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OATH OR AFFIRMATION

1, Juhn Rancich swear (or aftlrtn) that, to the best of
my knuwlcdge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GAM Services Inc. as

ut Decumoer 31, , 2010 arc true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in tuty account

classific d solely as that of a Customer, except as follows:

SttttO of NM. Y(Jtk SS

Cuunty of Now York
SWoM To Gefor Me

1

r 1

t

Nutar) Public

AV
Signature 

_

Treasurer, Chief Operating Officer

A1-ut ~.r.hnu~r
Not,uy Puotie • 'A? of New Yuri,

Qualm,'; ;n W. l Yor l k:vmlq

1'hi., report *4 contains (check all applicable boxes): 
My Cornn;~Expitr ' )a rat i . "

IN (a) lacing Pagc.
TU (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
Al (d) Statement of Changes in Financial Couditiuu.
M (c) Statement of Changes Ju Stockholders' Equity or Partners' or Sole Proprieturs' Capi4d.
Ll (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Lyi O•,) Computation of Net Capital.
ill (h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3. Statement.

® (i) Information Relating to the Possession or Control Requirements Under Rule 156-3.
LI C) A Reconciliation, including appropriate explanation of the Computation of Not Capital Under Rule 15c3-1 wid the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ui

consolidation.
IN (1) An Oath or Affirmation.
❑ (in) A copy of the SJPC Supplemental Report.
L1 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

- ̀1'(a .•unditruuc o/'con)identiul treatment of cerfain portions of this fi ing, see section 240.19x-5(t)(3).
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KPMG LLP
345 Park Avenue
New York, NY 10154-0102

Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholder
GAM Services Inc.:

We have audited the accompanying statement of financial condition of GAM Services Inc. (the Company) as of
December 31, 2016, and the related statements of income, changes in stockholder's equity, and cash flows for
the year then ended. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of GAM Services Inc. as of December 31, 2016, and the results of its operations and its cash flows for
the year then ended in conformity with U.S. generally accepted accounting principles.

The supplemental information contained in Schedules I and II has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. The supplemental information is
the responsibility of the Company's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §
240.17a-5. In our opinion, the supplemental information contained in Schedules I and II is fairly stated, in all
material respects, in relation to the financial statements as a whole.

New York, New York
February 27, 2017

tc`PrtC--, u -P

KPMG LLP is a Delaware limited liability partnership and the U.S. member
firm of the KPMG network of independent member firms affiliated with
KPMG International Cooperative ("KPMG International'), a Swiss entity.
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GAM SERVICES INC.

Statement of Financial Condition

December 31, 2016. 

Assets

Cash and cash equivalents
Other assets
Due fi-om parent company-net

Total assets

Liabilities and Stockholder's Equity

Liabilities:
Accrued expenses

Total liabilities

Stockholder's equity:
Common stock, par value $1 per share. Authorized 3,000 shares; issued and

outstanding 100 shares
Additional paid-in capital
Retained earnings

Total stockholder's equity

Total liabilities and stockholder's equity

See accompanying notes to financial statements.

$ 416,700
33,000
42,300

$ 492,000

$ 75,900

75,900

100
309,600
106,400

41.6,100

$ 492,000



GAM SERVICES INC.

Statement of Income

Year ended December 31, 2016

Revenues:
Distribution fees $ 451,100

Total revenue 451,100

Expenses:
Administrative expenses 200,000
Professional fees 116,400
Other expenses 12,600

Total expenses 329,000

Income before income taxes 122,100

Income tax expense 53,000

Net income $ 69,100

See accompanying; notes to financial statements.
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GAM SERVICES INC.

Statement of Changes in Stockholder's Equity

Year ended December 31, 2016

Total
Common stock Additional Retained stockholder's

Shares Par value paid-in capital earnings cquity

Balance at beginning of year 100 $ 100 309,600 37,300 347,000
Net income 69,100 69,100

Balance at end of year 100 $ 100 309,600 106,400 416,100

See accompanying notes to financial statements.



GAM SERVICES INC.

Statement of Cash flows

Year ended December 31, 2016

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided by operating activities:

Increase in due from parent company-net
Decrease in other assets
Increase in accrued expenses

Net cash provided by operating activities

Cash and cash equivalents:
Beginning of year

End of year

Supplemental disclosure:
Income taxes are paid by the Company's Parent.

