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OATH OR AFFIRMATION
1, Scott{Ac_lk]_ns'on- _ _ Jswaar-{ot-affitm) that, to the best of my knowledge and belisf
the accampanylng firiancial statements and supporting schadules partaiing fo the flrm of Statésnian Corporate Finance, LLG, as-
of Deceimber’d1 2016, are true and correct, 1-fuither swear (or-affirm) that nelther the company. nor any:

naftner, proprigtor, principal.officer or difectar has any proprietary Interest-in any aeeount classified solely as thatof a customer,
exceptag follows:

.
/ NCo \{ @«E&(}éa’m\l&b\n,
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Cey
Tlie

Notary-Piblio- /

repott™ contains (Gheck all applicable hoxes):

4) FagingPage;

(&) “Statemenl of Finantial Copdltien.

{6} ‘Statermuint of Incoma (|:0ss).

(d) -Statemen of Césh Flows,.

{6) -Stalereil-of Changesin Stockhiolders” Equily or Partners'orSol Praprielor's Capital,

)y Stalenentof Changesin Lisbllitles Subordinaled to Claims of-Crediiors.

{o) -Computallon afNal Capilal,

() Gomputation for Delernilnalion of Reserve:Requirements Pursuant o Rule 15¢3-3.

() InfornationRataling to le Posséssion br Control Raquiremanls Unider-Ruls 15¢3-3,

) A Recdricllation, Intheiing -appsipiale xplanallon; of e Camiputation of Nét Caplial Undsr Rule 15¢3-1 and the Computation for
Detornination.of the Resérva Raquireniznts Under Exhlbll A of Rule 1563-3, _

1 {&) ARaconciation belwean (e-Audiiey end Unaudited-Stalements of Finangla Condillon with réspect lo methods of conslidation;

{)-AnGathor Allimiation,

T (), “Acopiy:of the SIPC Sipplementa) Regioit,

| ) A fapoit describlng any maletfal ingregactes found to:exlstar faund to haveaxisled since lhe date of the previous audii

- (o} Repar of Indopenden Reglslarad: Publis Accounling Fimon Management's Exemplion Repoit. .

“Egr-conditlons of confidenttal treatmientof dertain portions of his filing, see Seclion 240.174-5(6)(3),
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
Statesman Corporate Finance, LLC

We:have audited the accompanying: statement of financtal candition of Statesman Corporate Finance,
LLC. {the “Company™) as:of December 31, 2016, and the related statements of income, ¢hanges In
members' equity; and cash flows for the year then ended, These fluandidl statements are the
vosponiibility -of the:Company's: management, Our résponsibility is to éxpress an opfhion on these
finaneld) statemaonts based on gur audit.

We conducted our audit i accordance with thie-standaids of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan.and perform the audit toobtain-reasonable
assurance about whether the financial statements are Iree of material misstatement, The Company is
not required to have, nor were we engaged to-perform, an audit of its internal control over financial
reporting, Our audit included consideration of ‘internal cantrol over financial reporting as a basis for
designing. sudlt procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion.on: the effectiveness of the Company’s Internal control ever financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
suppoiting the-amounts and disclosures in thefinancial statements, assessing the accounting ‘prindip,lés.
used and siguificant estimateés made by management, as well as evaluating the overall financial
statement preséntation, We believe that our audit provides a reasonable basis for our opinion.

In-our opthion, the financial statements referred to above present faiily, fn all material respects, the
finandlal position of Statesman Corporate Finance, LLC as of December &1, 2016, and the results of its
operations and s cash Nows foithe year thenended i conformily with accounting principles genevslly
aecapted fthe United States:

The hifopmation in Schedule? has been subjected o audit proceduries performed in conjusiction with
the audit of the Company’s financial statements, The mformation in Schedule | is the vesponsibility of
the Company’s management. Our audit procedures Include determining whether the Informatien in
Schedule | reconclles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures Lo test the cotnpleteness and accutacy of the information
presented In Schedule 1. In forming oui opinion on the information in Schedule {, we evaluated whether
the {nformation In Schedule |, Including:its forim and content is presented in conformity with 17 CF.R. §
240,175, T our opinlon, the information in Schedule | Is fairly stated in all matevial respects in
rélation to the financial statements as a whole.

