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OATH OR AFFIRlI_-kTION

Jim D. Black . swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
EnergyNet.com, Inc. . as

of December 31 ~p 16 _ are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Notary Public

Signature

Jim D. Black, CFO/COO

Title

• y:••, JANET K. CUBITT_Z t:
_':''•' MY COMMISSION EXPIRES

October 1, 2019
This report :s contains (check all applicable boxes):
❑~ (a) Facing Page.

IZI (b) Statement of Financial Condition.
0 (c) Statement of income (Loss)_
EI (d) Statement of Changes in Financial Condition.
❑~ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
❑' (g) Computation of Net Capital.
❑~ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 ~) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3_
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

0 (1) An Oath or Affirmation.
❑~ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the precious audit.

"For conditions of conjtdential treatment of certain portions of thisftling, see section 240.17a-5(e)(3).
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JOHNSON & SHELDON, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
EnergyNet.com, Inc.
Amarillo, Texas

We have audited the accompanying statement of financial condition of EnergyNet.com, Inc. (the Company) as of
December 31, 2016, and the related statements of income, changes in stockholders' equity and cash flows for the
year then ended, and the related notes to the financial statements. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. Our audit included consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of EnergyNet.com, Inc. as of December 31, 2016, and the results of its operations and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States.

The supplementary information contained in Schedules I and II (the Supplemental Information) has been subjected
to audit procedures performed in conjunction with the audit of EnergyNet.com, Inc.'s financial statements. The
Supplemental Information is the responsibility of EnergyNet.com, Inc.'s management. Our audit procedures
included determining whether the Supplemental Information reconciles to the financial statements or the underlying

accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplemental Information. In forming our opinion on the Supplemental Information,
we evaluated whether the Supplemental Information, including its form and content is presented in conformity with

17 C.F.R. § 240.17a-5. In our opinion, the supplementary information contained in Schedules I and II is fairly
stated, in all material respects, in el tion to the financial statements as a whole.
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ohnson & Sheldon, PLLC

Amarillo, Texas

February 10, 2017

500 S. Taylor, Suite 200 420 Florida St.
P.O. Box 309 A, -1-1-11Y 
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ENERGYNET.COM, INC.

STATEMENT OF FINANCIAL CONDITION
December 31, 2016

2016
Assets

Current Assets:

Cash $ 2,988,512

Commissions receivable 1.071.380

Total Assets $ 4,059,892

Liabilities and Stockholders' Equity

Current Liabilities:

Accrued liabilities $ 203.512

Facility services fees payable - affiliate 356,000

Income taxes payable 32,495

Total Liabilities 592.007

Commitments and Contingencies (Note 5)

Stockholders' Equity (Note 3):

Additional paid-in capital 1,100,000

Retained earnings 2,367,885

Total Stockholders' Equity 3,467,885

Total Liabilities and Stockholders' Equity $ 4,059,892

See accompanying notes and report of independent registered public accounting firm
3



ENERGYNET.COM, INC.

STATEMENT OF INCOME

Year Ended December 31, 2016

2016

Revenues:

Commissions — online auctions $ 3,206,099

Commissions — negotiated sales and sealed bids 7,273,228

Interest income 5,756

Total Revenues 10,485,083

Expenses:

General and administrative expenses 1,819,687

Facilities service fees - affiliate 3,224,500

Sales commissions 1,147.283

Total Expenses 6,191,470

Income before Provision for Income Taxes 4,293,613

Provision for State Income Taxes -

Net Income $ 4,293,613

See accompanying notes and report of independent registered public accounting firm
4
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ENERGYNET.COM, INC.

STATEMENT OF CASH FLOWS
Year Ended December 31, 2016

2016
Cash Flows from Operating Activities:

Net Income $ 4,293,613

Adjustments to reconcile net income to net cash provided by

operating activities:

Decrease (increase) in operating assets:

Commissions receivable (7,243)

Increase (decrease) in operating liabilities:

Accounts payable and accrued liabilities (134,401)

Facilities services fees payable - affiliate 62,000

Income taxes payable (12,989)

Net Cash Provided by Operating Activities 4,200,980

Cash Flows from Financing Activities

Dividends paid to ENCI Holding Company (3,350,000)

Net Cash Provided by Financing Activities (3,350,000)

Net Change in Cash 850,980

Cash at Beginning of Year 2,137,532

Cash at End of Year $ 2,988,512

Supplemental Disclosures

State Income Taxes paid $ 12,989

See accompanying notes and report of independent registered public accounting firm
6



ENERGYNET.COM, INC.

