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OATH OR AFFIRMATION

Kevin Centofanti

1, , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Brooks, Houghton Securities, Zac. , as

of ___December 31, ,20_ 16 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or dlrector has any proprietary interest in any account
classified solely as that of a customer, except as follows: - ﬂ

VARSHA B. PATEL ~
NOTARY PUBLIC OF NEW JERSEY 7\V A C@@Lﬁ%f
MY COMMISSION EXPIRES - Signature
ON MARCH 10, 20133 Pfesident

\fmé\% B. Pﬁﬂc/\ -

Notary Public

his report ** contains (check all applicable boxes):

T

(a) Facing Page.

Id (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

B4 (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

B4 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

OO0 G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

Bd (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

oo™

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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ARNOLD G. GREENE

CERTIFIED PUBLIC ACCOUNTANT
65 KINGSBURY ROAD
GARDEN C11¥, N.Y. 115830

(316) 742-2108
Fax (316) 742-3813

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder of
BROOKS, HOUGHTON SECURITIES, INC.

{ have audited the accompanying financial statements of Brooks, Houghton Securities, Inc.. {a Carpration), which
comprise the statement of financial condition as of December 31, 2016, and the related statements of operatians,
changes in Stockholder equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934, and the related notes to the financial statements and supplementai
information. Brooks, Houghton Securities, Inc.'s management is responsible for these financial statements. My
responsibility is to express an opinion on these financial statements based on my audit. .

| conducted my audit in accordance with the statndards of the Public Company Accounting Oversight Board
{United States). Those standards require that | pian and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The company is not rquired to have, nor was
f engaged to perform, an audit of its internal control over financial reporting. My audit inciuded consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal
control over financial reporting. Accordingly, | express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the flanancial statements referred to above present fairly, in all material respects, the financial
condition of Brooks, Houghton Securities, Inc. as of December 31, 2016, and the results of its operations and its
cash flows for the year then ended in accordance with accounting principies generally accepted in the United
States of America.

The Computation of Net Capital Under Rule 15¢3-1, Computation for Determination of Reserve Requirements
Under Rule 15¢3-3, and information for Possession ar Control Requirements Under Rule 15¢3-3 has been subjected
to audit procedures performed in conjunction with the audit of Brooks, Houghton Securities, Inc.’s financial
statements. The supplemental information is the responsibility of Brooks, Houghton Securities, inc.’s
management. My audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the suppiemental information. in forming my
opinion an the supplemental information, | evaluated whether the supplemental information, including its form
and content, is presented in conformity with Rule 17a-5 of the Securiites Exchange Act of 1934. In my apinion, the
supplemental informatin is fairly stated, in all material respects, in relation to the financial statements as a whaole.

(& G

February 21, 2017



BROOKS, HOUGHTON SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016
ASSETS
Current assets:

Cash $ 29.851
Money Market account : 21,197
Accounts receivable 100,000
Due from affiliated company 137,687
Prepaid expenses 2,056

Total assets $ 290,791

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities:

Accrued expenses $ 294
Total liabilities 294

Stockholders’ equity:

Common stock, no par value
1500 shares authorized

200 shares outstanding $ 5000
Additional paid-in-capital 85,886
Retained earnings 199,611
Total stockholders’ equity 290,497
Total liabilities and stockholders’ equity 7 $ 290,791

See notes to financial statements.
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BROOKS, HOUGHTON SECURITIES, INC.

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2016
Revenues: '
Fee income $ 118,563
Investment income 22
Total revenue | 118,585
Expenses:
Management fees $ 30,000
Telephone 2,650
Regulatory fees and expenses 11,093
Office supplies 4,100
Bad debts 160,000
Professional fees 11,538
Commission expense 58,750
Outside services 7,928
Equipment rental 2,700
Other expenses 572
Total expenses ‘ (289,331)
Net loss before Federal Income Tax (170,746)
Less: Federal taxes 0
Net Income (loss) $ (170,746)

See notes to financial statements.
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BROOKS, HOUGHTON SECURITIES, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2016

Cash Flow from operating activities:
Net Loss

Changes in operating assets and liabilities:

Money Market account (16)
Accounts receivables 220,000
Due from affiliates (44,800)
Loan receivable 75,000
Accrued expenses 294
Retained Earnings Adjustment (78,831)

Total Adjustments

Net cash provided by operating activities

Net increase in cash and cash equivalents

Cash and cash equivalents - January 1, 2016

Cash and cash equivalents - December 31, 2016

$(170,746)

See notes to financial statements.
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BROOKS, HOUGHTON SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2016

Stockholders equity, January 1, 2016 $ 540,074
Retained Earnings Adjustment (78,831)
Net Income (Loss) (170,746)
Stockholders equity, December 31, 2016 _ $ 290,497

See notes to financial statements.
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BROOKS, HOUGHTON SECURITIES, INC.
.NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

1. ORGANIZATION:
Brooks, Houghton Securities, Inc. (the “Company’), is a broker-dealer registered with the
Financial Industry Regulatory Authority, Inc. (FINRA). The company became a corporation
on August 7, 1990. The Company advises small and medium sized clients how to raise
capital.

