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I,

OATH OR AFFIRMATION

KEVIN M. SWEENEY , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CYPRESS PARTNERS, LLC , as of

DECEMBER 31, 2016 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

%

QSignature

CFO & COO

otary Publie NOTARY PUBLIC-STATE OF NEW YORK
No. 01LE6316367
This report ** contains (check all applicable boxes): Qualified in New York County
M (a) Facing page. My Commission Explres Y7t ﬁz__.f_‘@,‘
(b) Statement of Financial Condition.
M (c) Statement of Income (Loss).
M (d) Statement of Cash Flows.
M (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
M (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
M (i) Information Relating to the Possession or Contro} Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
M (1) AnOath or Affirmation.
M (m) A copy of the SIPC Supplemental Report.
O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of previous audit.
M (o) Supplemental Independent Auditors’ Report on Internal Accounting Control.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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| St | YSL & Associates LLC

% f Certified Public Accountants | Member of Parker Randall International
—

11 Broadway, Suite 700, New York, NY 10004 Tel {(212) 232-0122 Fax: (646) 218-4682
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Cypress Partners, LLC

We have audited the accompanying statement of financial condition of Cypress Partners, LLC (the
“Company”) as of December 31, 2016, and the related statemenis of operations, changes in membcrs’
equity, and cash flows for the year then ended. These financial statemnents are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our aundit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and pecrform the audit to obtain reasonable
assurance about whether the financial statements are fice of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant cstimates made by
management, as well as evaluating the overall financial statement presentation. We belicve that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present faitly, in all material respects, the
financial position of the Company as of December 31, 2016, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of Ametica.

The supplemental information contained in the schedules on pages 13 -14 has been subjected to audit
procedures performed in conjunction with the audit of thc Compauny’s financial statcmients. The
supplemental information is the responstbility of the Company’s management. Our audit procedures
included determining whether the supplemental information reconciles to the finaucial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemcental information, we cvaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 CF.R. §240.17a-5. In our opinion, the
suppiemental information is fairly stated, in all material vespects, in relation to the financial statements as
a whole.

\/*ﬁ// Y f},s-;ac:(dca LLc. s

New York, NY
February 24, 2017
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CYPRESS PARTNERS, LI.C
(D/B/A CYPRESS ASSOCIATES, LLC)
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016
ASSETS
Cash
Accounts receivable
Prepaid expense
TOTAL ASSETS

LIABILITIES AND MEMBERS’ EQUITY

Liabilities:
Accounts payable

TOTAL LIABILITIES

Members’ equity

TOTAL MEMBERS’ EQUITY

TOTAL LIABILITIES AND MEMBERS’ EQUITY

The accompanying notes are an integral part of these financial statements.

-5

$ 118,276
11,781

400

$§ 130457




CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2016

Revenues:
Fee income $ 729,000
Reimbursed expenses 58,299
Interest income 2
TOTAL REVENUES 787,323
Expenses:
Compensation to members 542,228
Compensation to non-members 20,500
Professional fees 24,227
Deal expenscs 76,345
Administrative expenses 60,000
Data services 25,733
Regulatory expenses 8.278
Travel and other office expenses 12,233
TOTAL EXPENSES 769,544
NET INCOME BEFORE PROVISION $ 172,779
FOR INCOME TAXES
PROVISION FOR INCOME TAXES 21,219
NET LOSS $___(3,440)

The accompanying notes are an integral part of these financial statements.

-6 -
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CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
STATEMENT OF CHANGES IN MEMBERS EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2016

Members equity- December 31, 2015 $ 118,093
Net loss (3,440)
Member redemption (19.620)
Members equity - December 31, 2016 $ 95033

The accompanying notes are an integral part of these financial statements.
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CYPRESS PARTNERS, LLC

(D/B/A CYPRESS ASSOCIATES, LLC)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2016

Cash flows from operating activities
Net loss

Adjustinents to reconcile net loss
to net cash provided by operating activities

Accounts receivable $ (108)

prepaid tax expense 10,411

Accounts payable 26,673

Payable to members (2,757)
Total Adjustments

Net cash provided by operating activitics
Cash flows used In financing activities
Net cash increase for the year
Cash at December 31, 2015

Cash at December 31, 2016

Supplemental disclosure of cash flow information.

Income taxes paid

$ (3,440

34,219

30,779

(19,620)

11,159

107,117

$ 118,276

$ 8,500
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NOTE 1.

NOTE 2.

CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

ORGANIZATION AND OPERATIONS

Cypress Partners, LLC (D/B/A Cypress Associates, LLC) (the
"Company"), a Connecticut limited liability company doing business in
New York, was formed on October 1, 2003. The Company is a limited
purposc brokcr-dealer that serves as a placement agent for private
placements and direct participation programs. The Company also acts as a
consultant for companies seeking to raise capital through private offerings,
or through mergers and acquisitions. The Company is a securities broket-
dealer, registered with the Securities and Exchange Commission ("SEC")

and is a member of the Financial Industry Regulatory Authority, Inc.
(“FINRA™).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of estimates

These financial statements have been prepared in conformity with
accounting principles generally accepted in the United States of America,
which requires the use of estimates.

Revenue Recognition and Accounts Receivables

The Company camns fecs from mergers and acquisition advisory
services and from advising on the private placement of securities.
Revenue is recognized based on the terms of the contract and is recorded
when the service is rendered and the collectability is reasonably assured.
The company does not carry accounts for customers or perform custodial
functions related to securities.

Accounts Recetvable are reviewed periodically. The Company has
not made provisions for bad debt expense or any amount of allowance for
uncollectible accounts at year-end since it has determined that there is no
need for any write-offs.

Fair Value Measurement — Definition and Hierarchy

FASB ASC 820 defines fair value, establishes a framework for
measuring fair value, and establishes a fair value hierarchy which
prioritizes the inputs to valuation techniques. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly

-9.




NOTE 2.

CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LIL.C)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value Measurement — Definition and Hierarchy {continued)

transaction between market participants at the measurement date. A fair
value measurcment assumecs that the transaction to sell the asset or transfer
the liability occurs in the principal market for the asset or liability or, in the
absence of a principal market, the most advantageous market. Valuation
techniques that are consistent with the market, income or cost approach, as
specified by FASB ASC 820, are used to measure fair valuc.

The fair value hierarchy prioritizes the inputs to valuation
techniques used to measure fair value into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities the Company has the ability to access.

o Level 2 inpats are inputs other than quoted prices included within Level T

that are observable for thgzasset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely oo« ®urduoow oot

———management’s own assumplions about the assumptions that market

participants would use in pricing the asset or liability. The unobservable
inputs should be developed based on the best information available in the
circumstances and may include the Company's own data.

The Company's assets and liabilities are recorded at fair value
on a recurring basis based upon a fair value hierarchy, in accordance
with ASC 820, as of December 31, 2016.

Income Taxes

No provision for federal and state income faxes has been made
since the Company is not a taxable entity. As a limited liability company,
each member is individually liable for the taxes on the Company’s income
or loss. However, the Company is subject to New York City
Unincorporated Business Tax and, when applicable, a provision is
included on the statement of operations.

The Company complies with Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) 740, Income

-10-
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NOTE 2.

NOTE 3.

CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income taxcs (continued)

Taxes which require an asset and liability approach to financial accounting
and reporting for income taxes. Deferred income tax assets and liabilities
are computed for differences between the financial statement and tax basis
of assets and liabilities that will result in taxable or deductible amounts in
the future based on the enacted tax laws and rates applicable to the periods
in which the differcnces are expected to affcct taxable income. Valuation
allowances are established, when necessary, to reduce the deferred income
tax assets to the amount expected to be realized.

ASC 740 provides guidance for how uncertain tax positions should
be recognized, measured, presented and disclosed in the financial
statements. ASC 740 requires the evaluation of tax positions taken or
expected to be taken in the course of preparing the Company's tax returns
to determine whether the tax positions are "more-likely-than-not" of being
sustained by the applicable tax authority. Tax positions not deemed to
meet the more-likely-than-not threshold would be recorded as a tax benefit
or expense in the current year. The tax years that remain subject to
examination are 2015, 2014, and 2013. The Company determined that
there are no uncertain tax positions which would require adjustments or
disclosures on the financial statements.

NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule,
which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. Equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed, 10 to 1. At December
31, 2016, the Company had net capital of $82,852, which was $77,825 in
excess of its required net capital of $5,000. The Company’s nct capital
ratio was 43 to 1.

-1~




NOTE 4.

NOTE 5.

NOTE 6.

CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SIGNIFICANT GROUP CONCENTRATION OF RISK

In the normal course of its business, the Company cnters into
financial transactions where the risk of potential loss due to changes in the
market (market risk) or failures of the other parties to the transaction to
perform (credit risk) exceeds the amounts recorded for the transaction.

