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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:  Strategic Marketing Solutions Ltd., LLC OFFICIAL USE ONLY
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FIRM 1.D. NO.

410 North Street

(No. and Street)

Sausalito California 94965
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Patricia Ter Heun 415-389-8908
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Cropper Accountancy Corporation

(Name - if individual, state last, first, middle name)

2977 Ygnacio Valley Rd. #460 Walnut Creek CA 94598
(Address) (City) (State) (Zip Code)
CHECK ONE:

M Certified Public Accountant
[J Public Accountant
[0 Accountant not resident in United State or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section
240.17a-5(e)(2).
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OATH OR AFFIRMATION

I, Patricia Ter Heun, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement
and supporting schedules pertaining to the firm of Strategic Marketing Solutions Ltd., LL.C, as of December 31, 2016, are
true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director
has any proprietary interest in any account classified solely as that of a customer, except as follows:

NONE
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Managing Member
Title
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tary Public

This report** contains (check all applicable boxes):

™ (a) Facing page

) (b) Statement of Financial Condition.

™ (c) Statement of Income (Loss).

v (d) Statement of Cash Flows.

M (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s
Capital.

] H Sta}:ement of Changes in Liabilities Subordinated to Claims of Creditors.

M (g) Computation of Net Capital.

] (h)  Computation for Determination of Reserve Requirements Pursuant to Rule
15¢3-3.

M (i) Information Relating to the Possession or control Requirements Under Rule
15¢3-3.

M (i) A Reconciliation, including appropriate explanation, of the Computation of Net
Capital Under Rule 15¢3-1 and the Computation for Determination of the Reserve
Requirement Under Exhibit A of Rule 15¢3-3.

0O (k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation.

™ () An Oath or Affirmation,

] (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have

existed since the date of the previous audit.

**for conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CERTIFIED PUBLIT ACCDUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Strategic Marketing Solutions, LTD., LLC

We have audited the accompanying statement of financial condition of Strategic Marketing Solutions,
LTD, LLC as of December 31, 2016, and the related statements of income, changes in members’ equity,
and cash flows for the year then ended. These financial statements are the responsibility of Strategic
Marketing Solutions, LTD., LLC’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by .
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Strategic Marketing Solutions, LTD., LLC as of December 31, 2016, and the results
of its operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

The Supplemental information contained in Schedule 1 has been subjected to audit procedures
performed in conjunction with the audit of Strategic Marketing Solutions, LTD., LLC’s financial
statements. The supplemental information is the responsibility of Strategic Marketing Solutions, LTD.,
LLC’s management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

/‘ao untfan @‘Mm
CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California

February 24, 2017



Strategic Marketing Solutions Ltd., LLC

Statement of Financial Condition

December 31,2016

Assets

Cash and cash equivalents 71,337
Accounts receivable 2,880,496
Prepaid expenses 4274
Total Assets 2,956,107
Liabilities and Member's Equity

Accounts payable and accrued expenses 14,254
Due to Related Party 19,070
Total Liabilities 33,324
Member's Equity 2,922,783
Total Liabilities and Member's Equity 2,956,107

See accompanying notes.
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Strategic Marketing Solutions Ltd., LLC

Statement of Income

For the Year Ended December 31, 2016

Revenue
Consulting income $ 120,000
Fee Income 3,183,500
Total Revenue $ 3,303,500
Expenses
Professional fees 27,908
Other operating expenses 41,060
Total Expenses 68,965 -
Net Income $ 3,234,535

See accompanying notes.
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Strategic Marketing Solutions Ltd., LLC
Statement of Changes in Member's Equity

For the Year Ended December 31, 2016

December 31, 2015

§ 642,173

Distributions (954,000)
Capital Contributions 75
Net income 3,234,535
December 31, 2016 $ 2,922,783

See accompanying notes.
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Strategic Marketing Solutions Ltd., LL.C
Statement of Cash Flows

For the Year Ended December 31, 2016

Cash Flows from Operating Activities

Net income $ 3,234,535

Adjustments to reconcile net income
to net cash provided by operating activities:

(Increase) decrease in:

Accounts receivable (2,276,696)
Prepaid expenses (629)
Increase (decrease) in:
Accounts payable and accrued expenses 2,554
Due to Related Party 19,070
Net Cash Provided by Operating Activities 978,834

Cash Flows from Financing Activities

Capital Contribution : 75
Distributions (954,000)
Net Cash Used by Financing A ctivities " (953,925)
Net Increase in Cash and Cash Equivalents 24,909
Cash and cash equivalents at beginning of year 46,428
Cash and Cash Equivalents at End of Year $ 71,337

See accompanying notes.
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Strategic Marketing Solutions Ltd., LL.C

Notes to the Financial Statements

December 31, 2016

1.

