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" OATH OR AFFIRMATION

[, Dane Larsen , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Butler Muni,LLC , as
of DECEMBER 31, ‘ . ,2016 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

T Sig‘gture

Managing Member
Title

-

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (L oss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe prewous audit,

EHREONEEEA

oEpE 0

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e) (3).

A notary public or other officer completing this certificate
verlfles only the identity of the individual who signed the
document to which this certificate is attached, and not the
truthfulness, accuracy, or validity of that document.

State of Lo
County of

Spbscribed and sworn to (or affirmed) before me on this ("f-r{]day of VVI/A,/M’\ 220 by
A‘MAQM_ proved to me on the basis of satisfactory evidences to be the person

who appeared before me.

AIMEE ANDERSEN
Commission # 2147109
Notary Public - California i

Atameda County =
lres Mar 20, 2020

Notary Public

My Comm. Ex




D BREARD & ASSOCIATES, INC.
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
Butler Muni, LLC

We have audited the accompanying statement of financial condition of Butler Muni, LLC as of
December 31, 2016, and the related statements of income, changes in member’s, and cash flows
for the year then ended. These financial statements are the responsibility of Butler Muni, LLC’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement, An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe thatour audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Butler Muni, LLC as of December 31, 2016, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

The information in Schedules I, II, and III (“supplemental information™) has been subjected to
audit procedures performed in conjunction with the audit of Butler Muni, LLC’s financial
statements, The supplemental information is the responsibility of Butler Muni, LLC’s
management, Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content,
is presented in conformity with 17 CF.R. §240.17a-5. In our opinion, the information in
Schedules I, 11, and III is fairly stated, in all material respects, in relation to the financial
statements as a whole. :

Breard & Associates, Inc.
Certified Public Accountants

Oakland, California
March 27,2017

9221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 818.886.0940 fux 818.886.1924 wed www.baicpa.com

LOS ANGELES CHICAGO NEW YORK OAKLAND SEATTLE . WE FOCUS & CARE”



Butler Muni, LLC
Statement of Financial Condition

December 31,2016
Assets
Cash $ 667,718
Deposit with Clearing broker 110,756
Commissions Receivable 55,691
Prepaid expenses 34,600
Deposits 15,951
Total assets $ 884,716
Liabilities and Member's Equity
Accounts payable and accrued liabilities $ 338,620
Taxes payable 6,000
Total Liabilities 344,620
Commitments and contingencies (Note 6) -
Member's equity 540,096
Total liabilities and member's equity $ 884,716

The accompanying notes are an integral part of these statements.
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Butler Muni, LLC
Statement of Income
For the Year Ended December 31, 2016

Revenue
Commission v ' § 3,907,370
Investment Loss (32,859)
Management fee " ' 6,000
Interest _ 244
Total revenue _$ 3,880,755
Expenses
Employee compensation and benefits $ 2,462,636
Communications 382,070
Occupancy 294,862
Promotional 223,582
Securities Clearance 153,540
Professional Fees 44,561
Regulatory 39,369
General and Administrative 5,253
Total expenses 3,605,872
Net Income(loss) before income tax provision | 274,883
Income tax provision 7,700
Net Income » $267,183

The accompanying notes are an integral part of these statements.
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Butler Muni, L1.C
Statement of Changes in Member's Equity
For the Year Ended December 31, 2016

Member's
Equity
Balance at December 31, 2015 $ 671,153
Member's distributions (398,240)
Net Income 267,183
Balance at December 31, 2016 $ 540,09

The accompanying notes are an integral part of these statements.
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Butler Muni, LLC
Statement of Cash Flows
For the Year Ended December 31, 2016

Cash flow from operating activities:
Net income $ 267,183

Adjustments to reconcile net income to net cash provided

by (used in) operating activities:

Non-cash investment loss from Form K-1 11,942
(Increase) decrease in assets:
Deposit with clearing broker (24)
Commissions receivable (37,827)
Receivable from affiliate 6,000
Prepaid expenses 1,750
Increase (decrease) in liabiities
Accounts payable and accrued liabilities _ (183,366)
Total adjustments (201,525)
Net cash provided by (used in) operating activities 65,657

Net cash provided by (used in) investing activities

Capital distributions (398,240

Net increase (decrease) in cash (332,583)
Cash at beginning of year 1,000,301
Cash at end of year $ 667,718
Cash paid during the year for LLC tax and fee $ 7,700

The accompanying notes are an integral part of these statements.
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Butler Muni, LLC
Notes to Financial Statements
December 31, 2016

Note 1: Basis of Presentation and Significant Accounting Policies

General

Butler Muni LLC (the “Company” or the “LLC”) was formed in November 2008 as a
California limited company and succeeded to and continued the business of

Butler Larsen Pierce & Company Inc. (“INC”) which incorporated in California as K.R.
" Butler Incorporated on March 10, 1977. The Company is a municipal securities brokers’
broker registered with the Securities and Exchange Commission (“SEC”), regulated by
the Financial Industry Regulatory Authority Inc. (“FINRA”), and subject to rules
promulgated by the Municipal Securities Rulemaking Board (‘MSRB”).