See accompanying notes to financial statements.
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S 69,100

(41,900)
1,800
900

29,900

386,800

$ 416,700



GAM SERVICES INC.

Notes to Financial Statements

December 31, 2016

(1) Organization

GAM Services Inc. (the Company), a Delaware corporation, was organized on October 3, 1989. The
Company's business involves the private placement of unregistered funds (the Funds). The Company is a
registered limited purpose broker-dealer with the Securities and Exchange Commission (the SEC) and a
member of the Financial Industry Regulatory Authority Inc. The Company is a wholly owned subsidiary of
GAM USA Inc. (the Parent) which is owned by GAM Group AG. The Company's ultimate parent is GAM
Holding AG, a Swiss holding company.

(2) Summary of Significant Accounting Policies

(a) Basis of Presentation

The Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) is the
exclusive reference of authoritative U.S. generally accepted accounting principles (U.S. GAAP)
recognized by the FASB to be applied by nongovernmental entities. Rules and interpretive releases
of the SEC under authority of federal laws are also sources of authoritative U.S. GAAP for SEC
registrants. The ASC superseded all existing non-SEC accounting and reporting standards. The
Company's financial statements are prepared in accordance with U.S. GAAP, which may require the
use of management estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

(G) Cash and Cash Equivalents

The Company considers money market funds and other short term investments with maturities at
acquisition of less than three months to be cash equivalents.

(c) Revenue Recognition:

Pursuant to a service agreement between the Company and the Parent, the Company is the private
placement agent for the Funds. For providing such services, the Company receives distribution fees
of 0.075% per annum on the net asset value of shares held by U.S. investors in the Funds.

(d) Income Taxes

The Company is included in the consolidated federal and combined state and local tax returns of the
Parent. The Company computes its federal, state, and local income taxes on a separate entity basis
and is subject to the utilization of tax attributes in the Parent's consolidated income tax provision.
Current and deferred tax liabilities and assets are settled with the Parent on a current basis.

(e) Fair Value of Fitt ancialInstruments

Financial instruments, which consist of cash and cash equivalents, are reported at their carrying
amounts which approximate fair value given the short term nature of this item.

5



GAM. SERVICES INC.

Notes to Financial Statements

December 31, 2016

(3) Income Taxes

Pursuant to a tax sharing arrangement with the Parent, which allows for current treatment of all temporary
differences, the Company treats such differences as current.

The components of income tax for the year ended December 31, 2016 are:

Federal
State and local

Total

Current tax
expense

$ 35,600
17,400

$ 53,000

The effective tax rate differs from the statutory federal rate of 34% due to state and local income taxes.

On December 31, 2009, the Company adopted Accounting Standards Codification 740-10-25, Accounting
for Uncertainty in Income Taxes (ASC 740-10-25). ASC 740-10-25 clarifies the accounting for uncertainty
in tax positions and prescribes guidance related to the financial statement recognition and measurement of
a tax position taken or expected to be taken in a tax return. ASC 740-10-25 also requires recognition in the
statement of financial condition of the impact of a tax position, if that position is more likely than not to be
sustained upon an examination, based on the technical merits of the position. As of December 31, 2016, the
Company had no uncertain tax positions that ASC 740-10-25 required be recognized or disclosed in the
statement of financial condition. The following is the major tax jurisdiction for the Company and the
earliest tax year subject to examination: United States — 2013.

(4) Net Capital Requirement

Tlie Company is subject to the SEC's Uniform Net Capital Rule 150-1 (the Rule), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. The Rule also provides that equity capital may not be withdrawn
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. The Company computes its
net capita.[ under the aggregate indebtedness standard permitted by the Rule. The Company's minimum net
capital requirement is the greater of 6-2/3% of the aggregate indebtedness, as defined, or $25,000. In
addition, certain advances, payments of dividends and other equity withdrawals are subject to certain
provisions of the Rule. At December 31, 2016, the Company was in compliance with this requirement and
had net capital, as defined, of $340,800 exceeding the requirements by $315,800. The Company's
aggregate indebtedness to net capital ratio was .22 to 1 at December 31, 2016.

6



GAM SERVICES INC.

Notes to Financial Statements

December 31,  2016

(5) Concentration of Credit Risk

Substantially all of the Company's cash and cash equivalents are on deposit with a major financial
institution.

(6) Related Party Transactions

The Company shares certain administrative expenses with its Parent. These administrative expenses are
allocated to the Company pursuant to an expense sharing agreement between the parties. The amount
incurred by the Company pursuant to this agreement amounted to $200,000 for the year ended December
31, 2016.