2. SIGNIFICANT ACCOUNTING POLICIES:
Income taxes are based on the net income of the company. These financial statements have

been prepared in conformity with generally accepted accounting principles.

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of the assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

3. NET CAPITAL REQUIREMENTS:
As a broker-dealer and member organization of the Financial Industry Regulatory Authority
Inc.(FINRA), the Company is subject to the Uniform Net Capital Rule 15¢3-1 of the Securities
and Exchange Commission, which requires that the Company maintain
Minimum net capital of $5,000, or 6-2/3% of aggregate indebtedness, as defined,
whichever is greater. At December 31, 2016 the Company had net capital of $49,733
as indicated on page 7 of this audited report which was $44,733 in excess of it's required net
capital of $5,000. In January 2017, the Company filed Part IlA of Form X-17a-5 (unaudited)

and reported net capital of $49,620.

4. RELATED PARTY TRANSACTIONS:
Pursuant to an agreement between Brooks, Houghton Securities, Inc. (the Company) and

Brooks, Houghton & Company, Inc., updated January 2, 2017, Brooks, Houghton & Co., Inc.
provides the use of its facilities to the Company.

5. SUBSEQUENT EVENTS
Management of the Company has evaluated events or transaction that may have occurred

since December 31, 2016 and determined that there are no material events that would
require disclosures in the Company's financial statements.

6



BROOKS, HOUGHTON SECURITIES, INC.

COMPUTATION OF NET CAPITAL

DECEMBER 31, 2016

Common Stock
Additional paid-in-capital
Retained earnings

Less: non-allowable assefs

Net capital before haircuts

Less: haircuts on securities (2% of $21,197 = $424)
(2% of $29,851 = $597)

Net capital
Greater of:
Minimum dollar net capital required 5,000
or

Minimum net capital required: (6.67% of aggregate
Indebtedness $294) 3 2

(]

Excess net capital

AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses, etc.

Percentage of aggregate indebtedness to net capital

See notes to financial statements.
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$ 5,000
85,886
199,611
290,497

239,743

50,754

1,021
49,733

5,000

$44,733

$294

6%



BROOKS, HOUGHTON SECURITIES, INC.
RECONCILIATION OF NET CAPITAL WITH FOCUS REPORT

DECEMBER 31, 2016

Net capital per company’s unaudited X-17A-5,

Part lIA Filing (Focus Report) $ 49,620
Net capital per audited report, December 31, 2016 $49,733

No material differences existed between the unaudited and audited net capital computation.



BROOKS, HOUGHTON SECURITIES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016

The Company claims exemption from the requirements of rule 15¢3-3, under Section (k) (2) (i) of the
rule.



T

BROOKS, HOUGHTON SECURITIES, INC.
~ INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3 OF THE SECURITIES AND
EXCHANGE COMMISSION

DECEMBER 31, 2016

The Company claims exemption from the requirements of Rule 15¢3-3, under Section (k)(2)(i) of the
rule.
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ARNOLD G. GREENE

CERTIFIED PUBLIC ACCOUNTANT
63 KINGSBURY ROAD
GARDEN CiTY, N.Y. 11830

(518) 742-2198
FaX (516) 742-3813

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder of
BROOKS, HOUGHTON SECURITIES, INC.

[ have reviewed management's statements, included in the accompanying Exemption Report for the year
2016, in which Brooks, Houghton Securities, inc. identified the following provisions of 17 C.F.R. § 15¢3-3(k)
under which Brooks, Houghton Securities, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3(k)(2)(i)
(the "exemption provisions”} and Brooks, Houghton Securities, inc. stated that Brooks, Houghton
Securities, Inc. met the identified exemption provisions throughout the most recent fiscal year without
exception. Brooks, Houghton Securities, Inc.'s management is responsible for compliance with the
exemption provisions and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States} and, accordingly, included inquiries and other required procedures to obtain
evidence about Brooks, Houghton Securities, Inc.’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, | do not express such an opinion.

Based on my review, | am not aware of any material modifications that should be made to management's

statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

) (A GRare—

February 21, 2017



BROOKS, HOUGHTON SECURIITES, INC.

EXEMPTION REPORT
DECEMBER 31, 2016

Brooks, Houghton Securities, Inc., (the “Company’) is a registered broker-dealer subject to Rule 17a-
5 promulgated by the Securities and Exchange Commission (17 C.F.R 240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by

17 C.F.R. 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the

following:

1. The Company claimed an exemption from 17 C.F.R. 240.15¢3-3 under the following
provisions of 17 C.F.R. 240.15¢3-3 (k) (2) (i).

2. The Company met such exemption provision of 17 C.F.R. 240.15¢3-3 (k)(2)(i) throughout the
Most recent fiscal year without exception.

|, Kevin Centofanti, President of Brooks, Houghton Securities Inc., affirm that, to the best of my
knowledge and belief, this Exemption Report is true and correct.

By: _ jﬁ&& @%ﬁg 7

Title: Aetnle~f
Dated: ‘Fébvme 21, 22
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