The Company arranges simultaneous principal purchase and sale transactions in
municipal securities. Commission revenue results from the spread between sale and
purchase prices for the traded municipal securities. LLC records commission revenue
on a trade-date basis.

Under its membership agreement with FINRA and pursuant to SEC Rule 15¢3-
3(k)(2)(ii), the Company conducts business on a fully-disclosed basis and does not
exccute or clear securities for customers. Accordingly, the Company is exempt from the
requirements of SEC Rule 15¢3-3 pertaining to the possession or control of customer
assets and reserve requirements.

Summary of Significant Accounting Policies

The presentation on the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period. Actual results
could differ from those estimates.

Commissions receivable are stated at face amount with no allowance for doubtful
accounts. An allowance for doubtful accounts is not considered necessary because
probable uncoltectible accounts are immaterial.

Cash and cash equivalents consist of amounts on deposit with a commercial bank and
available within 90 days of demand.
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The Company has evaluated events subsequent to the balance sheet date for items
requiring recording or disclosure in the financial statements. The evaluation was
performed through which is the date the financial statements were available to be
issued. Based upon this review, the Company has determined that there were no
events which took place that would have a material impact on its financial statements.

Note 2: Deposit with Clearing broker

The Company has a clearing agreement with Hilltop Securities, Inc. (“Clearing Broker”,
formerly known as Southwest Securities, Inc) to carry its accounts and the accounts of its
clients as clients of the Clearing Broker. The Clearing Broker requires the Company to
maintain a minimum $100,000 deposit with the Clearing Broker, which serves as collateral
for any counter-party risk related to Clearing Broker fails to receive and/or fails to deliver
on securities transactions executed on behalf of the Company. Interest is paid monthly on
the clearing deposit at the average overnight repurchase rate. The balance at December 31,
2016 was $110,756.

NOTE 3: Income Taxes

The Company is treated as a disregarded entity for federal income tax purposes, in
accordance with single member limited liability company rules. All tax effects of the
Company’s income or loss are passed through to the member. Therefore, no provision or
liability for federal income taxes is included in these financial statements.

Management of LLC considers certain tax positions taken by LLC. A tax position is a
position taken in a previously filed tax return or a position management of LLC expects
to take in a future tax return that figures in measuring current or deferred income tax
assets and liabilities for interim or annual periods. A tax positon can result in permanent
reduction of income taxes payable, a deferral of income taxes otherwise currently payable
to future years, or a change in the expected ability to realize deferred tax assets. A tax
position also encompasses, but is not limited to:

1. A decision not to file a tax return
. Anallocation or a shift of income between jurisdictions.
3. The characterization of income or decision to exclude reporting taxable income in a
return.
4, A decision to classify a transaction, entity or other position in a tax return as tax
exempt.
5. The status of an entity, including its status as a pass-through or tax-exempt entity.

Evaluating a tax positon requires management of LLC to determine for each tax position,
whether it is more likely than not that upon examination by taxing authorities such authorities
will uphold the tax positon, and for each more-likely-than-not tax positon,
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to determine the highest benefit with more than 50% likelihood or realization upon
ultimate settlement. Accordingly, it is possible that tax positions taken on tax retumns and
related amounts recognized herein could vary.

As discussed above, the Company operates as a single member limited liability company
treated as a pass-through entity for tax purposes. As such, the Company itself is only
subject to a variable limited liability company fee based on California gross receipts
($6,000 for the 2016 tax year), and an annual LLC tax of $1,700. The Company files its
LLC tax return using the accrual method of accounting.

LLC files tax returns in the state of California. LLC recognizes interest and penalties
related to income taxes and tax positions with interest and income expense
respectively. As of and for the year ended December 31, 2016, interest and penalties
related to income taxes and tax positions were not material. As of December 31, 2016,
management of LLC believes that there are no tax positions of LLC where it is
reasonably possible that the total amount of unrecognized tax benefits will significantly
increase or decrease within the year ending December 31, 2017.