Ten oo 3%

Dallas, Texas
Pebruary 16,2017




ATE FINANCE, L{.C

«DUCL(]_QH
Decetber 31,2016

~ Slemeilol FnAGE

ASSETS
Gash and cash equivalents: $ 808452
Acedunts recelvable. 15,760
Prépald expenses: 705
LIABILITIES AND MEMBERS' EQUITY

Lidblities
Actounts payable-and geciusd expenses § 179,701
Slate Income-tax payable - 10482
189,883
Membars equily 536,024
$__Baasor

Theaccompahying notes:are.ai Integral parl ot thesefinancial statements,.




STATESMAN CORPORATE FINANCE, LLG
Stalement.of Incoms
For the Year Ended Dicetihor 31, 2016

Revefes-
Cansulling Incgme. $3,001,060
Intsnest Incorme 162
3,0Q ,2!2 "

Expénsss:
Reglstered reprosentalives compérisation 414,600
Commissions peld to olher braker dealers 25,100
Qooupandy aixd squlpment casls 122,403
Regulatory fees:and expense 47359
Menaganent feos 4,250,000
Otherexpenees 68,992
1,895,448
Treome biefore Incame taxes 1,105.767
Stata Income tax sxpunse (venefit 10,124
Nat Ingome: $1,095.643

The actompanylng notes are an Infegral part of these fhanclal statements.




Balancesal Decémber 31, 2015, § 139381

Caplial distiitutons (600,000)
N8t iricome 1,095,643
Balance at December 31, 2016. §._.636024

The-acconipanying noles are an integral part of these financial statemens,




STATESMAN CORPORATE FINANCE, LLC

Staterant pf Cash Flows:
- For the Year Ended Decembsr 31, 2016

Cash flows from operating activities

Net Ingome _

Adjustmanis I recoricite net Income o net cash
provkied (used) by operaling acliviles:-
Change-n agsels and llablfiies:

Decreass In actounts yecelvable
{aoréasd n prepsld assels
Irictoaso in-accounls payatie and.aceried exponses
Incrense fiv-alals ioame takes payable
Net cashprovided (used) by oparaling activities
Gasly flows feamTivesting activities
Net cash providad (usad) by invasting aclivities

Cash flows from financing activitles
Capifal distibutions

Nal cash providad (used) by financing activities
Netlncrease (devrease) In tash and cash equivalénis
Cash ang caghi aguivalenls al beginning of year
Cash and cash squivalents al e of year
Supplemental scligdule of cash flow Information
Cashpald durlryg he yaar for
Interasl

[ncomelaxes

The accompanying noles are an Inlagral parl of these financlal slatements.

1,760

488

66,256
6,895

1,481,032

600,000
561,032
227420

§_800.462

§ : (-




Neto2«

$618,569:an¢ nal
was 31 o1, The Swclrities'and Exchange Contilsslon permilts a ratio of ho‘greater than 16.to 1,

debls.0 ih'e‘ énﬁly The Company Was Incorporated on December 29, 2001 and became effeclive wilh fhe. Fmancial
Industry Regulztory Aultiorlty {“FINRA?) I danuary-2007. ‘The.Company's cuslomers are logaled lhroughoutithe United
Slates.

For plirposes of repornng cash fidws, cash-gad cash aquivalenls-includs interest hearing accturits and cerfiicates: of
Heposils purchased with an-original maturily-of thrée-onths or less.

Revenue Is recoghized based upon the contragtual terms of egch respeclive advisory agreement.

