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= ) Deloitte & Touche LLP
111 SW 5th Ave., Ste 3900
G : Portland, OR 97204
: USA _
Tel: +1 503 222 1341

Fax: +1 503 224 2172
www.deloltte.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder of
StanCorp Equities, Inc.
Portland, Oregon

We have audited the accompanying statement of financial condition of StanCorp Equities, Inc. (the "Company™)
as of December 31, 2016, and the related statements of operations, cash flows, and changes in stockholder’s
equity for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The Company is not required to have,
nor were we engaged to perform, an audit of its internal control over financial reporting, Our audit included
consideration of internal coatrol over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supparting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of
StanCorp Equities, Inc. as of December 31, 2016, and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

The supplemental schedules g and h listed in the accompanying table of contents have been subjected to audit
procedures performed in conjunction with the audit of the Company's financial statements, The supplemental .
schedules are the respoasibility of the Company's management. Our audit procedures included determining
whether the supplemental schedules reconcile to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental schedules. In forming our opinion on the supplemental schedules, we evaluated
whether the supplemental schedules, including their form and content, are presented in compliance with Rule
17a-5 under the Securities Exchange Act of 1934, In our opinion, such schedules are fairly stated, in all material
respects, in relation to the financial statements as a whole.

De byt + Tonota Lep

February 24, 2017




OATH OR AFFIRMATION

I, Daniel Hall, affirm that, to the best of my knowledge and belief, the accompanying financial
statements and supplemental schedules pertaining to StanCorp Equities, Inc., as of and for the year ended
December 31, 2016 are true and correct. I further affirm that neither StanCorp Equities, Inc. nor any partner,

- proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a

customer. |
Wu /4 1 /24/ 17
Signaturs Date
. President
/){R Title
Notary Public - '
wcamsosns f] (S 2010
OFFICIAL STAMP
ERIKA BETH DEAL
NOTARY PUBLIC-OREGON

COMMISSION NO. 926967
MY GOMMISSION EXPIRES APRIL 15,2018 | .




STANCORP EQUITIES, INC.

STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2016
ASSETS
Cash and cash EQUIVAIEHLS ......cueurerieeseeerereeninernsenssseescss cerereesessnasesnsestonsseerssmeinsesssssersusmemssssosssons $ 4,707,900
Due From AffTHALES......coreeiir et verreseetestersrm st res e i eaetdera s bassuee sese e s amne s s s doe hesbbasssbas s basrasensns 13,036
Accounts 1eceivable.....c.vi o ebe et et s e te s brae s are st ave e esae s saaenes 1,833
Prepaitd EXPEIISES cuvuiierevirrenres crrresesiseessasssiosssasssmsberenetenestssissssssensssonsionssrssssosssisssss onastasssisnens . 217,753
Income tax receivable, net......... e erreteteeoNetnerereaes b ereaEataas s b eEeaae et eR e e neR e b et r s aessa b eersben bt 152,961
Deferred tax asset, Nt .......ceeriviecrisiieniinines ekttt erebeteterhes s et e e ae ekt b asRashere e et e rereen 727,016
Property and equipment, net .............................. 5,297
Other aSSetS.......overivvvveeieireeee e ettt ettt eer et e atat et eeara et s anes et et esee b araeseaes rerean et e re s 3,770
Total ASSELS ...veererrersrienenee kR8RS R SRRSO R S R 08 $ 5,829,566
LIABILITIES AND STOCKHOLDER’S EQUITY
LIABILITIES: : ) .
CommMiSSIONS PAYADIE ... vvv.vevurirerearervinenierierasieiseveisenes byt esere e bt be anebeseens $ 1,846,197
Due to affiliates ......cowoevcrunen. e ehuera R Rb R eeh e er s e R8s R e deab e bes 1,373,993
Payroll related and other payables........ccccoueee. ebeveiee b erirenberehe e st ereshe b et s er b s R et ebenanete dotis 290,134
Other HABITIHES 1. vvevieve s esieseesscneevesseenens ettt or et bt et esbte s bR s teserateasereranes 9,662
Total Habilities ......e..cevveeevnecreenenen. SO OO UROURSORTUTOION + 3,519,986
Commitments and Contingencies (See Note 2)
STOCKHOLDER’S EQUITY: |
Common stock, no par value, $0.50 stated value, 1,000,000 authorized; 10,000 issued .
AN QUESTANAINE ..o feeeviosieseeeneeees b e e ssves e sscessssr s sbsnssaresssas b esmeb st s en o antsabassssssaesnene 5,000
Paid-in capital.............. et ieveRsbee st teh b esEarRes et eaae et eheresbennenaraernate et a e e e se e enenens errinens 2,083,696
REtAINED BATTHIES .....oviecrieeeieresiresisearseestres i roseses et cersasaesesen s fems srenb bt svnscantaenissnsesbessbaatesarton 220,884
Total StOCKBOIAEES EQUILY . cvivereirevrirrerresinsimsesinsaersen s serarcrass e erstsansesesnsneissssmasshssesssesssasesss 2,309,580
Total liabilities and stockholder's EqUILY ........ccooveviveviverireresarniansnas ettt ranees $ 5,829,566