2.

3.

Organization

Strategic Marketing Solutions Ltd., LLC (the "Company") was organized as a California limited liability
company in September 2007 and was accepted as a member of the Financial Industry Regulatory Authority on
January 23, 2008. The Company is a full service marketing consulting firm specializing in raising capital for
private equity fund managers from institutional investors.

Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all demand deposits held in banks and certain highly liquid investments with
original maturities of three months or less, other than those held for sale in the ordinary course of business,
to be cash equivalents,

Accounts Receivable

The Company considers accounts receivable to be fully collectible, and accordingly, no allowance for
doubtful accounts has been provided. If amounts become uncollectible, they will be charged to operations
when that determination is made. As of December 31, 2016, the accounts receivable balance is $2,880,496.

Consulting Income
Revenue is recognized when earned either by a consulting contract or the success of a predetermined
specified event and the income is reasonably determinable.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates and may have an
impact on future periods.

Income Taxes

The Company, a limited liability company, is taxed as a division of its sole member under the Internal
Revenue Code and a similar state statute. In lieu of income taxes, the Company passes 100% of its taxable
income and expenses to its sole member. Therefore, no provision or liability for federal or state income
taxes is included in these financial statements. The Company is however, subject to the annual California
LLC tax of $800 and a California LLC fee based on gross revenue. The Company is no longer subject to
examinations by major tax jurisdictions for years before 2013.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s uniform net capital rule (Rule 15¢3-1)
which requires the Company to maintain a minimum net capital equal to or greater than $5,000 and a ratio of
aggregate indebtedness to net capital not exceeding 15 to 1, both as defined. At December 31, 2016, the
Company's net capital was $38,013 which exceeded the requirement by $33,013.



Strategic Marketing Solutions Ltd., LLC

Notes to the Financial Statements

December 31,2016

Risk Concentration

Due to the nature of the capital raising and consulting business, the Company's revenue during the period was
primarily the result of a few transactions, 100% of the revenue was generated from one client and 99% of
receivables was due from one customer.

At various times of the year the companies cash balances may exceed the FDIC insured limit.

Related Party Transactions

Strategic Marketing Solutions, LLC (SMS) is a company under common ownership. SMS provides office
space and pays most overhead expenses for the Company. Current year expenses due to SMS are $9,892. The
Company's results of operations and financial position could differ significantly from those that would have
been obtained if the entities were autonomous.

Subsequent Events
The Company has evaluated subsequent events through February 24, 2017 the date which the financial

statements were available to be issued. No additional adjustments or disclosures in the financial statements
were deemed necessary.
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Strategic Marketing Solutions Ltd., LLC
Schedule 1

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

As of December 31, 2016

Net Capital (Deficit)
Total member's equity $ 2,922,783
Less: Non-allowable assets
Accounts receivable 2,880,496
Prepaid expenses 4,274
Total non-allowable assets 2,884,770
Net capital 38013
Net minimum capital requirement of 6 2/3% of aggregate
indebtedness of $33,324 or $5,000, whic $5000, whichever is greater 5,000
Excess Net Capital $ 33,013

Reconciliation with Company's Net Capital Computation
(Included in Part Il of Form X-17 A-5 as of December 31, 2016

Net Capital Aggregate Indebtedness
Focus Report $57,083 $14,254
Change in Due to Related Party $19,070 $19,070
Financial Statements $38,013 $33,324

Sce accompanying noles.
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Strategic Marketing Solutions LTD., LLC
Schedule II

Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

For the Year Ended December 31, 2016

An exemption from Rule 15¢3-3 is claimed, based upon section (k)(2)(i). All customer transactions are processed in
accordance with Rule 15¢3-1(a)(2).