THg preparalion:of financial statements I conforniity with-aceouniing prinelples-genetally accepled in the United Stales

oF Aarlea requires management lo.make estimales and assuimplions fhal afféct thé reported amounts-of assels and

liablities.and disclosure of conlingent-assets and lisbillies at the date of lie. finaniclal stalements and the reported
amouints.of revenues and expenses during the repoﬂlng poriod, Actual restlls-could-giffer from those estimates,

Thie:Gompany's et incame. will bee.taxed at the menber level rather than af the corporate level for federal Income

taxputpses.

Any petential: ihlerest and panalty assoclatéd with a tax confingansy, should one arise, would be included 2s a
cormponent of income tax expense 1n the perlod I which the-assgssmenl arises.

The-Gompany's fedaral and stale Income tax retums are subjéct to examination over variols stalutes of limitations

geénarally ranging from threé to flve years.

Net Capital Reguiraments.

Pursuant to the.net:capital pravisions of Rule 15c3+1 of the Securilies and Exchange Actof 1934, the Company Is
required to :maintain a.miffmum net caplfal, as- defined under such provislens. Net capital and the related net
capilal vaflo may flictuate-oh adally basls. At Decsmber31, 2016, the Company had nef-capital of approximately
raquitements of §12,659, Tha Camipany's ratio of dggregale Indebtedness lo net capltal

‘Gaplial.distrlbutions:to the members:can be made under & gapital distibution poliey-approved by the Company's

members; Periodic: distributions approved: by the members :are made |n-order to enable. the members o pay
fedaral Income taxes.on Company profits, among other puposes.




STATESMAN CORPORATE FINANCE; LI.G
Nofes loFinancial Stalements
Decamber31, 2015

Noted - Conceniralion Risk
The Company ray af varlous fimes during lhe year have cash balances:in excess of federally Insured fimils,

Note 4 - Belated Pady Transactions/Economic Dependency

The. Company and varlous enillies are under.common gentrol and the éxistence.of thal contrat creates operating resulls
and financlal position slgnificantly.different than if the-companies were:autonemous,

Under & servicgs agreemen! effeclive. Seplember 1, 2006, Slatesman Business Advisors, LLC (a brothersisler
corporation) (Advisors”) provides the Gornpany wilh personal propenty, suppod staff avd-office space. Advisors fncurs
genera| and-adminisiralive expenses.on hehalf of the Company. For.providing fhese services, Advisors Is entliled to
receive compensation from the Company on.a monihly.basls-upon prasentalion of @ monihly Involee which Includes a
breakdowi of expansss belng billed. The servicas and support agreamenl Is automalically renawed on a year-lo-year.
basls:ungss terminaled by wrillen notice nat less than 30 days prior fo. lhe expiration of an annyal tlerm. The Comtpany
pald $122,403 under thls agreement, during he year ended December 31, 2016. These ‘expenses are included In
accupancy-and equipment and ofher expenses.

The Campany also-recorded discretionary managemant fees of $4 250,000-to Advisars:
Nole5 - Subsequen] Evenls
The members look capllal distributions of $450,000 In January 2017,




Suppemeniaey Infoimation
Putsusant 16 Ruda 1756 of thp
Secutiles Exohanga Actof 1634
As of Qecernber 3t, 2018




Schadule |

COMPUTATION OF NEY CARITAL
Tolal mombars' equity-qualified fornal caplal
Tolat capitel aitd allowable subordifated tabllites
Daductions andlor charges:
Non-afiowatl-assals;
Actounia Rocelvable
Prepald oxpenses
Nat capital befote batiouls on sacutities posiions
Haircuts on sacurlies (compuled, where applicable,
pursuant lo Rule 15¢3-1(1)
Other securilies

el capital

AGGOREGATE INDEBTEDNESS

ltems inclkied In 1hie statement of financlat condilion;
Accounits payable and othor accrugd oxpenses
Stale Ineomo tax payable