See notes to financial statements.




STANCORP EQUITIES, INC.

STATEMENT OF OPERATIONS
‘FOR THE YEAR ENDED DECEMBER 31, 2016

Revenues: _ »
COMMISSION 1COME cvvvivieirrisierieseiveresreseasasrssssasrsassasessesssrassesseseressesssansessatsosasssesssassrnsssesesns 19,346,478
Expenses:
COMIMISSIONS vevverreerrarnrererseasessnsisssesorsas s sreeseres eveeebeesae et n et e nRe e seere st e srnenssare sn 19,346,478
PEISONIEL ..veeveiiivicireireirrestieseeisaieesesserneesnsessisesessrasnseessnssaraseessens siessscinnenaneassesnsesaansassuece seeranein 5,873,480
Sales AN HAVEL. ... vt sese e r s nas et ee et rerate st e b e rreten 1,955,095
OCCUPALCY «evvverrisvresrrrraranvens S R PR e e e orrarreses 1,318,742
" Service and adminISIration fEES......uurieverrirrieineirirnrerecrrrseaaerereresaseeresrsses rerre vt tharasaran 274,855
TEIEPRONE «..evvv e crsvee s erenr st ensr et ssre b somrasesns ereree e b rer s bbaseres e re e prReaee 355,082
Printing and POSEAZE v..ovvvevriimreerricinenierrsesesrarmstseresesestsesassosmatssnssesssasnssassnssssssssasssmsseoresmsssssesseon 219,678
Other EXPenSses. . ..ocuirvrivierersiescerrarsenns e revbeee s e et pe TR bRt SR et e tr e enserenee s e earaneereas b sseancrnee an 2,285,151
TOtAl EXPEIISES...evrreorseeoeeesesreereerseere o ettt er s see et es s sae 31,628,561
Operating expense offset for services provided to affiliates .......ccouerurvrerreervrrvirecnsennenns S (12,437,521)
INEE EXPEIISES 11vrerirreirniririvosreseretiarsossoriesssesnesatoseastorssssessasesssssssssststsose sessesesesntsssissssosssooresesine 19,191,040
TNCOME DEfOTe HNCOME tAX EXPENISE w.ovvvvverreerirseresnssesnsssasserssssessssssesssassessssostsssssesiossssessssssosssses 155,438
THCOME LAX EXPEIISE .evvevrsvirerirsnrriesroarescressesnssmessensisesarsesss siessrasesnstresarenssrsssens shsssssssrssssrearssarssses 155,438
Net income .....oveervirmnnnnnn. O OSSO POTRTPOPTOURONESOOE. | -

See notes to financial statements.




STANCORP EQUITIES, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31,

2016

Cash flows from operating activities:

INCE ITICOIMIC . v vneevversessesseseseessenossssetsssesenssenstenssrnsonssarseessseeseenssrsssressaersseerbarsntensnenss dnnessinissmassosass

Adjustments to reconcile net income to net cash used in operating activities:

Deferred income taxes
Depreciation
Changes in other assets and liabilities:
Due to/from affiliates
Prepaid expenses
Income tax receivable/payable, net
Accounts receivable

Payroll related and other payablés
Other, net

Net cash used in operating activities

Cash flows from investing activities:

Net cash provided by investing activities

Decrease in cash and cash equivalents

Commissions payable......coumeecennienes

........

