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I, Michael Ponticello

OATH OR AFFIRMATION

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SON Securities, LLC

of December 31, 2016, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

, swear (or affirm) that, to the best of

< ignature
Pesch ]
/‘@QI\ MARGARET M. CARBERRY
Notary Pubhc Cwﬁ/ My Commission EXDlIBsMayp 20:’7Ubllc
This report ** contains (check all app e boxes):
X (a) Facing Page. o [
X (b) Statement of Financial Condition. Sy
(c) Statement of Income (Loss). B (‘
(d) Statement of Cash Flows. - )
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

@
®

(k) A Reconciliation between the andited and unaundited Statements of Financial Condition with respect to methods of

X®

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

consolidation.
An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BAKER TILLY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Members
SQN Securities LLC
New York, New York

We have audited the accompanying statement of financial condition of SQN Securities LLC as of December 31,
2016. The statement of financial condition is the responsibility of SQN Securities LLC's management. Our
responsibility is to express an opinion on the statement of financial condition based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement of financial condition. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall statement of financial condition presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above present fairly, in all material respects, the
financial condition of SQN Securities LLC as of December 31, 2016, in accordance with accounting principles
generally accepted in the United States of America.

Gk Tilly ko roussty 52

New York, New York
February 21, 2017

9 18 aapendeni member ot

BAKER TILLY
INTERNATIONAI



SON Securities LLC

(A LIMITED LIABILITY COMPANY)
Statement of Financial Condition
As of December 31, 2016

ASSETS

Cash
Accounts receivable
Prepaid expenses

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES
Accounts payable and accrued expenses

MEMBERS' EQUITY

TOTAL LIABILITIES AND MEMBERS' EQUITY

See Independent Auditors' Report and
Notes to Financial Statement.
2

$ 116,906
4,653

33,779

s 155338
s s
66,226

$ 155,338



SON Securities LL.C

(A LIMITED LIABILITY COMPANY)
Notes to Financial Statement
As of and for the Year Ended December 31, 2016

1.  Organization and Nature of Business

SQN Securities, LLC (the "LLC") was formed on January 14, 2010 as a Delaware limited liability company and is
a majority-owned subsidiary of SQN Capital Management, LLC ("Management"). The LLC is a registered broker
dealer, a member of the Financial Industry Regulatory Authority, Inc. and is exempt from the requirements of rule
15¢3-3 of the Securities and Exchange Commission (the "SEC") since the LL.C does not take custody of any
customer funds or securities. The LLC's primary business activity is to underwrite and sell partnership interests in
publically registered equipment leasing programs sponsored by Management.

2.  Significant Accounting Policies

Basis of Accounting - The financial statement is prepared using the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America. Revenue is recognized when
earned, while expenses and losses are recognized when incurred.

Cash and cash equivalents - The LLC considers all highly liquid investments with a maturity of three months or
less when purchased to be cash equivalents. Cash and cash equivalents consist of funds maintained in checking and
money market accounts held at financial institutions.

The LLC's cash and cash equivalents are held principally at one financial institution and at times may exceed
federally insured limits.

Revenue recognition - The LLC's fee income is comprised of two components. Base fee is earned monthly in
advance and underwriting fees are earned upon closing in accordance with the terms of their respective
agreements.

Income taxes — The LLC is taxed as a partnership and no provision for income taxes is recorded since the liability
for such taxes is that of each of the Members’ rather than the LL.C. The LLC's income tax returns are subject to
examination by the federal and state taxing authorities, and changes, if any, could adjust the individual income tax
of the Members.



SON Securities LLC

(A LIMITED LIABILITY COMPANY)
Notes to Financial Statements
As of and for the Year Ended December 31, 2016

2.  Signpificant Accounting Policies (Continued)

Uncertain tax positions - The LLC has adopted the provisions of Financial Accounting Standards Board (FASB)
Topic 740, Accounting for Uncertainty in Income Taxes ("Uncertain Tax Position"). This accounting guidance
prescribes recognition thresholds that must be met before a tax position is recognized in the financial statements
and provides guidance on de-recognition, classification, interest and penalties, accounting in interim periods,
disclosure, and transition. Under Uncertain Tax Position, an entity may only recognize or continue to recognize tax
positions that meet a "more likely than not" threshold. The LLC has evaluated its tax position for the year ended
December 31, 2016, and does not expect any material adjustments to be made.

Use of estimates - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires Management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities as of the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period. Actual results
could differ from those estimates.

3. Related Party Transactions

For the year ended December 31, 2016, the LLC earned $969,042 as revenue for its services as selling agent for
affiliated funds. The LLC has an expense sharing agreement dated November 15, 2010 with SQN Capital
Management, LLC, which covers occupancy and office expenses. The amount paid to SQN Capital Management,
LLC as of December 31, 2016 for such expenses was $6,574.

4. Net Capital Requirements

The LLC is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 (and the rule of the "applicable" exchange also provides that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31, 2016, the LLC had
net capital of $27,794 which was $21,853 in excess of its required net capital of $5,941, 6.67% of Aggregate
Indebtedness. The LLC's ratio of aggregate indebtedness to net capital was 321%.



SON Securities LLC

(A LIMITED LIABILITY COMPANY)
Notes to Financial Statements
As of and for the Year Ended December 31, 2016

5. Significant customer

At December 31, 2016 and for the year then ended, 73% of net revenues were derived from three customers, all of
which are related parties, SQN Investment Advisors, LLC, SQN AIF IV L.P. and SQN Venture Income Fund, L.P.

6. Indemnifications

In the normal course of its business, the LLC indemnifies and guarantees certain service providers against
specified potential losses in connection with their acting as an agent of, or providing services to, the LLC. The
maximum potential amount of future payments that the LLC could be required to make under these
indemnifications cannot be estimated. However, the LLC believes that it is unlikely it will have to make material
payments under these arrangements and has not recorded any contingent liability in the financial statements for
these indemnifications.

The LLC provides representations and warranties to counterparties in connection with a variety of commercial
transactions and occasionally indemnifies them against potential losses caused by the breach of those
representations and warranties. The LLC may also provide standard indemnifications to some counterparties to
protect them in the event additional taxes are owed or payments are withheld, due either to a change in or adverse
application of certain tax laws. These indemnifications generally are standard contractual terms and are entered
into in the normal course of business. The maximum potential amount of future payments that the LLC could be
required to make under these indemnifications cannot be estimated. However, the LLC believes that it is unlikely it
will have to make material payments under these arrangements and has not recorded any contingent liability in the
financial statements for these indemnifications.
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