NOTES TO FINANCIAL, STATEMENTS
December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of EnergyNet.com, Inc. (the Company) is presented to
assist in understanding the Company's financial statements. The financial statements and notes are
representations of the Company's management, who is responsible for their integrity and objectivity.
These accounting policies conform to generally accepted accounting principles in the United States of
America and have been consistently applied in the preparation of the financial statements.

Organization and Basis of Presentation
EnergyNet.com, Inc. is a Texas corporation, headquartered in Amarillo, Texas. The Company is a broker
registered with the Securities and Exchange Commission (SEC) and the Financial Industry Regulatory
Authority (FINRA). The Company is primarily engaged in facilitating the sales of operated and non-
operated working interests, producing and nonproducing mineral interests, and royalty and overriding
royalty interests in crude oil and natural gas properties between registered buyers and sellers through
either an Internet based live auction, sealed bid or negotiated sales process.

The Company reorganized its corporate structure effective September 1, 2014. Since September 1, 2014,
EnergyNet.com, Inc. is a wholly-owned subsidiary of ENCI Holding Company. ENCI Holding Company
also wholly-owns EnergyNet Services, Inc., which operates the online auctions, sealed bid and negotiated
sales processes and performs all back office duties of the auction process. EnergyNet.com, Inc. has a
Facilities Services Agreement with EnergyNet Services, Inc. to provide all business services except
securities licensed broker employees.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, amounts due from banks, and all highly liquid
investments with initial maturities of three months or less. The Company maintains its cash in bank
deposit accounts that, at times, may exceed federally insured limits. The Company has not experienced
any losses in such accounts and believes it is not exposed to any significant risk related to cash. At
December 31, 2016, the Company did not have any cash equivalents.

Revenue Recognition
The Company recognizes commissions on property sales at closing, which are calculated as a percentage
of the sales price. Online auction revenues are recognized at the expiration of the auction to the buyer
with the highest bid that meets any seller's minimum reserve sales price or accepted by the seller. Sealed
bid and negotiated sale revenues are recognized at the time and date when the buyer and seller agree to a
purchase price and terms. Title to the crude oil and natural gas properties passes directly from the seller
to the buyer. Accordingly, the Company never holds an interest in the properties listed and sold on its
Internet site or other auction processes.



ENERGYNET.COM, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes
The Company is subject to U.S. Federal income taxes and income and margin taxes in the state of Texas.
On January 1, 2010, the Company elected to be treated under Subchapter S of the Internal Revenue Code.
Accordingly, effective January 1, 2010, the Company is no longer subject to U.S. Federal Income Tax.
U.S. Federal Income Taxes are the responsibility of the Company's shareholders in direct proportion to
their individual ownership percentages in the Company.

When tax returns are filed, it is highly certain that some positions taken would be sustained upon
examination by the taxing authorities, while others are subject to uncertainty about the merits of the
position taken or the amount of the position that would be ultimately sustained. The benefit of a tax
position is recognized in the financial statements in the period during which, based on all available
evidence, management believes it is more likely than not that the position will be sustained upon
examination, including the resolution of appeals or litigation processes, if any. Tax positions that meet
the more-likely-than-not recognition threshold are measured as the largest amount of tax benefit that is
more than 50% likely of being realized upon settlement with the applicable taxing authority. The portion
of the benefits associated with tax positions taken that exceeds the amount measured as described above is
reflected as a liability for unrecognized tax benefits in the accompanying statement of financial condition
along with any associated interest and penalties that would be payable to the taxing authorities upon
examination. Interest and penalties associated with unrecognized tax benefits are classified as additional
income taxes in the statement of income.

Based on management's analysis, the Company did not have any material uncertain tax positions as of
December 31, 2016. The Company files income tax returns in the U.S. federal jurisdiction and the state
of Texas. There are currently no income tax examinations underway for these jurisdictions.

The Company's income tax returns are subject to examination by the relevant taxing authorities as
follows: U.S. Federal income tax returns for the years 2013 and forward; Texas margin tax returns for tax
years 2012 and forward.

Comprehensive Income
The Company had no elements of comprehensive income other than net income for the year ended
December 31, 2016.

Subsequent Events
The Company has evaluated subsequent events through February 10, 2017, the date the financial
statements were available to be issued.



