARING PLAN

The Company provides certain retirement benefits to its eligible employees under a Section 401(k) profit sharing plan
(the "Plan"). Employees are eligible to participate in the plan if they are over 21 years of age and have completed one
year of service with the Company. Employer contributions to the plan are discretionary, but will not exceed 100% of the
employees’ elective deferrals of compensation up to 3% of the employees’ compensation for the Plan year, plus 50% of
the amount of the employee's elective deferral of compensation from 3% to 5% of the employee's compensation.
Employee contributions vest 100% immediately. Employer contributions vest over six years at the rate of 20% per year
beginning in year two. The Company incurred $37,190 in pension expense during the year ended December 31, 2016.

(6) COMMITMENTS & CONTINGENCIES

The Company feases office space under the terms of an agreement which expires December 31, 2017. The remaining
minimum annual payments under the terms of the agreement are shown in the following table.

2017 62,365

$ 62365

The Company also rents additional space on a month to month basis for $854 a month. Total rent expense for the year
was $71,532.



EDGELINE CAPITAL, LLC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

DECEMBER 31, 2016

Total equity from statement of financial condition $ 429,878

Less non-allowable assets:

Prepaid expenses 850
Property and equipment 4,293
Deposits - rent 5,197
10,340
Net capital $ 419,538

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum Capital required (6 2/3% of aggregate indebtedness) $ 8521
Minimum dollar net capital required $ 5000
Net Capital requirement(Greater of two figures) $ 8.521
Excess net capital 411,017

COMPUTATION OF RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

Total aggregate indebtedness $ - 127,815
Ratio of aggregate indebtedness to net capital 3047 to 1

Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) N/A



EDGELINE CAPITAL, LLC
RECONCILIATION OF NET CAPITAL

DECEMBER 31,2016

Net capital as reported in unaudited

Focus Report Part 1A 419,479
Adjustment:
Accounts Payable 59

Net capital as reported in audited
financial statements 419,538

The computation of net capital as reported in the unaudited Part A filing differs from the audited net capital for the
reason noted above. The difference is not material. As such, the Company is in compliance with the minimum net
capital requirement.

10



EDGELINE CAPITAL, LLC
COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2016

Not Applicable - A computation of reserve requirements is not applicable to Edgeline Capital, LLLC as the Company
qualifies for exemption under Rule 15¢3-3(k)(2)(i).



EDGELINE CAPITAL, LLC
INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2016

Not Applicable - Information relating to possession or control requirements is not applicable to Edgeline Capital, LLC as
the Company qualifies for exemption under Rule 15¢3-3(k)(2)(i).



NTON & |
HIA CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder
Edgeline Capital, LLC

We have reviewed management's statements, included in the accompanying Exemption Report in which (1)
Edgeline Capital, LLC (the “Company”) identified the following provision of 17 C.F.R 15¢3-3k under which the
Company claimed an exemption from 17 C.F.R 240.15¢3-3: (2)(i) the exemption provisions and (2) the Company
stated that the Company met the identified exemption provisions throughout the most recent fiscal year without
exception. The Company’s management is responsible for compliance with the identified exemption provisions'and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and accordingly included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions review is substantially less in scope that an examination the
objective of which is the expression of an opinion on managements statements. Accordingly we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to managements
statements referred to above for them to be fairly stated in all material respects based on the provisions set forth in
paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities and Exchange Act of 1934.

/s/ Anton & Chia, LLP

Newport Beach, CA
February 28, 2017

The accompanying notes are an integral part of these financial statements.
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Edgeline Capital, LLC
Exemption Report

December 31, 2018

Edgeline Capital, LLC operates pursuant to the (k)(2)(i) exemptive provision of SEC Rule
15¢3-3.

During the year ended December 31, 2016, the Firm met the provisions of this exemption
without exception.

A
i
{
;

Louig Uccifer,
Chigf Compiiasice Officer




NTON & , |
HIA CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM'S AGREED-UPON PROCEDURES
REPORT ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Board of Directors and Stockholder
Edgeline Capital, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerate below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2016, which
were agreed to by Edgeline Capital, LLC (the "Company”) and the Securities and Exchange Commission, Financial
Industry Regulatory Authority Inc. (FINRA) and SIPC, solely to assist you and the other specified parties in
evaluating the Company's compliance with the applicable instructions of Form SIPC-7. The Company's
management is responsible for its compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the Public Company Accounting Oversight
Board (United States). The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures we
performed at our endings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2016, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2016, noting no
differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be an expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

/s/ Anton & Chia, LLP

Newport Beach, CA
February 28, 2017

The accompanying notes are an integral part of these financial statements.
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