Tolal aggregats Indebledness

§ 635,024
636,024

16,750
705

818,560

—_

& 6000

$ o

10182

$..160.063




Schedule {continued}

STATESMAN COR PORATE FINANCE, LLC
Computation of Net Capital Undar Ritle 16¢3-1
of the Securitles and Excliange Commission
As of December 31,2016

COMPUTATION OF BASIC NET CARITAL REQUIREMENT

Miiimum net GapHal requirec! {6-2/3% of tolal '
aggregale Indabledness) . 12659

Minimiuny dollarnet capital requirement of

reportlng broker or desler 0000
Né(-g‘a‘rital requirement (grealor of abov lwo P

minfmum fequirement amounts) § 12659
Netcapllal In excess of required minimuyim §...605910
Ratlo:-Aggragale lidebledness {0 net capital %)

RECONCILIATION WITH COMPANY'S COMPUTATION

There were no-difterences ih tha compulalion-of nel capltal under Rule4503-1 from the Company's.compitaion:




Report of Independen Registared Public Accoviting Fiem
on Managemants Evamption Rapot
Required By SEC Ruls 1785
For the Year Ended December 31, 2016
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

T'o the Members:
Statesman Corporate Findnce, LLC

We haveréviewed management's statéments, included in the accompanyling Bxemption Report, in which
(1)-Statesman Corporvate Finance, LLC (the "Com__pahy")- tdentlfed provision 17 C.F.R.-§515c3-30'()(23(i),
{the “exemption provision”) under which:the Company claimed an exemption from 17 CF.R. §240.15¢3-
3-and (2) the Company stated that the Company met the Identifled exemption provision throughout the
most recant fiscal year without exception. The Conipany's management is responsible for compliance

with-the exemption provision and its statements.

Our review ‘was conducted in accordarice with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, Inciuded {nquiries and other requived: procedures to
obtain evidence about the Company's compliance with the exemption previsions. A review is
Substantlally-Tess In scope than.ain-examination, the objective of which is the expression of-an opinton on
management's statements. Accordin\g‘ly, we do nol-express such an opinion,

Based on ouf revlew, we are not aware of any materlal modifications that should be made to
managenient’s statements referved to-alivve for them to be fairly stated, in 41l material respects, based
on the conditions set forth in paragraph ({(2)(1) of Rule 15¢3+3 under the Securities Exchange Act

of 1934,

Whrs Bboma 2002
Dalfas, Texas
Pebruary 16,2017

Praxity’

I




CORFORATE FINANCT

Statesman Corporate Finance, LLC's BExemption Reporl

Statesmai Corporate Kinance, LLC (the “Company”) Is a régistered braker-dedler subject to Rule 17a-5
promulgated. by the: Securitlw and Exchange Commission (17 C.F.R, §240.17a-5, “Reports Lo be made by
certam.brokers and dealers”). This Exemption Report was prepared as required by 17 C.RR. §240.17a-
5(d)(L)and (4). To the bestof its knowledge and helief, the Cotpany states the following:

Paraglaph [k)(Z)(i) as Lhe Company ls a b: olcor or dcalm wlm doeq nat car ny customer mat gln
accowits: sanid does not:hold funids or secarities for, orowehongy orsecurities Lo, customers.
Because the Company doesnot have customers, the Com pany does not have a bank account
designated as. "Special Account for the Exclusive Benefit of Customars of Statesman Corporate
Binance, LLC"

(2)- The Company met the identified exemption provisions in 17 CG:F.R. §240.15¢3-3 (k) throughout
the most recent Tiscal year without exception,

Statesman-Corporate Finanee, LLC

1, Scolt Actklnson, CFO; swear {oraffirm) that; to my hest knowledge and belief, this-exemption report is
trneand-corrgct,

Byf ‘“"’ “Qm%‘:*“"‘\

Title: CFO
February 13, 2017

Mumber 71 NRJ\!S[ et
ZERSORIIA0 1900 West Lewip Sonili Sudi 1010 Fouswon, Fesas 77007
F12B72.400Q 3807 Spicewacd Springs uad, Suli 102 Angtine Tias 942459