ENERGYINET.COM, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2016

NOTE 2 - COMMISSIONS RECEIVABLE

Commissions receivable represent amounts due from EnergyNet Services, Inc., from closings of online
auctions, sealed bid and/or negotiated sale transactions. Management individually reviews all delinquent
commission receivable balances. All commissions receivable outstanding at December 31, 2016 were
deemed to be collectible under normal terms.

NOTE 3 - STOCKHOLDERS' EQUITY

The Company has the following elements of stockholders' equity at December 31, 2016:

Common Stock
Common stock consists of 1,000 voting shares of authorized, issued and outstanding stock at $.0001 par
value per share, 100% owned by ENCI Holding Company.

Additional Paid-in Capital
Represents additional contributions to the Company received from its sole stockholder, ENCI Holding
Company.

NOTE 4 - INCOME TAXES

The Company's provision for state income taxes consisted solely of the Texas margin tax for the year
ended December 31, 2016, reflecting the Company's election to be treated under Subchapter S of the
Internal Revenue Code.

NOTE 5 - COMMITMENTS AND CONTINGENCIES

Litigation
The Company may from time to time be involved in various claims, lawsuits, and disputes with third
parties, actions involving allegations of discrimination, or breach of contract incidental to the operations
of its business. The Company is not currently involved in any litigation which it believes could have a
materially adverse effect on its financial conditions or results of operations.

NOTE 6 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
156-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregated
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2016, the
Company  had net capital of $3,467,885, which was $3;428,418 in excess of its required net capital of
$39,467. At December 31, 2016, aggregated indebtedness amounted to 17.07% of net capital. Therefore,
management believes the Company was in compliance with its minimum net capital requirements and its
related net capital ratio.



ENERGYNET.COM, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE 6 - NET CAPITAL REQUIREMENTS (continued)

The Company carries no customer-regulated commodities futures accounts; therefore the computation of
segregated funds pursuant to Section 4d(2) of the Commodity Exchange Act is not applicable. The
Company handled no customer securities or accounts during the year ended December 31, 2016, The
Company is exempt from Rule 15c3-3 pursuant to the. provisions of subparagraph (k)(2)(ii) for both
computation of determination  of the reserve requirements and information related to the possession or
control requirements.

Since its corporate reorganization on September 1, 2014, the Company's Membership Agreement with
FINRA reflects the Company's minimum net capital requirement of $5,000. The Company's Membership
Agreement with FDMA also reflects the Company may engage only as a ̀ Broker selling oil and gas
interests".

NOTE 7 - CONCENTRATION OF CREDIT RISK

During the year ended December 31, 2016, no single seller amounted to 10% or more of total commission
revenue.

Financial instruments that potentially subject the Company to concentrations of credit risk principally
consist of cash, commissions receivable and payables with affiliate.

NOTE 8 - RELATED PARTY TRANSACTIONS

EnergyNet.com, Inc. paid dividends of $3,350,000 to ENCI Holding Company during 2016.

EnergyNet.com, Inc. paid $3,224,500 of facilities service fees to its affiliate company EnergyNet
Services, Inc. during 2016, for the operations of the website for online auction, sealed bids and negotiated
sales .process. As of December 31, 2016, the Company owed EnergyNet Services, Inc. $356,000 of
facility service fees payable.

NOTE 9 - SUBSEQUENT EVENTS

The Company paid a dividend of $2,000,000 on January 23, 2017 to ENCI Holding Company

Following the receipt of the Voting Agreement and Irrevocable Proxy from Shareholders in an amount
equal to or greater than 66.67% of shareholders, ENCI Holding Company Entered into a Membership
Interest Purchase Agreement (MIPA) on February 2, 2017 with MPK Equity Partners, LLC and certain
other co-investors, to divest the subsidiaries EnergyNet.com, Inc. and EnergyNet Services Company.

As a condition of the MIPA, ENCI Holding Company filed a Continuing Membership Application
(CMA) with I'MRA on February 2, 2017 and requested an expedited review.

10
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ENERGYNET.COM, INC-

SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION AND RECONCILIATION OF NET
CAPITAL HEREIN WITH THE INITIAL CORRESPONDING UNAUDITED FILING

December 31, 2016

Computation of Net Capital:

Total stockholders' equity

Deduct stockholders' equity not allowable for net capital

Deduct:
Nonallowable assets:

Haircuts on securities:

Money market accounts

Total deductions

Net capital

Computation of aggregate indebtedness:

Items included in the statement of financial condition:

Accrued liabilities

Facilities services fees payable - affiliate

Income taxes payable

Total aggregate indebtedness

Percentage of aggregate indebtedness to net capital

Computation of basis net capital requirement

Minimum dollar net capital requires at 6 2/3 percent

Minimum dollar net capital required

Net capital requirement (greater of above amounts)