Information Relating to Possession or Control Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commissions

For the Year Ended December 31, 2016

An exemption from Rule 15¢3-3 is claimed, based upon section (k)(2)(1).
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CERTIFIED RUBLIC ACE

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Strategic Marketing Solutions, LTD., LLC
Sausalito, California '

We have reviewed management's statements, included in the accompanying Exemption Report Pursuant
to SEC Rule 17A-5, in which (1) Strategic Marketing Solutions, LTD., LLC identified the following
provisions of 17 C.F.R. §15¢3-3(k) under which Strategic Marketing Solutions, LTD., LLC claimed an
exemption from 17 C.F.R. §240.15¢3-3: (2)(i) (the “exemption provisions") and (2) Strategic Marketing
Solutions, LTD., LLC stated that Strategic Marketing Solutions, LTD., LLC met the identified
exemption provisions throughout the most recent fiscal year without exception. Strategic Marketing
Solutions, LTD., LLC’s management is responsible for compliance with the exemption provisions and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Strategic Marketing Solutions LTD., LLC’s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

létcauﬂﬁn«? éfm

CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California
February 24, 2017



STRATEGIC MARKETING SOLUTIONS

November 30, 2016

|, Patricia Ter Heun Pyeatt, Strategic Marketing Solutions Led. LLC's (*SMS") Managing Member
represent the following:

. SMS claims the k(2)(i) exemption to SEA §240.15¢3-3;

2. SMS met the identified exemption provisions in SEA §240.15¢3-3(k) throughout the most
recent fiscal year without exception; and

3. There were no exceptions during the most recent fiscal year in meeting the identified
exemption provisions in SEA §240.15¢3-3(k).

Managing Member

Strategic Marketing Solutions LTD.,LLC ~ 2302B, Sausalito, CA 94965 Phone 415-389-8908

Securities offered though Strategic Marketing Solutions LTD., LLC, Member FINRA/ SIPC
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CERTIFIED PUBLID ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES

To the Members of
Strategic Marketing Solutions, LTD., LLC
Sausalito, California

In accordance with Rule 17a-5(€)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below with respect to the
accompanying General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2016, which were agreed to by Strategic
Marketing Solutions, LTD., LLC and the Securities and Exchange Commission, financial Industry
Regulatory Authority, Inc., SIPC, and other designated examining authorities, solely to assist you and
the other specified parties in evaluating Strategic Marketing Solutions, LTD., LLC’s compliance with
the applicable instructions of Form SIPC-7. Strategic Marketing Solutions, LTD., LLC’s management is
responsible for Strategic Marketing Solutions, LTD., LLC’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established
by the Public Company Accounting Oversight Board (United States). The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended
December 31, 2016 with the amounts reported in Form SIPC-7 for that period, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was originaily computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we

performed additional procedures, other matters might have come to our attention that would have been

reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

@7704 Accountan

CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California

February 24, 2017
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SECURITIES INVESTOR PROTECTION CORPORAHON

SIPC-7 P.0. Box 92185 Washington, D.C. 20080-2185
202-371-8300
(33-REY 7/10} General Assessment Reconciliation

Farthe Yscal vear ended 1213172016 :
{Read careluily ihe ingiructions in vour Working Copy belore compiefing iy Form}

TO BE FILED BY ALL SiPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member. address. Designated Examining Authority. 1934 Acl registration no, and manih in mnr., Hscal yenr snds oy
puiposes ol the audil requitgment of SEC Rule 1745
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STRATEGIC MARKETING SOLUTIONS LTD LLC
410 NORTH ST Lo .
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SAUSALITO CA 04965.2419 Namz and lelephone number 0f person to

contact respeciting 1his form.