Wit esnntithiz ol
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REPORT OF. INDEPENDENT'REGISTEREDPUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

‘To.the Members
Statéstan Corporate Finance, LI.C

I-adcordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934 and with. the:SIPC Serfes
600 Rules, we have performed the procedures enumérated belaw with respect to the accompanylng
Genaral Assessment Reconciliation (Form SIPC- -7) to the Seeurities Investor Proetection Corporation
{S1PC) for the year ended Becember 31, 2016, solely to assist you and the other specified parties in
évaluating the Company’s compliance with the applicable instructions of the General Assessment
Reconcillation (Form SIPC-7). The Company's management Is responsible for the Company’s complance
with those requirements. This agreed-upon procedures. engagement was conducted n accordance with
attéstation -Standards established: by-the Public Company Accounting Oversight Board (Unjted States).
ig: sufﬂciemzy of these progedures. {s solely-the xespons1bdity of these parties: specified fn this report,
Consequently, we make n6 representation regarding the sufﬁdency of the procedures described below
either for the- pupese for which this report has been requested -or foi By other purpose. The
procedures we performed and our findings are as follows:

1. Conpaied the tisted assessment payiments In Form SIC-7 with respective cash disbursement
recoitly entries noting no differences::

2, Copmpared the ameumts répoited on the audited Form X-17A:5 {FOCUS Repert) for the year ended
Dacember 31,2016 with-the amoiints reported in. Form SIPC-7 for the year enided December 31,
2046, noting no differences;

3. Compared any-adjustments reported in Form SIPC-7 with supporting schédules and working papers
prepaved by the Company noting any differences.

4, Provad the acithuigtieal accuracy of the calculations reflected in Form SIPC-7 and in the related
schedulesand working papets, noting no differences; and,

5. We were:unable to comparethe amount of any overpaymentapplied to the current assessment with
the Form SIPC-7 on which 1t was crignally computed as thel'e was.no such overpayment amount
statéd on Porm SIPC-7 and nianagenent represented to us that ng such ovérpaynient exists,

We were npt engaged to, and did net conduct an examinatiaon, the objective of which would be the.
expression -of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
pel Fo'rm‘et‘l additional procedures, other matters might have come to our attention that would have heen

F’rmt«

!lilm v




WHWW. HBSSADAMS . TUNK

MOSS-ADAMS v

This.report is Intended solely for the Information and use of the specified parties listed above and is not
intended to be, and should not be, used by anyone other than these specified parties.

Dallas, Texas
February 16,2017




SECUR| HES INVESTOR PROTECTION CORPORATION

o [T I 2.0, Box 92185 Wdahln !on D.C. 20090-2185 g 12
{33-REV 7/10) Genaral Amessment Reconcliation (33-REV 1110}

AT ALt v s ALY A SETVD LR

Fac live fiscal yost endud 12/31/2016
{Raad caretully the insicuclions fn yout Warking Gopy belorg compiating Wis Formg

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

i, Nome of Member, address, Designaled Examining Authertly, 1934 Acl registratian ne. and maath In which fiscal year ends for
purp0ses of the audii requirement of 3EC Rule 17a-5:

T Mﬁl Hote: H any nl ihe informalion shown on the
DO'ROHINDZ4D IR MINED AADG 220 maiiing Iabel requies corraclion, pleass g-mail
67454 FINRA DEC ) 8y correcions 1o lonn@sipc.ocg aitl su
STATESMAN CORPORATE FINANCE LLG  indicate on the form Hiled,

1800 WEST LOOP S STE 1010 seel obantians )
HOUSTON TX 77027-3260 Name and (alaphong number of person ta

contact raspacting this lorm.