Excess Net Capital

$ 3,467,885

3;467,885

$ 3,467,885

$ 203,512

356,000

32,495

$ 592,007

17.07%

$ 39,467

$ 5,000

$ 39,467

$

3,428,418

Reconciliation with Company's computation

Net capital, as reported in the Company's Part II (unaudited Focus report) $ 3,613,325

Adjustments to estimated amounts recorded subsequent to filing

the Company's unaudited Focus report -
Net audit adjustments (145,440)

Net capital per above $ 3,467,885

12



ENERGYNET.COM, INC.

SCHEDULE II — OTHER REQUIRED INFORMATION

DECEMBER 31, 2016

Statement of Changes in Liabilities Subordinated to Claims of General Creditors Pursuant to Rule 17a-
5(d)(2).

The statement of changes in liabilities subordinated to claim of general creditors is omitted since
no such liabilities exist.

Computation for Determination of the Reserve Requirements pursuant to Rule 15c3-3:
The Company is exempt from Rule 15c3-3 pursuant to the provisions of subparagraph (k)(2)(ii)
for both computation of determination of the reserve requirements and information related to the
possession or control requirements.

Information Relating to the Possession or Control Requirements as Required by Rule 15c3-3:
The Company is exempt from Rule 15c3-3 pursuant to the provisions of subparagraph (k)(2)(ii)
for both computation of determination of the reserve requirements and information related to the
possession or control requirements.

13



JOHNSON & SHELDON, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
EnergyNet.com, Inc.
Amarillo, Texas

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(a) EnergyNet.com, Inc. identified the following provisions of 17 C.F.R. § 240.15c3-3(k) under which
EnergyNet.com, Inc. claimed an exemption from 17 C.F.R. § 240.15c3-3: (k)(2)(ii) (the exemption
provisions) and (b) EnergyNet.com, Inc. stated that EnergyNet.com, Inc. met the identified exemption
provisions throughout the most recent fiscal year ended December 31, 2016, without exception.
EnergyNet.com, Inc.'s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about EnergyNet.com, Inc.'s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of 17 C.F.R. § 240.15c3-3.

Johnson & Sheldon, PLLC

Amarillo, Texas

February 10, 2017

300 S. Taylor, Suite 200 420 Florida St.
P.O. Box 309 ~d-el—zf,°—H` el 

■ MC Pampa, TX 79063
Amarillo, TX 79105-0509  MCGLADREY ALLIANCE Giad(~ y Phone 806 / 663-8429
Phone 806 / 371-7661



EnergyNet.com, Inc.'s Exemption Deport

EnergyNet.com, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15c3-3 under the following
provisions of 17 C.F.R. §240.15c3-3(k): (2)(ii).

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15c3-3(k)
throughout the period January 1, 2016 to December 31, 2016, without exception.

EnergyNet.com, Inc.

I, Jim D. Black, swear (or affirm) that, to my best knowledge and belief. this Exemption Report
is true and correct.

By:

Jim D. Black
Chief Financial Officer
72011-40 West, Suite 319
Amarillo, TX 79106

February 10, 2017



JOHNSON & SHELDON, PLLC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-
UPON PROCEDURES

To the Board of Directors
EnergyNet.com, Inc.
Amarillo, Texas

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2016, solely to assist you and other specified parties in evaluating EnergyNet.com, Inc.'s (the
Company) compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).
The Company's management is responsible for the Company's compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States) and the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

a. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record entries,
noting no amounts paid as reported on Form SIPC-7 and only overpayments applied of $1,389.00 on Line 2B.,
"Less payments made with SIPC-6 filed (exclude interest)".

b. Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended December
31, 2016, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2016,
noting no differences.

c. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences.

d. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments, noting no differences.

e. Compared the amount of any overpayment applied with the Form SIPC-7 on which it was computed, noting that
the Company included overpayments applied of $1,389.00 on Line 2B., "Less payment made with SIPC-6 filed
(exclude interest).

We were not engaged to, and did not, conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should i of be usedby e other than these specified parties.