As of December 31, 2016, open tax periods subject to future examination by taxing
authorities cover periods from January 1, 2012 through December 31, 2016.

Note 4: Pension Plan

LLC maintains a defined contribution profit sharing plan (Plan) for the benefits of its
employees. Eligible employees may defer a percentage of their compensation into the
Plan. LLC may also contribute to the Plan at its discretion. During the year ended
December 31,2016, LLC did not contribute to the Plan,

Note 5: Concentrations of Credit Risk

The Company is engaged in various trading activities in which counter-parties include
broker-dealers and dealer departments of banks and other financial institutions. In the
event that counter-parties do not fulfill their obligations, the Company may be exposed to
risk. The risk of default depends on the creditworthiness of the counter-party. It is the
Company’s policy to review, as necessary, the credit standing of each counter-party.

LLC operates nationally through offices in San Ramon, California and Hoboken, New
Jersey. During the year ended December 31, 2016, one single customer generated
commission revenue by trading activity which represented 10.56% of total commission
revenue. All other single customers generated commission revenue by trading activity of
5.7% or less of the total commission revenue. During the year ended December 31, 2016,
commission revenue generated by the trading activity of four registered representatives,
each exceeding 10%, totaled approximately 66% of total commission revenue.
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Note 6: Commitments and Contingencies

Commitments

LLC entered into a non-cancelable operating lease for office space in San Ramon,
California expiring October 31, 2019. LLC also leases office space in Hoboken New

Jersey under a non-cancelable lease expiring February 28, 2020.

Rent expense during the year ended December 31, 2016, including certain escalation
charges, storage, parking, and operating expense shares totaled $157,484.

At December 31, 2016, the minimum annual lease payments are as follows:

Year ending December 31,2017 $154,417
Year ending December 31,2018 158,216
Year ending December 31,2019 153,645
Year ending December 31, 2020 and thereafter 18,388
Total ' $484,666
Contingencies

The Company maintains several bark accounts at financial institutions. Theses accounts
are insured either by the Federal Deposit Insurance Commission (“FDIC”), up to
$250,000, or the Securities Investors Protection Corporation (“SIPC”), up tp $500,000. At
times during the year ended December 31, 2016, cash balances held in financial
institutions were in excess of the FDIC and SIPC insured limits. The Company has not
experienced any losses in such accounts and management believes that it has placed its
cash on deposit with financial institutions which are financially stable. LLC in the
normal course of its business may be named in matters arising from its activities as a
brokers’ broker. In the opinion of management, based upon discussions with legal
counsel, the resolution of any matters will not have a material adverse effect on the
financial condition of LLC.

Note 7: Net Capital Requirement
As aregistered municipal securities brokers’ broker, the Company is subject to the

Uniform Net Capital Rule 15¢3-1 of the Securities and Exchange Commission. That
Rule requires the maintenance of minimum net capital, as defined, equivalent to the
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greater of $150,000 or 6 2/3% of aggregate indebtedness, as defined, and a ratio of
aggregate indebtedness to net capital of less than 15 to 1. Net capital and aggregate
indebtedness change day to day, but on December 31, 2016, the Company had aggregate
indebtedness of $344,620 and net capital of $489,545, which was $339,545 in excess of
its required net capital, and the Company’s ratio of aggregate indebtedness to net capital
was .70 to 1, which was less than the maximum allowable.

Note 8: Investment

In 2013 and 2014, the Company contributed $75,000 and $45,000, respectively, to a non-
interest bearing escrow account pursuant to an Expense Contribution Agreement in
connection with a business partnership whose business is to license and distribute certain
municipal market pricing data. Through December 31, 2016, that business partnership
allocated cumulative losses of $140,917 to the Company.

Note 9: Related party transactions

The Company manages the administration of its predecessor entity (“INC”) in exchange
for a fee of $6,000 per year.
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Butler Muni, LL.C

Schedule I - Computation of Net Capital

December 31,2016

Computation of Net Capital

Member's Equity $ 540,096
Less non-allowable assets
Prepaid expenses (34;600)
Deposits (15,951)
Total non-allowable assets ) (50,551)
Net Capital $ 489,545
Computation of Basic Net Capital Requirement
Minimum cpaital required (6-2/3% of aggregated indebtedness) $ 22,975
Minimum dollar net capital requirement for brokers' broker 150,000
Net capital requirement (greater of above) 150,000
Excess net capital $ 339,545
Ratio of aggregate indebtedness to net capital 0.70to 1
Reconciliation of Computation of Net Capital Under Rule 15¢3-1
Net capital as reported by the Company in Part IIA 3 483,362
adjustment to accrue for LLC tax (6,000)
adjustment to decrease 2016 bonus accrual 15,000
adjustment to reflect increased loss on investment (2,817)
Net capital as reported in the financial statements $§ 489,545

The accompanying notes arc an integral part of these statements.
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Butler Muni, LLC
Schedule II- Computation for Determination of
Reserve Requirements Pursuant to SEC Rule 15¢3-3
For the Year Ended December 31, 2016

An exemption from SEC Rule 15¢-3-3 is claimed, based upon section (k) (2) (ii).