............................................................................................................

I T L T T T T T R Py Ry D R R R R R Y

...........................................................................................................

.................................................................................
.................................................................................
..................................................................................
.................................................................................
..................................................................................

.................................................................................

..................................................................................

.................................................................................

..........................................................................

...................................................................................

Cash and cash equivalents, beginning Of YEAT........cvuereriermnercersmresireeeinnceeesse s snenecerreenns

Cash and cash equivalents, end of year

.......

.................................................................................

Supplemental disclosure of cash flow information:

Cash paid during the year for income taxes

See notes to financial statements,

...............................................................................

351,541
3,239

361,936
(98,800)
(820,122)
(1,833)
(892,717)
(31,592)
(7,511)

(1,135,859)

4,719
4,719

(1,131,140)
5

.839,040

34707900

632,656




STANCORP EQUITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2016 v
A Additional Retained Stockholder's

Common Stock Paid-In Capital Earnings Equity
Balance, January 1, 2016.......ccevvnvinininins § 5000 § 2,083,696 $ 220,884 § 2,309,580
NEt INCOME..covvrerierririrrnesierinesaereressereseseneses - - - f -

Balance, December 31, 2016.....ccccvvvviiniriens $ - 5000 $§ 2,083,696 $ 220,884 § 2,309,580

See notes to financial statements.




STANCORP EQUITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2016

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

StanCorp Equities, Inc. (the “Company”) is a wholly-owned subsidiary of StanCorp Financial

Group, Inc. (“StanCorp”). The Company is registered with the Securities and Exchange Commission as
a broker-dealer. The Company’s activities are limited to wholesaling an unregistered group annuity
contract and a mutual fund trust platform for retirement plans, which are administered by Standard
Retirement Services, Inc. (“Standard Retirement Services”). As a wholesaler, the Company solicits and
supports thlrd-party broker-dealers and investment advisers that offer or advise their retirement plan
clients on using an unregistered group annuity contract or a mutual fund trust platform. The unregistered
group annuity contract is issued by Standard Insurance Company (**Standard™). Standard, Standard
Retirement Services and the Company have entered into an Administrative Services and Treasury
Agreement, which provides for the allocation of expenses between the three companies. Standard and
Standard Retirement Services are both wholly-owned subsidiaries of StanCorp. Effective March 7, 2016,
StanCorp merged with Meiji Yasuda Life Insurance Company (“Meiji Yasuda™) and became a wholly-
owned subsidiary of Meiji Yasuda. The Company does not expect the merger to have a material effect
on the financial position, results of operation or cash flows. The Company engages in numerous
transactions with Standard and Standard Retirement Services (the “affiliates”). Pursuant to the
Administrative Services and Treasury Agreements, certain expenses incurred by the Company are
allocated at cost to the affiliates. These allocated costs may not be comparable to those that would be
exchanged between unrelated parties.

Basis of Presentation — The accompanying financial statements have been prepared on the basis of
accounting principles generally accepted in the United States of America.

Cash and Cash Equivalents — Cash and cash equivalents include cash and money market funds with
maturities of three months or less at the date of acquisition.

Commissions Payable — Commissions payable are due to external brokers and registered
representatives of the Company for Standard and Standard Retlrement Services’ business sold or
serviced.

Due to and from Affiliates — Amounts due from affiliates were $13,036 at December 31, 2016.
Amounts due to affiliates were $1,373,993 at December 31, 2016. See “Operating Expense Offset for
Services Provided to Affiliates — Related Party” below for further information.

Accounts Receivable — Accounts receivable represents amounts receivable by the Company for
expenses paid on behalf of employees. '

Prepaid Expenses — Prepaid expenses are amounts paid to vendors in advance of when services are
provided. '

Other Assets — other assets consists of renewal deposits with the Financial Industry Regulatory
Authority, Inc. (“FINRA”). .