The Company earned $451,100 for acting as the selling and private placement agent for the Funds pursuant
to a service agreement between the Company and the Parent. Included in due from parent company-net at
December 31, 2016 is an accrued receivable of $47,000 related to these services and a payable of $4,700
representing amounts pursuant to the tax sharing agreement and the expense sharing agreement.

(7) Subsequent Events

The Company has evaluated subsequent events after the statement of financial condition date through
February 27, 2017, which represents the date the financial statements were available to be issued. The
Company has no material events to report.

7
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Schedule I

GAM SERVICES INC.

Computation of Net Capital Pursuant to SEC Rule 1.5c3-I

December 31, 2016

Computation of net capital pursuant to SEC Rule 15c3-1:
Total stockholder's equity from statement of financial condition
Deduct stockholder's equity not allowed for net capital
Deduct non allowable assets

Total stockholder's equity qualified for net capital

Haircut on securities:
Money market fund

Net capital

Aggregate indebtedness:
Total liabilities per statement of financial condition

Computation of basic net capital requirement:
Minimum net capital (6-2/3% of aggregate indebtedness)
Minimum dollar net capital requirement

$ 416,100

(75,300)

340,800

$ 340,800

$ 75,900

5,100
25,000

Net capital requirement (greater of the above) 25,000

Excess net capital 315,800

Ratio of aggregate indebtedness to net capital .22 to 1

No reconciliation is required between the above computation and the computation included in the Company's
corresponding unaudited Amended Form X-17A-5 Part IIA FOCUS filing as of December 31, 2016.

See accompanying report of independent registered public accounting firm.
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Schedule U

GAM SERVICES INC.

Statement Regarding Reserve Requirements and Information Relating to
Possession or Control Requirements Under SEC Rule 15c3-3

December 31, 2016

The Company is exempt from the provisions of Rule 15c3-3 of the Securities Exchange Act of 1934, as
amended, in that the Company's activities throughout the most recent fiscal year, without exception, are
limited to those set forth in the conditions for exemption appearing in paragraph (k)(2)(i) of the Rule 15c3-3.

See accompanying report of independent registered public accounting firm.
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KPMG LLP
345 Park Avenue
New York, NY 10154-0102

Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholder
GAM Services Inc.:

We have reviewed management's statements, included in the accompanying GAM Services Inc. Exemption
Report (the Exemption Report), in which (1) GAM Services Inc. (the Company) identified the following
provisions of 17 C.F.R. § 15c3-3 (k) under which the Company claimed an exemption from 17 C.F.R. §
240.15c3-3 (k)(2)(i) (the exemption provisions); and (2) the Company stated that it met the identified exemption
provisions throughout the year ended December 31, 2016 without exception. The Company's management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

New York, New York
February 27, 2017

<Pmc, Lx-p

KPMG LLP is a Delaware limited liability partnership and the U.S. member
firm of the KPMG network of independent member firms affiliated with
KPMG International Cooperative ("KPMG International"), a Swiss entity.



GAM Services Inc. Exemption Report

GAM Services Inc.(the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following

provisions of 17 C.F.R. § 240.15c3-3 (k)(2)(i).

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15c3-3 (k)(2)(i)

throughout the most recent fiscal year without exception.

GAM Services Inc.

I, John icich, swear (o rm) that, to my best knowledge and belief, this Exemption Report is
tru  acid  

s

ect

/

.

B

TiOe: Treasurer

Date: February 27, 2017
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Washington DC
VIA FEDERAL EXPRESS 415

U.S. Securities and Exchange Commission
Registrations Branch
Mail Stop 8031
100 F Street, NE
Washington, DC 20549

Re: GAM Services Inc.
CRD# 25631

Dear Sir or Madam:

T (212) 407-4600
F (212) 407-4684
www.gam.com

MME

On behalf of the registration of the above mentioned broker dealer, enclosed please find two
copies of the confidential version of the annual audited financials as of the Fiscal Year End of
December 31, 2016.

Kindly acknowledge receipt of this filing by date stamping the enclosed copy of this letter and
returning it to our office in the self-addressed stamped envelope provided. Should you require
additional information or documentation please do not hesitate to contact me at the number
listed above.

Sincerely yours,

'& J_ crt~
Dan Carter
Legal and Compliance Assistant