2. A. General Assgssment {item Z2e from page 2} §
3. less p7 nadﬂ with SiPC-¢ filed (exclude interest)
am Pard
C. Less piior averpaymant applisd {

D, Asaessmean! balance dus o1 {overpaymeny;

E.ointerest computed on fate payment {sex inatruction By ior days al 20% per annum

Fo Total assessment balance and intgress due (or overpayment cained jorwadl 5 g?S {

G. PAYMENT: V the box

Check mailed to P.O. Box i Funds Wired 1
Total (must be same as F above) 5?5‘/

£

H. Overpayment caicied lorward

G

Subsigiaries {S) and predecessors [Py incivded in (his form (Qve name and 1834 ACl regisiraiion numban

The SIPC member submiiting this form and i(he
persan by whom it is executed reprasent tharehy
that all information containegd hergin is true. correct
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7
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This form and the assessment payment is due 60 days after the end of the tiscal year. Retain the Working Copy of this form
tor a period of not less than & years, the fatesl 2 years in an easily accessible place,

5 Dates: :

= Postmarked Received Reviewad

wy .

5 Caleulalions oo Documeniation ... : Forward Copy ..
m .

¢ Exceptions:

o

& Disposition of exceplions:



. DETERMINATION OF "SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2016
and ending 12/31/2016

ltem No.

Eliminate cents

: Ligord
2a. Total revenue (FOCUS Line 12/Pact HA Line 9, Code 4030; $ % gd ; SQ )

2h. Additions:
(17 Tolal revenues from the securities busingss of subsrdiaries {except foreign subsidiaries) and
predecessors nol included above.

{2) Nel loss from principal lransactions i secuiities in liading accounts.

{3} Netioss from principal transactions in commodilies in irading accounts.

(4] Interest and dividend expense deducled in determining item 2a.

{5} Nei loss from management of or participation in the underwriing or distribution of securities.

{6} Expenses other than advertising. prnimg, registralion fees and legai ‘ees deducted in detsimining nsl
profit from management of or participation in underwnting or distribution of securiies.

{71 Neiloss {roim securities in invasiment accounis.

Tatal additions

2¢. Deductions:

(1) Revenues from the distribulion of shares of a registered open end iovesiment company or unit
investment trust, from the sale of variable annuities, frem he business of insurance, from investment
advisory services rendered 1o registered investmen! companies or InSurdnce COMpany separate
accounis, and from transaciions in securiiy futures products.

{21 Revenues from commodity transactions.

{3) Commissions. tloar brokerage and clearance paid o other SIPC members in connection withs
securities transactions.

{4) Reimbursements for poslage in connection with proxy solicitahon.

{5) Net gain from securities in invesiment agoounis.

(6) 100% of commissians and markups earned from transactions in (i) cerliticales of deposit and
(i} Treasury bills. bankers agceplances or commercial paper thal mature ning months or fess
from issuance dale.

{7} Direct expenses of printing adverlising and fzqal fees icuired in conneclion with other revenus

tedated io the scourities bysiness {revenus debned by Seciuon 161930y of the Acti.

(8) Other revenue nol relaled sither direclly or indirectly (o the sevusities busingss.
{See Instrugtion C):

tDeductions ir excess af §100,000 require documeniationi

i9) (1) Tolalinterssi and dividead sepense (FOCUS Liee 22 PART ITA Line 13,
Code 4075 plus line 2b(4) above) bul not in excess
of tatal interest and dividend income. $

{ii} 40% of margin wlerest earngd on customsrs securifles
accounts (40% of FOCUS fine 5. Code 3960). N

Enter the greater of line {i) or (il}
Tolal deductlions

2a. $1PC Net Opesaling Revenues

D

2¢. General Assessment @ 0025 %

[’

?, 30,?,500
5259

tio page !, hne 2.4
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OATH OR AFFIRMATION

<
I, /pﬁﬁlﬁ lelet /@A //\eo,u , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

S:fnmleouc Manked e Splotows ATD LLE , as
of Eﬁ:btlla As, Zﬂ?,#{,. J _, 20 /'7— are true and correct. I further swear (or affirm) that
neither the compan§ nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NARIN COunTY
Ny Comn. Exp. DEC. 22, 2020

STALNIT SINGH & N M/
Coun.# 2176540 1o AN/
NOTARY PUBLIC - CALIFORNIA = .

[ ]

}

O S\\/ﬁ)\/\

Nota\@ Public

'%15 report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
IZT (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
OO (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