00

Johnson & Sheldon, PLLC
Amarillo, Texas

FA&Faa;y 1Q, 3t}~
500 S. Taylor, Suite 200 420 Florida St.
P.O. Box 509 A,l,dem,dendy0—dMembe ■ McGladrey Pampa, TX 79065
Amarillo, TX 79105.0509 McGLADREY ALLIANCE Phone 806 / 665-8429
Phone 806 / 371.7661
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SECURITIES INVESTOR PROTECTION CORPORATION
IPGm7 

P.O. Box 92185 Washinglon, D.C. 20000-2185 
WC-7202-371-8300

(33-RCV 7/10) General Assessment Reconciliation (33 REV 7110)

For the fiscal year ended 12/31/2016;
(Rears carefully the instructions in your Wrlil:ing Capy hefore rampleling Ibis I=affil)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR HDINGS

I. blame of Memher, arldress. Designated Cxamining Authority, 1934 Act registration no. and month in which fiscal ycnr ends for
ptrrPoses of the audit rcquirc:mcnl of SEC, Rule 17a 5:

NOW: If any of Ilse infonualion :iho:Ain on the
mailinc lobol rec uires c•orri'ction rlearo e-m mil

20'20AAA AAA A281VAAAAAAAAAAAAAAAAAA&AAMIXED AADC 220
52109 FINRA DEC
ENERGYNET. COM INC
7201 W INTERSTATE 40 STE 319
AMARILLO TX 79106-2634

L-

2. A. General Assessment (item 2r; from pine 2)

U. Les: Payment made wills IPC-6 fiNd (exclude Intevest)

Date paid

C. Less prior overpayment applied

D. Assessmenl balance due or (ovcrpaymenl)

E. Inlorost computed on fate payment (see insh- waron El for

I 1 1 I
any corrections to form(cilsipc.org and so
indicate on the form filed,

blame and telephone number cif person to
contact iespecling this form.

dzip at ~ '- Ijor annum

F. total assessment balance and inlerest clue for overpaymt?nl carried lortvard)

G. PAYMENT: q the box
Check malled to P.O. [lox ❑ Funds N!fred D
Total (mast be same as F above)

If. 0verpayrnenl carried IoiWard

3. Subsidiaries (S) and pierleressnrs (11) inrlurled in This farm (give name and 1914 A("-1 rrrigistralion number):

The SIPC member submilling this form and the
person by Whom it Is executed represent thereby
that all inlormation contained herein is true, Ullecl
and complete.

Dated lhe~7 day of

—ant? c ,)ill 1`2111t Ism it oih r er- ,ni%all~:n

/ 

~ 

1;;11111 U!i,7t! ~if11 ~11:1I~i

~C-,

ITHI=

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Wcirking Copy of this form
for a period of not less than 6 years, the latesl 2 years in an easily accessible place.

w Dales:
Postmarked

u.i
Calculalions

ry-
ca Exceptions:
ca..

Received Revimued .

DocumenlaHon l orwird Copy

cra DisImilion of excr:ptinns:

1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT 

Anionnis for the fiscal perind
beginning 1/112016
and ending 12131/2016

Eliminate cents
Item No. p
21. Total revenue (FOCUS Line 121Parl IIA Line 9, Code 4030) $_ f~) ~~f~1. 3
2b. Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign sul)sidkiiies) and
predecessors not included above,

(2) Net loss iron, principal transactions in securities in irading accounis.

3) Net loss from principal transactions in commodities in Iradinri accounts.

(4) Interest and dividend expense deducted in delerminino ilem 2a.

(D-) Net loss from managenient of or pnrtiripation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in deler;nining net
Profit from nianagerrrenl of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment account:.

Tula! additions

2c. Deductions:
(1) Revenues from the distribution of shares at it registered open end investment company or unit

investment crust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounis. and from transactions in secuiily futures products.

(2) Revenue; from commodity transactions.

(3) Commissions, flour brokerage and clearance paid to other SIPC members in conneclion tvilh
securities transactions.

(4) Reimbursements for postage in conneclion wrilh proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100.5 of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) treasury bills: bankers acceplances or commercial paper that mature nine months or Ies:
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in conneclion with other revenue
related to the swirilips business, (revenue defined by Section 16(9)(L) of the Act).

(B) Other revenue not related either directly or indirectly to the securities business.
(See Inslruclion C):

(Deductions in excess of $100,000 require ducumenialiun)

(9) (i) total interest and dividend expense (FOCUS Line 22 ?PART IIA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(ii) 401'r, of margin inleresl earned on customers securities
accounis (40% of FOCUS line 5, Code 3960).

Enter the greater of line (i) or (ii)

Total doducliuns

2d. SIPC 1%let Operating Revenues
4 .-1 O 

e. General AsLssment (a) .0025
—0 —

(to page 1, Ihre 2:A.)