Property and Equipment — Property and equipment are stated at cost less accamulated depreciation.
The Company depreciates property and equipment on a straight-line basis using a half-year convention.
At December 31, 2016, the Company had $5,297 of property and equipment, net of accumulated
depreciation. Accumulated depreciation was $16,027 at December 31, 2016. Useful lives are determined
using StanCorp’s asset life schedule. The current estimated weighted-average remaining useful life of

" - fixed assets was 3.1 years as of December 31, 2016.

Payroll Related and Other Payables — Payroll related and other payables include payroll related
expenses and other accrued operating expenses incurred in generating revenue.

Other Liabilities — Other liabilities include accounts payable amounts subject to state escheat
reporting and sales taxes payable.

Commission Income and Commission Expense — Commission expense represents commission
paymenits to external brokers for Standard business sold or serviced. Commission expense also includes
incentive compensation paid to the Company’s representatives. Commission income is collected from
Standard, which pays the Company an amount equal to these payments pursuant to the Underwriting and
Service Agreement between the Company and Standard.

Personnel Expense — Personnel expense represents salaries paid to the Company’s personnel.

Sales and Travel Experise — Sales and travel expense represents expenses incurred for sales
conferences and promotions for the Company’s services and Standard’s products.

Occupancy Expense — Qccupancy expense represents rent payments for the Company’s offices.

Service and Administration Fees — Service and administration fees represent fees paid to external
vendors for bank fees and fund administration fees.

Telephone Expense — Telephone expense includes all phone service fees and long distance services.

Printing and Postage Expense — Printing and postage includes educational and marketing materials
used in the Company’s retirement business.

Other Expenses — Other expenses include office supplies, data processing software, professional fees,
regulatory fees, equipment expense, insurance, depreciation expense, allocated overhead costs from
Standard, and other miscellaneous operating expenses.

Operating Expense Offset for Services Provided to Affiliates — Related Party — Pursuant to the
Administrative Services and Treasury Agreements with Standard and Standard Retirement Services,
non-commission expenses, including income taxes, are allocated to these affiliates via an operating -
expense offset as these costs are incurred in conjunction with the compliance and licensing services,
sales and client services and miscellaneous services that the Company provides to support the operatlons
of Standard and Standard Retirement Services.




Income Taxes — For income tax purposes, the Company’s operations are included in a consolidated
income tax return filed by StanCorp; however, in accordance with StanCorp’s policy, the Company
computes the provision for income taxes as if it were filing a separate income tax return for financial
statement purposes. Throughout 2016 the Company did not have any material uncertain tax positions. At
December 31, 2016 the Company had a net deferred tax asset of $727,016. Included in the provision for
income tax expense was $351,541 of deferred tax expense for 2016, Total income taxes may differ from
the amount computed by applying the federal corporate tax rate of 35% because of the net result of
permanent differences and the inclusion of state and local income taxes. The combined federal and state
effective tax rate was 100% for 2016. The primary cause for the difference in the effective tax rate was
due to the allocation of expenses to Standard and Standard Retirement Services via an operating expense’
offset. See “Operating Expense Offset for Services Provided to Affiliates.” The effective tax rate also
included prior year federal, state, and local net tax expense adjustments of $22,532. It is the Company’s
accounting policy to record interest paid on income tax liabilities as interest expense. Income tax
penalties incurred are recorded as an operating expense.

Credit Risk Concentration — Over the course of 2016 the Company had cash balances in excess of the -
federally insured $250,000 limit at a single financial institution.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accépted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

COMMITMENTS AND CONTINGENCIES

Standard leases certain buildings and equipment and allocates a portion of this expense to the Company
under an intercompany service agreement. This agreement is cancellable with a 180 day written notice.

NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule adopted by the Securities and Exchange
Commission, which requires the maintenance of minimum net capital of the greater of six and two-thirds
percent (6-2/3%) of aggregate indebtedness or $5,000. The Company had net capital, as defined, of
$1,187,914 at December 31, 2016, which was $953,248 in excess of the required net capital. The
Company’s ratio of aggregate indebtedness to net capital was 2.96 to 1 at December 31, 2016.

The declaration and payment of dividends to StanCorp is subject to the discretion of the Board of
Directors depending on financial condition, cash requirements, future prospects, net capital requirements
and approval from FINRA. The Company declared no dividends during 2016.

ok k% %




Supplemental Schedule G
STANCORP EQUITIES, INC.

COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT TO
RULE 15¢3-1
AS OF DECEMBER 31, 2016

COMPUTATION OF NET CAPITAL

StOCKNOIAET'S EAUILY.cv.veveverereetearsieseerasms et renseseresaenseere sentotsueseessseserssessresessorereserasnesanssassans
Less: NONAIIOWADIE ASSEES. .. v uvi ettt reereis st e s et s e e e et arr et re s e resese s anabarsarae fnsaensnnaras

Net capital before haircut on SECUTILY POSILIONS... .o eesirrinieserireertcseei e sresressesvesssaeressens
Haircut on SECUTLILY POSILIONS vvvviverivsrveriisivenrairmmennes sersesenssireesssasarssessesssssrssnsssissaanassrsssaseenes

$ 2,309,580

1,121,666

1,187,914

$ 1,187,514

INEE CAPILA] .. .euvivieeireriie et esacansrcessesn st e st s sesesteceatsrasesshennbat et onbas oresbunssavaseseseenssunsunetensse

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness Labilities. ... i e

Ratio of aggregate indebtedness to DEE CADIEAL 1.veoveoeevrererresssmseeseassnssnseocsnee reerereeriirereainns

$ 3519986

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6-2/3% of aggregate indebtedness).........cvvvneriavstririnens
Minimum dollar net capital FEQUITEIENE ....co.eiriivreecrveriaressoneereanierarerierissaresssesessiassionsas
Net czip‘ital requirement (greater of the above two aimount‘s)...._ ............................... eerien s
Excess net capital .................................. e tererae e saasaa s e asnereasaere ere S

Excess Net Capital at 1,000% (Net capita] less 10% of total aggregate indebtedness)........

296to01

$ 234,666
$ 5,000
$ 234666
$ 953248

$ 835,915

There are no material differences between the computation of net capital presented above and the computation
of net capital in the Company’s unaudited Form X-17A-5, Part II-A filing as of December 31, 2016.




Supplemental Schedule H
STANCORP EQUITIES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3
AS OF DECEMBER 31, 2016

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934, in
that the Company’s activities are limited to those set forth in the conditions for exemption appearing in
paragraph (k)(1) of the Rule. _ :

-10-




- : Deloitte & Touche LLP
111 SW 5th Ave., Ste 3900
& . . Portland, OR 97204

USA

Tel: +1503 222 1341
Fax: +1 503 224 2172
www.deloitte.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder of
StanCorp Equities, Inc.
Portland, Oregon

We have reviewed management's statements, included in the accompanying StanCorp Equities, Inc.’s
Exemption Report, in which (1) StanCorp Equities, Inc, (the “Company”) identified the following
provisions of 17 CF.R. § 240.15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R.
§ 240.15¢3-3: paragraph (k)(1) (the "exemption provisions") and (2) the Company stated that the
Company met the identified exemption provisions throughout the year ended December 31, 2016 without
exception. The Company’s management is responsible for compliance with the exemption provisions and
its statements. ' :

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
. management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

%%vﬁl P Titeha oo

February 24, 2017




StanCorp

_ Financial Group™
STANCORP EQUITIES, INC.’S EXEMPTION REPORT

We as members of management of StanCorp Equities, Inc. (the “Company”) are responsible for complying
with 17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and dealers” and complying with 17
C.F.R. §240.15c3-3: paragraph (k)(1) (the "exemption provisions"). This Exemption Report was prepared as -
required by 17 CF.R. § 240.17a-5(d)(4). To the best of our knowledge and belief, we state the following:

(1) We identified the following provisions of 17 C.F.R. § 240.15¢3-3(k) under which the Company claimed

an exemption from 17 C.F.R. § 240.15¢3-3: paragraph (k)(1) (the "exemption provisions”) and (2) we met the
identified exemption provisions throughout the year ended December 31, 2016 without exception.

Tl sl 2|24

Signature Date

President
Title

1100 SW Sixth Avenue
Porlland OR 97204-1093
tel 888.937.4783 ’
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- Deloitte & Touche LLP
111 SW 5th Ave., Ste 3900
& Portland, OR 97204

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES RELATED TO AN ENTITY’S CLAIM FOR EXCLUSION FROM
MEMBERSHIP IN SIPC

To the Board of Directors of
StanCorp Equities, Inc.