L o

2. A General Assessmant {itam 24 lroin page €) 5 7’,4'40'23
B, Less payment made with SIPC.5 tited {axclude interas): { 4,053,18 ; od
9/8/2016
Dale Paid
C. Lass prior overpayment applied { N
1. Assessment balarice due or (Overpaymeni) _32§87' 10
2. Intarest compuled on fale payment (see insttuction €) tor_____days al 20% per anaum

 3,367.10

F. Tots) asgassmen balance and inlerest dus (or ovdrpayment carrled forward)

a. PAYMENT: Y the box

Glreck malied to £.0. Box X Funds Wired 2 :
Total (must be seme as F above) S 3,367,10
H. Qvarpaymeni earrled (ooward 5 !

3. Subsidizaries {8) snd predacessors {F) included in this torm (glve nama and 1834 Act registration riunber):

The SIPC member submitiing {his lorm and tha

person by whom il [s exaculed reprasent thareby n I
thal all intoimation contained horeln is ftus. correct S.tatgsjpan Corpor’qtc Finance, LLC

and conplote, Q&k ,ﬁ& M_.omég-ﬁ'" ofpb

"

(11 P 2Thar )4 aetibang

(Authenred Saymalyried
Dated Iha_23rdiay of danUary ,zo}é l?" Chief Compliance OFfficer
. ‘ sy

This Torm and Tho assessment payment I8 .due 60 days alter the ond of ihe flseal yesr. Retahi the Working Copy of thls Form
for a-patlod of not Josy 1han § yaars, (ha atast 2 yedrs Ih ai vasly.accessible place.

ﬁ Dates: : A

= Paslmarked Recgivad Raviawed

fﬁ' Caleulations . Documemation ... FOrviart GOpY e
e

en Exespllons:

& 3

rshy s et

&3 Disposhiion of exceplions:




DETERMINATION OF "SIPG NET OFERATING REVENUES"
AND GENERAL ASSESSMENT V Amooais for he fiseal perii
buginping T/1/201)

angd gnging 1863172016

Eilminaly venly

Hedn ¥, :
28, Totdl rgvonug (FOCLS Uan 19:Pact HA Lise . Cude 4330 % 399915?,12 erstaitess w7
. Additions,
10 Yoial isvntions lins tha gevuribed busingss of subsidianies tencemt lass nibaldinnies] snd
peddceses pe fnchaiad shovi,

i Nel losg drom prinsipal HERSGCHSHE in SeCutiVES 1 Wading HCCoUnls. N - o
(34 Mt igey ratn privgipal ianapoinny it commedilizs m 1t5dkig anedunts, .
{41 Inbernst and dividand sxpanse duttuctad in drdermining item 2a. S '

{8) Nol tuss doui managament of of partiotpation o tha underwrlitog m dalribution of govuriligs,

(6) Exponses othor thay adverting, printing. registtation leas and logal foes dodunted I -dotenidning not
profit fram mansgement ol of garicipation in undarwltiog vr dlstbbuilon of sagurliise.

{07 Hel tasa higm gecuriilee in dnvegiment accounis.

Totel additloné

2. Deduglingy:

{1 Revauwgs bom Slhie deshitintion of shaves ol o 1agivtered apaa end ivestinerl compavy & uel
invegbnend bist, fros 1he 4ads of veliabife gongifien, Lrars e hosloess of Sisieadcy, e vasimenst
advisgry sovvines revdermd 1o sumstered invasizen] Ccomparies i1 M2urdond CompRay se53 2R
sbeounis, and from Angactans s sseurdy llarss pladnls.

{2) Revanyey (rem cammadity {aasariang,

U Comminsiuhs, foor biskaruge aod cloaranes paid t other BIPL mondiurs i copsgctin with 25,100
SACGTIESS TEANSHOIGNS.

{3} Reloburserarnis for posiags in contactivn with prevy coliciiatica,

(1) Nev pain trom gacurilins h Inventingal acepunts.

[

{6} 100%, of commitsstons und markups Bemud Irom ransactiona 1 1) earilfinales wl Seposil and
{it} Trossuty bills, Dankerg acceptancay of commercinl paget that waters woy months of 15y
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