The Company's policy is to continuously monitor its exposure to
the market and counterparty risk through the use of a variety of financial,
position and credit exposure rcporting and control procedures. In addition,
the Company has a policy of reviewing the customers and/or other
counterparties with which it conducts business.

As of December 31, 2016, there were no customer accounts having
debit balances which presented any risks nor was there any exposure with
any other transaction conducted with any othcr broker. In 2016.
Approximately 74% of the Company’s revenues were from two clients.

COMMITMENTS AND CONTINGENT LIABILITIES

The Company had no lease or equipment rental commitments, no
underwriting commitments, no contingent liabilities and had not been
named as defendant in any lawsuit at Deccmber 31, 2016 or during the
year then ended.

GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose
information about its obligations under certain guarantee arrangements.
FASB ASC 460 defines guarantees as contracts and indemnification
agreements that contingently require a guarantor to makc payments
to the guaranteed party based on changes in an underlying factor
(such as an interest or foreign exchange rate, security or commodity
price, an index or the occurrence or nonoccurrence of a specificd
event) related to an asset, liability or equity security of a guaranteed
party. This guidance also defines guarantees as contracts that
contingently require the guarantor to make payments to the
guarantced party based on another entity's failure to perform under
an agreement as well as indirect guarantees of the indebtedness of
others.

-12-
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NOTE 6.

NOTE 7.

CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

GUARANTEES (continued)

The Company has issued no guarantees at December 31, 2016 or
during the year then ended.

RELATED PARTY TRANSACTIONS

Pursuant to an expense sharing agreement between the Company
and its affiliate, in 2016 the Company paid $60,000 to its affiliate and
recorded the payment as administrative expenscs.

13-



SUPPLEMENTARY INFORMATION




CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
COMPUTATION OF NET CAPITAL PURSUANT TO UNIFORM NET CAPITAL
RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016
Net Capital

Credits:
Total Members’ equity $ 95,033

Debits:
Non-allowable assets: 12,181
Net capital 82,852

Aggregate indebtedness:

Total liabilities _ 35424
Total aggregate indebtedness 35424

Computation of minimum net capital requirement:

Minimum net capital (The greater of 5,000 or 6 2/3%

of aggregate indebtedness) 5,000
Excess net capital 17852
Ratio of aggregate indebtedness to net capital — 43t l

No material differences exist between the above computation and the computation included in the
Company's corresponding unaudited amended Form X-17A-5 Part 1A filing as of January 26, 2017,

g, . G




CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3
DECEMBER 31, 2016

The Company is exempt from the provisions of Rule [5¢3-3 under paragraph
(l)(2)(i). The Company effectuates all financial transactions on behalf of their customers
on a fully disclosed basis. Accordingly, there are no items to report under the

requirements of this Rule.
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) \S. | YSL & Associates LLC

% / Certified Public Accountants | Member of Parker Randall International
< AN

11 Broadway, Suite 700, New York, NY 10004 Tel: (212) 232-0122 Fax: (646) 218-4682

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Cypress Partners, LLC

We have reviewed management's statements, included in the accompanying Rule 15¢-3-3 exemption
report, in which (1) Cypress Partners. LLC (the “Company”) identified the following provisions of 17
CFR. §15¢3-3(k) under which the Company claimed an excmption from (7 CT.R. §240.15¢3-3:
paragraph (I)(2)(i) (the “exemption provisions") and (2) the Company stated that Cypress Partners, L1C
met the identified exemption provisions throughout the most recent fiscal year without exception. The
Company’s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, iucluded inquiries and other required procedures to
obtain cvidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material vespects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

\/,ﬁ,// </ }l,ggocmfl& LLC.

New York, NY
February 24,2017




CYPRESS PARTNERS LLC
EXEMPTION REPORT REQUIRED BY SEC RULE 17A-5
FOR THE YEAR ENDED DECEMBER 31, 2016

Cypress Partners LLC (the “Company”), is responsible for compliance with the annual
reporting requirements under Rule 17a-5 of the Securities Exchange Act of 1934, Those
requirements compel the Company to file annual reports with the Securities Exchange
Commission and the Company’s designated examining authority. One of the reports to be
included in the annual filing is an exemption report prepared by the Company. Pursuant to that
requirement, the Company hereby makes following assertions:

(1) The Company claimed an exemption from 17 C.F.R. 240.15¢3-3 under the following
provisions of 17 C.F.R. 240.15¢3-3 (k)(2)(i);

(2) The Company met the identified exemption provisions in 17 C.F.R. 240.15¢3-3
(k)(2)(3) throughout the most recent fiscal year without exception.