See independent auditor’s report.

Butler Muni, LLC
III- Information Relating to Possession or Control
Requirements Pursuant to SEC Rule 15¢3-3
For the Year Ended December 31, 2016
An exemption from SEC Rule 15¢3-3 is claimed, based upon section (k) (2) (ii).

See independent auditors report,
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Butler Muni, LLC
Report on Exemption Provisions
Report Pursuant to Provisions of 17 C.F. R, §15¢-3-3(k)
For the Year Ended December 31, 2016
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(\%’/B‘REARD & ASSOCIATES, INC.
¢ CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management's statements, included in the accompanying Assertions
Regarding Exemption Provisions, in ‘which (1) Butler Muni, LLC identified the following
provisions of 17 C.F.R. §15¢3-3(k) under which Butler Muni, LLC claimed an exemption from
17 C.F.R. §240.15¢3-3: (k)(2)(ii) (the “exemption provisions") and (2) Butler Muni, LLC stated
that Butler Muni, LLC met the identified exemption provisions throughout the most recent fiscal
year without exception. Butler Muni, LLC’s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Butler Muni, LLC’s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

Breard & Associates, Inc.
Certified Public Accountants

Oakland, California
March 27, 2017

g221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 818.886.0940 fax 818.886.1924 web www._baicpa.com

LOSs ANGELES CHICAGO NEW YORK OAKLAND SEATTLE WE FOCUS & CARE™



Boreer Moy L8086

Assertions Regarding Exemption Provisions

We, as members of management of Butler Muni, LLC (“the Company”), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934. Those requirements compel a broker or dealer to file annuals reports with the Securities
Exchange Commission (SEC) and the broker or dealer’s designated examining authority (DEA). One
of the reports to be included in the annual filing is an exemption report prepared by an independent
public accountant based upon a review of assertions provided by the broker or dealer. Pursuant to that’

. requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision;

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3, Paragraph (k)(2)(ii).

Statement Regarding Mecting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period ending
January 1, 2016 through December 31, 2016.

Butler Muni, LLC

" e i

4 Dane A. Larsen/Managing Member

3/7, 7% 7

/ Date

3160 Crow Canyon Road, Suite 270, San Ramon, CA 94583 PH; (925)267:9033
129 Washington Street, 5 Floor, Hoboken, NJ 07030 PH: (201)386-1710
MEMBERS: Financial Industry Regulatary Autharity INC, & Securities Investors Pratection Corporation



Butler Muni, LLC
Report on the SIPC Annual Assessment
Pursuant to Rule 17a-5(¢)4
For the Year Ended December 31, 2016



(> BREARD & ASSOCIATES, INC.
A" CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

To the Member
Butler Muni, LLC

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below with respect to the
accompanying General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2016, which were agreed to by Butler Muni,
LLC and the Securities Investor Protection Corporation and the Financial Industry Regulatory
Authority, solely to assist you and the other specified parties in evaluating Butler Muni, LLC’s
compliance with the applicable instructions of Form SIPC-7. Butler Muni, LLC’s management is
responsible for Butler Muni, LLC’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

I) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended
December 31, 2016 with the amounts reported in Form SIPC-7 for the year ended December 31, 2016, noting
no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance, Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Breard & Associates, Inc.
Certified Public Accountants

QOakland, California
March 27, 2017

g221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 818.886.0940 fax 818.886.1924 web www.baicpa.com
LOS ANGELES CHICAGO NEW YORK OAKLAND SEATTLE WE FOCUS & CARE”



Butler Muni, LLC
Schedule of Securities Investor Protection Corporation

Assessments and Payments
For the Yer Ended December 31, 2016

Amount
Total assessment $ 9,378
Less 7/26/16 payment made with Form SIPC-6 (4,938)
Net assessment payable with Form SIPC-7 4,440
Less 3/10/17 payment made with Form SIPC-7 (4,440

Net assessment balance $ -

The accompanying notes are an integral part of these statements.