1100 SW 6% Avenue
Portland, Oregon 97204

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below with respect to the accompanying Schedule of
Form SIPC-3 Revenues of StanCorp Equities, Inc. (the “Company”) for the year ended December 31, 2016,
which were agreed to by the Company and the Securities Investor Protection Corporation (SIPC), solely to
assist you and SIPC in evaluating the Company’s compliance with the requirements for exclusion from
membership in SIPC under section 78ccc(a)(2)(A) of the Securities Investor Protection Act of 1970 during the
year ended December 31, 2016, as noted on the accompanying Certification of Exclusion From Membership
(Form SIPC-3).

The Company’s management is responsible for the Company’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is solely the responsibility of
those parties specified in this report.

Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the total amount included in the accompanying Schedule of Form SIPC-3 Revenues
prepared by the Company for the year ended December 31, 2016, to the total revenues in the
Company’s audited financial statements included on Annual Audited Report Form X-17A-5 Part III
for the year ended December 31, 2016, noting no differences;

2. Compared the amount in each revenue classification reported in the Schedule of Form SIPC-3
Revenues prepared by the Company for the year ended December 31, 2016, with supporting schedules
and working papers noting no differences; and

3. Proved the arithmetical accuracy of the total revenues amount reflected in the Schedule of Form SIPC-
3 Revenues prepared by the Company for the year ended December 31, 2016, and in the related
schedules and working papers noting no differences.



We were not engaged tosand did not conduct an examination, the objective of which would be the expression
of an opinion on the Company’s claim for exclusion from membership in SIPC.

Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might

have come to our attention that would have been reported to you. This report is intended solely for the

information and use of the specified parties listed above and is not intended to be and should not be used by
anyone other than these specified parties.

Dttt ¥ Toneta P

February 24, 2017



StanCorp Equities, Inc.

Schedule of Form SIPC-3 Revenues for the year ended December 31, 2016

Business activities through which revenue was earned Amount ($)
Business conducted outside the United States and its territories and possessions $0
Distribution of shares of registered open end investment companies or unit $0
investment trusts

Sale of variable annuities $0
Insurance commissions and fees $19,346,478
.Investment advisory services to one of more registered investment companies or $0
Insurance company separate accounts

Transactions in securities futures products $0

Total Revenues

$19,346,478
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Change of Address. If the Broker-Dealer's principal place of business has changed, please make the necessary correctiors.

Legal Name Doing Business As (d/b/a)
Business Address * Mailing Address
Business Address continued ' - Mailing Address continued
Business City/State/Zip Mailing City/State/Zip
Phone Number Al ¢ Phone Number ]
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SIPC

SECURITIES INVESTOR PROTECTION GORPORATION
1667 K STREET, N. W, SUITE 1000
WASHINGTON, D.C. 20006-1820
(202) 371-8300
WWW.SIPC.ORG

December 28, 2015

TO:  Securities Brokers and Dealers Who Claimed Exclusion From SIPC Membership for the
Calendar Year Ended December 31, 2015 under Section 78000(a)(2)(A)(11) of the Securities
Investor Protection Act of 1970 (“SIPA”)

SIPC-3, Certification of Exclusion From Membership, must be filed at the beginning of each

calendar year by persons excluded from SIPC membership pursuant to SIPA Section
78ccc(a)(2)(A)(id).

The enclosed SIPC-3 is provided for your use in the event that you intend to continue to claim
exclusion from membership in SIPC because you expect your business as a broker-dealer, during the

2016 calendar year, to continue to consist exclusively of one or more of the categories listed on that
form.

The completed form should be mailed in the enclosed return envelope, no later than January 31,
2016.

In the event of any change in your business that would terminate your exclusion from
membership in SIPC, you must immediately give SIPC written notice so that data concering SIPC
membership and assessments can be mailed to you.

Any questions should be directed to SIPC or FINRA.
Sincerely,

SECURITIES INVESTOR PROTECTION CORPORATION

Enclosures: SIPC-3 _
Return envelope