Cypress Partners LLC

I, Kevin Sweeney, swear that, to the best of my knowledge and belief, this Exemption Report is
true and correct.

By:
Title: COO/CFO
Date: February 21,2017
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CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016
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OATH OR AFFIRMATION

I, KEVIN M. SWEENEY , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CYPRESS PARTNERS, LLC , as of

DECEMBER 31,2016 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

i

ighature
CFO & COO
Title
A -
Notary Public DERRICK LEON

NQTARY PUBLIC-STATE OF NEW YORK
No. 01LE6316367

This report ** contains (check all applicable boxes): Quaiitied in New York Coupty

M (a) Facing page. My Commission Expires \Z{15 210 3

M (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

O (d) Statement of Cash Flows.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital. _

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

M () AnOath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of previous audit.

O (o) Supplemental Independent Auditors’ Report on Internal Accounting Control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



| \LS[ | YSL & Associates LLC

/ Certified Public Accountants | Member of Parker Randall International

11 Broadway, Suite 700, New York, NY 10004 Tel: (212) 232-0122 Fax: (646) 218-4682

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Cypress Partners, LLC

We have audited the accompanying statcment of financial condition of Cypress Partners, LLC (the
“Company™) as of December 31, 2016, and the related notes to the financial statements. This financial
statement is the responsibility of the Company’s management. Our responsibility is to express an opinion
on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain veasonable
assurance about whether the statement of financial condition is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the statement of
financial position. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of financial position
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of the Company as of December 31, 2016, in accordance with accounting
principles generally accepted in the United States of America.

‘//sz, Y Nssociates LUC.o

New Yok, NY
February 24, 2017



CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
STATEMENT OF FINANCIAL CONDITION

DECEMBER 314, 2016
ASSETS
Cash
Accounts receivable
Prepaid expense
TOTAL ASSETS

LIABILITIES AND MEMBERS® EQUITY

Liabilities:
Accounts payable

TOTAL LIABILITIES

Members’ equity

TOTAL MEMBERS’ EQUITY

TOTAL LIABILITIES AND MEMBERS’ EQUITY

The accompanying notes are an integral part of this financial statement.

$ 118,276
11,781

_400

35,424

35.424

95.033

95,033

$ 130457
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NOTE 1.

NOTE 2.

CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

ORGANIZATION AND OPERATIONS

Cypress Partners, LLC (D/B/A Cypress Associates, LLC) (the
"Company"), a Connecticut limited liability company doing business in
New York, was formed on October 1, 2003. The Company is a limited
purpose broker-dealer that serves as a placement agent for private
placements and direct participation programs. The Company also acts as a
consultant for companies seeking to raise capital through private offerings,
or through mergers and acquisitions. The Company is a securities broker-
dealer, registered with the Securities and Exchange Commission ("SEC")
and is a member of the Financial Industry Regulatory Authority, Inc.
(“FINRA”).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Use of estimates

These financial statements have been prepared in conformity with
accounting principles generally accepted in the United States of America,

which requires the use of estimates.

Revenue Recognition and Accounts Receivables

The Company earns fees from mergers and acquisition advisory
services and from advising on the private placement of securities.
Revenue is recognized based on the terms of the contract and is recorded
when the service is rendered and the collectability is reasonably assured.
The company does not cairy accounts for customers or perform custodial
functions related to securities.

Accounts Receivable are reviewed periodically. The Company has
not made provisions for bad debt expense or any amount of allowance for
uncollectible accounts at year-end since it has determined that there is no
need for any writc-offs.

Fair Value Measurement — Definition and Hietarchy

FASB ASC 820 defines fair value, establishes a framework for
measuring fair value, and establishes a fair value hierarchy which
priotitizes the inputs to valuation techniques. Fair value is the price that
would be received to sell an asset or paid to transfer a lability in an orderly




NOTE 2.

CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value Measurement — Definition and Hierarchy (continued)

transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transfer
the liability occurs in the principal market for the asset or liability or, in the
absence of a principal market, the most advantageous market. Valuation
techniques that are consistent with the market, income or cost approach, as
specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation
techniques used to measure fair value into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilitics the Company has the ability to access.

Level 2 inputs are inputs other than quoted prices inchided within Level |
that are obscrvable for the assct or liability, either dircctly or indircctly.

