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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER:
OFFCIAL USE ONLY
Groton Securities LLC
FIRMID. NO.
ADDRESS OF PRINCIPAL PL.ACE OF BUSINESS: (Do not use P.0. BoxNo.)
551 Madison Avenue Suite 303
(No. and Street)
New York NY 10022
(City) (Mate) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Kathy Efrem

212-897-1686

(Area Code -- Telephone No )

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Morison Cogen LLP
(Name -- if individual, state last, first, middle name )
484 Norristown Road, Suite 100 Blue Bell PA 19422
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certified Public Accountant
[ Public Accountant
D Accountant not resident in United States or any of its posscssions

~ FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

1, Luis E. Rinaldini , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Groton Securities LLC ,asof
December 31 .2016 _, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customner, except as follows:

M/ A K{w /

¥ Signalure

Tide

DWAYNE L JACKSON
Notary Public - State of New Yort”
—ND.01JA6271502
o publie Qualitied in Kinge County
My Commission Expires Nov 5. 2020

-

his report** contains (check ali applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss)

(d) Statement of Cash Flows

(e) Statement of Changes in Member's Equity or Partners' or Sole Proprietor's Capital

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An QOath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent Auditors’ Report Regarding Rule 15¢3-3 exemption

(p) Rule 15¢3-3 Exemption Report

UO0OOM O OO000000HE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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GROTON SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2016

Assets

Cash
Accounts receivable

Total assets

Liabilities and Member's Equity

Due to member
Accounts Payable

Total liabilities

Member's equity

Total liabilities and member's equity

14,784
351,086

365,870

2,000
352,247

354,247

11,623

365,870




GROTON SECURITIES LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

Note 1 — Operation and Structure

Groton Securities LLC (the “Company™), is a limited liability company organized under the laws
of the State of Delaware, and is a wholly owned subsidiary of Groton Partners LLC (the “Member™), which
also is a limited liability company organized under the laws of the State of Delaware. The Company has
registered with the Securities and Exchange Commission (“SEC”) as a broker-dealer in securities under the
Securities Exchange Act of 1934, and operates under a membership agreement with the Financial Industry
Regulatory Authority (“FINRA™). The Company is required to maintain a minimum net capital pursuant
to SEC rule 15¢3-1.

Note 2 - Summary of Significant Accounting Policies

Basis of Accounting and Use of Estimates

These financial statements have been prepared in conformity with accounting principles generally
accepted in the United States of America (“GAAP”) which requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the amounts of revenues and expenses during the
reporting period. Actual results could differ from these estimates.

Income Taxes

The Company is a single member limited liability company for federal, state, and local income tax
purposes. As such, the Company is a disregarded entity for tax purposes and does not record a provision
for income taxes. The Company’s income or loss is included in the tax return of its Member.

GAAP requires the determination of whether tax benefits claimed or expected to be claimed on the
tax return should be recorded in the financial statements. The Member may recognize the tax benefit form
an uncertain tax position only if it is more likely than not that the tax position will be sustained on
examination by the taxing authorities, based on the technical merits of the position. The tax benefits
recognized in the financial statements from such a position should be measured based on the largest benefit
that has a greater than fifty percent likelihood of being realized upon ultimate settlement.

Uncertain Tax Positions

Pursuant to GAAP, the Company recognized no material adjustments to liabilities or member’s
equity. Interest and penalties associated with unrecognized tax benefits would be classified in general and
administrative expenses in the statement of operations.

The Company had no unrecognized tax benefits and related interest and penalties expenses.

Note 4 — Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,



GROTON SECURITIES LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

both as defined, shall not exceed 15 to 1. At December 31, 2016, the Company had a net capital of $11,623,
which was ($11,993) deficient of its required minimum net capital of $23,616. At December 31, 2016 the
Company’s ratio of aggregate indebtedness to net capital was 30.5 to |. The Company’s net capital issue
was corrected when the company collected receivables on January 18, 2017 and then paid the related
payables on the same date.

Note S - Related Party Transactions

Pursuant to an administrative service agreement (the “Agreement”) between the Company and its
Member, The Company owes its member a monthly administrative fee for utilizing certain resources of the
Member. From time to time, the Company and its Member may decide that a particular obligation may be
incurred or paid by the Member instead of the Company.

At December 31, 2016 $351,085 remains due to the Member and is reflected as accounts payable
on the Statement of Financial Condition. .

Note 6 — Compliance with Rule 15¢3-3

The Company does not hold customers’ cash or securities. Therefore, it is not affected by
Rule 15¢3-3.