Level 3 are unobservable inputs for the asset or liability and rely on
management's own assumptions about the assumptions that market
participants would use in pricing the asset or liability. The unobservable
inputs should be developed based on the best information available in the
circumstances and may include the Company's own data.

The Company's assets and liabilities are recorded at fair value
on a recurring basis based upon a fair value hierarchy, in accordance
with ASC 820, as of December 31, 2016.

Income Taxes

No provision for federal and state income taxes has been made
since the Company is not a taxablc entity. As a limitcd liability company,
each member is individually liable for the taxes on the Company’s income
or loss. However, the Company is subject to New York City
Unincorporated Business Tax and, when applicable, a provision is
included on the statement of operations.

The Company complies with Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) 740, Tncomc
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income taxes (continued)

Taxes which require an asset and liability approach to financial accounting
and reporting for income taxes. Deferred income tax assets and liabilities
are computed for differences between the financial statement and tax basis
of assets and liabilities that will result in taxable or deductible amounts in
the future based on the enacted tax laws and ratcs applicable to the periods
in which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce the deferred income
tax assets to the amount expected to be realized.

ASC 740 provides guidance for how uncertain tax positions should
be recognized, measured, presented and disclosed in the financial
statements. ASC 740 requires the evaluation of tax positions taken or
expected to be taken in the course of preparing the Company's tax rcturns
to determine whether the tax positions are "more-likely-than-not" of being
sustained by the applicable tax authority. Tax positions not deemed to
meet the more-likely-than-not threshold would be recorded as a tax benefit
or expense in the current year. The tax years that remain subjcct to
examinhation are 2015, 2014, and 2013. The Company determined that
there are no uncertain tax positions which would require adjustments or
disclosures on the financial statements.

NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule,
which requircs the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. Equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed, 10 to 1. At December
31, 2016, the Company had nct capital of $82,852, which was $77,825 in
excess of its required net capital of $5,000. The Company’s net capital
ratio was .43 to 1.
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SIGNIFICANT GROUP CONCENTRATION OF RISK

In the normal course of its business, the Company enters into
financial transactions where the risk of potential loss due to changes in the
market (market risk) or failures of the other parties to the transaction to
perform (credit risk) exceeds the amounts recorded for the transaction.

The Company's policy is to continuously monitor its exposure to
the market and counterparty risk through the use of a variety of financial,
position and credit exposure reporting and control procedures. In addition,
the Company has a policy of reviewing the customers and/or other
counterparties with which it conducts business.

As of December 31, 2016, there were no customer accounts having
debit balances which presented any risks nor was there any exposure with
any other transaction conducted with any other broker. In 2016.
Approximately 74% of the Company’s revenues were from two clients.

"COMMITMENTS AND CONTINGENT LIABILITIES

The Company had no lease or equipment rental commitments, no
underwriting commitments, no contingent liabilities and had not been
named as defendant in any lawsuit at December 31, 2016 or during the
year then ended.

GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose
information about its obligations under certain guarantee arrangements.
FASB ASC 460 defines guarantees as contracts and indemnification
agreements that contingently require a guarantor to make payments
to the guaranteed party based on changes in an underlying factor
(such as an interest or foreign exchange rate, security or commodity
price, an index or the occurrence or nonoccurrence of a specified
event) related to an asset, liability or equity security of a guaranteed
party. This guidance also defines guarantees as contracts that
contingently require the guarantor to make payments to the
guaranteed party based on another entity's failure to perform under
an agreement as well as indirect guarantees of the indebtedness of
others.
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GUARANTEES (continued)

The Company has issued no guarantees at December 31, 2016 or
during the year then ended.

RELATED PARTY TRANSACTIONS

Pursuant to an expense sharing agreement between the Company
and its affiliate, in 2016 the Company paid $60,000 to its affiliate and
recorded the payment as adininistrative expenses.




CYPRESS PARTNERS, LLC
(D/B/A CYPRESS ASSOCIATES, LLC)
SCHEDULE OF SIPC ASSESSMENTS AND PAYMENTS l
FOR THE YEAR ENDED DECEMBER 31, 2016 :

Annual

Date Assessment

Paid __Payments per Report
SIPC - 6 General Assessment
For the first half of the year cnded ‘
December 31, 2016 July 19,2016 $ 395 ;
SIPC - 7 General Assessment
For the year ended December 31,
2016 February §, 2017 1,509 $ 1904

Total $ 1904 $.1.904
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